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SUPPLEMENTAL REPORT
ON
BAYOIL DIVERSIONS OF IRAQI OIL
AND
RELATED OVERSIGHT FAILURES

October 31, 2005

I. EXECUTIVE SUMMARY AND FINDINGS

The Minority Staff of the U.S. Senate Permanent Subcommittee on Investigations has
obtained and evaluated evidence that certain shipments of oil from Irag by Bayoil, Inc., a U.S.
corporation, violated United Nations (U.N.) Oil-for-Food (OFF) program requirements and U.S.
sanctions on Irag. In this Supplemental Report, the Minority Staff makes the following findings.

1. lllegal Surcharge Demands. In early 2001, Bayoil financed the payment of illegal
surcharges demanded by the Hussein regime by paying increased fees for Iraqgi oil
that Bayoil purchased from intermediaries who paid the surcharges to Iraqg.

2. Millions in Illicit Revenue. In early 2001, Bayoil appears to have generated
millions of dollars in illicit revenue by diverting Iraqi oil shipments to unapproved
destinations in violation of OFF requirements and U.S. sanctions on Iraq.

a.

Bayoil and Rosnefteimpex, a Russian company that bought and sold Iraqi oil,
provided the United Nations with false information about the timing, transport,
and final destination of Iraqi oil that Rosnefteimpex had purchased from Iraq and
sold to Bayoil.

The false information provided by Bayoil and Rosnefteimpex misled the United
Nations.

Bayoil appears to have diverted at least 4 million barrels of Iragi oil to
unapproved destinations.

Bayoil’s delivery of Iraqgi oil to unapproved destinations violated OFF
requirements and U.S. regulations restricting trade with Irag.

Bayoil appears to have generated at least $7.5 million in illicit revenue by
delivering 4 million barrels of Iraqi oil to unapproved destinations. This illicit
revenue provided Bayoil with a source of funds to pay higher fees to companies
paying illegal surcharges to Iraq.
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3. U.S. Oversight Failure. The U.S. failure to investigate or help the United Nations to
investigate suspect Bayoil shipments involving several million barrels of Iraqgi oil
impaired oversight of the OFF program and efforts to deter the payment of illegal
surcharges.

4. U.N. Oversight Failure. The failure of the U.N. Office of Iraq Programme to notify
the U.N. 661 Committee of Bayoil’s failure to provide requested documentation on
suspect shipments involving several million barrels of Iragi oil impaired oversight of
the OFF program and efforts to deter the payment of illegal surcharges.

I1. BACKGROUND
A. Minority Staff Investigation

In 2004, the U.S. Senate Permanent Subcommittee on Investigations began investigating
allegations of misconduct regarding the United Nations Oil-for-Food and Iragi sanctions
programs, particularly the extent to which such misconduct involved U.S. persons or affected
U.S. national interests. On May 17, 2005, in connection with the Subcommittee’s third hearing
on this matter, Ranking Minority Member Senator Carl Levin issued a staff report entitled,
“Illegal Surcharges on QOil-for-Food Contracts and Illegal Oil Shipments from Khor al-
Amaya.” (hereinafter “Minority Staff Report”).! Among other concerns, the Minority Staff
Report examined issues related to illegal surcharges imposed by the Iragi Government, from
September 2000 to September 2002 ( hereinafter “surcharge period”), on the export of Iraqgi oil
pursuant to contracts approved by the United Nations under the OFF program. The Minority
Staff Report presented detailed information on certain Bayoil activities, including the extent to
which Bayoil appears to have financed the payment of at least $37 million in illegal surcharges
to Irag.?

Additionally, the Minority Staff Report presented evidence showing that the United
States Government, particularly the U.S. Department of Treasury Office of Foreign Assets
Control (OFAC), failed to provide assistance requested by the United Nations to obtain
information about certain suspect shipments of Iragi oil handled by Bayoil. In early 2001, the
U.N. QOil Overseers, oil industry experts employed by the United Nations to assist the U.N. 661

! “lllegal Surcharges on Oil-for-Food Contracts and Illegal Oil Shipments from Khor al-Amaya,” prepared
by the U.S. Senate Permanent Subcommittee on Investigations Minority Staff, released in connection with the
Subcommittee hearing entitled, “Oil for Influence: How Saddam Used Oil to Reward Politicians under the U.N. Oil-
for-Food Program” (May 17, 2005).

2 |d. at 13-42. The Minority Staff Report identified 102 oil cargoes, involving over 200 million barrels of
Iraqi oil, that were purchased by Bayoil during the surcharge period, mostly from third parties holding allocations to
purchase Iragi oil from the Government of Iraq. According to SOMO records, these third parties paid approximately
$37 million in illegal surcharges to the Government of Irag. See also U.N. Independent Inquiry Committee Report,
“Report on Programme Manipulation” (Oct. 27, 2005), Chapter 2, Section VI.B on Bayoil.



Committee in its approval and oversight of Iraqgi oil sales, began to seek specific information
from Bayoil about certain shipments of oil from Irag. When Bayoil refused to provide the
detailed information or documentation sought by the Oil Overseers showing that these shipments
fully conformed to U.N. requirements, the Oil Overseers turned to the U.S. Government for
assistance. The Oil Overseers first asked the U.S. State Department for assistance in mid-2001;
when no information was provided by early 2002, the Oil Overseers asked the State Department
for a second time to obtain the requested information from Bayoil. Despite these two requests,
OFAC failed to obtain any of the requested information from Bayoil or to direct Bayoil to
cooperate with the United Nations.

Based on these events and OFAC’s failure to conduct meaningful oversight of Bayoil or
any other U.S. company handling Iraqi oil, the Minority Staff Report concluded that “the United
States did not exercise meaningful oversight to detect or stop particular persons and companies
within its jurisdiction from paying the illegal surcharges demanded by Iraq.”

After the issuance of the initial Minority Staff Report, the Minority Staff obtained new
information about the Bayoil shipments that were the focus of the attention of the U.N. Oil
Overseers. This new information provides strong evidence that, as the U.N. Oil Overseers had
suspected, Bayoil violated U.N. requirements and U.S. regulations by diverting shipments of
Iragi oil from their approved destinations. By diverting oil that had been discounted in price by
Irag, with the approval of the United Nations, for sale in North America, and instead selling that
oil in higher-priced European markets, Bayoil was able to generate millions of dollars in illicit
revenues. Because the price discount would not have been provided had the U.N. and Iraq
known of the true destination of the oil, these gains were obtained at the expense of the U.N.
escrow account in which the proceeds from Iraqg’s oil sales were to be deposited, and, ultimately,
at the expense of the humanitarian needs of the Iragi people. These revenues also provided a
source of funds for Bayoil to have financed the payment of illegal surcharges to the Hussein
regime.

This evidence, which was obtained by the Minority Staff with the support of
Subcommittee Chairman Norm Coleman, includes shipping records from one of the vessels that
carried oil purchased by Bayoil; oil purchase records from U.S. companies that purchased oil
cargoes from Bayoil; and interviews of knowledgeable persons about the key shipments,
including former and current U.N. personnel. The Minority Staff also requested interviews,
submitted requests for information, and provided an opportunity to respond to preliminary
findings to David Chalmers, President of Bayoil, and to Sergei Issakov, formerly associated with
Rosnefteimpex, two of the companies involved in the suspect oil shipments. Neither
Mr. Chalmers nor Mr. Issakov provided any information in response to the Subcommittee’s
requests.

 Minority Staff Report at 63.



The new evidence obtained by the Subcommittee indicates that, in early 2001, Bayoil
shipped over 4 million barrels of Iraqi oil to unapproved destinations in violation of the relevant
U.N.-approved contracts, OFF program requirements, and U.S. regulations. U.N.-approved
contracts authorizing Iraqi oil exports established the price of the oil, in part, according to the
final destination where the oil was to be shipped and sold. The contracts also required that the
Iragi oil be delivered to the destination specified in the contract. With respect to the Bayoil
shipments investigated by the Minority Staff, one shipment appears to have been diverted from
North America to delivery in Europe, while another appears to have been diverted from Europe
to delivery in the United States.

Bayoil appears to have generated at least $7.5 million in illicit revenue from these two
diversions. At the time these diversions occurred, in early 2001, Iraq was illegally demanding
that companies buying oil from Iraq pay directly to the Hussein regime a thirty-cent per barrel
surcharge, above the U.N.-approved official sales price for Iraqgi oil, on oil exports to North
America and twenty-five cents per barrel on oil exported to other destinations. Bayoil records
indicate that, when questioned about one of these shipments by the U.N. Oil Overseers, both
Bayoil and Rosnefteimpex — the Russian company which bought the shipment, paid illegal
surcharges for it, and sold it to Bayoil — provided the United Nations with materially false
information that mischaracterized the timing, transport, and final destination of this shipment.

The Minority Staff has also obtained evidence that, in 2002, the U.N. Oil Overseers sent
a memorandum to the Director of the U.N. Office of Irag Programme, Benon Sevan,
recommending that the Oil Overseers notify the U.N. 661 Committee about the suspect Bayoil
shipments and Bayoil’s refusal to provide requested information and documentation about the
shipments to the United Nations. Mr. Sevan did not approve this recommendation, apparently
without providing any explanation for his decision. The result was that the Bayoil matter was
never formally presented to the U.N. 661 Committee.

The United States’ failure to assist the U.N. Oil Overseers or to conduct its own
examination of the suspect Bayoil shipments impaired the Oil Overseers’ efforts to detect what
appears to have been a serious violation of OFF program requirements, the loss of several
million dollars of Iraqi oil revenues for the U.N. escrow account, and the payment of millions of
dollars in illegal surcharges to the Hussein regime. Similarly, Mr. Sevan’s refusal to notify the
661 Committee of the Oil Overseers’ concerns regarding the Bayoil shipments impaired the
United Nations’ ability to prevent illegal surcharge payments to the Hussein regime.

B. The U.N. Oil-for-Food Program

Within days of Irag’s invasion of Kuwait in August 1990, the U.N. Security Council
adopted Resolution 661, imposing a broad economic and military embargo on Irag. With respect
to the economic embargo, Resolution 661 directed that “all States shall prevent ... the import into
their territories of all commodities and products originating in Iraq” and “the sale or supply by



their nationals . . . of any commaodities or products” to Irag.* The same week, President George
H.W. Bush issued executive orders declaring that Iragq posed an “unusual and extraordinary
threat to the national security and foreign policy of the United States,” and imposing a U.S. trade
embargo on Iraq in accordance with U.N. sanctions.® Implementing federal regulations, issued
by the U.S. Treasury Department’s Office of Foreign Assets Control (OFAC) which administers
U.S. sanctions programs, prohibited U.S. individuals and companies from executing contracts or
otherwise transacting business in commodities bought from or sold to Iraq unless authorized by a
specific OFAC license.®

Prior to Iraq’s invasion of Kuwait and the imposition of sanctions, Iragq had imported
most of its food and medicine. Although the U.N. sanctions contained an exception for the
importation of food, medicine, and other humanitarian supplies, Iraq was unable to generate
sufficient revenues or obtain loans to make such purchases. To address the humanitarian needs
of the Iraqi people, in mid-1991 the Security Council passed Resolutions 706 and 712, which
authorized the sale of not more than $1.6 billion of oil over a six-month period. The proceeds
from approved oil sales were to be placed into a U.N.-controlled escrow account, which then
could be used for the purchase of food, medicine, humanitarian supplies, and other goods for the
essential civilian needs of the Iragi people.’

Saddam Hussein, however, refused to accept the terms of these resolutions. Iraq stated
that it had already complied with U.N. cease-fire resolutions, and claimed that the imposition of
these controls on Iraqi oil sales was an impermissible infringement upon Iraqi sovereignty.
Saddam Hussein’s objections to the implementation of U.N. Resolutions 706 and 712 developed
into a protracted political stalemate.

The primary victims of Saddam Hussein’s intransigence were the Iraqi people. By the
mid-1990s, the average daily caloric intake of the average Iraqi adult had fallen below 2,000
calories per day, “typical of a drought-affected country in Sub-Saharan Africa and is associated
with extensive and rising malnutrition.”® By this time the Iragi people were also suffering
increases in child malnutrition, significant deteriorations in essential environmental

4 United Nations Security Council Resolution 661 (8/6/90).

® See Executive Orders 12722 (8/2/90) and 12724 (8/9/90). The President imposed the trade embargo
using authority granted under the International Emergency Economic Powers Act, 50 U.S.C. 81701. Successive
executive orders by subsequent U.S. Presidents continued this trade embargo on Irag until 2003.

® See 31 C.F.R. Ch. V, Part 575 (7-1-03 Edition).

" Prior to such purchases, thirty percent of the value of the oil exports were to be paid to the United Nations
Compensation Fund to compensate governmental and other claimants for damages arising from Iraq’s invasion of
Kuwait, as required under previous U.N. resolutions. U.N. Resolution 706.

8 Report of an Independent Working Group established by the Independent Inquiry Committee, The Impact
of the Oil-for-Food Programme on the Iragi People” (Sept. 7, 2005) (hereinafter “Independent Working Group™), at
20.



infrastructure such as electricity production and sewage treatment, the re-emergence of
previously controlled diseases, precipitous declines in the availability of medicine and health
care, and rapid inflation.

In April 1995, faced with a humanitarian crisis in Iraq, and in light of positive reports on
the Hussein regime’s progress towards compliance with its disarmament obligations, the U.N.
Security Council passed Resolution 986, which again authorized the Iragi Government to sell oil,
under certain conditions, and use the proceeds from these sales for the purchase of humanitarian
goods. Iraq initially objected to Resolution 986, but several months later reversed course. In
May 1996, as a result of extensive diplomatic efforts and negotiations involving U.N., Iraqi, and
various U.N.-member state officials, Irag and the United Nations formally agreed to a
“Memorandum of Understanding” (MOU) to govern the implementation of Resolution 986.°
U.S. sanctions regulations were modified to conform to Resolution 986 and the terms of the
MOU; these regulations and other U.S. regulations relating to Iraq remained in effect until May
2003, after the fall of the Hussein regime.

Under the Oil-for-Food program established by Resolution 986 and the subsequent
MOU, all of the proceeds from the sale of Iraqgi oil were to be deposited into an escrow bank
account under U.N. control at Banque Nationale de Paris (BNP). Although Iraq was provided
with the authority to select the companies with which it would enter into contracts for the sale of
oil, all contracts between the Government of Irag and purchasers of Iraqgi oil had to be approved
by the U.N. 661 Committee, the Committee established by the U.N. Security Council to oversee
implementation of U.N. sanctions on Iraq. Prospective purchasers of Iragi oil had to be
approved by the government of a member state in order to participate in the program.*

To administer the OFF program, the United Nations established the Office of Iraq
Programme (OIP), which for the entire duration of the program was headed by Benon Sevan.™*

® For an extensive description of the development of the OFF program, including the diplomatic
maneuvering leading to the MOU, see the U.N. Independent Inquiry Committee Report, “The Management of the
United Nations Oil-for-Food Programme” (hereinafter “11C Management Report”), VVol. Il (Sept. 7, 2005).

0 To win an OFF contract, a person or company had to be designated a “national oil purchaser” by a
specific U.N. member country. Member countries were supposed to evaluate each applicant for this designation and
then forward only approved applications to the United Nations. In the United States, OFAC was assigned the
responsibility of approving U.S. companies as “national oil purchasers” and issued federal regulations establishing a
procedure for so doing. See 31 CFR Part 575 (Subpart E). OFAC viewed its licensing role for U.S. participants in
the OFF program as a purely ministerial task. OFAC sought to ensure that prospective U.S. participants completed
the registration forms and forward those completed forms to the U.N. OFAC did not perform any substantive review
of the application or the applicant. For more information, see Minority Staff Report at 53-58.

1 The Independent Inquiry Committee (11C) has since found significant instances of corruption and
malfeasance involving Mr. Sevan and the OFF program. In its Third Interim Report, the 11C concluded: “Mr. Sevan
corruptly derived substantial financial benefits by soliciting and receiving oil allocations for AMEP [African Middle
East Petroleum Co. Ltd. Inc.] from the Government of Irag,” and “derived financial benefits that [he] knew would be
tainted by payment from [the head of AMEP] Mr.[Fakhry] Abdelnour of an illegal surcharge to the Iragi regime in



The United Nations also hired several oil industry experts, designated as “U.N. Oil Overseers,”
to assist the OIP and U.N. 661 Committee in overseeing OFF oil sales and contracts.

Iragi oil sales under the Oil-for-Food program began in December 1996. During the
program, Iraq sold over $64 billion worth of oil. Approximately $34 billion of this amount was
spent for humanitarian purposes.

U.S. and U.N. reviews have concluded that the OFF program provided essential
humanitarian benefits to the people of Irag. Former U.S. Ambassador to the United Nations and
Irag John D. Negroponte testified to the Senate:

“The U.S. Government supported the program’s general objective of creating a system to
address the humanitarian needs of the Iraqi civilian population, while maintaining strict
sanctions enforcement of items that Saddam Hussein could use to rearm or reconstitute
his WMD program. We believe the system the Security Council devised by and large
met those objectives.”?

The U.N.’s Independent Inquiry Committee (11C) has concluded the OFF program
“achieve[d] important successes,” including helping to “maintain the international effort to
deprive Saddam Hussein of weapons of mass destruction,” and that “minimal standards of
nutrition and health were maintained in the face of a potential crisis.”** More specifically, the
Independent Working Group established by the I1C to evaluate the impact of the OFF program
on the Iraqi people found:

“The food supplies provided through the OFFP reversed a serious and deteriorating food
crisis, preventing widespread hunger and probably reducing deaths to which malnutrition
was contributing. ... In terms of numbers, it can be estimated, for example, that there
were some 360,000 fewer malnourished children in 2000 than there would otherwise
have been.”*

violation of both the United Nations sanctions regime and the rules of the Programme.” [1C Third Interim Report
(Aug. 8, 2005) at 6. In its Comprehensive Report, the 11C found “a significant body of evidence demonstrates that
Mr. Sevan did not administer the Programme in a transparent manner and did not report sanctions violations to the
661 Committee in a sufficient manner.” 11C Management Report, Vol. Ill, at 71.

12 “Statement of Ambassador John D. Negroponte Before the United States Senate Committee on Foreign
Relations, Hearing on the Oil-for-Food Program,” (April 7, 2004).

¥ 11C Management Report, Vol. I, at 1.

¥ Independent Working Group, at 177-178.



C. Role of Bayoil

During the OFF Program, the United States was the largest single consumer of Iraqi oil,
importing about 1.2 billion barrels overall or about 50 percent of all the oil sold by Iraq under the
program.® Although some U.S. companies bought oil directly from Iraq in the first few phases
of the OFF program, in subsequent phases Iraq imposed a policy which, in general, barred the
direct issuance of OFF contracts to U.S. companies or their affiliates.'® Instead, U.S. companies
typically bought oil from individuals or companies who had been given Iraqi oil allocations or
from companies which had contracted with an oil allocation holder to load and transport oil from
Iraq.

From 2000 to 2002, Bayoil (U.S.A.), Inc. and its affiliates, operating out of Houston,
Texas, became one of the largest importers of Iragi oil into the United States.'” The prior
Minority Staff Report identified 102 oil cargoes, involving over 200 million barrels of Iraqgi oil,
that were purchased by Bayoil during the surcharge period from September 2000 to September
2002, mostly from third parties holding Iraqi oil allocations. In April 2005, a U.S. federal grand
jury indicted Bayoil and its principal officers, David Chalmers, John Irving, and Ludmil
Dionissiev, charging in part that Bayoil and its three principals “agreed to pay, did pay, and
caused to be paid millions of dollars in secret illegal surcharges to the Government of Iraqg.”*®

D. Suspect Bayoil Shipments

The suspect Bayoil shipments examined in this Report took place in the first quarter of
2001, during the surcharge period, and involved approximately four million barrels of Iraqi oil.
The U.N.-approved contracts in the OFF program required Iraqi oil to be directly transported to
and sold at the final destination specified in the contract. In the spring of 2001, the U.N. Qil
Overseers became concerned that Iragi oil purchasers may have been gaining illicit revenues by
diverting exported Iragi oil to unapproved destinations, meaning destinations other than the

15 U.S. Energy Information Administration: September 2005, Monthly Energy Review, Table 11.1a (Crude
Oil Production, OPEC Members); Gross Qil Imports from Iraq into Individual OECD Countries and Total OECD,
Most Recent 12 Years, at www.eia.gov/emeu/international/petroleu.html#intiTrade.

16 See, e.g., Subcommittee Interview with Senior Hussein Regime Official No. 1 (4/14/05); letter dated
5/22/02, from Bayoil’s legal counsel, Dickstein Shapiro Morin & Oshinsky LLP, to OFAC; letter dated 12/15/98,
from the Iragi Ambassador to Russia, Dr. Hassan Fifahmi Juma, to Vladimir Zhirinovsky, Bates
BAYOILUSA009396 (apologizing that “Iraq cannot do any deals with American companies” and so cannot issue a
contract to Bayoil to load oil allocated to Mr. Zhirinovsky); Comprehensive Report of the Special Advisor to the
DCl on Iraq’s WMD (Sept. 30, 2004) (hereinafter “I1SG Report™), Annex B.

7 See Minority Staff Report, Appendix.

'8 United States v. Chalmers, Case No. S1-05-Cr. 59(DC) (U.S.D.C. S.D.N.Y.), Indictment (April 2005;
superseded by Indictment filed on October 19, 2005). The Minority Staff Report determined that, during the
surcharge period, Bayoil financed the payment of at least $37 million in illegal surcharges demanded by the Iragi
Government in connection with the sale of its oil. See Minority Staff Report at 13-27.




destination specified in the U.N.-approved contract. The U.N. Oil Overseers were particularly
concerned that Iraqi oil destined and priced for delivery in North America may have been
delivered to Europe instead.

Generally, Iraqi oil sold for delivery to North America was priced less than oil destined
for Europe, in part to compensate for the additional cost of shipping it across the Atlantic Ocean.
This pricing policy was in accordance with oil industry practice for other types of Middle
Eastern oil, most of which was sold with destination restrictions. Absent these destination
restrictions, purchasers could sell the lower-priced oil initially destined for North America in
higher-priced European markets, thereby reaping profits simply by misleading the sellers as to
the final destination. On rare occasions, due to localized variations in the price of crude oil in
different markets, it could even be profitable to sell and deliver in North America oil destined
and priced for delivery in Europe.

With respect to Iraqi oil in particular, the U.N. Oil Overseers were concerned that illicit
profits obtainable from destination switching could be used to fund the illegal surcharge
payments that Saddam Hussein had begun to demand in late 2000.*° Additionally, to the extent
that Iragq — with approval of the United Nations — had discounted the price of its oil for North
American destinations, illicit sale of that oil to Europe deprived the U.N. escrow account of the
full sales price that could have been obtained had the oil been properly priced for delivery to
Europe. Ultimately, therefore, these diversions were at the expense of the funds used to
purchase humanitarian goods and supplies for the Iragi people. Destination switching not only
unjustly enriched the company selling the Iraqi oil at the expense of the Iragi people, but those
illicit profits also could then be used to pay higher fees to companies that were paying illegal
surcharges to the Hussein regime.

By the spring of 2001, the U.N. Oil Overseers expressed particular interest in tracking
Bayoil’s shipments of Iraqi oil that had been priced for delivery to North America but were
discharged into the SUMED pipeline at the Egyptian port of Ain Sukhna, near the southern
entrance to the Suez Canal in the Red Sea. The SUMED pipeline runs parallel to the Suez
Canal, from Ain Sukhna to the Egyptian port of Sidi Kerir, near the northern end of the canal in
the Mediterranean. Due to the physical limitations of the Suez Canal, large oil tankers cannot
pass through the canal fully loaded; instead such tankers must discharge either all or part of their
cargo through the SUMED pipeline and then pass through the canal either partially or fully
empty.?* The U.N. Oil Overseers sought to determine whether Bayoil had re-loaded the oil at

¥ Subcommittee interviews of former U.N. Oil Overseer (5/5/05 and 8/10/05).

2L According to oil experts contacted by the Subcommittee, large oil tankers with cargoes of more than 2
million barrels cannot pass fully loaded through the Suez Canal. Shippers transporting larger cargoes through the
Canal must discharge all or part of their load of oil into the SUMED pipeline. At the other end of the pipeline, at
Sidi Kerir, the oil is re-loaded onto either the same ship — after it has passed partially or fully empty through the
canal- or onto a different vessel. Alternatively, large oil tankers can sail around the Cape of Good Hope, a route
that extends the sailing time from the Middle East to North America by 10 to 12 days. In determining whether to
employ the SUMED pipeline or sail around the Cape of Good Hope, shippers typically consider such factors as oil
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Sidi Kerir from the pipeline onto the same or a different ship and then transported to North
America, as required by the U.N.-approved contracts, or instead had sold the oil to buyers in
Europe.

In particular, the U.N. Oil Overseers were concerned that “transshipments”? through the
SUMED pipeline were being used to obscure the ultimate destination of the Iraqgi oil, in
contravention of U.N.-approved contracts. Oil cargoes discharged into the SUMED pipeline and
subsequently re-loaded onto a vessel were particularly difficult to follow, since it required the
Oil Overseers to track multiple shipments and transfers of the oil after it had left Irag.

Accurately tracing oil offloaded from a vessel into the SUMED pipeline and then re-loaded onto
the same or a different vessel required the U.N. Oil Overseers to obtain additional documentation
from additional shipping companies regarding the relevant vessels, loading dates, and volumes
of oil loaded into and taken from the SUMED pipeline.

On several occasions, beginning in the spring of 2001, the U.N. Oil Overseers asked
Bayoil to provide information and documentation establishing that the final destinations of
certain oil shipments it had sent through the SUMED pipeline were consistent with the approved
destinations in the relevant U.N. contracts.?

Initially, Bayoil refused to provide any information to the U.N. Oil Overseers. In a June
2001 letter addressed to the Chairman of the U.N. 661 Committee, Bayoil’s president, David
Chalmers, complained of the “compelling evidence of a long standing prejudice toward myself
and the company | am affiliated with.” He stated “the documentation request is completely
outside [Oil Overseer] Mr. Tellings’s authority and mandate under the program.” He informed
the 661 Committee he would “respectfully decline Mr. Telling’s [sic] request for information
outside the authority of this office, while maintaining our accountability to all our suppliers,
including SOMO, with respect to meeting contractual terms and conditions.”?

In a July 2001 letter to the U.N. Oil Overseers, Bayoil wrote that it was “perplexed” by
the Oil Overseers’ request for information about the transshipments, but “exclusively as a matter
of courtesy” would nonetheless provide certain information “in the spirit of cooperation.”

prices, the ultimate destination of the oil, sailing times, tanker costs, and pipeline transport and storage rates.

22 A “transshipment” occurs when oil being transported to a specific destination is offloaded from one ship
and onto another ship before reaching its destination. According to former U.N. officials, U.N.-approved contracts
under the OFF program forbade transhipments. Subcommittee interviews of U.N. Oil Overseer (5/5/05 and 8/10/05).

2 This Report’s description of the U.N. Oil Overseers’ requests for information, Bayoil’s refusal to
cooperate with the U.N., and OFAC’s non-responsiveness to the U.N. Oil Overseers’ requests for assistance is taken
from the prior Minority Staff Report at 59-62.

2 Memorandum dated 6/25/01, from Bayoil to the U.N. 661 Committee Chairman, Bates BAY04-01301-
01302 (Exhibit 1). A Bayoil document labeled “Draft” indicates that Bayoil may have made the same complaints
about the Oil Overseers to the Russian mission to the United Nations. Draft Memorandum dated 6/25/01, from
Bayoil to the U.N. Mission of the Russian Federation, Bates BAYOILUSA015391 (Exhibit 2).
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Bayoil then provided, for each of the questioned shipments, the vessel name, quantity of oil
loaded, bill of lading date, loading port, destination, and the routing used, meaning whether the
oil went through the SUMED or around the Cape of Good Hope.?® This information, however,
was not responsive to the Overseers’ request for documentation showing the volumes of oil
discharged from the SUMED pipeline and the actual, final destination of that discharged oil.

As a result of Bayoil’s lack of cooperation, the U.N. Oil Overseers requested assistance
from the U.S. Mission to the United Nations in obtaining the information from Bayoil. On
August 17, 2001, the U.S. State Department formally requested OFAC to “contact Bay Oil and
urge that the company respond quickly and completely to the Office of the Irag Program’s
request for information.”?

While awaiting U.S. assistance, the Oil Overseers persisted in their effort to obtain the
critical information directly from Bayoil. On November 28, 2001, for example, the Oil
Overseers wrote to Bayoil to “restate the information we require.” Specifically, the Oil
Overseers sought “the relevant logistical information” about two specific shipments by Bayoil,
one that had been purchased from Italtech, and another that had been purchased from the Russian
company Rosnefteimpex. The Oil Overseers told Bayoil, “As nearly six months have now
passed since we first requested this information, we would like to advise that, in absence of a
prompt response, we have to inform the United Nations Sanctions Committee of this situation.”*

On January 10, 2002, the Oil Overseers again wrote to Bayoil:

“Our understanding on this issue is as follows. Both cargoes of oil were bought by
Bayoil Supply and Trading . . . and that this company was involved in the shipment of
this oil to its ultimate destinations. The clause in the SOMO oil purchase contract (letter
of credit), which prohibits transshipment, was not adhered to and this oil was pumped via
the SUMED pipeline into other vessels.

Although we have no reason to believe that any violation of destination restrictions
has taken place, you will appreciate that monitoring of this is difficult in cases like this
where the oil has been transshipped.

Albeit that some information has been provided, this remains incomplete. In order to
eliminate any doubt and to satisfy that no money has been withheld from the UN-Iraq
account, we urge you again to supply us with all the relevant information on this matter.

% Memorandum dated 7/14/01, from Bayoil to the U.N. Overseers, Bates BAYOILUSA015393-015394
(Exhibit 3).

% Memorandum dated 8/17/01, from Bruce Williamson, Acting Director, Office of Economic Sanctions
Policy, to R. Richard Newcomb, Director, OFAC (Exhibit 4).

%7 Fax dated 11/28/01, from the U.N. Qil Overseers to Bayoil, U.N. Security Council document
S/AC.25/2001/01L/1360, Bates 1T-02314 (Exhibit 5).



12

Specifically, for the aforementioned vessels we require discharge dates and discharge
volumes.”?®

Once again, the Oil Overseers threatened, if the information was not forthcoming, to
inform the Director of the Office of Iraq Programme *“for the purpose of briefing the 661
Sanctions Committee.”

Bayoil again responded with charges of bias and prejudice by the Oil Overseers. Bayoil
wrote it was “surprised by the continued request directly to Bayoil relating to specific detailed
information,” and was “greatly concerned” that the Oil Overseers were “on some kind of mission
to find fault with our Company.” It charged the Oil Overseers with “apparent prejudice toward
Bayoil,” and felt “compelled” to respond to the Oil Overseers’ “over-zealous efforts to audit our
company’s indirect participation in the Oil Sale program.” Bayoil stated that with respect to the
Oil Overseers’ “ultimatum in connection with the documentation requested,” the company did
“not feel currently obligated to provide such information under such circumstances, particularly
as the information requested is likely to be used out of context.”*

In January 2002, the U.N. Oil Overseers apparently made a second request for U.S.
assistance to obtain information from Bayoil. This request presumably followed the same path
through the U.S. State Department to OFAC. OFAC has no records associated with this second
request, however, and was unable to provide the Subcommittee with any information about its
receipt of or response to the U.N. request.

Eight months after the U.N. Oil Overseers’ initial request to the U.S. Mission to the
United Nations, OFAC finally wrote to Bayoil on April 23, 2002, requesting “a complete report
in writing concerning your transactions conducted pursuant to the OFAC Licenses or otherwise
subject to the provisions of the Reporting Regulations.”® OFAC did not ask for the specific
shipping information sought by the United Nations, nor did it direct Bayoil to cooperate with the
U.N. Oil Overseers.

In May 2002, Bayoil responded that it no longer contracted directly with Iraq and so had
no licensing activity to report.®* Since OFAC had not asked for specific shipment information,

% Fax dated January 10, 2002, from the Oil Overseers to Bayoil, U.N. Security Council document
S/IAC.25/2001/01L/1382, Bates 1T-02312-02313 (Exhibit 6).

2 Memorandum dated 1/24/02 from Bayoil to U.N. Oil Overseers, Bates BAYOILUSA015308-015310
(Exhibit 7).

% | etter dated 4/23/02, from David H. Harmon, Chief, Enforcement Division, OFAC, to Bayoil, Inc, Bates
BAY14-01965-01966 (Exhibit 8).

31 | etter dated 5/22/02, from Bayoil’s legal counsel, George T. Boggs of Dickstein Shapiro Morin &
Oshinky, LLP, to OFAC., Bates BAY14-01961-01963 (Exhibit 9).
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Bayoil did not supply any of the information sought by the United Nations. OFAC then failed to
submit Bayoil’s response either to the State Department or the United Nations.*

The prior Minority Staff Report found that the U.S. Government had failed to provide the
assistance requested by the U.N. Oil Overseers to determine whether Bayoil had violated the
U.N.-approved contracts and OFF requirements. Such a violation also would have constituted a
violation of OFAC regulations implementing U.S. sanctions against Irag, since those regulations
allowed U.S. persons to trade in Iraqgi oil only if that oil was obtained in accordance with U.N.
OFF program requirements.®® Hence, the Minority Staff Report concluded that the U.S.
Government had not only failed to help the United Nations monitor compliance with the OFF
program, but also failed to adequately monitor and police a key U.S. importer of Iraqi oil and its
compliance with U.S. regulations imposing sanctions on Irag.

I11. FINDINGS

This section of the Report discusses the new evidence obtained by the Subcommittee
since the issuance of the Minority Staff Report in May 2005. It also presents and explains the
Minority Staff’s new findings.

1. In Early 2001, Bayoil Financed the Payment of Illegal Surcharges Demanded
By the Hussein Regime by Paying Increased Fees for Iragi Oil That Bayoil
Purchased from Intermediaries Who Paid the Surcharges to Iraqg.

As explained in the prior Minority Staff Report, in September 2000, Iraq began
demanding that purchasers of Iraqi oil pay an illegal ten-cent per-barrel surcharge, over and
above the official sales price established by SOMO and agreed to by the 661 Committee, and
that the money be paid to Iraq directly instead of being deposited into the U.N.-controlled
escrow account designated to receive all oil revenues from the OFF.** In December 2000, Iraq
increased the surcharge to thirty cents per barrel for oil exported to North America, and twenty-
five cents per barrel for oil exported elsewhere.*

By early 2001, the number of companies willing to buy Iraqi oil dropped dramatically
due to the surcharge demands by Irag, warnings by the United Nations and several countries,
articles about the situation in the international press, and close scrutiny by the U.N. 661

% For more detail on OFAC’s failure to investigate or help the United Nations to investigate suspect Bayoil
shipments, see Minority Staff Report at 60-63.

¥ See Section I11.B.4 below for further analysis.
% See Minority Staff Report at 7-9.

® 1d.at9, 11.
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Committee. According to one senior Iraqi official interviewed by the Subcommittee staff, the
Iragis were “kissing feet to lift oil” during this period.*®

During the surcharge period, which took place from September 2000 to September 2002,
Bayoil was unable to purchase oil directly from the Government of Iraq because the Iragis were
generally refusing to sell its oil directly to American-owned companies. Instead, Bayoil
purchased Iragi oil from non-U.S. companies who had obtained allocations to purchase oil from
the Iragi Government. In most cases, Bayoil actually loaded and transported from Iraq the oil it
had purchased from these non-U.S. companies. According to Iragi records, these non-U.S.
companies paid illegal surcharges to Iraq on the Iraqi oil they sold to Bayoil.

According to Bayoil records, during the first three months of 2001, Bayoil bought 18
cargoes of Iraqi oil totaling over 35 million barrels from four companies. Bayoil purchased 14 of
these cargoes from Italtech, and 2 from Rosnefteimpex. Table 1 identifies the four companies
from which Bayoil bought the oil, the amount of oil involved in each purchase, and the Minority
Staff’s estimates of the amount of illegal surcharges assessed and paid on this oil purchased from
Iraq during this period.*

Table 1
Iragi Oil Purchased by Bayoil
January - March 2001

Number of Surcharge Rate Estimated
Original Cargoes Barrels on Original Surcharges Paid
Purchaser of U.N. Sold to Purchased Purchase by Original
Iraqi Oil Contract # Bayoil by Bayoil (per barrel) Purchaser
Italtech M/09/07 14 29,301,023 19¢ $5,567,194
Rosnefteimpex M/09/25 2 4,131,066 26.8¢ $1,107,126
NAFTA M/09/28 1 1,982,882 30¢ $594,865
Camtech M/08/100 1 500,000 30¢ $150,000
Total Surcharges Paid on Cargoes Bought by Bayoil, Jan. - Mar. 2001 $7,274,320

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Information taken from the Appendix to the Minority Staff Report issued on May 17, 2005.

% 1d. at 21.

% The estimates of the surcharges paid on the Italtech, Rosnefteimpex, and NAFTA shipments were
derived by using SOMO records of paid surcharges and prorating the total amount of surcharges paid on the
corresponding U.N. contract according to the fraction of the total amount lifted under those contracts represented by
these particular shipments. With respect to the Camtech cargo, the 500,000 barrel cargo sold to Bayoil represented
the entire Camtech allocation. See also Minority Staff Report at 19-20, and Appendix.
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The prior Minority Staff Report presented evidence that Italtech passed on to Bayoil the
costs of the illegal surcharges demanded by the Iragi Government.®® The prior Minority Staff
Report also described evidence suggesting that Bayoil may have financed Italtech’s payment of
over $6 million in illegal surcharges in the first half of 2001.%

Bayoil appears to have entered into similar arrangements with Rosnefteimpex, the
Russian company that obtained oil allocations from Irag and sold two cargoes — a total of about 4
million barrels — to Bayoil in early 2001. On January 18, 2001, presumably in response to Iraq’s
demands for illegal surcharges of 25 and 30 cents per barrel, Rosnefteimpex and Bayoil amended
a sales agreement they had initially entered into on July 11, 2000. The amendment required
Bayoil to pay Rosnefteimpex 35 cents per barrel above the U.N.-approved Official Sales Price
(OSP) for Iragi 0il.** This 35-cent per barrel payment was substantially higher than typical sales
commissions in the oil industry of a few cents per barrel, and the second of two increases above
the two-cent per barrel payment in the initial Bayoil-Rosnefteimpex sales agreement.

Irag’s State Oil Marketing Organization (SOMO), the governmental agency responsible
for administering Iraq’s oil programs, kept records of the illegal surcharges assessed and paid on
specific oil shipments.** These SOMO records state that Rosnefteimpex paid an average of
about 27 cents per barrel in illegal surcharges during Phase 1X of the OFF program, from
December 6, 2000, through June 3, 2001.

Bayoil’s financial records indicates that Bayoil’s suppliers did, in fact, pass on the costs
of the illegal surcharges to Bayoil, in the form of higher fees or commissions, and that Bayoil
did, in fact, pay these additional costs to its suppliers. Table 2 presents the fees and commissions
paid by Bayoil to its suppliers for several of the shipments identified in Table 1.

% This evidence included contractual agreements between Bayoil and Italtech, various expenses submitted
by Italtech to Bayoil, and evidence of various payments made by Bayoil to Italtech. Id. at 22-26.

® 1d. at 23-27.

4 Addendum No. 2 to contract dated July 11, 2000 between Rosnefteimpex (BV) United Kingdom and
Bayoil Supply & Trading Limited, Nassau, Bahamas, (1/18/01), Bates BAY(09-02250 (Exhibit 10). Five days later,
Bayoil and Rosnefteimpex executed Addendum No. 3, in which Rosnefteimpex warranted to Bayoil that it “will not
make any payments, directly or indirectly, to or for the benefit of the Government of Iraq or a person in Iraqg, except
transfers to the 986b Escrow Account maintained by the United Nations.” Addendum No. 3 to contract dated July
11, 2000 between Rosnefteimpex (BV) United Kingdom and Bayoil Supply & Trading Limited, Nassau, Bahamas,
(1/23/01), Bates BAY09-02251 (Exhibit 11). The initial contract between Bayoil and Rosnefteimpex provided for a
2-cent per barrel payment. The first Addendum to the contract, dated July 26, 2000, called for a 24-cent per barrel
payment; 12 cents in advance and 12 cents after each lifting. The second Addendum increased the payment to 35
cents per barrel. See Subcommittee staff report, “Report on Qil Allocations Granted to the Russian Presidential
Council,” Exhibits RPC FN 69 and 70.

4 Undated SOMO document entitled “Surcharge,” in Arabic, with English translation (hereinafter “SOMO
Surcharge document™). See Minority Staff Report, Exhibit 35. Both the Irag Survey Group and the U.N.’s
Independent Inquiry Committee have concluded this is a credible document.
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Table 2

Bayoil Payments on Selected Iraqi Oil Purchases
January - March 2001

Bayoil Supplier of Number of Surcharge Fee Paid By Date of Amount Paid
Shipment Iraqi Oil to Barrels Sold Paid by Bayoil to Payment by Bayoil to
Number Bayoil to Bayoil Supplier to Supplier by Bayoil Supplier
Iraq (per barrel) to
(per barrel) Supplier
19¢ 8¢ 4/5/01 $160,521.17
V-50128 Italtech 2,007,757
20¢ 4/23/01 $401,489.16
V-50129 Rosnefte- 2,103,164 26.8¢ 35¢ 3/26/01 $739,107.40
impex
V-50129 NAFTA 1,982,882 30¢ 34¢ 2/26/01 $793,132.80
V-50129 Camtech 500,000 30¢ 33¢ 2/27/01 $165,000.00
V-50130 Rosnefte- 2,027,902 26.8¢ 35¢ 2/27/01 $709,765.70
impex
8¢ 4/9/01 $189,937,34
V-50134 Italtech 2,376,927 19¢
20¢ 8/10/01 $475,385.40

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Information taken from Bayoil financial records entitled “Transaction Detail by Account,”
Shipments V-50128, V-50129, V-50130, and V-50134. The amounts paid to Italtech are
consistent with the Bayoil-Italtech relationship and documents described in the prior Minority
Staff Report at 21-27.

To enable companies to sell Iraqi oil for a large enough profit to meet its demands for
illegal surcharges, the Government of Iraq attempted to lower the OSP for Iraqi oil. Irag’s
attempts to lower the OSP were largely unsuccessful, however, due to objections by the U.N. Qil
Overseers and a few U.N. member countries, particularly the United States and United
Kingdom.* A key question, then, is how Bayoil obtained the funds needed to pay additional
per-barrel amounts to Italtech, Rosnefteimpex, and others.

The evidence discussed in this Supplemental Report indicates that Bayoil appears to have
generated millions of dollars in additional revenues by selling Iragi oil in unapproved markets in
violation of the relevant U.N. contracts, OFF program requirements, and U.S. regulations. The
amount of illicit revenues generated by these unapproved sales — at least $7.5 million — appears

42 For more detail, see Minority Staff Report at 45-47.
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to have been of sufficient magnitude to enable Bayoil to finance the payment of illegal
surcharges to the Hussein regime in the first quarter of 2001, which amounted to about $7.3
million. With respect to Rosnefteimpex in particular, the evidence indicates that, for the 4
million barrels of Iragi oil Bayoil purchased from Rosnefteimpex in the first quarter of 2001,
Bayoil paid Rosnefteimpex over $1.4 million in sales fees, while Rosnefteimpex paid Iraq over
$1.1 million in illegal surcharges.

2. In Early 2001, Bayoil Appears to Have Generated Millions in Illicit Revenue
By Diverting Iragi Oil Shipments to Unapproved Destinations in Violation
of OFF Requirements and U.S. Sanctions on Iraqg.

On January 18, 2001, the U.N. 661 Committee approved contract number M/09/25
between Rosnefteimpex and SOMO for the sale and export from Iraq of 4 million barrels of
Basrah Light oil and 2 million barrels of Kirkuk crude oil.** In late February 2001,
Rosnefteimpex sold to Bayoil approximately 2 million barrels of Basrah Light crude oil
purchased from Iraq under contract M/09/25. The pricing formulas for the sales of this oil to
Rosnefteimpex and Bayoil were based upon North America being the final destination of the
oil.** On or around February 25, 2001, Bayoil finished loading this oil onto the vessel
Hellespont Paradise, which then set sail from the Iragi port of Mina al-Bakr in the Persian Gulf.

Later in 2001, the U.N. Oil Overseers asked Bayoil and Rosnefteimpex to provide
documentation establishing that this cargo of Iraqi oil was, in fact, delivered to North America.
Both Bayoil and Rosnefteimpex stated that North America was the final destination, but did not
provide the requested supporting documentation.

Evidence obtained and analyzed by the Minority Staff indicates that, contrary to Bayoil’s
and Rosnefteimpex’s statements to the United Nations, the Iragi oil loaded onto the Hellespont
Paradise was never delivered to North America, but instead sold in Europe. As explained
below, Bayoil obtained substantial trading gains from the purchase and sale of futures contracts
from this switch in destinations, and possibly additional sales gains from the price differential
between the North American and European markets.

These illicit revenues were generated at a time when Bayoil was facing increased fees for
Iragi oil due to Saddam Hussein’s demands for the payment of illegal surcharges on exported oil.
In addition to possibly being used to finance the payment of these surcharges, the illicit sale to
Europe of oil that was purchased at a discount due to a stated destination of North America
resulted in a loss of income to the U.N. escrow account. Hence, the evidence indicates that

4 U.N. Contract Number M/09/25, Bates BAY18-01000 (Exhibit 12).

4 See, e.g., SOMO Bill of Lading, Bates BAY18-01033; SOMO Certificate of Origin, Bates BAY 18-
01034; and SOMO Commercial Invoice, Bates BAY18-01032. Correspondence between Rosnefteimpex and the
financing bank, CAl, Bates BAY18-01030-1, also reflected “North America” as the destination of the oil aboard the
Hellespont Paradise. (Exhibit 13).
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Bayoil actions also deprived the U.N. escrow account of funds to be held in trust for the
humanitarian needs of the Iraqi people.

a. Bayoil and Rosnefteimpex Provided the United Nations with False
Information about the Timing, Transport, and Final Destination of Iraqi
Oil that Rosnefteimpex Purchased from Iraq and Sold to Bayoil.

According to Bayoil records, after finishing loading on February 25, 2001, the Hellespont
Paradise set sail for the port of Ain Sukhna in the Red Sea, at the southern entry point of the
SUMED pipeline. After arriving at Ain Sukhna on March 7, 2001, the Hellespont Paradise
discharged its entire cargo.*

Bayoil’s records regarding what happened to the oil after it was discharged at Ain
Sukhna are unclear and contradictory. Most of the oil was shipped through the pipeline; whether
all the oil was shipped is unclear. The U.N. Qil Overseers repeatedly asked Bayoil for
information and documentation identifying the ship that loaded the oil from the SUMED
pipeline, where the oil was transported, dates of loading and discharge, and the volumes loaded
and discharged. Bayoil refused to provide the specific information requested.

On June 7, 2001, the U.N. Oil Overseers sent a letter to Bayoil requesting documentation
regarding the final destination of certain cargoes of oil Bayoil had recently exported from Iraqg,
including the cargo of oil aboard the Hellespont Paradise that had left Iraq on February 25,
2001.*° At the same time, the U.N. Oil Overseers also sent a letter to Rosnefteimpex requesting
the same information about the oil it had purchased from lIrag.*’

On July 14, 2001, Bayoil responded to the Oil Overseers’ request, stating it was
“perplexed” by their request for information, but “exclusively as a matter of courtesy” would
nonetheless provide information “in the spirit of cooperation.” For the eight Bayoil cargoes of
Iragi oil loaded from Mina al-Bakr between January 20, 2001 and March 22, 2001, Bayoil
provided the vessel name, quantity of oil loaded, bill of lading date, destination, and whether the
oil had been routed through the SUMED or around the Cape of Good Hope.”® With respect to
the Hellespont Paradise cargo with a bill of lading dated February 25, 2001, Bayoil stated the
vessel carried 2,103,164 barrels of oil and its final destination was North America. Bayoil did
not provide any supporting documentation.

% See, e.g., Bayoil spreadsheet identifying Bayoil shipments of Iragi oil (Bayoil excel file name
SHARED\BOARD2001.xls), Bates BAYOILUSAQ008637-008638 (Exhibit 14).

4 Interview with U.N. personnel (8/9/05).
4 1d.

8 Letter dated July 14, 2001, from David Chalmers of Bayoil to U.N. Oil Overseers, Bates
BAYOILUSA015393 (Exhibit 3); see also Minority Staff Report at 58-62.
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On August 20, 2001, “S. Issakov” of Rosnefteimpex sent a fax to “A. Kramer,” one of
the U.N. Oil Overseers, stating the following:

“[1]t is our understanding that your Office maintains concerns over final destination of
vessel ‘Hellespont Paradise’, [Bill of Lading] 25.02.01.

According to our information the final delivery of Basrah Light corresponding to the shipment
from “Hellespont Paradise’ was delivered April 2, 2001 to “Valero’ (USA) from lighter of the
‘Rich Dachef’, lightered from ‘Astro Gamma’ routed via Suez.

We are providing this information as a courtesy to your office, despite our previous
correspondence in this respect.

We hope this clarification of delivery vessels for the above mentioned shipment should finalize
this matter.

Best regards,

S. Issakov™#

This fax from Rosnefteimpex correctly states that the Hellespont Paradise loaded oil
from Iraq on February 25, 2001.*° The fax added that the oil was transported “via Suez” to the
vessel Astro Gamma and then delivered to “Valero (USA).” Valero Energy Corporation is an
American company that operates a number of refineries in the United States, most of which are
located in the Gulf Coast region.™

Shipping records obtained by the Subcommittee, however, provide conclusive evidence
that the Astro Gamma never loaded any oil from the Hellespont Paradise. The Subcommittee
obtained the records of the voyage instructions for the Astro Gamma from Lone Star R.S. Platou,
Inc., the shipbroker that chartered the Astro Gamma for Bayoil. These shipping records show
that the Astro Gamma loaded Iraqi oil at the Mediterranean port of Sidi Kerir on February 12,
and sailed on February 13, 2001. Bayoil records reflect similar information, namely that the

4 Fax dated August 20, 2001, from “S. Issakov,” Rosnefteimpex, to A. Kramer, U.N. Oil Overseer, Bates
BAYOILUSA014004 (Exhibit 15). The Subcommittee believes that “S. Issakov” refers to Sergey Issakov, a
Russian citizen who received a number of oil allocations issued by Iraq to Rosnefteimpex. See, e.g., “Report on Oil
Allocations Granted to the Russian Presidential Council,” Exhibits RPC FN 66, 87.

% The SOMO Bill of Lading, Bates BAY18-01033, SOMO Certificate of Origin, Bates BAY18-01034,
SOMO Commercial Invoice, Bates BAY18-01032, and various Bayoil records all reflect February 25, 2001 as the
Bill of Lading date for the Hellespont Paradise. See Exhibit 13.

! The Rosnefteimpex fax provides the additional detail that the oil was delivered to Valero on April 2,
2001, from the Astro Gamma via the lighter vessel named the Rich Dachef [sic]. Lightering is a common practice in
the oil industry in which oil is transferred from a larger vessel to one or more smaller vessels when the larger vessel
is unable to navigate in shallow waters or dock at a port facility.
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Astro Gamma loaded 1.8 million barrels of oil at Sidi Kerir on February 13, 2001.%* In contrast,
the Hellespont Paradise loaded oil from the Iraqi port of Mina al-Bakr on February 25, 2001.
Hence, the actual shipping records of the Astro Gamma indicate the Astro Gamma was filled
with 1.8 million barrels of oil and left port in the Mediterranean nearly two weeks before the
Hellespont Paradise loaded oil from Irag.

After departing Sidi Kerir, the Astro Gamma sailed directly to Gibraltar, where it took on
bunker oil for its transatlantic voyage. From Gibraltar, the Astro Gamma sailed directly to the
U.S. Gulf Coast, where it arrived on March 17, 2001. By the time the Hellespont Paradise
arrived at the SUMED pipeline on or about March 7, the Astro Gamma was in the Atlantic
Ocean, on its way to the Gulf of Mexico. Hence, the Astro Gamma could not have loaded any
oil from the Hellespont Paradise.*

52 See Exhibit 14.

%% Exhibit 16 contains a sample of these shipping records.
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Table 3 summarizes the information contained in the contemporaneous records of the
Astro Gamma’s voyage to the United States.

Table 3
Shipping Records on the Voyage of the Astro Gamma
February - April 2001

Date Event

2/12/01 Bayoil took delivery of Astro Gamma from Owner at Sidi Kerir
Terminal #6, and vessel commenced loading 1,847,551.73 net
barrels Basrah Light crude oil.

2/13/01 Vessel sailed from Sidi Kerir enroute to Gibraltar for bunkers.
2/20/01 Vessel arrived at Gibraltar and took on bunkers.

2/22/01 Vessel sailed from Gibraltar for North America.

3/17/01 Vessel arrived South Sabine lighter area in the US Gulf of Mexico.
3/22/01 Vessel commenced lightering ~ 550,000 barrels to the EAGLE

ATLANTA that discharged them to Premcor Neaderland.

3/24/01 Vessel commenced lightering ~ 94,000 barrels to the GENMAR
BOSS that discharged them to Diamond Shamrock.

3/30/01 Vessel commenced lightering ~ 550,000 barrels to the EAGLE
CORONA that discharged them to Premcor Neaderland.

3/31/01 Vessel commenced lightering ~ 129,000 barrels to the GENMAR
ALEXANDER that discharged them at Corpus Christi.

4/01/01 Vessel commenced lightering ~ 525,000 barrels to the RICH
DUCHESS that discharged them to Valero in Texas City.

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Records provided to the Subcommittee by Lone Star R.S. Platou, Inc., a shipbroker contracted by
Bayoil to charter the Astro Gamma in February 2001.

The Minority Staff has been unable to find any credible evidence that the oil aboard the
Hellespont Paradise was ever delivered to North America. Accordingly, Minority Staff has
concluded that the information Bayoil provided to the U.N. Oil Overseers regarding the final
destination of the oil exported from Iraq on the Hellespont Paradise was materially false.
Similarly, the Minority Staff has concluded the information provided by Rosnefteimpex to the
United Nations about the Astro Gamma’s role in picking up oil from the Hellespont Paradise
was materially false.
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b. The False Information Provided by Bayoil and Rosnefteimpex
Misled the United Nations.

On November 28, 2001, the U.N. Qil Overseers sent a letter to Bayoil, reiterating their
request for specific information and documentation related to the shipment of oil loaded on the
Hellespont Paradise on February 25, 2001.>* The U.N. Oil Overseers wrote:

“Further to various correspondence and telephone conversations since the beginning of June 2001
we still require some important pieces of information with respect to the oil shipped on the
abovementioned two vessels.

For your convenience we restate the information we require.

1) The crude oil on the MT Hellespont Paradise (B/L date 25 February 2001); Apart from
some 40,000 tonnes this oil this [sic] was apparently shipped via Sumed and on the MT Astro
Gamma to the USA/Caribs. We are still looking for the relevant logistical information (names(s)
of the vessel(s), loading date(s) and discharge port(s) with respect to the shipment of the
remaining volume (approx. 40,000 tonne(s)) from Sidi Kerir to the USA/Caribs. ...

As nearly six months have now passed since we first requested this information, we would
like to advise that, in absence of a prompt response, we have to inform the United Nations
Sanctions Committee of this situation.

Best Regards

cC: Italtech
Rosnefteimpex”

This letter shows that the United Nations had been misled by the Rosnefteimpex fax, in
that the U.N. letter repeats the inaccurate information that most of the oil on the Hellespont
Paradise had been carried to the United States by the Astro Gamma.>® The U.N. letter conveys
this misinformation to Bayoil. The Subcommittee also located in Bayoil’s files a copy of the
August 2001 fax sent by Rosnefteimpex to the United Nations containing this misinformation.
The presence of this fax in Bayoil’s files suggests that Bayoil was fully aware of the source of
the misinformation provided to the United Nations. It is unknown whether Rosnefteimpex had

% See Exhibit 5.

% In an interview on August 10, 2005, a former U.N. Oil Overseer confirmed that the Oil Overseers had
received the Rosnefteimpex fax dated August 20, 2001, and relied on the information about the Astro Gamma in the
Rosnefteimpex fax for the information included in the Overseers’ November 28, 2001 letter. The former Overseer
indicated that the Overseers nonetheless persisted in trying to verify the information with documentation.
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consulted with Bayoil prior to sending the inaccurate fax to the United Nations or simply sent the
fax to Bayoil after sending it to the United Nations.*

Although Rosnefteimpex obtained the oil in question from Irag, sold it to Bayoil, and
communicated directly with the United Nations about its disposition, it was Bayoil that actually
chartered the Hellespont Paradise and Astro Gamma, transported the oil, and later sold the oil to
third parties. These actions mean Bayoil had first hand knowledge of the true facts involving
these oil shipments. At no time, however, did Bayoil inform the United Nations that the
November 2001 letter contained inaccurate information about the Hellespont Paradise and Astro
Gamma, despite ample opportunity and despite knowing the importance placed by the United
Nations on this information. By failing to correct the inaccurate information in the letter, Bayoil
contributed to the Rosnefteimpex fax that misled the United Nations.

c. Bayoil Appears to have Diverted at least 4 Million Barrels of
Iraqi Oil to Unapproved Destinations.

Upon obtaining evidence establishing that the Astro Gamma did not obtain its oil from
the Hellespont Paradise, the Minority Staff sought to answer two resulting questions regarding
those shipments: (1) what was the origin of the oil that the Astro Gamma delivered to the United
States; and (2) what was the disposition of the Iragi oil loaded onto the Hellespont Paradise on
February 25, 2001?

Based upon an examination of Bayoil’s shipping and financial records for all shipments
of Iraqi oil during the months of January, February, and March 2001, an examination of purchase
records supplied by a U.S. company that purchased some of the oil from one of these shipments,
and an analysis of market conditions at the time of these shipments, the Minority Staff has
concluded the following:

(1) The Iraqi oil loaded onto the Astro Gamma at Sidi Kerir appears to have been
delivered to the SUMED pipeline by a vessel named the Golden Fountain. The Golden
Fountain’s oil was destined to be sold in Europe, but Bayoil appears to have misdirected
it to North America via the Astro Gamma.

(2) The Iraqi oil delivered to the SUMED pipeline by the Hellespont Paradise, and
which was destined for North America, appears to have been sold by Bayoil for delivery
in Europe.

% The prior Minority Staff Report found that, on occasion, Bayoil drafted documents for the companies
from which it purchased Iraqi oil, including Rosnefteimpex, and asked these companies to send the supplied
correspondence over their own signatures. See, e.g., Minority Staff Report at 34, footnotes 105-106. The Minority
Staff has been unable to determine whether Bayoil authored the initial draft of this fax or contributed to its wording
prior to its transmittal by Rosnefteimpex to the United Nations.



24

The Minority Staff has also concluded, from examining Bayoil’s financial records and
prevailing market conditions, that Bayoil generated at least $7.5 million in illicit trading gains
from these transactions. By taking advantage of the price discount offered to purchasers of oil in
North America to generate extra revenues by selling and delivering the oil in Europe, Bayoil also
deprived the U.N. escrow account held for humanitarian purchases for the Iragi people of the
additional oil revenues that would have resulted if the oil had been priced higher on the basis of a
European destination. The fact that Bayoil also delivered European-priced Iraqgi oil to North
America did not financially compensate the U.N. escrow account for this significant loss of
funds for the Iraqi people. Moreover, as explained below, Bayoil may have even generated
additional illicit revenues by selling European-priced oil in North America due to unusual price
relationships between the North American and European oil markets that arose in late January
and early February 2001.

Iraqi Oil Destined for Europe But Delivered to North America. The Minority Staff
has concluded that the source of the crude oil for the mid-February sailing of the Astro Gamma
to North America was the Golden Fountain, an oil tanker chartered by Bayoil to carry a cargo of
2 million barrels of Iraqi oil that Bayoil had purchased from Italtech in late January. The U.N.
had authorized Italtech to purchase and export this oil from Irag under U.N. contract number
M/09/07. According to Bayoil’s records, this cargo of oil was destined and priced for delivery in
Europe.”’

On January 24, 2001, the Golden Fountain finished loading about 2 million barrels of
Iragi oil at the Iraqi port of Mina al-Bakr, and immediately set sail for Ain Sukhna, the Red Sea
entrance to the SUMED, arriving on February 5, 2001. Assuming a typical transit time through
the SUMED of three to five days, this oil would have been available for re-loading at Sidi Kerir
sometime between February 8 and 10, 2001. As indicated earlier, shipping records show that the
Astro Gamma began loading at Sidi Kerir on February 12" 58

In examining Bayoil’s records, the Minority Staff has been unable to find any other
Bayoil cargoes discharged into the SUMED during this period that could have been the source of
the oil loaded onto the Astro Gamma. Bayoil’s records account for the disposition, to either
North American or European destinations, of all other Bayoil cargoes delivered to the SUMED
during this period. Exhibit 22 displays this information in a flowchart format.

Bayoil’s financial records provide additional evidence that the Golden Fountain was the
source of oil on the Astro Gamma. In general, Bayoil designated each of its shipments of oil
from Iraq by the common symbol “V” followed by a 5-digit number. In instances where a cargo
of Iraqi oil was transferred from one vessel onto another vessel, Bayoil used the same 5-digit
number to track the voyage of the subsequent vessel. In the case of the Golden Fountain and the

57 See Exhibit 14.

%8 See Exhibit 15.
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Astro Gamma, Bayoil used the same designation, “V-50128,” for both shipments, indicating that
both ships carried the same cargo of Iraqi oil.

Iraqi Oil Destined for North America But Delivered to Europe. Bayoil’s
spreadsheets tracking its shipments of Iraqi oil are uncharacteristically blank with respect to the
2 million barrels of Iraqi oil that were loaded aboard the Hellespont Paradise at Mina al-Bakr on
February 25, 2001.>° The Hellespont Paradise delivered this oil to the SUMED pipeline, and the
oil arrived at Sidi Kerir, the northern terminus of the pipeline, on or around March 7, 2001. The
Bayoil spreadsheets do not identify the final purchaser or destination for that oil.

Bayoil records do indicate, however, that on March 13 and 23, 2001, Bayoil sold two
cargoes of Iragi oil at Sidi Kerir, totaling about 1.8 million barrels, to ExxonMobil.® In this
respect, Bayoil’s sales records are consistent with the purchase records provided by ExxonMobil
for these two shipments.®* In light of the typical three- to five-day transit time for oil to pass
through the SUMED pipeline, the oil from the Hellespont Paradise would have been available
for delivery just prior to the time Bayoil delivered the first of the two cargoes it sold to
ExxonMobil at Sidi Kerir. Accordingly, it appears that the barrels of Iraqgi oil aboard the
Hellespont Paradise were diverted by Bayoil from its approved destination of North America
and instead sold to ExxonMobil, which then delivered the oil to a refinery in Europe. As
explained below, Bayoil reported “hedge gains” of nearly $800,000 from this shipment and may
have generated substantial additional gains by selling oil discounted for North American delivery
into the higher-priced European market.

The Minority Staff has located two Bayoil documents which identify the Golden
Fountain (rather than the Hellespont Paradise) as the source of the oil that was sold to
ExxonMobil in mid-March.®* The Minority Staff has concluded it is highly unlikely, however,
that these two documents are accurate. Market conditions in early 2001 would have made it
extremely unprofitable to store the oil at the SUMED for the six weeks between the arrival of the
Golden Fountain on February 5 and mid-March, when the oil at issue was sold to ExxonMobil.

% See Exhibit 14.
0 |d.

8 The documents Bayoil provided ExxonMobil in connection with these oil sales did not identify the date
on which the oil was originally lifted from Iraq, or the ship from which the oil was loaded. The U.N.-approved
contract provided by Bayoil to ExxonMobil identifies Italtech as the original purchaser under contract M/09/07. The
documentation provided by Bayoil to ExxonMobil did not identify any destination restrictions. After purchasing the
oil from Bayoil, ExxonMobil took the oil to a refinery in Sicily.

82 The entry for Golden Fountain shipment “V-50128" in Bayoil’s spreadsheet tracking the disposition of
each of its shipments of Iragi oil shipment states that 964,154 barrels from the Golden Fountain were sold to
ExxonMobil at Sidi Kerir on March 13-14, and another 868,334 barrels were sold to ExxonMobil at Sidi Kerir on
March 23-24. See Exhibit 14. A Bayoil document entitled “Transaction Detail by Account” also identifies
ExxonMobil as the purchaser of the cargo from the Golden Fountain. (Exhibit 17).
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Throughout February 2001, both the London and New York crude oil markets were in
backwardation, meaning that current prices for oil were higher than prices on the futures market
to sell the oil for delivery in a subsequent month. Normally, in a backwardated market, sellers
sell as much of their oil as possible in the spot market or near-term futures market to take
advantage of the higher near-term prices. From a market perspective, then, it would have made
little sense for Bayoil to store the 2 million barrels of oil from the Golden Fountain at Sidi Kerir
for nearly six weeks, from early February until mid-March. Not only would the oil have lost
value, but Bayoil would have had to pay substantial storage costs, on the order of hundreds of
thousands of dollars, as this asset declined in value.®® A more logical course would have been
for Bayoil to immediately sell and deliver the cargo from the Golden Fountain. Indeed, the
Minority Staff believes Bayoil engaged in this more logical course of action, transferring the oil
from the Golden Fountain onto the Astro Gamma without delay, and then directing the Astro
Gamma to set sail for North America.

The Minority Staff therefore concludes that the cargo from the Golden Fountain was
delivered to North America, and that the Hellespont Paradise was indeed the source of the oil
that Bayoil sold to ExxonMobil in mid-March and which ExxonMobil then disposed of in
Europe.

8 Bayoil’s document entitled “Transaction Detail by Account,” which appears to identify and account for
all expenses and receipts for each Bayoil shipment, lists a payment of $36,702.53 to the SUMED for storage costs
for the Golden Fountain. See Exhibit 17. Storage costs at Sidi Kerir are 15 cents per barrel for crude oil stored 14
days or less; 23 cents per barrel on oil stored for more than 14 days (up to 30 days); and, for any period exceeding 30
days, a proration based on 23 cents per barrel per month. “Terms and Conditions of Storage Service of Sidi Kerir
Discharged Crude Oil.” (Exhibit 18). To store 1.85 million barrels of oil at Sidi Kerir from mid-February to mid-
March, therefore, would have cost Bayoil approximately $425,000 in storage costs alone. The Minority Staff was
unable to locate any storage expenses of such a magnitude in Bayoil’s ledgers.

The ledger entry of $36,702, which Bayoil paid to SUMED for “storage costs” at Sidi Kerir, represents the
amount it would have cost to store approximately 160,000 barrels of crude oil at Sidi Kerir for between 14 and 30
days — the exact difference between the amount of oil originally carried by the Golden Fountain and the amount
taken by the Astro Gamma to North America. Of the 2,007,767 barrels of Iraqgi oil the Golden Fountain transported
from Irag, the Astro Gamma delivered 1,847,552 barrels to North America, leaving 160,215 barrels unaccounted for.
These 160,215 barrels were apparently stored at Sidi Kerir for 14 to 30 days; what happened to them after that
remains unclear.
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Table 4 reflects the Minority Staff’s conclusions regarding the actual disposition of the
oil cargoes that originated in Iraq aboard the Golden Fountain and Hellespont Paradise.®

Table 4
Oil Shipments on the Golden Fountain and the Hellespont Paradise
January - March 2001

Loading Date | Barrels Approved SUMED Actual Destination

Vessel Mina al-Bakr Loaded Destination | Arrival Date

Golden 1/24/01 2,007,767 Europe 2/5/01 1,847,552 barrels

Fountain delivered to US Gulf
Coast via Astro
Gamma

Hellespont 2/25/01 2,103,164 N. America 3/7/01 1,850,488 barrels

Paradise delivered to Europe
via sale to ExxonMobil

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Bayoil shipping and financial records; Lone Star R.S. Platou voyage records for the Astro Gamma;
ExxonMobil oil purchase records.

Bayoil’s general ledger provides additional support for these conclusions. For each
shipment of Iraqi oil, Bayoil kept records of the expenses and revenues associated with that
shipment in a document it called the “General Ledger” for that shipment. Bayoil maintained a
single general ledger entry for all such financial information for the three oil shipments on the
Golden Fountain, Astro Gamma, and Hellespont Paradise.®® The commingling of the financial
information for these three shipments indicates that the three shipments were related. If, indeed,
the oil aboard the Golden Fountain had been delivered to Europe, and, independently, the oil
aboard the Hellespont Paradise had been delivered to North America, as required by the relevant
U.N. contracts, there would have been no reason to combine such distinct shipments in the same
general ledger entry. On the other hand, if the cargo from the Golden Fountain that should have
been sold in Europe was delivered instead by the Astro Gamma to North America, and the cargo
that should have been delivered to North America by the Hellespont Paradise was instead sold
in Europe to make up for the redirected cargo from the Golden Fountain, it makes sense that

& Table 4 also reflects the discrepancy between the amounts of oil originally loaded from Iraq and the
amounts of oil ultimately delivered in the United States and Europe. In addition to the “missing” 160,215 barrels
from the Golden Fountain, of the 2,103,164 barrels the Hellespont Paradise lifted from Iraq, 1,850,488 barrels were
sold to ExxonMobil in Europe, leaving 252,676 barrels unaccounted for. The Minority Staff has been unable to
determine where these 412,891 barrels from these two ships were delivered but it is possible this oil was sold for
additional profit in unapproved markets.

8 See Exhibit 19.
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Bayoil combined the financial records for all three shipments in the same general ledger entry.

d. Bayoil’s Delivery of Iragi Oil to Unapproved Destinations Violated OFF
Requirements and U.S. Regulations Restricting Trade with Irag.

OFAC regulations in effect during the OFF program authorized U.S. persons to trade or
import Iraqi oil from a third-party only when and if that third-party had specific approval from
the United Nations to export that oil from Iraq. These regulations meant that a U.S. person was
not authorized to import into the United States — or even purchase for resale outside the United
States — Iraqi oil from a third party who lacked U.N. approval to sell the oil. The key OFAC
regulation stated, in part, the following:

8575.526 Dealings in and importation of certain Iragi-origin petroleum and petroleum
products authorized.

(a) United States persons are authorized to deal in, and to import into the United States,
Iragi-origin petroleum and petroleum products, the purchase and exportation from Iraq of
which have been authorized by the 661 Committee or its designee and, if otherwise
required pursuant to this part, by the Office of Foreign Assets Control.®

All U.N. contracts approving the sale of Iraqi oil under the OFF program specified that
the oil had to be exported to the destination identified in the contract, since the price of the oil
was partially determined by the specified destination. Oil exported to North America was priced
lower than oil exported to Europe due to the added expense for North American purchasers of
transporting the oil across the Atlantic Ocean and other market factors. Shipments of Iraqi oil to
destinations not specified in the contract were not authorized by the United Nations, since selling
discounted oil in higher-priced markets would deprive the U.N. escrow account of the added
revenue that otherwise would have been generated by the sale if the oil had been priced
according to the actual destination.

Since destination-switching was not allowed under the U.N.-approved contracts, U.S.
persons were not authorized to buy, trade, or import oil transported to an unspecified and
unapproved destination. Accordingly, to the extent that Bayoil transported Iraqi oil to a
destination other than the destination specified in the relevant U.N.-approved contract, Bayoil
would have violated not only U.N. program requirements, but also OFAC regulations.

% 31 C.F.R. §575.526 (2003).
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e. Bayoil Appears to Have Generated at Least $7.5 Million in lllicit Revenue by
Delivering 4 Million Barrels of Iraqgi Oil to Unapproved Destinations. This
lllicit Revenue Provided Bayoil with a Source of Funds to Pay Higher Fees to
Companies Paying Illegal Surcharges to Iraq.

Bayoil records indicate that it generated revenues totaling nearly $7.5 million by
purchasing and selling futures contracts related to the redirected delivery of the cargoes aboard
the Golden Fountain and Hellespont Paradise. In addition to these trading gains, due to the
substantial price difference between Iraqi oil priced for sale in North America versus Europe and
market conditions at the time of the shipments, Bayoil could have generated additional illicit
revenues on the order of several millions of dollars by selling the oil in unapproved markets.

Trading Gains. Bayoil’s “General Ledger” entry for the Golden Fountain and
Hellespont Paradise oil shipments indicates that in early February 2001 — a few days prior to the
loading of the Astro Gamma — Bayoil began to engage in a large number of transactions in the
futures markets.®” With respect to the oil on the Golden Fountain, Bayoil’s ledger lists a “Hedge
Gain” of $6,689,067.12. For the oil on the Hellespont Paradise, Bayoil’s ledger shows a “Hedge
Gain” of $781,330. In aggregate, these trading revenues exceed $7.47 million (see Table 5).

Table 5
Trading Gains from Shipments with Changed Destinations
February - March 2001

Destination in UN Trading
Vessel Contract Final Destination of Qil Gains
Golden Europe US Gulf Coast
Fountain (via Astro Gamma) $6,689,067
N. America Europe
Hellespont (sold 3/13/01 and
Paradise 3/23/01) $781,330
Total Trading Gains $7,470,397

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on
Investigations. Information taken from Bayoil “General Ledger” for shipment
Ven. No. V-50128.

Additional Sales Gains. In addition to the trading gains recorded on Bayoil’s general
ledger from trades on the futures markets, because oil destined for North America was sold at a
much lower price than oil priced for sale in Europe — as much as $4 to $4.50 per barrel less
during the relevant period of the OFF program — the sale of a cargo priced for North America in
Europe could have produced substantial gains arising from this price differential. A cargo

¢ The ledger shows multiple payments to a commodities broker named “Carr Futures”; it does not describe
the particular types of financial instruments Bayoil purchased or sold. See Exhibit 19.
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containing 2 million barrels of oil, for example, could have produced sales gains on the order of
several millions of dollars.®®

Because Bayoil has refused to answer questions posed by the Subcommittee about the oil
shipments at issue in this Report, the Minority Staff has been unable to form a complete picture
of Bayoil finances related to these shipments. The trading gains cited in Table 5 likely do not
reflect the full extent of Bayoil’s illicit revenues arising from the switching of destinations for
the suspect shipments. The switching of these destinations could have earned Bayoil additional
millions of dollars in illicit revenues.®

Such illicit gains arose largely from Bayoil’s taking advantage of price differentials for
Iragi oil in various markets and its apparent willingness to sell Iragi oil in unapproved markets,
in contravention of the U.N. contracts and OFF program requirements. These gains appear to
have enriched Bayoil, its initial contracting partners, and the Hussein regime at the expense of
the Iraqi oil revenues held in escrow by the United Nations for the humanitarian needs of the
Iragi people.

% 1t is also possible that Bayoil profited from redirecting the Golden Fountain’s cargo from Europe to
North America. In early February 2001, when Bayoil appears to have transferred oil from the Golden Fountain to
the Astro Gamma for resale in North America, the price curves for Brent crude oil (the reference price for crude oil
delivered in Europe) and West Texas Intermediate (WTI) crude oil (the reference price for crude oil delivered to
North America) indicate that it could have been more profitable for a trader to sell oil for delivery to North America
in March rather than deliver the oil to Europe in February. At that time, the price of crude oil for delivery to North
America in March was higher than the price of crude oil for delivery to Europe in February. On February 7, 2001,
for example, the price of WTI for delivery into the United States in March was $31.27 per barrel, while the spot
price for Brent crude oil for immediate delivery in Europe was $29.10 per barrel. Even taking transatlantic shipping
costs into account, this significant price differential would have provided a price incentive for Bayoil to redirect the
oil on the Golden Fountain for delivery to the United States in March, rather than immediate delivery to Europe in
February.

% The Bayoil document entitled “Transaction Detail by Account” suggests that, despite its trading gains
and possible sales gains, Bayoil’s net costs may have exceeded its net revenues for these shipments. See Exhibit 17.
The document identifies $89,028,154 in costs for crude purchases for the Golden Fountain and the Hellespont
Paradise, and $86,038,890.86 in revenue from gross crude oil sales from those shipments. About $2 million of
Bayoil’s costs involved the payment by Bayoil of substantial “fees” or “commissions” to Italtech and
Rostnefteimpex which, in turn, apparently used the funds to finance their payment of illegal surcharges to the Iraqi
Government, as explained in Section I11.A. above. In addition, in late January 2001, Bayoil apparently agreed to tie
the price it would pay for the Golden Fountain’s oil to market prices at a particular point in time — early February
2001 — when the price of crude oil happened to spike upwards by a few dollars per barrel. Within a few days after
Bayoil paid for the cargo, the price of crude oil abruptly fell by a few dollars per barrel. It appears, therefore, that
the value of the Golden Fountain’s cargo may have fallen by as much as $2 to $3 per barrel immediately after Bayoil
took possession of the oil, which would amount to a loss for Bayoil of between $4 million and $6 million for the
entire cargo. If indeed, Bayoil were faced with the possibility of these substantial losses due to an adverse market,
this factor would have provided still another powerful incentive for Bayoil to find creative ways to generate revenues
from these cargoes and minimize its losses. Whether Bayoil ultimately obtained a net profit or net loss from these
particular shipments remains unclear. In either event, however, the facts suggest that its misdirection of oil cargoes
to unapproved markets enabled Bayoil to generate additional, illicit revenues at the expense of the funds held in the
U.N. escrow account for the humanitarian needs of the Iragi people.
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When, around the same time as the Bayoil inquiry in 2001, the United Nations uncovered
a similar incident involving a Swiss oil trading company, Glencore International, AG, Glencore
was not allowed to keep any illicit gains. Instead, the United Nations required Glencore to
reimburse the U.N. OFF escrow account for the full amount of illicit profits it was found to have
obtained as a result of delivering to Europe a cargo of Iraqi oil priced for delivery to North
America — or else be prohibited from obtaining any further OFF oil contracts. When confronted
with the information obtained by the U.N. Oil Overseers and the 661 Committee that Glencore
had illegally diverted Iraqgi oil to a European destination, the Swiss Government reported:

“In the course of executing contract M/09/44 approved on 2 February 2001 under the
‘oil-for-food’ programme, the company discharged a shipment of 1 million barrels of
Iragi crude oil from the vessel “Front Maple” in Croatia, whereas the commercial
documents, particularly the letter of credit, drawn up by the company for calculating the
purchase price of the crude oil gave the destination as the United States. Since the
company had paid the purchase price for Iragi crude oil destined for the United States
market, in other words, some $US 3 million less than the price of crude oil destined for
the European market, it unlawfully enriched itself by this amount.””

Glencore asserted its innocence, but nevertheless paid the $3 million into the U.N. escrow
account — the amount by which the company was found to have “unlawfully enriched itself” by

switching destinations.™

In sum, Bayoil appears to have generated a minimum of $7.5 million in illicit revenues
from misdirecting two cargoes of Iraqi oil in the first quarter of 2001. These illicit revenues
provided Bayoil with a source of funds to pay several millions of dollars of additional fees for
Iragi oil to Rosnefteimpex, Italtech and two other companies that owed Irag over $7 million in
illegal surcharges in the first quarter of 2001.

3. The U.S. Failure to Investigate or Help the United Nations to Investigate
Suspect Bayoil Shipments involving Several Million Barrels of Iraqgi Oil
Impaired Oversight of the OFF Program and Efforts to Deter the Payment

of Illegal Surcharges.

70 State Secretariat for Economic Affairs, “Report of Investigation, Irregularity in the course of an oil
transaction under the “oil-for-food” programme involving Glencore International AG, Baar, Switzerland.” (October

8, 2001). (Exhibit 20).

™ Iragi records obtained after the OFF program ended state that Glencore also paid over $3 million in
illegal surcharges for the 12 million barrels of oil it had purchased from Irag under U.N. Contract No. M/09/44.

SOMO Surcharge Document (relevant excerpt is Exhibit 21).
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4. The Failure of the U.N. Office of Irag Programme to Notify the U.N. 661
Committee of Bayoil’s Failure to Provide Requested Documentation on
Suspect Shipments involving Several Million Barrels of Iragi Oil Impaired
Oversight of the OFF Program and Efforts to Deter the Payment of Illegal
Surcharges.

As detailed in the prior Minority Staff Report, U.S. Government agencies, particularly
OFAC, failed to provide the assistance requested by U.N. personnel to obtain information from
Bayoil regarding suspect shipments of Iraqi oil. Since that Report was issued, additional
information has emerged indicating that the U.N. Office of Irag Programme (OIP), headed by
Benon Sevan, also failed to notify the U.N. 661 Committee of the suspect Bayoil shipments and
ask the 661 Committee to require Bayoil to provide the requested information. Both of these
failures impaired effective oversight of the OFF program and the efforts to deter the payment of
illegal surcharges.

By 2001, the U.N. Oil Overseers had identified a number of Bayoil shipments raising
concerns, due to the possibility that the transshipments used by Bayoil provided a potential
source of funds for the payment of illegal surcharges to Iraq. As this Report demonstrates, the
information the U.N. Oil Overseers unsuccessfully sought to obtain about the Bayoil shipments
was significant and would have provided important information concerning: (1) the actual
disposition of at least 4 million barrels of Iraqgi oil; (2) Bayoil’s compliance or noncompliance
with OFF and OFAC contract requirements; and (3) Bayoil’s methods for generating sufficient
revenues to pay substantial fees and commissions to the non-U.S. companies paying illegal
surcharges to the Government of Iraq.

The potential for companies to use transshipments through the SUMED pipeline for
destination-switching and illicit revenues was a significant concern within the United Nations
during the surcharge period. The U.N. Oil Overseers asked a number of companies about
suspected SUMED transshipments and, soon after learning about the practice and the difficulty
of determining the final destination of transshipped oil, prohibited the practice altogether.’

At the same time as the Overseers were seeking information about suspected
transshipments from Bayoil, the U.N. Oil Overseers were also following up on information they
had received that Glencore had switched destinations on one of its shipments. Perhaps because
they had irrefutable documentary evidence, the Oil Overseers succeeded in bringing the
Glencore matter to the attention of the U.N. 661 Committee. During the 661 Committee’s
discussion of the matter, the U.S. representative to the Committee spoke in favor of formally
asking Switzerland to conduct an investigation into Glencore’s activities, conditioning further
approvals of Glencore contracts upon repayment of any illicit profits to the U.N.’s OFF escrow
account for Irag, and warning Glencore that further irregularities would lead the 661 Committee
to bar Glencore from future OFF contracts. In this instance, the 661 Committee voted

2 Subcommittee interviews of former U.N. Oil Overseer (5/5/05 and 8/10/05).
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unanimously to request Switzerland to investigate the allegations; following the Swiss
investigation Glencore reimbursed the U.N. escrow account for the $3 million in unlawful
enrichment Glencore had obtained.

In contrast to the Glencore case, the U.N. Oil Overseers were unable to initiate an in-
depth inquiry into Bayoil’s activities. Bayoil refused to provide requested documentation about
the suspect shipments, the Office of Iraq Programme refused to bring the Overseers’ concerns to
the attention of the 661 Committee, and the Overseers’ two requests to the United States for
assistance in obtaining this information from Bayoil produced no result. In 2002, the U.N. Qil
Overseers sent a memorandum to the Director of the Office of Irag Programme, Benon Sevan,
asking to bring the Bayoil shipments to the formal attention of the U.N. 661 Committee, as the
Overseers had done with respect to Glencore. Mr. Sevan did not approve this request, however,
apparently without providing any explanation for his decision. The result was that the Bayoil
matter was never formally presented to the 661 Committee.”

Based upon the 661 Committee’s response to the information provided by the Qil
Overseers about Glencore and other potential violators of the OFF program requirements, it is
likely that, had the Bayoil matter been presented to it, the 661 Committee would have requested
the United States to investigate and formally report back to the 661 Committee on the suspect
shipments. Mr. Sevan’s failure to bring information about the suspect Bayoil shipments to the
Committee’s attention impaired the United Nations’ oversight of the OFF program and its ability
to deter the payment of illegal surcharges to Irag.

Moreover, had the United States provided the assistance requested by the U.N. Oil
Overseers, had it been asked to conduct an investigation by the 661 Committee, or had it
initiated its own inquiry into the suspect Bayoil shipments, U.S. authorities might have
determined that Bayoil had generated millions of dollars in illicit revenue by redirecting
shipments to unapproved destinations. The United States might also have determined that this
illicit revenue provided the money Bayoil used to pay higher per-barrel fees or commissions
being demanded by non-U.S. companies paying illegal surcharges to Iraq. Furthermore, the
United States might have learned of Bayoil’s preeminent role in importing into the United States
200 million barrels of Iraqgi oil for which it financed at least $37 million in illegal surcharges.

The failure of the United States to investigate the suspect Bayoil shipments, or to help the
United Nations investigate them, impaired effective oversight of the OFF program, was an
abdication of U.S. responsibility to enforce U.S. sanctions on Irag against U.S. companies, and
resulted in a missed opportunity to detect the generation of millions of dollars in illicit revenues
generated by traders in Iraqi oil. These illicit revenues provided a source of funds for financing
the payment of millions of dollars in illegal surcharges to the Hussein regime and were obtained

™ The information in this paragraph is based upon Subcommittee interviews with former U.N. personnel
(8/9 and 10/05). Also, in its Comprehensive Report, the I1C stated that “a significant body of evidence demonstrates
that Mr. Sevan did not administer the Programme in a transparent manner and did not report sanctions violations to
the 661 Committee in a sufficient manner.” 11C Management Report, Vol. I, at 71.
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at the expense of the funds held in trust by the United Nations for the humanitarian needs of the
Iragi people.

YRR
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_TO: _ Mr. Peter Kolby, Chairman

"~ - U.N. 661 Committee : S :',._' :
FAX: ' v
FROM: Dayid B. Chalmers, Jr.
4' DATE: . Jﬁne 25,2001 a . - e = Redacted by the Permanen.t
L o . Subcommittee on Investigations
: _Dear Sirs:

- lam enclosing a copy of a letter sent to an affiliated company, addressed to myself, from

the office of The Oil Overseers, together with copies of létters sent to several oil contract
holders.. While the various companies may respond to the letters directly or through their

* respective UN. Mission, I feel compelled to advise your office of our concemns regarding -
- the motivations behind the sending of these letters. :

Specifically, our concerns center on the compelling evidence of a long standing prejudice
- toward myself and the company | am affiliated with, extended to the companies we have
~ contracted for supply, by the individual U.N. Overseers, Mr, Michel T ellings. In this
. connection, I would like to summarize some key points supporting our concems as
. follows: . - C E ' :

Firstly, Bayoil has from the beginning of the Qil-for-Food” program provided the office
of The Oil Overseers regular well documented market information in the spiritof
assisting The Overseers to achicve their sole mandate of establishing monthly price

- mechanisms which are reflective of fair market conditions.” As such, since the start of the

- program until late last year, there were seldom differences between Bayoil's market

assessments applicable for each monthly price mechanism and the final agreed formula
~ between SOMO and the U.N. Overseers. . - -

Beginning late last year, there has been consistent differerices between fair market _
formulas proposed by lifters, and the formula which the office of the Overseers would
accept from SOMO. Since most lifters, such as Bayoil, make such amrangements well in
~ advance of each month, SOMO has endeavored to propose or submit prices consistent
~ with lifters current assessments, often leading toa stalemate or outright rejection by the
Overseers. This development is widely known to be due to the hard line approach of Mr.
* Tellings, including a departure of methodologies used to establish monthly formulas prior
. to his appointment, which has led to widely reported friction between Mr. Tellings and
- SOMO, as well as most established lifters such as Bayoil who regularly contested the
price formula, - ' . _ - o
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~The prejudice specifically directed toward Bayoil and myself personally, can be traced to
our correspondence: to the Committee during previous months outlining the R
inconsistency in calculating fair formula prices, and is further evidenced by Mr. Tellings
refusal to have a telephone conversation or meeting on the subject which is, of course,
outside the guidelines and completely unprofessional. -

The recent letter request for information enclosed is further evidence ofqﬁn of

- prejudice, whereby the documentation request is completely outside Mr, Teiliag’s

: authority and mandate under the program. Furthermore, the fact that the type of -

- documentation requést has not been part of historical practice and not requested of any

* other lifter than ourselves. - ‘ .

It should be further noted that the requested documentation is specifically targeting the

lightering of vessels through the Egyptian SUMED Pipeline and Canal, whichisa

‘_historicalshippingmute,reeenﬂyinterpretedbyw.Temngsasoutsidethecqmct
This interpretation has led to the current situation, whereby, new documentation -
requirements for vessel owners under destination disallows such Suez routings to final .
disport, leading to a stoppage of all transit through the Suez Canal. It is not reasonable

: thatsuchmoccumneewascommplatedbytheCommmee,whembyanindividual

. overzealous Overscer has established the power to stop shipping through an established _
trade route due to a technical contract interpretation and based on prejudice toward a

.~ Due to the above circumstances we respectfully decline Mr. Tellings' request for

, information outside the authority of his office, while maintaining our accountability to all

- our suppliers, including SOMO, with respect to meeting contractual terms and conditions.
It is with great regret that I feel compelied to address the above referenced concerns to

.yomomee,aslhavepreviouslyhadgreatmpectfortheoﬁceoftthi]'Overseers. S

~'who's job is of great importance to the success of the program.

* Sincerely,

 David B. Chalmers, Jr. -

Encls.

| BAY04-01302




"TO: . .  United Nations Mission
7 Russian Federation
DATE:  Tune25,2001
 REF: U.N. Overssers Letter Reference S/AC.25/2001/1330 Dated June 7, 2001

‘We feel compelled to write to your office to explain our concerns regarding the enclosed
. correspondence received from the office of the Ol Overseers on June 7, 2001.

© Afer review §f the enclosed letter, and making further enquiries with other Russian _
allocation holders as well as our receivers of the shipments referred to, we feel compelled
to outline our serious concemns about the office of the U.N. Oil Overseers. -

- Firstly, it should be noted that the Russian U.N. Oil Oversoer has not signed the enclosed
letter, which implies an absence of unanimonus support for this request. ;-
Secondly, according to our understanding of the role of the U.N. Oil Overseers under the
applicable resolutions, that there exists no mandate or authority for such type of
information. - ' : B I ‘

Thirdly, we have determined that no other Russian oil lifter has received such request for
information which, therefore, gives us great concerns about the fair and equitable
dealings between various contract hold ' -
- Fourthly, the request for information indirectly targets the purported routing of shipments "
via the Suez, instead of the Cape for the applicable shipments which we understand
certain Overseers to now retroactively deem outside contractual or U.N. guidelines,
. despite it being a long-standing industry shipping route. '

.. In conclusion, we are greaily concemed over the apparent prejudics toward

Due to the serious concerns outlined sbove, we are retuctant to provide any information
outside the guidelines and limitations applicable under this request to the office of the -
Overseers. Further, we hope such concerns raised, wherchy, the Overseer M. Tellings,
can take such initiatives leading to & possible restraint of trade will be considered in his
re-appointment to that office.
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- TO: UN OVERSEERS
- ATTN: ‘Michel Tellings

FAX: N _ e = Redacted by the Permanent

Subcommittee on Investigations

FROM: = David B. Chalmers, Jr.

' DATE: July 14,2001
"7 REF  Yourletterdated June 7,2001
Dear Sir:

o _ I am quite petplexed about the above referenced request for mfonnatxon, as accordmg to
( ‘ mymdersﬂndmg,itmnotwﬁhmtheﬁmeworkofthemportantrwponsibmtyyom
e - - office is entrusted with, i.¢. verifying that monthly price formulas submitted for U.N
: - - approval are reasonable in light of prevmling market condmons.

 Additionally, 1 am concerned that request for information of this type is not being made
to all Contract Holders and instead, is primarily targeting suppliers of Bayoil only.

, | . Despite these concerns Ihave reviewed the letters sent to the various c&iﬁpanim, which
T _ appears to center around obtaining information which can somehow confirm that the
- . various vessels listed have sailed via the Sumed/Suez Canal instead of via The Cape.

‘In this connection, 1 would like to note that newly adopted U.N. required destination
* declarations by vessel Masters at loadport are interpreted by vessel owners as restricting
transit via the Suez to the final destination, despite historical practice by the industry
- since the program started. We understand your offices’ unwillingness to allow such
flexibility by Masters results from an apparently new interpretation of contractual terms
- prohibiting transshipment. As you are aware, many industry participants in the program,
including Bayoil, have not considered Suez transit as transshipment. Accordingly, we
. consider the recent interpretation as disputable. It seems to me the current inflexibility to
- allow vessels either routing could be constituted as a restraint of trade which has led
indirectly to a defacto blockade of Fraqi oil flow through the Suez, Itisdifficultto
~ believe that the U.N. Members, and the 661 Committee in particular, mtendedthenew
~._reqmremen1forvessclsboleadto such a consequence,
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.Nevertheless, and exclusively as a matter of

courtesy, we are enclosing the information

‘some vessels call_ingbacktbﬂ:cPortofloadin&

-‘ -Accordingly, the above referenced batrels have been shipped and performedin

“below in the spirit of cooperation with you, while we reserve our position on whether
. Such a request is warranted. ' ,
VESSEL QUANTITY | B/LDATE | LOADPORT | DESTINATATION ROUTING |
TINA 2,371,092 | 1/20/01 AL BAKR . | NORTH AMERICA [ SUMED
HELESPONT | 2,103,854 [1/2301 |ALBAKR |EUROPE |sUMED
{ HELESPONT | 1,982,832 ‘1/27/01 + | AL BAKR NORTH AMERICA | SUMED
CAPITOL 500,000 1/27/01 | ALBAKR. |NORTH AMERICA SUMED
‘MAJESTIC 2,027,902 | 2/14/01 AL BAKR EUROPE =~ |SUMED
OLYMPIA - 2,607,148 2/18/01 ALBAKR .| NORTH AMERICA SUMED
|SPRRIT . 4 N . - ~ S
TINA 12,376,927 2/19/01 | AL BAKR NORTH AMERICA | SUMED
[HELBSPONT 2,103,164 |2/25/01 | ALBAKR | NORTH AMERICA | SUMED
PARADISE - B ) | . . |
HELESPONT | 2,073,230 3/22/01 . | AL BAKR NORTH AMERICA | THE CAPE
PARADISE S , : : .
The primary routing through Sumed, per the above table, should explain the frequency of

accordance with the U.N. approved contract conditions, including transshipment and
destinaﬁonac(:ordingtosmndardindusﬁ-ypmoﬁce. - -

' Sinoerély,
David B, Chalmers, Jr,
‘For and on behalfof -
Bayoil Supply & Trading Limited

BAYOILUSAQ1539%4
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August 17, 2001

UNCLASSIFIED
MEMO_RANDUM_
TO: R. Richard Newcomb
Director ) A
Office of Foreign Assets Control
-Department of the Treasury
. FROM: : Bruce Williamsonlgaf/

‘Acting Director _ . _
Office of Economic Sanctions Policy

~ SUBJECT: Bay Oil Licenses

REFS: . OFAC Licenses No. IQ-1457, IQ-1242, IQ-976,
1Q-910, IQ-843

~ We have learned that the United Nations Office of the
"Iraq Program has contacted the company Bay 0il seeking
' 8specific information-about recent shipments of crude oil

- under the "0il-for-Food" program for Iraq, and that so far

Bay 0il has not responded.

OFAC has.granted Bay 0il at least five licenses for the
purchase of Iraqgi crude. The licenses stipulate that Bay
Oil must conform to relevant UN Security Council resolutions
as well as procedures and guidelines established to
implement those resolutions. Accordingly, the State- .
Department requests that OFAC contact Bay 0il and urge that’
‘the company respond quickly and completely to the Office of
the Iraq Program's request for information. '

Permanent Subcommittee on Investigations
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UNITED NATIONS NATIONS uu‘i:s

SECURITY COUNCIL COMMITTEE ESTABLISHED BY RESOLUTION 661 (1990)
CONCERNING THE SITUATION BETWEEN IRAQ AND KUWATIT

S/AC.25/2001/01L/1360 o C zs Novexnberzom
- Fro: Bavow SUPPLY&TR.ADNG LTD. | FROM: THE OIL OVERSEERS

| : " NASSAU, BAHAMAS szcum counem
: / RES%QSG (1995)

| EAXNO N - FAXNO

S o | A_Wmd@ﬂmm REF.: OlIfFOR-FOODARRANGEMBNT
| - IOTALNUWEROFIRANMTEDPAGESNCLUDNGTHISPAGB 1

ﬂm Tragi erude off ou MT Hzllespout Faradise (B/L date 25 Febmuy 2001
and MT Tina (BIL date 20 Jannar_r 2001) @ )

. i
Fnrsﬂ:;to varions cmwpmd@cemdta!ﬂphmemnvusanonsmccthabogummg of June 2001
ws msmmmpxmormﬁmmmwnhrspeawﬁwoﬂsmppedonthc
abovmantmnedm

Foryomcommmce wermtethemfarmauon we rcqlurc.

We still require the relevant logistical information (name(s) of the veasel(s), loading to 5) and
pori(s) with respect to tho ab.!pmcnt of the total volume (approx. 320,000 tc;m) from -

. Sidi Kerir to the USA/Caribs,
3 fmmmh:mmmﬁmmmm&mm
Comruittee bf this s:tnanon. _ _ S —
 Best Regards
~ear Maltech -

. Qﬂqn;pu . . r"""F M B
Permanent Subcommittee on Investigations / . ,/_ c’
3 3 . T g—
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- CONCERNING THE SITUATION BETWEEN IRAQ
S/AC252002/01L/1382 . 10 Jamary 200
| TO: BAYOLL Usgymve, | FrROM: THE o, OVERSEERS UNDER

909 TEXAS AVE, SUITE 202 SECURITY COUNCIL
} X HOUSTON, Tx77002 i '_ WNgsﬁ (1995) ? -
B rero R rxvo QNS 0 |

ATTENTION: Mr. Devid B, CHAIMERS - REF.: OTL-FOR-FOOD ARRANGEMENT
| TOTALNUMBER OF TRANSMITTED PAGES INCLUDING THIS PAGE: 2

Dear Sir, . . _
.'R'eference: ‘Shipment ﬂirongh SUMED pipeline and _désﬁnaﬁ_on compliance,
' We skiould like to refer to the various com;nitziicaﬁons, which we have had with

You concerning the shipment of Iragi ofl on the MT “Ting” (bill of Iading date 20 J
2001) and on the MT “Hellespont Paradise”(bill of lading date 25 February 2001), -

(

e b@_underst_amh}g on this issuc is as follows, Bofh cargoes of ofl were boughtby
- _Bayvqﬂ Suppl}{andTradmgonaﬁeeOnboard(MimAlth-)basis andthatthiscdmpmy
ot . - was involved in the Slnpmcnt of this oil to its ultimate destinations. The clavse inthe  °
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discharge and volumes loaded and discharged.

For all additional vessels used in shipping this ofl to its final destinations we
require names of vessels, ports (or lightering locations) of discharge, dates of loading and
As we have been in commmumication with you on this matter since the beginning of - -

June 2001, we would eppreciate receipt of his information at your carliest convenience,
but not later than 25 Jamuary 2002. '

In event that we do not receive information which enables this matter to be
cancluded, we will feel dirty bound to inform the Executive Director of the Iraq.
Programme fqr the purpose of briefing the_661 Sanctions Commmittee.

-

.. -

.................. Sensasesanasene

1 T-0 2313
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“T0: °° UNOIL OVERSEERS
A’I’IN: - Alexander Kramar -

Michel Tellings
- Morten Buur-Jensen
FAX: A
FROM: Bayoil Supply & Trading anted
DATE: . Jamuary 24, 2002 »
T REF: YourRef. S/AC.25/200211382 dated 1o January 2002
‘ . MIT Hellwpont Parad:sc B/L 2/25/01and M/T Tina-B/L 1/20/01
Dear Sirs:

For your information with regard to the referenced shipments, Bayoil has according to
: standardmdusn'ypracuce,madeeveryefforttocomplyonallshpmentsthhmthetexms
and conditions of the contracts applicable for each lifting. To this extent, we have further -
’ ptovxdedom'suppher,whenrequwted,anymformahonrelevanttoﬂxeappheanonofthe
'apptopnatecontracmaltenns.

Therefore,wearesurpnsedbyﬂxeoonunuedrequﬁtdn'ecﬂytoBaymlrelatmgtospectﬁc
detmledmfomahonforﬁxeshpmmtsreferenwdtoaboveasBayoﬂhadprewously o
provxdedyourofﬁee,onacourtwybas:s,clanﬁcahonaboﬁshppmgrout&foranumb&
of vessels, including the vessels nientioned, which should have satisfied your overall
concerns. Assudlwcundmtmdyourofﬁcehasalreadyobtmmddlrectlyandmduectly
themformahonrequatedconcennngthevesselsusedinshxppmgtheoﬂtoﬁnal L
destination which should have satisfied your overall concerns, Secondly, weare .
surprised by such a request directly to Bayoil as recently your office had made it clear to

' our personnel that there is no reason for communications between your office and
Bayoi ’sprofwaonalpersonnel,dwpmthefactBayod:sanappmved lifter and therefore
ﬂonnallywthonzedtohavedismmonsonpneevnthyourofﬁee. : _ '

. ThlswasewdentdmmgareoenttelephoneoaanayoﬂLondonreprwemauve,Dr
John Trving to Mr. M. Tellings to discuss market prices, in which Dr. Irving was told in

+ response to an enquiry about how formulas were calculated, “who are you™, “youarcnot
& refiner, you are not an allocation holder”. “I am bored with thxs conversahon

BAYOILUSA015308
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Based on this disturbing conversation, we are greatly concemed that your office, whose
mandate is primarily in connection with reviewing prices submitted for establishing
fairness, is instead, on some kind of mission to find fault with our Company, by ™~
attempting to directly audit the activities of our company in a manner not universally
. applied to all industry participants in the program and outside your office’s standard

_ scope of responsibility. - -

A further example of your apparent prejudice toward Bayoil is evident in your recent
letters statement regarding the purported non-adherence to the contract provision under
- transshipmeats, whereby your office now retroactively interprets that Bayoil’s shipments
-routing via SUMED/Suez Canal, constitute a breach of contract while the shipping route - .
has been both historically and widely used by the industry including during this period, '
- which was well known by your office. It should be further noted that Bayoil, along with .
. most industry participants, consider your offices recently adopted vessel loading
- documeatation requirements for the purpose of prohibiting such vessel routing via Suez
constitutes a clear restraint of trade and further prohibits the successful operation of the =
- Oil-for-Food Program. S ' o

In coﬁnec_tioxi with your office’s current éver-iealous efforfs to audit our company’s
indirect participation in the Oil Sale Program, for reasons we conclude to be highly

prejudicial, we feel compelled to address herein the most serious example of such
practice as follows: -

Bayoil has previously on several occasions corresponded with your offices and provided

supporting documeantation concerning a most serious injustice affecting our company in
connection with a shipment Bayoil lifted on June 8, 2000, whereby the quantities loaded

- were substantially below the documented B/L quantities under which Bayoil’s Letter of

Credit was automatically drawn. As this mistake in loading was due primarily to the

negligence of the U.N. appointed inspector, which was known almost immediately after

loading, it is incredulous that Bayoil was required to pay for quantities of oil not loaded,

and that your office has taken no initiative to correct this injustice and has relayed that no

- remedy for Bayoil’s recovery of funds paid to the U.N. account without a direct initiative
by of S.O.M.O. as well as full UN. membership approvals which thus far has not

~ “With regard again to your fax of giving Bayoil an ultimatum in connection with the
documentation requested, we do not feel currently obligated to provide such information
‘under such circumstances, particularly as the information requested is likely to be used
out of context and without consideration of the normal practice at SUMED, whereby

* shipping tolerances and logistics allow for differences in shipping capacities to be
accrued and compensated over time, unless in the current environment whereby your
office has initiated methods to stop all transit via Egypt to major consuming countries.
As, and if circumstances and attitudes change to a more commercial tone, we shall further
consider your request. )

BAYOILUSA015309
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- -

- Meanwhile, we look forward to your suggestions for resolution of the matter also

addressed herein, whereby funds have been paid into the U.N. Oil-for-Food Account

‘under the 1/C for vessel M/T “Essex”, an amount of $50,720,155.83 resulting a

minimum of $1,202,678.93 more than should have been paid due to the discrepancy of

~ B/L volume which was recalculated at loadport to be 1,989,133 barrels or 48,312 barrels
 greater than paid under the L/C which as drawm basis 2,037,445 batrels. Furtherthe

. recalculated loadport volume of 1,989,133 barrels is still substantially above the final

disport figures according to the same U.N. Inspection company of Saybolt,

Look forward to your earliest response. |
ﬁincerely, '
David B. Chalmers Jr.

* For and on behalf of
Bayoil Supply & Trading Limited

BAYOILUSAO015310



DEPARTMENT OF THE TREASURY
" - WASHINGTON, D.C. 20220

. FAC No. IQ.‘-19'.5077.- R ) PR 23.2002

Bayoil (USA), Incé.

~efo chkstein, Shaplro, Morin
& Oshinski, LLPp ... :

2101 L Street, N. W.

Washlngton, DC 20037 1526

attn: George T. Boggs, Esq.

Dear Mr. Boggs:

The Office of Forelgn Assets Control (“OFAC") has issued certain
licenses authorizing Bayoil’ (USA), Inc..and associated
) 1nd1v1duals {* Bayoil USA* ) to engage in those transactions .
.necessary to assist Bayoil, S.A. (Geneva) to negotiate and
conclude executory contracts for Bayoil, S. A. (Geneva) to
) purchase iraqi-origin crude oil from the Government -of Iraq,_as .
D described in the respective applications.  Those licenses are -
" OFAC- Licenses No. - -1Q0-1457, IQ-1242,. 1Q- -976, 1Q-910, and:IQ-843
(collectively, the * OFAC Licenses” ). The OFAC Licenses '
" provide, intgr_al;a that the L1censee(s) hereunder is requlred
to keep full and accurate "records of all transactions engaged in
"under the licenses. Such records shall be made available for
examination -upon "demand - for at least § years from the date of -
each transaction. : :

.Pursuant to the terms of the OFAC Llcenses and sectlon 501 602 of
the Reporting and Procedures Regulations, 31 C.F.R. Part 501 (the
“Reporting Regulations”), it is hereby required that you provide .
this Office, with a complete report in writing concerning-any
transactions conducted pursuant to the OFAC Licenses or otherwise
subject to the provisions of the Reporting Regulations. Your
response must include- copies of those executory cortracts that
were executed by Bay011 S.A. (Geneva) with the assistance of
Bayoil USA - '

BAY14-01965
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Please submit your response within twenty (20) business days of "’
your receipt of this letter. It should be directed to the
attention of Elton A. Ellison, Office of Foreign-Assets Control,
U.S. Department of the Treasury, 1500 Pennsylvania Avenue, NW,
Annex, Room 2151, Washington, D.C. 20220.  You should be aware’
that failure to respond may result in the imposition of civil

. penalties. If you have any questions, Mr. Ellison can be reached
atd . .

Sincerely, ',
avid H. ﬁ;i:Zé%é%;¢z¢V\hp—

_ : ‘Chief, Enforcement Division
- . . Office of Foreign. Assets Control

= Redacted by the Permanent

AR
Subcommittee oOn Investigations
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DICKSTEIN SHAPIRO MORIN (r USHINSKY LLP

2101 L Streck NW o Washington, DC 20037- 1526
Tek (202) 785-9700 « Fax (202) 887-0689

 Writer’s Direct Diak: (202) 828-2203
E-Mail Addyess: Bmm.wm
May 22, 2002 -
VIA HAND DELIVERY. ‘
Mr. Elton A Elhson ‘ :
Office of Forcign Assects Ccntrol
"U.S. Departinent of the Treasury -
1500 Pcnn.sylvama Avenue, N W

- Annex, Room 2151 °
Washington, DC 20220

Rc Bayaﬂ_(IlSA)_Inc.,.FAC_HQ._IQJQ.S_QZZ
Dca.er Elhson_ -

. Weare wntmg on behalf of our chcnt, Bayo:l (USA) Inc. (“Bayoﬂ”), in rcsponsc
to the letter dated April 23, 2002, from Mr. David H. Harmon, a copy of which is attached
. hereto as Exhibit 1; Mr. Harmon’s letter asks Bayoil to submit a “complete report in’
writing concerning any transactions conducted piitsuarit to the OFAC Licenses (IQ-1457,
- 1Q-1242, IQ-976, IQ-910, and IQ-843). or otherwise sub]cct to the provisions of the
Reporting Regulations,” within 20 business days of our reccipt of his letter. We received
that letter on Apnl 26, 2002, and thus tI:us rcsponsc is bcmg provxdcd ona tnmcly basxs

_ Wc note at the outset that thc mformatxon set forth herein was provided to usby
Bayoxl. We also note that Bayoil has advised us that it and its affiliates engagedinonlyone . - .
transaction involving Iraqi crude oil pursuant to thc OFAC Llccnscs, and thc details of R T L
that transaction are described below. . o L

Pursuant to License 1Q-843 datcd August 11, 1997 Bayoil and its cmployccs
were authorized to assist Bayoil’s foreign affiliate, Bayoil SA, in  obtaining a contract to
" purchase Iragi crude oil pursuant to the “Qil-for-Food” Program. The license was sought
immediately upon Bayoil SA receiving an offer from SOMO on August 7, 1997, to obtain .-
~ an allocation of crude oil if the contract could be made qmckly and the hftmg could occur
by August 12,1997. : :

! As with many othcr major o1l companijes, Bayod’s foreign aﬂihatcs tradcd Iraql-

- .origin crude oil on the world market after UN approval as permitted by the genéral license
in 31 C.E.R. § 575. 526 We assume your thucst for mformatlon is not mtcndcd to cover -
* any such transacuons ) - -

1177 Avesswe of the Americas » 415t Floor « New Tork, New York 10036—2714
L. Tel (212) 835-1400 « Fax (212) 997-9880 . . ‘
1447342 v1; VORYDILDOE, . bip/fwowdsmocom - .
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. - Mr. Elton A. Ellison .
May 22,2002
Page2 -

. . Bayoil SA exccuted by fax the contract with SOMO on August 11, 1997, to
purchase 3.6 million barrels of crude oil for the U.S. market. The contract covered two
cargoés: one for 2.1 million barrels of Kirkuk crude oil shipped from Ceyhan, and one for
1.5 million barrels of Basrah light crude oil shipped from Mina Al-Bakr. ‘A copy of the
contract is attached hereto as Exhibit 2. Also attached hereto as Exhibits 3'and 4 are the

. letters of credit issued in connection with the-two cargoes covered by the contract. The
contract was submitted by Bayoil SA’s London office to the 661 Committee af the U.N. o
for approval on August 11, 1997, and sich approval was issued on the same day. A copy of
the approval is attached hcrcto as Exhibit 5. The first cargo was loaded at Ceyhan, Turkey, -
with a Bill of Lading dated August 15, 1997, and the second cargo was loadcd at Mina Al-

. Bake with a Bill of Lading dated August 23, 1997. ,_

' Bayoil applied for OFAC License Nos IQ-! 910, IQ- 976 IQ -1242, and IQ-
1457, in conjunction with the beginning of the respective six-month phases of the U.N.
“Qil-for-Food” Program. For example, Licedse IQ-910 applicd to the phase bcgmnmg in -
January 1998, and IQ-1457 applied to thc phasc ending in Iunc 2001 ' )

‘Given the normal delays in proccssmg license applications at OFAC, Bayoﬂ
submitted these license applications prior t6 any anticipated oil contracts being offered by
0 : SOMO and to ensuire compliance with the Iraq1 Sanctlons chulanons at the ime any such
Wi contract may bc offered. | .'

Howcvcr, with thc exception of hccnsc 1Q-843, Bayoxl and its aﬁihatcs were
. not offered and did not enter into any further contracts: wn:h SOMO to purchasc Iraq1
crudc oil aftcr August 1997, pursuant to thc OFAC. LICCDSCS or od1crw1sc '

: Bayml bchcvcs that its fmlurc to bc oﬁ'crcd any oil contract allocauons after 1997
- was due to an Iragi government policy not to sell its ¢crude oil to any entity with a possible -
" U.S. interest. Secing no-apparent change in this Iraqi policy, Bayoil determined that
contmumg to obtain OFAC hccnscs in thc hopc of a futuire contract was a wastc of i its time

2 We note that the attached contract has some handwnttcn marks on pages'3 and 5.

" We have been advised by Bayoil that those marks were put on this file copy after the
transaction for other internal purposes and do not reflect changes to the original contract.
‘On the other hand, the date on the last page was changed ﬁ'om August 9, 1997, to
August 11, 1997 to reflect the date the contract was executed by Bayoxl SA

}  InJune 1999 Bayoil and its aﬂihatcs, apphcd to the 661 Committee to have
Bayoil’s affiliate, Bayoil Supply and Trading Ltd., approved as a purchaser of Iraqi crude oil.
Such approval and registration was xssucd by the 661 Committee on Iunc 17 1999, a copy .

- of wl:uch is attached as Exhibit 6. . ) :

1447342 v1; ORYOILDOE " Dicksreiw Swariko Momin ¢ Osminsey tir : i BAY14-01962



Mr. Elton A. Ellison
May 22, 2002
Page 3

and tesourccs, and thus no further hccnscs wcrc rcqucstcd after [Q-1457, Wthh was issued
" on November 28, 2000. . -

If you require any additional Monﬁgtion, pléas;é'céntﬁct the undersigned. .
Sincerely, |

- George T. Boggs

. GTB:ms .
Enclosures

cc  Mr. David B. Chalmers, Jr. (w/enc.) -

BAY14-01963
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Addendum No 2
to contract dated July 11, 2000
between Rusnaftimpex” (BVI) United Kingdom and

Messrs. ‘Bayoil Supply & Trading Limited, Nassau. Bahamas
Houston January 18, 2001
In accordance with contract dated July 11, 2000 regarding additional 2,000,000 barrels of Basrah Light crude oil
ex Mina Al Bakr and 2,000,000 barrels of Kirkuk ex Ceyhan the price of cargoes to be delivered during
January/February 2001 in the frame of 9 Phase of the UN *Qil-for-Food” program will be the official selling price
of SOMO for “Basrah Light* and “Kirkuk” for US/ Europe destinations plus premium per net US barrels of USD
0.35 (thirty five cents) plus $3,000.00 per cargo to cover interest in absence of premium pre-payment.

Value of SOMO invoice at official selling pribe will be paid to BNP Paribas., New York as per corresponding
Letter of Credit. : . , :

" Balance amount in US dollars per net barrel of delivered crude oil will be transferréd by Buyers to account in the
bank to be designated by Sellers against Seilers invoice on the 30™ day from Bill of Lading date ( B/L date = day

one)

Buyers are committed to contract additional 2,000,000 barrels Basrah Light crude oil ex Mina Al Bakr for liting
in February at terms and conditions to be mutually agreed upon latest January 25 and undertake to nominate
suitable tonnage and to effect liting within agreed with SOMO loading date. '

Sellers specifically warrants that no surcharge or other payment was
_made to SOMO by the Sellers, or to Sellers' knowledge by any third party,
.outside the UN Escrow account in obtaining the Crude oil sold to Buyers
hereunder. Sellers will present to the Buyer a copy of the U.N. permission

‘as well.

Sellers - RUSNAFTAIMPEX (BVI) LIMITED
~ ¢/o Jardine House, 1 Wesley St., St. Heller '
Jersey, JE4 8HD,Channel Islands ‘
United Kingdom ‘

Tel:  +44 01534 888111

Fax: +44 01534 88118

And

Buyers — BAYOIL SUPPLY & TRADING LIMITED
P.O. Box CB 12918, Nassau,

Bahamas ' '

Tel: +1 242 362 4731

Fax: +1242 3624733

Tix; 20644

For Sellers: ' For Buyers:

A. Milovanov David B. Chalmers, Jr.
Director, Moscow Representation Office : ‘ President

BAY09-02250
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- Addendum No 3 .
o to contract dated July 11, 2000 . »
between Rusnaftimpex” (BVI) United Kingdom and
Messrs. ‘Bayoil Supply & Trading Limited, Nassau. Bahamas

Houston January 23, 2001

Supplier - RUSNAFTAIMPEX (BVI) LIMITED hereby represents, warrants, and agree
that Supplier shall be bound and abide by and strictly with United Nations Security
Council Resolution (“UNSC”) 986 and other related Security Council resolutions, the
Memorandum of Understanding, guidelines and other guidance issued by the 661
Committee established by UNSC Resolution 661. Supplier, hereby further represents,
~ warrants, and agrees that Supplier will not make any payments, directly or indirectly,
to or for the benefit of the Government of Iraq or a person in Iraq, except transfers to
the 986 Escrow Account maintained by the United Nations :

For Buyers:

For Supplier:
A. Milovanov _ : David B. Chalmers, Jr.
Director, Moscow Representation Office - _ President

BAY09-02251

Permanent Subcommittee on Investigations
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91-39-2901 09: 12aM FRC«C
uot TEU 15:52 FAX 212 963 1828

10 *~ 132248101

UNITED NATIONS

UREQ NYK

dj;; A @t/‘ffp'//
@

NATIONS UNIES

SECURITY COUNCIL COMMITYTEE ESTABLISHED BY RESOLUTION 661 (1990)

CONCERNING THE SITUATION BETWEEN IRAQ AND KUWATT {
| SIAC25/72001/0IL/1330/0C.17 18 Japusiry 2001
TO: “ROSNEFTEIMPEX" NK ROSNBFT FRONM: THB OIL OVERSEERS
RUSSIAN FEDERATION UNDER SECURITY

RESOLUTION 986 (13 -1

"FAXNO.: 011-7095-979-6071

L4 1
FAXNQL: (2]2)963-1628

%

ATTENTION: Mz Sepey ISSAKOV

| REF.: OIL-FOR-FOOD ARRANGEM'.BNT

TOTAL NUMBER OF TRANSMI'I'I'ED PAGES INCLUDD(G THIS PAGE 1 '.-' &

Re: . Contract Number MIO9!2$

. UN REF: S/ACJSIZOO({OHJﬂJOICOMNLZS

Bytwcea: SOMO xad “ROSNEF'I'EMEX" NK ROSNEXT

Datc of Receipt: 318 Jagusry 2001 - _ ;
Quantity: 2,800,000 bbll Y-
" Quality: | Kirkmk " - . -
¢ Pricing Fomula' - Eqrope andlor-'U.B.K Mukeb L
“  'Podoflosding:  Ceghan = :
Quantity: 4,000,000 bbls’
Quality; - Basvak Light
Pricing Formuila: Europe sud/or U:S.A
Port of Loading: Minx a}-Bakr

FURTHER TO YOUR ABOVE REFERENCED APPLICATION FOR APPROVAL
OF THE OIL CONTRACT, PLEASE BE ADVISED THAT THE APPLICATION

HAS BEEN:

/
u AXPROVED

<Gt

80MO

BNP ,

SAYBOLT ROTTERDAM

PERMANENT MISSION OF IRAQ TO THE UN

Permanent Subcommittee on Investigations

Bayoil Diversions Report
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22. MAR. 2001 11:16 G A I.. GENEVE 319958_7 N%6724 P '3 .

S——
SOMO

ORIGINAL NESOTIABLE .£
BILL OF LADING

BBE/305T

Shipped in appazent good otder and condition by SOQMQ in the S/S - M/T calied the

e T EARSPORT. PABADISEL.. . ............Whereof . -m...mm&.mgm casmm e emvsate e ammmma s
is Master for this present voyage now lying at the Port of AlBAKE-TRRMIN:R, IDAQe

IRAQ CRUDE OfL ( BASRAY LIGED - ") in Bulk

Cubia Meters U.S Barrels Long Tens ;  Metric Tons

& 304342.989. 2104216, 28482648 - 289390148 -

HAHSW5 - 203164 - 284662441 - 203 U8 -

and to be delivered (subject te the undeementioned conditions and exceptiong) in like good
otder and condition at the Poge of . "WORTH -RERIMY -~ .. . ..eoe.......Of &
near thereto as she may safely get (always afloat) unto order. M&.ﬁ%@,ﬁm.m
STPIGRE Bl g BB e ar

to theis assigns upon pa.ymcnu of freight as per charter pgny. all condmons qqd exceptiops
of which charter party, including the negligence clajuse, are deemed to be incorporated in
this Bill of Lading. .

The Ship has liberty before ot after proceeding on the voyage ta proceed to amnd stay
&t any port or ports in any order for any purpose and not withstanding that same may be
out of the direst route to the port of discharge, with liberty to sail withous pilots, and to
tow or be towed and to tow and assist vessels in distress or otherwise in all positions, and
to deviate for the purpoge of saving life or property,

-

In witness whereof the Master of the said ship has affirmed ta.............. B5REER ..
Bills of Lading, all of this tenor and date, one of which being accamplished the others tq
stand woid
YepBAN ON BOARR"
UPRBICHT PAYARLE BY BUYER 4§ ARRANGED® -

BAY18-01033
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22, MAR. 2001 11:17

’*‘4\“

C. A 1. GENEVE 3199587

SOMO

CERTIFICATE OF ORIGIN

B8L/305T -

" N%6724 P ¢

s,

ORIGINAL

SOMO hereby certifies, that the commodity described herein, shipped per

S/S - M/T i _“HELLEXPONT PARADEER". ..~ ____ . eeeee. on__2%th ef Fe,,2001 ~
Consigned to : _"GHEDIT_AGRICOLE, INPOSUEZ (SUISSE)S.A. CRNEVAY. . _ .

At: NORTE AMBRICA" T e

i of Iraq origin

QUA'sTrrY

DESCRIPTION
Gross Net
Cubic Meters : 334542,989 33375738
U: S Barrels :  2¥4216 2103164
IRAQ CRUDE OIL
Liong Tons . 284826.68 284862.41 (349RAH LIGHT)

Certified at AL~BAKRTERMIN 4L IR4G.
Date :..25th of. Febs, 2001

BAY18-01034
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smmmemmeen = Redacted by the Permanent
Subcommittee on Investigations

FEBRUARY 20, 2001

TO: ROSNEFTEIMPEX, MOSCOW
ATTN: Mr. Y.N. Poukhov
FAX: 7O

CC: CREDIT AGRICOLE INDOSUEZ (SUISSE) SA, GENEVA
ATTN: SUSAN UNITT
FAX: G

RE: LOADING OF APPROX 2,100,000 BBLS +/- 5% OF BASRAH LIGHT CRUDE OIL EX MINA
AL BAKR BY M/'T HELLESPONT PARADISE

PLEASE FIND BELOW OUR DOCUMENTARY REQUIREMENTS FOR THE ABOVE
REFERENCED LOADING:

CONSIGNEE ON BILL OF LADING: ISSUED OR ENDORSED TO THE ORDER OF

CREDIT AGRICOLE INDOSUEZ (SUISSE) SA,
GENEVA

DESTINATION ON BILL OF LADING: NORTH AMERICA

QUANTITY REQUIREMENT: MINIMUM 289,600 METRIC TONS (APPROX

2,128,850 BBLS BASIS API 33.5) AS CLOSE AS
POSSIBLE BASRAH LIGHT CRUDE OIL ALWAYS

CONSISTENT WITH MASTER'S INSTRUCTIONS
FOR SAFE SAILING DRAFT 21 METERS

DOCUMENTS:

I. ONE FULL SET CLEAN ON BOARD BILLS OF LADING IN 3/3 ORIGINAL AND 6 NON-
NEGOTIABLE COPIES DATED ON BOARD AND ISSUED OR ENDORSED TO THE
CREDIT AGRICOLE INDOSUEZ (SUISSE) SA, GENEVA OF SHOWING SHIPMENT
FROM MINA AL BAKR TERMINAL, IRAQ TO DESTINATION NORTH AMERICA
MARKED "FREIGHT PAYABLE BY BUYER AS ARRANGED".

EACH ORIGINAL BILL OF LADING TO BE ORIGINALLY SIGNED AND STAMPED BY
VESSEL'S MASTER AND MARKED WITH A SHIPMENT NUMBER.

2. ONE CERTIFICATE OF IRAQI ORIGIN ISSUED BY SOMO IN ONE ORIGINAL AND SIX
COPIES.

3. ONE QUANTITY AND QUALITY CERTIFICATE IN ONE ORIGINAL AND SIX COPIES.
4. ONE MASTER'S RECEIPT FOR DOCUMENTS IN ONE ORIGINAL AND SIX COPIES.
5. ONE MASTER'S RECEIPT FOR SAMPLES IN ONE ORIGINAL AND SIX COPIES.

6. ONE LOADING TIME SHEET IN ONE ORIGINAL AND SIXCOPIES.
BAY18-01030



7. ONE ULLAGE REPORT IN ONE ORIGINAL AND SIX COPIES.

DISTRIBUTION:

A, TWO COPIES OF ALL DOCUMENTS TO MASTER OF VESSEL, ONE COPY FOR
MASTER'S OWN USE, ONE COPY FOR RECEIVERS.

B. FULL SET ORIGINAL BILLS OF LADING PLUS ALL OTHER ORIGINALS AND
REMAINING COPIES DIRECTLY TO BANQUE NATIONALE DE PARIS, NEW YORK BY
COURIER AS FOLLOWS:

BNP PARIBAS, NEW YORK
200 LIBERTY STREET
NEW YORK, NEW YORK
ATTN: TRADE FINANCES

THE ABOVE DOCUMENTARY INSTRUCTIONS ARE AS PER CURRENT BUSINESS PRACTICE
FOR VLCC LOADINGS AT MINA AL BAKR.

BEST REGARDS,
BAYOIL SUPPLY AND TRADING LIMITED

BAY18-01031
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e = Redacted by the Permanent

Subcommittee on Investigations

38, Obmitso'va sir., Moscow 1ﬁ01 8, Russia - : .
P ROSNEFTEIMPEX
i ey
E—mau w

Fax

_To: -~ _UNOverseers From: S, Issakov
_Fax: 1212 963 1628 JPages: 1
Re:. _ . _~Date:  20.08.01
Att: Mr.A. Kramer “No.: '

Ref: Lottor from the Office of Overseers dtd 7 June 2001

Further to our letter of 21 of June, 2001 in reply to the above Overseers’
letter, it is our understanding that your Office maintains concerns over final

destination of vessel «Hellespont Paradise», B/L 25.02,01.

E 'Acoord:rpg toour mformaﬁon the firial delivery of Basrah Light

corresp nding.to:the shipiient from «Hellespont Paradise» was delivered

01-10°«Véleron- (USA) fram: Ilghter of the «Rich Dachef» lightered
| «As ,.o:Gama» routed via Suez

We aie providing this Information as a cOu(tesy to your ofﬁce. despite our
previous correspondence in thns respect.

We hops this clarification of denvery vessels for the above mentioned
shlpmant should finalize this matter.
Best regards

S.lssakov B

Permanent Subcommittee on Investigations

Bayoil Diversions Report
EXHIBIT #15

BAYOILUSAQ14004




{3-FEE-201  12:54

{3-FEB-2@@1 16:14  FROM TO 75352627 P.02-
o ﬁ.
- ST ASTRO GAMMA PORT : STDI KERIR
PIRAEUS DATE : FEBRUARY 12™ 20401
DELIVERY CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE VESSEL UNDER MY COMMAND WAS
DELIVERED AS PER C/P CLAUSE TO TXC MESSRS ‘ BAYOIL SUPFLY AND
TRADING LIMITED' AT SID! KERIR ON FEBRUARY 12™% 2001 AND AT 00.01
LOCAL TIME OR FEBRUARY 117 2001 22.01GMT.

RELEVANT ON BIRE SURVEY CARRIED OUT BY CHARTERERS
REPRESENTATIVE MR. KHALED OSMAN AND CHIEF ENGINEER MR, STAMOY
KONSTANTINOS ON GWNERS BEBALF,

SHIP DELIVERED ON ARRIVAL $ID] KERIR , SEAWORTEY HAVING ALL
CARGO TANKS EMPTY AND SUITABLE TO LOAD NEXT CARGO BASRAR LIGHT

- CRUDE OIL BASIS ATTACHED DETAILED CALCULATIONS.
TOTAL BUNKERS ON AD{ DELIVERY ¢

. FUEL OIL (330 CST) : 2319 MT
DIEESL OIL : 63 MT

Ze AT U0 MORSL

AN
TLy, (AW

Permanent Subcommittee on Investigations
Bayoil Diversions Report

EXHIBIT #16




From: ATT Telex [attmailltelex!0]

Sent: Tuesday, February 13, 2001 11:35 AM  Redacted by the Permanent
;3 bj ect: t2611 §X1 3.02-01 Subcommittee on Investigations

-

402372168 Ul
423919110=SYKG X

Ci

NL BURUM LES 423919110=SYKG X 13-FEB-2001 17:29:38 334034
TO: BAYOIL SUPPLY AND TRADING LTD

CC: LONE STAR TANKERS INC

CC: ARAB PETROLEUM PIPELINES CO.SUMED EGYPT
CcC: KRISTEN PIRAEUS

FM: ASTRO GAMMA

REF:217 13-02-01

PLS BE ADVISED AS FOLLOWS:
AA.SCAC CODE:KRTNSYKG13020101
BB.TVEL ISSUED JULY 11™ 2000 EXP.JULY 11™ 2001
CC. 111454 ALL FAST
111624 COMM.DEBALLASTING
120001 NOR TENDERED
120001 NOR ACCEPTED
120001 CGO HOSES CONNECTED (2 X 16)
120001 LOADING COMMENCED
120700 DEBALLASTING COMPLETED
131306 LOADING COMPLETED
131406 HOSES DISCONNECTED
131512 ALL CLEAR FROM BERTH
131624 CALCULATION COMPLETED
131736 PILOT DISEMBARKED
131830 FULL AWAY
B/L FIGURES
GROSS BBLS:N/A
NET BBLS:1847551.73
GROSS METRIC TONS:254623.065
NET METRIC TONS:N/A
GROSS LONG TONS:250602.567
NET LONG TONS:N/A ,-
DD.CARGO TEMP. 86.5F/LOWEST TEMP 80F AT NO 3 PORT.
EE.PROTESTS:SHIP FOR:CGO DIFFERENCE-WATER INCREASE-INADEQUATEHOSE
HOSE CONNECTION.
FE.API:31.74
GG.CONSIGNEE:ISSUED TO THE ORDER OF CREDIT AGRICOLE INDOSUEZ
HH.BL API:31.74
I.BL DATE:FEBRUARY 13™ 2001
JJ.SHIP’S FIGURES AFTER VEF APPLIED:

1854130 BBLS AT 60F/254961.416 MTONS/250933.926 LTONS.

RGDS/MASTER



From:

Sent: Wednesday, February 14, 2001 11:17 AM

To: Vessel Astro Gamma (Business Fax); NIIIENER E-mail)
Cc: SGS Inspection Co. (E-mail); Agents Gibraltar (E-mail); LST

Subject:  Astro Gamma — proceeding orders

To: Astro Gamma
Attn: Master

CC: Braemar

Attn: Mark ammmmema = Redacted by the Permanent
CC: 8GS o Subcommittee on Investigations
Attn: Surveyor -_

Re: Astro Gamma — proceeding orders

Vsl to proceed to Gibraltar for loading approx. 9,000 mt suppliers Peninsular on or about Feb. 19
pm. SGS will be inspectors for bunker survey. Upon completion of bunkering vsl then to proceed
to South Sabine Lightering Area for orders.

The agents to use at Gib are:

J. LUCAS IMOSSI AND SONS LTD.
1/5 IRISH TOWN

P.O. BOX 167

GIBRALTAR

TLX: P

CABLE: PUMP

PHONE: "

FAX: "

EMAIL: NENEEEEEEND

Brgs,
For and on Behalf of Bayoil

End msg




From: N

Sent: Wednesday, February 14, 2001 11:22 AM
To: Darleen Samayoa (E-mail); Mary Jenkins (E-mail); Jean Johnston (E-mait)
Cc: LST

Subject:  Astro Gamma — proceeding orders for bunkers stemmed at Gib.

Darleen,

Stemmed below bunkears for $134.50 on 30 day credit. Also pls confirm with SGS for bunker
survey. :

-----Original Message-----

From: : o : '
Sent: Wednesday, February 14, 2001 11:17 AM

To: Vessel Astro Gamma (Business Fax); Mark Szpiek (E-mail)
Cc: SGS Inspection Co. (E-malil); Agents Gibraltar (E-mail); LST

Subject:  Astro Gamma - proceeding orders

To: Astro Gamma
Attn: Master

Et?nsl\;laai?ar mummmem = Redacted by the Permanent
CC: .SGS ' Subcommittee on Investigations

Attn: Surveyor e

Re: Astro Gamma ~ proceeding orders

Vsl to proceed to Gibraitar for loading approx. 9,000 mt suppliers Peninsular on or about Feb. 19
pm. SGS will be inspectors for bunker survey. Upon completion of bunkering vs! then to proceed
to South Sabine Lightering Area for orders.

The agents to use at Gib are:

J. LUCAS IMOSSI AND SONS LTD.
1/5 IRISH TOWN

P.O. BOX 167

GIBRALTAR

TLX: 2221

CABLE: PUMP

PHONE: 73500/73525/

FAX: 73550 :
EMAIL: EQUIRES@IMOSSI.GIB.GI

Brgs, i
For and on Behalf of Bayoil

End msg




swemmemen = Redacted by the Permanent
Subcommittee on Investigations

From: ATT Telex [attmailltelex!0]
Sent: Thursday, February 15, 2001 6:56 AM
To: telex

Subject: AE555MT/BY

402372168 Ul

TRQPI SUMED UN
15 FEB 01 12:46 GMT

SUBJECT: AE555MT/BY
MSG 6972 15-FEB-2001 14:13

| TO: BAYOIL SUPPLY AND TRADING LIMITED
TLX NO. 402372168
- ATTN : MR. DAVID KOWALIK U.S/A.
FROM: SUMED SCHEDULING 7 OIL MOVEMENT DEPT
DATE: 15/02/2001
SC/555

VESSEL: ASTRO GAMMA SHIP.NO:SK/BY/003/0101
QUANTITY LOADED

GROSS NET
CU.MT.AT 60 F : 294,405.265 293,737.755
BBLS . AT 60 F :1,851,750.240 1,847,551.730

M/TONS 1 254,623.065 254,045.753
L/TONS : 250,602.567 250,034.371
API : 31.74 KIN.VIS. : 7.93

CARGO BSW/ :0.230 PCT VOL AVERAGE BSW /:0.227 PCT VOL
SEALINE BSW/ :0.146 PCT VOL BSW VOLUME :667.510 CU.MT.
CRUDETYPE :BASRAH LIGHT '

TIME SHEET

m========= DATE HOUR
ARRIVED SIDI KERIR :10/02 1930
LOADING STARTED :12/02 0001
LOADING COMPLETED :13/02 1306
LEFT BUQY :13/02 1512
DIRTY BALLAST  :41,000.000 M.T.

BEST REGARDS
A. MOKHTAR/AETMAN
SCHEDULING ? STOCK CONTROL DEPT.

54108 SUMED UN
402372168 Ul



mmmmm— = Redacted by the Permanent
Subcommittee on Investigations

e —————

From:
Sent: Wednesday, March 21, 2001 5:25 PM

To: Vessel Astro Gamma (E-mail)

Cc: LST

Subject: ASTRO GAMMA C/P FEBRUARY 9, 2001 - V-50128 - DISCHARGE INSTRUCTIONS

PLS CONFIRM RECEIPT AND THAT MASTER HAS BEEN INSTRUCTED ACCORDINGLY.

MARCH 21,2001

RE: ASTRO GAMMA C/P FEBRUARY 9, 2001 - V-50128
PLS PASS ON FOLLOWING DISCHARGE INSTRUCTIONS TO OWNERS:

PLEASE INSTRUCT MASTER OF VESSEL TO PROCEED SOUTH SABINE POINT LIGHTERING
AREA (28-30N 93-40W) AND BE READY IN ALL RESPECTS TO DISCHARGE CARGO AS FOLLOWS
(SUBJECT TO CHANGE):

1) VESSEL TO LIGHTER 550 MIN/MAX ACAP GSV AT 60 DEG F CONSISTENT WITH AET
SERVICE SHIP “TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT
NEDERLAND, TX TO RECEIVERS THE PREMCOR REFINING GROUP, LP

2) VESSEL TO LIGHTER 94 MB MIN/MAX ACAP GSV AT 60 DEG F CONSISTENT WITH
SKAUGEN SERVICE SHIP “GENMAR SUN"/SUB MASTER'S INSTRUCTION FOR SAFE
ARRIVAL DRAFT NEDERLAND, TX TO RECEIVERS DIAMOND SHAMROCK REFINING CO.,

LP.

3) VESSEL TO LIGHTER 129 MB MIN/MAX ACAP GSV AT 60 DEG F CONSISTENT WITH MTL
SERVICE SHIP “TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT CORPUS
CHRISTI, TX FOR DELIVERY TO RECEIVERS TBN.

4) VESSEL TO LIGHTER 550 MIN/MAX ACAP GSV AT 60 DEG F CONSISTENT WITH AET
SERVICE SHIP “TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT
NEDERLAND, TX TO RECEIVERS THE PREMCOR REFINING GROUP, LP

5) VESSEL TO LIGHTER BALANCE CARGO APPROX. 525 MB GSV AT 60 DEG F CONSISTENT
WITH SKAUGEN SERVICE SHIP “TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL
DRAFT TEXAS CITY, TX TO RECEIVERS VALERO MARKETING AND SUPFLY CO.

AGENTS TO BE APPOINTED AT LIGHTERAGE:

OBC HOUSTON TEL:
FAX:

TLX: ey
CONTACT: G

MASTER TO PROVIDE 96/72/48/24 HOURS LOCAL TIME NOTICE OF ARRIVAL, POSITION ON HIGH
SEA, 6 HOURS NOR AND ANY CHANGE OF ETA EXCEEDING SIX HOURS OR MORE TO THE
FOLLOWING PARTIES:

BAYOIL HOUSTON (TLX 3771825)AND(408368232)

AGENTS OBC



MASTER TO NOTIFY CHARTERERS, OBC AND LONESTAR ONLY THRU TELEX NUMBER
HOUSTON 3771825 AND 408368232 OF ARRIVAL TIME, TIME NOR TENDERED, EXPECTED
COMMENCEMENT OF LIGHTERING OPERATIONS, ANY EXPECTED DELAYS AND REASON FOR
SAME.

MASTER TO ISSUE LETTER OF PROTEST IF NECESSARY. MASTER IS REQUESTED TO ADVISE
CHARTERERS OF ANY ANTICIPATED STOPPAGE(S) AS SOON AS KNOWN, CARGO
TEMPERATURE ON ARRIVAL AT DISPORT AND STATING LOWEST TEMP AND TANK LOCATION
OF SAME, BRIEF DETAILS OF ANY LETTERS OF PROTEST MADE BY SHIP/SHORE/INSPECTORS,
APl GRAVITY OF CARGO AT 60 DEG F.

PLEASE BE ADVISED REPRESENTATIVE (NAME TO BE ADVISED) OF OIL INSPECTIONS WILL
ATTEND LIGHTERING OPERATIONS ON BEHALF OF OWNERS AND CHARTERERS IN RESPECT
TO LOSS CONTROL. PLEASE ADVISE ANY OBJECTION TO SAME AND EXTEND ALL
COURTESIES.

PLS CONFIRM RECEIPT OF THE ABOVE AND THAT MASTER INSTRUCTED ACCORDINGLY.

THANK YOU AND REGARDS,
DARLEEN SAMAYOA

FOR AND ON BEHALF OF

BAYOIL SUPPLY & TRADING LIMITED




' Bayoll Supply & Trading, Ltd.
Transaction Detail By Account

Accrual Basis January 1995 through December 2003
Type Date Num Name Memo Class Split Amount Balancs
Gloss Sales
Sales - Oll Products :
General Journal  2/28/2001 Jo-Ck-18a G.Founlaln  V.60128
© General Journal  2/28/2001 Jo-Ck-18a BP OIL INTERNA... GERANI V-50128
General Joumal  2/28/2001 Jo-Ck-16b PACC A Gamma-4 V-50128
General Joumnal - 2/28/2001 Jo-Ck-18b PACC A Gamme-4 V-50128
General Joumal  2/28/2001 Jo-Cl-16b ENRON . A Gamma-4 . V80128
General Joumal  2/28/2001 Jo-Ci-16b VALERO MARKE.. A.Gamme-4 V-50128
General Joumnal * 2/28/2004 Jo-Ck-18b Diamond Shamro.., A.Gamupe-4 V-50128
Deposit . 47372001 REV PORTARTHUR .. AGAMMA4. V-50128
Check 41312001 . PYMNT CAl AGAMMA4  V.50128
Deposit 41512001 REV Dismond Shamyo.. A.Gamma-4  V-50128
Check 4/9/2001 PYMNT CAl AGAMMA-4  V-50128
Deposit 4/1212001 REV PARIBAS SUISSE AGAMMA4  V.50128
. Check 41272001 PYMNT CAl AGAMMA4  V-50128
Deposit C AM2001 REV ENRON AGAVMA4 V50128
General Jouna!  §/31/2001 Jo-Ck-20 Various POOL V-50128
Tolal Sules « Ol Products
Total Gross Sales
Cost of Sales
Broker Comm
Check 12001 WT - AMEREXPETRO.. G.FOUNTAIN V-50128
Check S/v2001 WT AMEREX PETRQ.. G.FOUNTA.. V.50128
Check S/mj2001 WT - AMEREX PETRO.. G.FOUNTA.. V:50128
Check 8/9/2001 WT AMEREX PETRO... HPARADIS... V50128
Check 8/9/2001 wWT AMEREX PETRO.. G.FOUNTA V-50128
Check 5/9/20019 1) AMEREX PETRO... G FOUNTA.. V50128
Check 5/15/2004 1307 ECHO ENERGY C2103/AG.. V-50128
Check 8§/15/2001 1307 ECHO ENERGY C2113/AG.. V50128
Check 58/15/2001 1307 ECHO ENERGY C2132/AG... V50128
Check §/1512001 1307 BCHO ENERGY C2184/AG... V-50128
Check 5/15/2001 1307 ECHO ENERGY C2187/AG,. V-50128
Check 6§/15/2001 1309 OL ASSOCIATE.. AGsmma-, V50128
Check §/15/2001 1309 Ol ASSOCIATE.. AGamma-.. V-50128
Check 5/16/2001 1309 OR. ASSOCIATE. AGAnmMe . V-50128
Total Broker Comm ~18,874 50 -16,874.50
Exchange galnlloss
Check 202272001 WT ITALTECH SRL G.FOUNT... V.60128 Cash-CAl1... -43,525.10 -43,526.10
General Journal ~ 2/28/2001 Jo-Ck-18h Accrual H.Parediss-3 V-50128  Accounis Re... 36,430 20 -79,955.30
Cheok © . 32872001 WT UNITED NATIONS H.PARADIS.. V-50128 ° Cash-CAl1.. «38,430.20 +116,385.50
QGeneral Journal 3/31/2001 Jo-Ck-20 Roverse Accrual G P/A.GHP V.50128 -SPLT- 36,430.20 -79,965.30
General Journal - 3/31/2001 Jo-Ck-20 Accrual GFINGHP V-50128  Exchange go... 21,936.02 <58,019.28
Tolal Exchange gainfloss ' -58,01928 -58,019.28
Pipeiine Charges
Check 2/5/2001 PIPE " SUMED GOLDENF,. V-80128 Cash-CAl{.. 478,520,390 -878,520.39
Goneral Joumal  2/28/2001 Jo-Ck-16a Accrual Q. Fountain V-60126  Inleresi 343,896 27  «934,626.12
General Journal  2/28/2001 Jo-Ck-18b Acorual H. Paradised V.50128 . Accounis Re.. -+708,850.00 =1,043,275.12
Check V8001  « PYMT SUMED HPARADIS.. V-50128 Cash-CAl1.. . ~376,417.00 «1,419,692,12
Check 3/12/2001 PYMNT SUMED HPARADISE V.50128 Cash-CAl1l.. +332,233,00 -1,761,925.12
Goneral Journal  6/30/2001 Jo-Ck-24 Accrusl H. Paradise-3 V.50128  Eslimaied C... 71,879.02. +1,680,246.10
71072001 REV ARAB PETROLE.. H.PARADIS., V-50128 BNP Parhas... 14,249.98 - «1,668,908 12
General Journad  7/31/2001 Jo-Ck-24 Reverse Accrual H. V-50128  -SPLIT- 708,650.00 «957,346.12
Total Pipatine Charges : <057.346,12 ~857,346.12
Demurrage @ Lighter
Gensral Journal  2/28/2001 Jo-Ck-16b Accrual . gamma-4  V-50128  Accounts Re... 31,312,718 3312
General Joumnal 12/31/2001 Jo-Ck-08 Raverss Accrual POOL V-80128 -SPLIT- «31,312.78 0.00
Tolal Demurrage @ Lighlsr 0.00 . 0.00
Check ) 3/20/2001 PYMNT SUMED G.FOUNTAIN V-50128 Cash-CAl 1. «38,702.53 «38,702.53
Total Starage : : ~36,702.53 +38,702.53
Crude Purchases - : - 4 . ) .
Chack . 22212001 wWr {TALTECH SRt G.FOUNT.. V-80128 Cash-CAl1.. . +471961,26022 ~47.901,209.22
General Joumal  2/2872001 Jo-Ck-18a Accriel G.Fountaln., V-50128  interest «3,381,000.00 +61,342,290.22
General Joumal 27282001 Jo-Ck-18b Aoccrusl " H.Paradise-3 V-50128  Acocounts Re... -38,384,737.20 -87,727,038.42
General Journal 2/28/2001 Jo-Ck-28 Accrusl G, FOUNT V-80128  Crude Purch . -562,172.00 -88,280,208.42
Check -+ 3/26/2001 PYMNT RUSNAFTAIMPE.. HPARAD!S., V-50128  Cash<CAl 1. =739,107.40 +89,028315.82
Check 4/5/2001 EXCHANGE  ITALTECH SRL GFOUNTAIN V-50128 Cash-GAl .. «160,521.17 «§9,188,236.99
Cheok 4/23/2001 EXCHANGE  ITALTECH SRL GFOUNTAIN V-50128 Cash.CAl 1. ~401,489.16 -80,580,926.16
General Joumnal . SR12001 Jo-Ck-20 Raverse Accrual POOL V50128  Accounis Re... 562,172.00 «89,028,154.15
Tolal Crude Purchases . -89,028,154.15 ~89,028,154.18
‘Paged

Permanent Subcommittee on Investigations

Bayoil Diversions Report
EXHIBIT #17




» . .

D aveem Bayoil Supply & Trading, Ltd.

N omnee Transaction Detail By Account
! Accrual Basis January 1995 through December 2003
Type Date Num Name Memo Class Split Amount Balance
Check 12812001 INSP OBC SHIPPING .. ASTROGA.. V60128 Cssh-CAlt.. | Red :
Genoraloumsl 123172001  JeCk82  Accrual Pool V50128  Estimstedc.. | Lcdacted by Permanent Subcommittee
Check 8/18/2002 INSP INSPECTORATE.. GFOUNTAIN V-50128  BNP Parlbas... on Investigations
Tots! inspection -93,555.56 -93,555.58 .
Insurance : . ’ .
GensralJoumal  2/28/2001°  Je-Ck-i6a  Accrual G.Founisin  V-50128  interest Redacted by the
General Joumal  2/28/2001 Jo-Ck-16b  Accrual s.gimma-4  V-50128  Accounis Re... .
Chieck Y3001 PYMNT CRAIGFERGUS.. G.FOUNTAN V-50128  Cash-CAl1.. Permanent Subcommittee ||
. General Joumal  3/31/2001 Jo-Ck-20 Reverse Accrual GF/AGHP V-50128  Exchange ga... on Investlsatlons 1

General Joumal  12/31/2001 Jo-Ck-08 Reverse Acoius! a.gamma-4 V-50128 Demurmrage ... !
Tolal Insurance . . -28373.78 -28,872.78
LIC Chatges ' .
Check * 144902001 Lo ITALTECHSRL ~ GOLDENF.. V350128 Cash-CAl1... -62,780.00 +62,790,00
General Joumal  1/31/2001 Jo-Ch-14 Accrual G,Fountain ~ V-50128  Cargos In tra... 52,790.00 0.00
General Joumal  2/28/2001 JeCl-168  Accrusl G.Founlain  V-50128  Inlerest -52,790.00 -52,790.00
General Joumal  2/28/2001 Jo-Ck-16b  Accrual a.gamma4  V-80128  Acgounts Re... -50,000.00 +102,790.00
Gensral Joumal  3/31/2001 Jo-Ch-20 Reverse Acorual GFIAGIHP V-50128  Exchange ga... $0,000.00 «52,790.00
Total L/IC Charges ’ "+62,780.00 -52,780.00 .
Freight
Check © 11181200 FREIGHT TANKERS INTE.  GOLDENF. V-50128 Cash-CAlt..
Cheak 17222001 FREIGHT TANKERS INTE.. GOLDENF.. V50128 Cash-CAl{.,
General Jounal  1/31/2001 Jo-Ck-14 Accrual G.Fountaln  V-80128  Cargos inim...

: Chack T 202002001 FREIGHT  ASTROTANKER.. A GAMMA-4 V-50128 Cash-CAl{..
% 212712001 FREIGHT  ASTROTANKER.. A GAMMA-4 V80128  Cash-CAl1..
c 2/28/2001 FREGHT FALENERGYC.. G FOUNT.. V60128  Cash-CAl1...
General Joumal 22812001 Je-Ck-18a  Accmal G.Fountain V60128  Interest
General Joumal  2/28/2001 Jo-Ck-18b Accrual H Paradise-3  V-50128  Accounis Re...
Genaral Jowrnad mmmmg} Jo-Ci-180  Acorusd A Gamma-4 V-50128  AccounisRe...
Check .

FREIGHT  FALENERGYC.. ' G FOUNT.. V-50128  Cash-CAl1..

Check 572001 PYMNT HELLESPONT S... H.PARADIS., V-50128 Cash-CAI1..
Check 31472001 PYMNT ASTRO TANKER.. AGAMMA-4 V50128  Cash-CAl1...
Check 212001  PYMNT PENNISULAPET.. A GAMMA-4 V-50128 Cash-CAl1..
Check 212812001 PYMNT AVININTLSA.  H.Paradise.. V-50128 Cash.CAlY..
Chack 23072001  PYMNT FALENERGYC.. HPARADIS.. V.50128 Cash-CAl1..

o Check /302001  PYMNT FALENERGYC.. H.Paradise3 V-50128  Cash-CAl1...

N Genoral Joumat  3/31/2001 Jo-Ci-04 Reverss Acorual A Gamma-4 V-50128  EstimatedC..

R Genecol Joumal 37312001  Jo-Ck-04 Accrval A.Gamma-4 V50128  Estimaled C...

General Jounal ~ 2131/2001  Je-Ck-04 Reclass A Gamma-4 V-50128  Estimaled C
General Jounal  3/31/2001 Jo-Ck-04 - Accrual A Gamma-4 V-80128  Estimated C...
General Jounal = 3/31/2001 Jo-Ck-05A Accrual G, Fountain V50128  .SPUT-
Gensral Jourhal -~ 3/31/2001 JeChOSA  Acorual G Pountan V50128  Fraight
General Joumal . 33112001 Jo-Ck-08A  Reclass H.Paradise-3 V-50128  Estimaled C...
Gonersl Joumal /3172001  Je-Ck-08B  ReveseAccrual  H.Pwadise-3 V-50128 * Eslimated C...
Check 41220001  PYMNT ASTRO TANKER.. A Gamme4 V-50122  BNP Panbas..
* Check 42472001  PYMNT HELLESPONTS'  HPARADIS, V50128 Cash-CAl1...
Check 87872001 "PYMNT LUCAS MOSSIS.. AGAMMA-4  V-50128  BNP Paribas ..
Check 5/8/2001 PYMNT

THEKANOOGR.. HPARADIS.. V-50128  BNP Parlbas ..

Goneral Journal  5/31/2001 Jo-Ck-20 Reverse-Accrual POOL V-50128  AccounisRe .
General Jounal  §/31/2001 . Jo-Ck-08 Reverse Accrual A GAMMA4 V50128  Acocounts Re,
Check : *8/13/2001 PYMNT, - HELLESPONT 8.. H,Par3re.. V-50128  BNP Paribas...
Chack 6/13/2001 PYMNT HELLESPONT S.. H.Par3ad. V-50128 BNP Pasibas...
General Journal  6/30/2001 - Jo-Ck-06 Reclass A.GAMMA-4 V-50128  Freight
Genoral Joumal - 6/30/2001 Jo-Ck07 °  Reverse Acorual A.GAMMA-4  V.80128 -sPUT-
General Journat 873072001 Ja-Ck-07 Reciass A GAMMA-4  V-50128  Freight
General Journa! 6/30/2001 Jo-Ck-+10 Reclass H. Paradise-3 V-50128  Freight
General Joumal  6/30/2001 " Ju-Ck-10 Reclass H. Paradise-3 V-50128  Freght
General Joumal ~ 6/30/2001°  ~ Je-Ck«10 Roverse Acorual H. Paredise-3 V-50128 - Freight
General Joumal  6/30/2001 Je-Ck-10 -Reverse Accrual H.Paradime-3 V-50128  Preight
General Journal  6/30/2001 JoCk-11 ReverseAccrual * A.GAMMA-4  V-50128  Freight
General Jounal  6/30/2001 Jo-Ck-25 Reclass G.Fountain-2 V-50128  L/C Charges
General Jounal  7/31/2001 Jo-Ck-24 Reverse Accrual G.Founlamn  V-50128  Pipeline Cha...
Check 11772001 FRGHT . WUCASIMOSSIS.. AGAMMA-4  V-50128 BNP Panbas...
Check 10/3172002 FRGHT GULFAGENCY .. HPARADIS.. V-50128 BNP Panbas .
Total Freight v ’ : «7,499,771.78 <7A489,771.78 -
Damurrage < -
General Journal  2/28/2001 Jo-Ck-16b Accrual a.gamma-4  V-50128  Accounis Re...
Ganersl Jounal 3112001  Je-Ck-20  ReverseAccrusl  GF/AGMP  V-50128  Exchange ga... Redacted by the
Ganeral Jowrnal  3/31/2001 Je-Ck-20 , Acorual GERANI V-50128  Exchange ga Permanent Subcommittee
Geanersl Journal  6/30/2001 Je-Ck-18 Reclass A Gamma-4 V-50128 Sales-OllP...
- Check 9/472001 DEM AVININTL S.A. GERANI(Po... V-50128 Cash-CAlt.. on Investigations
General Journal | $/30/2001 Jo-Ck-34s Reverse Acorual Geranl (pool) - V-50128  Estimated C...
Tolal Demurrage : 273,106.37 273,108,937
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s 4tePmM ) Bayoil Supply & Trading, Ltd.

p— Transaction Detail By Account )\
Accrual Basis January 1986 through December 2003
Type Date Num Name Memo Class Spiit Amount Balance
Interast
Check 1/31/2001 LOAN FIXEDTERMAD.. G.FOUNT.. V.50128 -
Genoral Journal  1/31/2001 Jo-Ci-14 Accrual G, Founlain  V-60128
Check 2/872001 LOAN FIXED TERMAD.. G.FOUNT . V.80128
Check 21272001 LOAN FIXEDTERMAD.. G, FOUNT.. V-50128
Check 2/43/2001 LOAN FIXED TERMAD.. G.FOUNT.. V-50128
Check ) 2/22/2001 LOAN FIXED TERMAD.. G.FOUNT.. V-50128
Generel Journal  2/28/2001 Jo-Ck~18a Accrual G. Fountan  V-50128
General Journal  2/28/2001 Jo-Ck-18a Aoccrual G. Fountsn V-50128
General Journal  2/28/2001 Jo-Ck-16b Acorual H. Paradise-3 . V-50128
Check ~ . 3mroot LOAN FIXED TERMAD.. H.PARADIS.. V.50428
Check 3//2001 LOAN FIXED TERMAD.. G.FOUNTAIN V-50128
Check + /972001 LOAN FIXED TERMAD.. G.FOUNTAIN V-50128
Check 3/9/2001 LOAN ] FIXED TERMAD.. G.FOUNTAIN V-50128
Chack 3/9/2001 LOAN FIXED TERMAD... G.FOUNTAIN V-50128
Check 3972001 LOAN FIXED TERMAD.. HPARADISE V-50128
Check 31272001 LOAN FIXED TERMAD.. G.FOUNTAN ' V-50128
Check 3/18/2001 ° LOAN FIXED TERMAD... H.PARADIS.. V-50128
Check A1V2001 LOAN FIXED TERMAD.. G.FOUNTAIN V.50128
Cheok /192001 LOAN FIXED TERMAD.. - ASTROGA.. V-50128
Check 3/23/2001 LOAN FIXED TERMAD.. HPARADIS . V-50128
Check 3/23/2001 ' LOAN FIXED TERMAD.. ASTROGA  V-50128
Check 232001~ LOAN FIXEDTERMAD  GFOUNTAIN V50128 _
Check 302312001 LOAN FIXEDTERMAD.. ASTROGA.  V-50128
Check 326/2001 LOAN FIXEDTERMAD. GFOUNTAIN V-50128
Check 3/26/2001 LOANS FIXEDTERMAD ©  ASTROGA.. V-50128
Check 3/26/2001 LOAN FIXED TERMAD... H.PARADIS.. V50128
Check 313012001 LOAN FIXEDTERMAD . GFOUNTAIN V50128
Check. 3/30/2001 INT INTERESTCHA.. G.FOUNTAIN V-50128
General Journal  3/31/2001 Jo-Ck-20 Reverss Accrual GF/AGHP V-50128
Check 47272001 LOAN FIXED TERMAD.. ASTROGA.. V-50128
Check 47212001 LOAN FIXED TERMAD... G.FOUNTAIN V-50128
Check 47372001 LOAN FIXED TERMAD.. G.FOUNTAIN V50128
Check 4472001 LOAN FIXED TERMAD... H.PARADIS.. = V-50128
Check 47412001 LOAN FIXED TERMAD... HPARADIS.. V-50128
Check 41412001 LOAN FIXEDTERMAD.. H.PARADIS.. V-50128
4/412001 LOAN FIXEDTERMAD,. G.FOUNTAIN V-50128
General Journal  4/5/2001 INT INTERESTCHA.  HELLESPO.. V-50128
Check 4/8/2001 LOAN FIXED TERMAD... H.PARADIS.. V-50128
Check 4/6/2001 LOAN FIXED TERMAD... G.FOUNTAIN V.50128
Chaeck 4/8/2001 LOAN FIXED TERMAD.., G FOUNTAIN V-50128
Check 41272001 LOAN FIXED TERMAD.. G.FOUNTAIN V-50128
Check . 4112/200% LOAN FIXED TERMAD.. H.PARADIS.. V-50128 Cash-CAl1..
Chack ~ 4122001 - LOAN FIXED TERMAD.. G.FOUNTAIN V.50128  Cash-CAl1..
Check 4/20/2001 LOAN ° FIXEDTERMAD.. GFOUNTAIN V50128 Cash-CAlt..
Cheok 472012001 LOAN FIXED TERMAD.. G.FOUNTAIN V.50128 Cash.CAl1...
Choeck 8/17200¢ LOAN FIXED TERMAD.. GFOUNTAIN V-50128 Cash-CAl1...
Check 822001 . LOAN FIXED TERMAD.. GFOUNTAIN V-50128 Cash-CAlf{..
Chack §/3/2001 LOAN FIXED TERMAD.. GFOUNTAIN V-50128 Cash-CAl1..
Check 8/4/2001 LOAN FIXED TERMAD . GFOUNTAIN V-50128 = Cash-CAl1..
Journal  &/02001 © INT INTERESTCHA... HELLESPO . V-50128  25302/Carr...
. General Jounal  §/31/2001 Jo-Ci-20 Ravarse Accrual POOL - V-60128  Accounts Re...
General Journal  6/8/2001 INT INTERESTCHA ... HELLESPO.. V-50128 25302/Carr..
Tolal interest ’ -1,048,170.62 -=1,048,170.62
Inspection : i ’ :
Chack . 227712001 INSP. OIL INSPECTION... GOLDENF.. V-50128 Cash-CAl1...
General Journal  2/28/2001 Je-Ck-16a Accrual G Founlain V-850128  Inlerest
General Journal  2/28/2001 Jo-Ck-16h Accrual a.gamma4  V-50128  Accounis Re...
Check 4/27/2001 = PYMNT CALEBBRETTU.. GFOUNTIAN V-50128 Cash-CAli..
Check §/3/2001 PYMNT OIL INSPECTION G.FOUNTAIN V.50128 Cash-CAl1.
Check SR2001 PYMNT OILINSPECTION  H.PARADIS.. V-80128 Cash-CAl1 ,
Chack §/3/2001 PYMNT OILINSPECTION.. AGAMMA4 V-50128 Cash-CAl1 .
General Journal  5/31/2001 Je-Ck-20 Reverse Accrual POOL V-50128  Accounis Re...

Check /82001 PYMNT CALEBBRETTU. AGAMMA4 V.50128 Cash-CAlf..
9/6/2001 PYMNT CALEBBRETTU.. AGAMMA4 V.50128 Cash<CAl1..
General Journal  7/34/2001 Jo-Ck-24 Reverse Asorual Pool V-§0128 - Pipaline Cha...
Deposit 81412001 . CAl G FOUNTAIN V-50128 Cash-CAl 1.
Check INSP INSPECTORATEX, ASTROGA.. V-50128 Cash-CAl1l..
Check INSP INSPECTORATE.. ASTROGA.. V-50128 Cash-CAl1...
Check * 91412004 INSP INSPECTORATE. ASTROGA . V-50128 Cash-CAlY...
Check . INSP " INSPECTORATE.. ASTROGA. V-50128 Cash-CAl1...
Chack INSP OILINSPECTION.. GFOUNTAIN V-50128 Cash-CAi{..
Check $/28/2001 INSP OIL INSPECTION... AGAMMA4 V50128 Cash-CAl1..
Check - '9f28/2001 INSP OILINSPECTION  GERAN! V-50128 Cash-CAl1..
Check 9/28/2001 INSP OlL INSPECTION... G.FOUNTAIN V-50128 Cash-CAl1l.."
Check 9/28/2001 INSP OlL INSPECTION... G.FOUNTAIN V-50128 Cash-CAl1...
Check 9282001 INSP OIL INSPECTION.. H.PARADIS.. V-50128 Cash-CAl{...
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071Bi04 Transaction Detail By Account W
Accrual Basls January 1995 through Decembar 2003 v
Type Date - Num Name -Memo Class sbm ) Amount Balance
finance Charges .

1119/2001 FREIGHT TANKERS INTE.. GOLDENF., V.50128 Cash-CAll..
V-50128 Cash-CAl1..

z
:
5
;
;
|

General Journal  1/31/2001 Jo-Ck14 Accrual G.Fountein V50128  Cargosinim,..
/572001 PIPE SUMED GOLDENF.. V-50128 Cash-CAll...
Chack 2/8/2001 BC CARRFUTURES G.FOUNT.. V-50128 Cash-CAlt...
Cheok 2/9/2001 BC CARRFUTURES G.FOUNT.. V-50128 Cash-CAlt..
Check 2/13/2001 e - ARCADIAPETR... G.FOUNT.. V-80128 Cash-CAlt...
Cheok 2/14/2001 BC CARRFUTURES  G.FOUNT.. V-50128 Cash-CAll..
Check 2/20/2001 FREIGHT ASTRO TANKER.. A.GAMMA-4 V-50128 Cash-CAli..
Check 212172001 PYMT Phiblo G.FOUNT.. V80128 Cash-CAll..
. Chack 27222001 wT ITALTECH SRL G.FOUNT.. V-50128 Cash-CAlf..
Check 2/23/2001 BC CARRFUTURES G FOUNT.. V-50128 Cash-CAli..
Cheok 2/26/2001 8C CARRFUTURES  G.FOUNT.. V.50128 Cssh-CAi1...
Check 202712001 FREIGHT ASTRO TANKER.. - A.GAMMA-4 - V-50128  Cash-CAl1...
Cheek 2/28/2001 FREIGHT FALENERGYC.. G.FOUNT.. V50128 Cash-CAl1..
. General Jounal  2/28/2001 Jo-Ck-16a Acorusl . G.Fountain  V-50128  interest
General Joumal 2282001 Jo-Ck-16b Accrust H.Paradise-3 V-50128  Accounts Re...
Check 3/8/2001" PYMNT HELLESPONTS.. H.PARADIS.. V-50128 Cash-CAl4..
Check 82004 PYMT SUMED HPARADIS.. V-50128 Cash-CAl1...
Check 3M2/2001 PYMNT SUMED HPARADISE V-50128 Cash-CAld...
Check /1472001 PYMNT ASTRO TANKER.. AGAMMA4 = V50128 Cash-CAlf...
-Check 31572001 BC BANKCHARGES GQ.FOUNTAIN V-50128  Cash-CAl{... \
Check 3/20/2001 PYMNT SUMED GFOUNTAIN V-50128 Cash-CAl1... ‘
Check 2172001 PYMNT PENNISULAPET = A.GAMMA-4 V-50128 Cash-CAl1
Check A28/2001 PYMNT RUSNAFTAMPE ~ H.PARADIS. V-50128. Cash-CAli..
Bheck  2r26/2001 Wt UNITED NATIONS HPARADIS . Vc50128  Cash-CAld..
Chack 3/28/2001 PYMNT AVININTL SA, H.Paradise,.. V-50128  Cash-CAl4...
Chack 373072001 PYMNT FALENERGYC.. H.PARADIS.. V-50128 Cash-CAli...
General Journal 33472001 J9-Ck-20 Reverse Accrual GFIAGMHP V50128  Exchange ga...
Deposit 4/2/2001 REV PORTARTHUR.. AGAMMA-4 V-50128 - Banque Brux...
Chack 47312001 BC BANKCHARGES, A.GAMMA-4 V50128  Cash-CAll...
Check 41472001 PYMNT Gulfstream AGAMMA-4 V80128 Cash-~CAl1l..
Check 41812001 BC . BANKCHARGES  G.FOUNTAIN V.80128  Cash-~CAl1...
Cheok 47812001 BC BANKCHARGES  AGAMMA-4 V-50128 = Cash-CAlA..
Check 4piz00t BC BANKCHARGES G FOUNTAIN V50128  Cash-CAld...
Check 41972001 PYMNT CAl AGAMMA-4 . V50128  Banque Brix...
Deposit 4/9/2001 rov PORTARTHUR .. - . Gamma4 V50128 Cash-CAl1..
Check 411212001 8C BANKCHARGES AGAMMA4  V-50128 Cash-CAl1..
Check 41272001 BC BANKCHARGES GERANI =~ V50128 Cash-CAll..
Deposit 41272001 REV VALERO MARKE., AGAMMA-4 V.50128 Cash-CAlf.. Y
Check 4/12/2001 PYMNT CAl AGAMMA-4 - V50128  BNP Parbas.. !
Depasit . 411372001 REV Exxon GFOUNTAIN V-50128 Cash-CAl1..
Check 4/19/2001 BC BANKCHARGES  G.FOUNTAIN V50128  Cash-CAlf..
Deposit 47202001 REV Exon - G.FOUNTAIN -V-50128  Cash-CAl1...
Check 412412001 PYMNT HELLESPONT §.. HPARADIS.. V50128 Cash-CAl{...
Check 4r2112001. PYMNT CALEB BRETTU.. G.FOUNTAIN V-50128 Cash-CAl1.. !
Check §/3/2001 PYMNT OILINSPECTION. AGAMMA4 V50128 Cash-CAl1. ;
Check 6/6/2001 PYMNT CALEBBRETTU - A.GAMMA-4 ~ V-50128  Cash.CAl1.. i
Check $/4/2001 DEM AVIN INTL SA, GERANI(Po... V-50128  Cash-CAl1... !
Check 6/18/2002 INSP INSPECTORATE.. GFOUNTAIN V-50128 - BNP Paribas...
Total Finanos Charges «100,553,10 «100,653.10
Lightering Charges - .
Genersl Joumal  2/20/2001 Je-Ck-16b Acorus} A Gamma-4 V-80128  Accounia Re... ‘
General Journal 3312001 Jo-Ck-20 Reverse Accrual  GF/AGMHP V50128  Exchangs ga... Redacted by the <
Check 41412001 PYMNT Gulfstream AGAMMA4 V50128 ' Cash-CAli.. . i
Deposh &2172001 " DEM PORTARTHUR .. A GAMMA4 V-50128 Cash-CAl1.. Permanent Subcommittee |
Depasii /472001 CAl AGAMMA4 V50128 Cash-CAl1... ioati f
Deposil 20812002 wr Gullstream AQGAMMA4 - V50128  Cash-Walls.. on Investigations ;
Total Lightering Charges 27,673.01 27,872.01
Total Coat of Sales -98,5618,032,02 -§8,618,032.02
]




, v aeem A Bayoil Supply & Trading, Ltd.

N ' ornsios Transaction Detail By Account
: Accrual Basis - January 1995 through December 2003
Type Date Num Name Memo Class split Amount Balance
Bank Satvice Charges :

Check 212212001 WT ~ ITALTECH SRL G, FOUNT.. V50128 Cash-CAl1..

General Journal ~ 2/28/2001 Ju-Ck-16b Accrual " H.Poradise-3' V50128  Accounis Re...

Check 31572001 BC BANK CHARGES GFOUNTAIN V-60128 Cash-CAl 1.

Check - A6/2001 BC BANK CHARGES G.FOUNTAIN V-50128 Cash-CAl1..

Chack 872001 BC BANKCHARGES G.FOUNTAIN V-50128 Cash-CAl1..,

Check ¥13/2001 BC Phibro G.FOUNTAIN V-80128 Cash-CAlt..

Check 3/13/2001 BC BANK CHARGES GFOUNTAIN V-50128 Cash-CAl1..,

Check A/15/2001 BC BANKCHARGES GFOUNTAIN V-50128 Cash-CAl1..

Chack 311612001 .BC SHELLINTL.TR.. G.FOUNTAIN V80128 Cash-CAl1..

Check - 3/16/2001 BC BANK CHARGES G FOUNTAIN V50128 Cash-CAl1..

* Check 192001 BC BANK CHARGES G.FOUNTAIN V.-50128 Cash-CAl1..

Check 372212001 . BC BANK CHARGES G.FOUNTAIN  V-60128 Cash-CAl1..

Check 62001 @ WT UNITED NATIONS H.PARADIS.. V-50128 Cash-CAl4..

Check 3/26/2001 BC BANKCHARGES G.FOUNTAIN V-50128 Cash-CAlt..

Check 3/28/2001 BC BANKCHARGES G.FOUNTAIN V-50128 Cash-CAl1..

Check 3/30/2001 BC BANKCHARGES G FOUNTAIN V50128 Cash-CAl1..

Check 412/2001 ac BANKCHARGES G.FOUNTAIN V50128  Cash-CAld..

Check 414/2001 BC BANKCHARGES G.FOUNTAIN V-50128 Cash-CAl1..

General Joumad  5§/31/2001 Jo-Ck-20 Rovarse Accrual POOL V-60128  Accounis Re...

Deposit 9/4/2001 CAl GFOUNTAIN V-80128 Cash-CAlt.. .
Total Bank Servios Chatges 74645 «748.45
Swap-Bookout : s .
. Check 22412004 PYMT Phibra G.FOUNT.. V-50128 Cash-CAl1...

General Journal  2/28/20014 Je-Ck-18a Accrual G Founlain V50128 Inferest

Deposit 3/9/2001 REV Glencore Intmalio.. G.FOUNTAIN V50128 Cash.CAl1..,

Daposil i T ] REV Phibro G.FOUNTAIN V80128 Cash-CAl1..

Deposit 3/8/2001 REV ARCADIA PETR.. GFOUNTAIN V-50128 Cash-CAlt,.

Deposit J/30/2001 REV . Phitro : G.FOUNTAIN V50128 Cash-CAl{..

Genarel Journal 37312001 Jo-Ck-20 . Reverse Acorual GF/AG/HP V-50128 Exchangega .

Deposil 4/4/2009 REV BPOILINTERNA .. GFOUNTAIN V-50128 Cash-CAl1..

Deposit 4/6/2001 REV Phibro G FOUNTAIN V.50128 Cash-CAl1...

Deposit 42072001 REV SHELLINTL.TR. GFOUNTAIN V-50128 Cash-CAl{..

General Journal  5/31/200t Je-Clv20 Roverss Accrual POOL V-50128  Accounis Re... . L
Tolal Swep-Bookoul ’ 1,142,842.00 1,142,842.00

AN Commissions
(&:\Ew General Joumal  2/872001 com COMMISSIONS ~ GOLDENF.. V50128  25300/Car ..
S General Jounal 2/8/2001 coM COMMISSIONS GOLDENF . V.50128  25300/Carr ...

General Joumal  2/8/2001 COoM COMMISSIONS GOLDENF,.. V-50128 26300/Carr ...

General Journal  2/12/2001 COM COMMISSIONS GOLDENF.. V-50128 25300/Carr ...

General Journal ~ 2/12/2001 COM COMMISSIONS GOLDENF.. V-60128 25300/Car ...

Joumal- 2132009 COM COMMISSIONS GOLDENF.. V-50128  25300/Cair ...

Gensral Jounal 211372001 coM COMMISSIONS GOLDENF.. V-50128 25300/Casr ...

General Journal  2/28/2001 Jo-Ck-16a Accrual G. Fountain V-50128  interest

Ganeral Joumal  3/8/2001 com COMMISSIONS GOLDENF  V-50128  25300/Car...

Genaeral Journal  3/7/2001 coM CONMISSIONS GOLDENF V-50128  25300/Carr

General Joumal,  3/8/2001 COM COMMISSIONS . GOLDENF. V-50128  25300/Caur

Ganerel Journal  3M2/2001 coOM COMMISSIONS . HELLESPO.., V-50128  25302/Carr ...

General Joumal  J13/2001 cOoM CONMISSIONS HELLESPO... V-50128  26302/Carr ...

General Joumal  3/14/200% CcoM COMMISSIONS HELLESPO.,, V50128 [

25302/Casr
COMMISSIONS HELLESPO... V-50128 = 25302/Carr ...
. COMMISSIONS HELLESPO... V-50128  25302/Carr ...
COMMISSIONS HELLESPO... V-50128 = 26302/Carr ...
COMMISSIONS GOLDENF. V80128 - 25300/Carr ..
V-50128  25300/Carr ...
COMMISSIONS HELLESPO.. V-50128  25302/Carr ...
COMMISSIONS GOLDENF.. V-50128 25300/Carr ...
COMMISSIONS HELLESPO... V-50128  25302/Carr
COMMISSIONS GOLDENF., V-50128  25300/Car ...
COMMISSIONS GOLDENF.. V-50128  25300/Carr ...
COMMISSIONS GOLDENF.. V-50128 25300/Carr ...
COMMISSIONS GOLDENF.. V-50128 25300/Carr.
COMMISSIONS GOLDENEF., V50128 25300/Carr ...
COMMISSIONS GOLDENF V50128 25300/ Carr ...
COMMISSIONS GOLDENF V50128  25300/Car ...
COMMISSIONS HELLESPO,, V-50128  25302/Carr
v V50128  Exchange ga...
GOLDENF.. V-50128 HadgaGain...
COMMISSIONS HELLESPO.., V50128 25302/Carwr ...
COMMISSIONS GOLDENF... V-50128 28300/Carr ...
COMMISSIONS HELLESPO.., V-50128  2§302/Carr ...
GOLDENF., V50128 Hedge Gain ..,
COMMISSIONS HELLESPO, V-50128  25302/Carr
COMMISSIONS ‘GOLDENF.., V.50128  25300/Carr ..
COMMISSIONS HELLESPO.. V-50128  25302/Car ...

. V50128  25302Carr ...

I

|

§
jeeassne

|

:

- General Journal  ¥28/2001
General Jounal 33072001
Geaneral Joumal  3/30/2001
General Journal ~ 3/31/2001
General Joumal  4/2/2001
General Joumnal = - 4/2/2001
General Josmal 4372001
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. i
— Transaction Detail By Account "
Accrual Basis January 1985 through December 2003 .
Type Date Num Name Memo Class Spit Amount Halance
“COM COMMISSIONS ] oo s .
General ‘."’“"‘". : m1 com COMMISSIONS mﬁm 3‘_22}2 % — | Redacted by Permanent Subcommittee
Genersl Jounal  4/11/2001 cOoM COMMISSIONS  HELLESPO. V50128  25302/Cerr... on Investigations
General Jounal  4/12/2001 COM COMMISSIONS N HELLESPO... V-50128  25302/Carr ... g
Tots! Commissions ' -85,448.40° -85,448.40
Hedge Gain i{Loss) . '
Genoral Joumal  2/8/2001 GOLDENF... V-50128  25300/Carr ... -2,784.00 «2,784.00
General Jounal.  2/28/2001 Jo-Ck-18a Accrual G.Founlain V50128  Interest 16,695,610,00 8,892,826.00
Genersl Joumsl 32001  Je-Ck-20 Accrusi GHAGHP  V-50128  Exchange ga... 781,330.00 . 7.474.158.00
General Joumal  4/2/2001 GOLDENF... V-50128  -SPLIT- -~ 3,168,380.00 10,642,538.00
General Jounal ~ 4/4/2001 GOLDENF ., V50128 -SPLIT- 7 3,527,230.00 14,160,768.00
General Journal  §/1/200% . HELLESPO... V-50128  25302/Carr... 781,330,00 14,951,008.00 -
General Jowrnal - 6/31/2001 Jo-Ck-20 Reverse Accrual POOL V-50128  Accounts Re... _ =1,476,940 00 7.474,158.00
Total Hedge Gain /(Loss] 7,474,158.00 7,474,158.00
Interest income . .
Deposit - /612001 wTt CARRFUTURES GOLDENF.. V-50128 - 25300/Carr... 152,424.31 15242434
Gensral Journal /3172001 Jo-Ck-20 Actrual GFIAGIHP V-50128 _ Exchange ga... 149,300.67 301,724.98
Deposil 4/512001 wT CARRFUTURES GOLDENF.. V-50128  25300/Carr.. ) 137,370.10 439,005.08
Deposit . 41512001 WY CARR FUTURES GOLDENF. V-50128  25300/.Carr... 11,930.57 451,026.65
Genersi Joumal  6/31/2001 Jo-Ck-20 Reverse Accrual  POOL V50128  Acoounts Re... ~149,300.67 201,724.98
Tolal Inleres! Income ’ 301,724.98 301,724.98
Tota. . o -3,726,810.93 3,726,810.93
Pl
- -«
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TERMS AND CONDITIONS

OF
STORAGE SERVICE OF SIDI KERIR DISCHARGED CRUDE OIL

1-Scheduling Procedures:

a) Scheduling of vessels at Sidi Kerir shall be placed according to the 2005
Transportation Agreement with best endeavor by both parties to
accommodate any required changes.

b) At the time of providing nominations as per Article 2.03 (a) of the 2005
Transportation Agreement - i.e. by the fifth (5th) of the month before the
month of arrival at Sidi Kerir - Shipper shall inform SUMED of his intention
whether to store the discharged crude for up to 14 days from delivery or to
store it for a longer period.

c) However, for lifting of stored quantity from Sidi Kerir, and unless it is agreed
upon in the monthly schedule, Shipper shall provide SUMED with 10 days
notice (minimum) of intention to lift such crude with SUMED’s doing its best
to meet Shipper’s request.

2- Size of Vessels Calling on Sidi Kerir:
The minimum vessel size at Sidi Kerir shall be 50,000 DWT and minimum
cargo size shall be 40,000 Metric Tons.

3- Laytime and Berth Occupancy:

3.01 SUMED shall be allowed, weather permitting, as laytime at Sidi Kerir the
following times in hours:-

VESSEL SIZE Discharging Loading
Vessels over 320,000 DWT 62 68
250,000 - 320,000 DWT 52 58
200,000 - 250,000 DWT 46 52
Less than 200,000 DWT 38 44

Permanent Subcommittee on Investigations

Bayoil Diversions Report
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" Sidi Kerir Storage Terms & Conditions 2005

3.02 Shipper shall be allowed the following berth occupancy times at Sidi Kerir

in hours:
VESSEL SIZE Discharging Loading
Vessels over 320,000 DWT 52 58
250,000 - 320,000 DWT 41 48
200,000 - 250,000 DWT 36 42
Less than 200,000 DWT 28 34

4- Measurement of Quantities and Quality Determination:

a) Measurement of Discharged Quantities:
Measurement of quantities of crude oil received from Shipper at Sidi Kerir
shall be by hand gauging of shore tanks.

b) Quality Determination:
Shipper will, at its discretion, appoint a recognized surveying company
accepted by SUMED. The ship-board automatic samplers, owned and
operated by the surveying company, shall be used to collect representative
samples to be taken automatically at the ship’s manifold during discharge.
Separate samples shall be collected for the bulk of the cargo and the final
sea-line fill. The samples collected shall be used for the custody transfer
quality determination. All inspection cost including the hire of the manifold
automatic sampler shall be for Shipper’s account.

The performance criteria should be according to AP/ CH 8.2. The manifold
samplers must be certified in compliance with Series 150. Itis the
responsibility of both the ship Master and the Charterer to ensure that the
operators use only tested and certified instruments.

In case of sampler failure, the ship composite samples and free water
measurements on arrival to Sidi Kerir, carried out by the Shipper’s
representative and witnessed by SUMED representative shall be used for
custody transfer quality determination.

5- Applicable Storage Service Fees and Settlement:

For quantities discharged at Sidi Kerir for storage as notified by Shipper
pursuant to Section 1(b) above, the hereunder fees shall apply on the actual
gross quantities stored in barrels - determined as per Section 4(a) above —
minus the loss allowance determined as per Article 6 below. Payments of
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such fees shall be effected by Shipper within 5 banking days from receiving
SUMED's invoice.

5.01 The storage period shall be from the date of discharging commencement up
to the date of reloading commencement provided however that:

a- For crude oil scheduled for up to 14 days storage, the minimum storage
period shall be 14 days at the fee of US dollars 0.15 per barrel. Unlifted
quantities shall be subject to a storage fee of 1 US cent per barrel per day
for days in excess of 14 days and up to 30 days.

b- For crude oil scheduled for more than 14 days storage, the minimum
storage period shall be one month (30 days) at a fixed storage fee of US
Dollars 0.23 per barrel.

c- The storage fee for the period exceeding the first 30 days in either of the

above options shall be prorated based on US Dollars 0.23 per barrel per
month.

5.02 In no case stored quantity shall be lifted before payment of due storage fees
as per 5.01 (a) or (b) above.

5.03 Fees due for the period exceeding the minimum period specified in Section
5.01 above (i.e. 14 days or 30 days) will be effected by Shipper after the
expiration of such period or the end of each calendar month whichever first
occurs and within 5 banking days from receiving SUMED's invoice.

5.04 Impact on Sidi Kerir Cargo Sizes:

When co-loaded on the same vessel at Sidi Kerir, the stored quantities will
not be used to upgrade the cargo size of crudes discharged at Ain Sukhna.
i.e. No tariff adjustment will apply on the cargo originally discharged at Ain

Sukhna based on the combined quantity resulted from such co-loading.

6- Loss Allowance:

Point one percent (0.1%) of the net quantities delivered to Sidi Kerir will be
considered as pipeline deemed loss i.e. shipper’s stock amount will be

credited by 99.9% (ninety nine point nine percent) of net barrels received into
Sidi Kerir tanks.
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7- Stock Transfer:
In case of stock transfer to a third party of quantities discharged at Sidi Kerir,

the storage fees as per 5.01 (a) or (b) above should have been paid by the
transferor before the stock transfer takes place.

7.01: Stock Transfer for loading on vessels out of Sidi Kerir:

a) When co-loaded on the same vessel at Sidi Kerir, the stock transferred
quantities will not be used to upgrade the cargo size of crudes discharged
at Ain Sukhna. i.e. No tariff adjustment will apply as a result of such co-

loading.

b) Transferee shall pay SUMED storage fees as per 5.01(c) for the period
commencing from the stock transfer date to the date of loading from Sidi
Kerir excluding any period paid for by the transferor.

c) Transferee should nominate a date acceptable to SUMED for lifting the transferred
quantity out of Sidi Kerir.

7.02: Stock Transfer for In-country Delivery Through Pipeline:

a) Stock transferred quantity shall be subject to an additional 0.1% loss
allowance to that stated in Article 6.0 above (i.e. deemed loss of 0.2%

shall apply).

b) Transferor shall pay SUMED a transportation tariff of US Dollars 1.40 per
gross Metric Ton of stock transferred quantity minus the loss allowance in

(a) above.

8- Post Expiry Period:

In the event that Shipper is not able to lift all or part of the stored quantity on
the agreed upon expiry date of storage, then Shipper shall be allowed a period
of one month from such expiry to remove his crude oil from storage, and the
same terms and conditions contained herein shall apply to such post-expiry
period.

9- Other Terms and Conditions:

Where not inconsistent with the above terms and conditions of the 2005 Crude
Oil Transportation Agreement shall apply.
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- Accrual Basis As of December 31, 2003

Type Date Num Name Memo spiit Amount Balance
Cash 0.00
Cash-USTAN Overseas Ltd, 0.00
Tolal Cash-USTAN Overseas Lid. 0.00
Short Term investments -1 0.00
EUROQ 0.00
Total EURO 0.00
8av = 0.00
Total BCV - - 0.00
BBL 000
Total BBL 0.00
investment CAl . 0.00
Check 22212001 WT ITALTECHSRL  G.FOUNTAIN Cagh - CAl 1 1,377,008.40 1,377,008.40
Cheok 212212001 WT ITALTECHSRL G, FOUNTAIN * Cash-CAl1,. 285,575 71 1.662,674.11
Tota! invesiment CAl - ' 1,662,674.11 1,662,674.11
UEB - 0.00
Total UEB , # 0.00
Paribas . ‘/“' . . 0.00
Tolal Partbas . By h 0.00
_=8hort Term Investments -1 - Other RN 0.00
Total Short Term Invasiments -1 - Other ' SR 0.00
Tols! Shorl Term Investments -1 Wi A ’ 1,862,674.11 1,682,674.11
Banque Bruxslies Lambert,Geneva et 0.00
Bank Bruxelies Lambert-SA-Hedge e 0.00
Tolal Bank Bruxelles Lambert-SA-Hedge - & .- ) 0.00
Banque Bruxelles Lambest,Geneva - Otlpr.};_ 0.00
Total Banque Bruxelles Lambeit,Geneva - Other 0.00
Total Banque Bruxelles Lamberi,Genava 0.00
Banque Cantonale Vaudolse 0.00
Total Banque Canlonale Vaudoise 0.00
BNP Paribas (UEB) Combined 0.00
Total BNP Paribas (UEB) Combined 0.00
Banque Paribas 084746L 0.00
Total Banque Punbas 094746L 0.00
Petty Cash 0.00
Total Pelty Cash - ~ 0,00
Cash - Wells Fargo f 0.00
Total Cash - Wells Fargo 0.00
Cash In Bank UOB - 76814/1M 0.00
‘Tota) Cash in Bank UOB - 76814/1M 000
Cash - CAl 1602890F ) 0.00
Deposil 2/8/2001 WwT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr -526,794.64 -526,794.84
Deposit 2/8/2001 WwT CARR FUTURES GOLDEN FOUNTAIN 26300/Carr . ~447,208 26 «974,002.90
Deposit 2/14/2001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr .. -400,147.28 ~1,374,160.18
Deposit 2/2372001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr . -310,500.00 «1,684,850.18
Deposit 2/26/2001 WY CARR FUTURES GOLDEN FOUNTAIN 25300/Carr .. +218,000.00 -1,903,650.18
General Journal ~ 2/27/2001 wt CAl GOLDEN FOUNTAIN 25300/Cayr .. 1,088,000.00 -804,650.18
General Jounal  2/28/2001 WT CAl GOLDEN FOUNTAIN 25300/Carr .. 310,500.00 «494,150,18
General Journal  3/1/2001 wWT CAl GOLDEN FOUNTAIN 26300/Carr .., 1,228,524.00 T34.373.82
Deposit 3/5/2001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr ... -1,058,600.00 «322,126.18
Deposit 3/6/2001 WT CARR FUTURES BOLDEN FOUNTAIN 25300/Carr ... »1,750,000.00 -2,072,126.18
General Journal  3/7/2001 wWT CcAl GOLDEN FOUNTAIN 25300/Carr ... 1,746,768.10 -325,358.08
3/8/2001 WwT CARR FUTURES GOLDEN FOUNTAIN 26300/Catr ... -1,602,620.00 +1,927,878,08
General Journal  3/9/2001 wWT CAl GOLDEN FOUNTAIN 25300/Carr .., $49,680.00 -978,188.08
General Journal  3/12/2001 WT CAl GOLDEN FOUNTAIN - 25300/Carr . 851,000.00 ~127,188.08
De INN2001 w CARR FUTURES GOLDEN FOUNTAIN 25300/Carr .. -977,338.00 ~1,104,534.08
General Journal 31142001 - WT CAl GOLDEN FOUNTAIN 25300/Carr 917,234.20 -187,280.88
Deposit 3/15/12001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr -108,737.60 -296,037.48
Deposit 3/16/2001 wT CARR FUTURES GOLDEN FOUNTAIN 25300/Cant «2474,037.80 -2,7T70,076.28
Deposi 3/19/2001 WwWT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr -1,532,474.40 -4,302,549.68
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. General Ledger
Accrual Basls As of December 31, 2003
Type Date Num Name Memo Split Amount Balance
General Journal  3/20/2001 WT CAl GOLDEN FOUNTAIN 25300/Carr ... 1,525,704,75 -2,776,844.93
Goneral Journal  3/21/2001 WT CAl GOLDEN FOUNTAIN 25300/Car ... 1.274221.75 -1,502,617.18
Deposit 37222001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr .., -537,602,25 «2,040,219.43
General Journal  3/23/2001 WT CAl GOLDEN FOUNTAIN 25300/Carr ... 1.403,323.75 -636,805.68
Deposit 3/26/2001 w CARR FUTURES GOLDEN FOUNTAIN 25300/Carr .., «791,.901.25 -1,428,796.93
General Journal . 3/27/2001 wT CAl GOLDEN FOUNTAIN 25300/Carr ... 80,690.25 -1,348,106.68
Deposit 3/28/2001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr ... -525,783.75 -1,873,800.43
General Journal ~ 3/29/2001 WT . CAl GOLDEN FOUNTAIN 25300/Carr ... 3,669,266.25 1,7186378.82
3/30/2001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr ... «517,823.18 1277,552.63
D . 47212001 WwWT CARR FUTURES GOLDEN FOUNTAIN 258300/Carr ... -554,475.19 723,077.44
Genersl Journal 473/2001 wT CAl GOLDEN FOUNTAIN 25300/Carr ... 1,345,199.68 2,088,277.12
Deposit 4/5/2001 WT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr ... -4,804,382.84 -2,738,105.52
General Journal  4/8/2009 WT CAl GOLDEN FOUNTAIN 25300/Carr ... 3,702,401.78 988,288.27
Genarel Joumal  4/8/2001 WT CAl GOLDEN FOUNTAIN 25300/Carr ... 1.031,849.12 1.908,145.39
General Journal  4/10/2001 wWT - CAl GOLDEN FOUNTAIN 25300/Carr .., 116,979.68 2,115,125.07
Deposit 4/11/2001 wT CARR FUTURES GOLDEN FOUNTAIN 25300/Carr ... -974,420.32 1,140,704.75
Ganenl Journal  4/12/2001 .WT CAl GOLDEN FOUNTAIN 25300/Car ... 336,382.72 1,477,087.47
General Jounal  4/16/2001 wT CAl GOLDEN FOUNTAIN 25300/Carr ... 6,202.72 1,483,200.19
General Journal  4/18/2001 WT CAl GOLDEN FOUNTAIN 25300/Carr ... 392,200.00 1,875,400.19
General Journal  4/19/2001 wWT CAl GOLDEN FOUNTAIN 25300/Carr ... 286,200.00 2,181,690.19
General Journal  4/20/2001 wT CAl GOLDEN FOUNTAIN 25300/Carr .., 371,000.00 2,532,600.19
General Journal  4/23/2001 WwT CAl GOLDEN FOUNTAIN 25300/Carr ... 657,200,00 3,189,800.19
General Journal ~ 4/24/2001 wT CAl GOLDEN FOUNTAIN 25300/Carr . 69,302.40 3,259,192.59
General Joumal  4/25/2001 WT CAl HELLESPOND PARADISE 25300/Carr .. 1,176,800.60 4,436,102.18
Tolal Cash - CAl 1602880F 4,438,102.19 4,436,102.18
Cash - Other = 000
Tolal Cash - Other 0.00
Totsl Cash ’ 8.008,776.30 §098,776.30
Accounts Recelvable - 0.00
Interest Recelvable-$5mm-CAl 0.00
Total interest Receivable-$6mm-CAl 0.00
Loans Receivable 0.00
Total Loans Recelivable 0.00
Interest Recelvable 0.00
Total Inlerest Recsivable 0.00
Exchange l[cco!vablo o000
Total Exchange ﬁoulvabh 0.00
Trade Accounts Receivable 0.00
Total Trade Accounts Recelvable 0.00
Accounts Recelvable - Other 0.00
General Jounal  2/28/2001 “Je-Ch-16a = Varlous G. Fountain Interesi 48,724,241.78 48,724,247.71S
General Journal  2/28/2001 Jo-Ck-16d  Various A, Gamma-4 ~SPLIT- 38,800,482.26 87.524,730.01
QGeneral Joumal  3/31/2001 Jo-Ck-04 Various A Gnmmo-’ Estimated C.., 323,258.30 87,847,986.31
General Journal . 3/31/2001 Jo-Ck-05A  Various G, Fountain Freight 400,000.00 87,947,986.31
General Journal  3/31/2001 Jo-Ck-20 Various GF/AG/HP Exchange ga . $73,710.33 87,374,266.98
Deposit 47272001 REV PACC AGAMMA-4 Banque Brux... =11,964,389.88 75,408,877.10
Deposit 4192001 rev PACC A.GAMMA-4 Cash-CAl 1., -12,011,349.50 63,368,627.60
Deposit 4/8r2001 REV Diamond Sham A GAMMA-4 Cash-CAl1.. -1,955,161.18 61,442276.42
Deposit 4/12/2001 REV VALEROMAR.. AGAMMA-4 Cash-CAl1.. =10,199,614.09 §1,243,762.33
Deposit 4/13/2001 REV Esoon G.FOUNTAIN Cash-CAI 1... ~18,733,515.33 32,510,247.00
Deposlt 4/20/2001 REV Exxon G FOUNTAIN Cash-CAl 1... «16,906,467.26 15,803,778.74
General Journsl  §/31/2001 Jo-Ck-20 Various POOL ~SPUT- «3,571,600.27 12,032,179 47
General Jounal  6/30/2001 Jo-Ck-07 Various A. GAMMA-4 Freight -323,256.30 11,708923.17
General Journal  7/31/2001 Jo-Ck-24 Various G, Fountan Pipeline Cha... «100,000.00 11,608,923.17
Tolal Accounts Recervable - Other 11,808,923.17 11,608,923.17
Total Accounts Recsivable 11,608,823.17 11,608,923.17
INVESTMENTS 0.00
UEB - 2200503 - 4 0.00
Total UEB - 2200503 0.00
" Pipeline investments 0.00
Total Pipeline invesiments 0.00
FID-$6MM -USTAN QVERSEAS LTD 0.00
Total FID-$5MM -USTAN OVERSEAS LTD 0.00
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. Accrual Basls As of December 31, 2003
Type Date Num Name Memo split Amount Balance

Ustan Overseas Ltd. 0.00
Tolal Ustan Oversass Lid. ' ' 0.00
Southern Futures investment 0.00
Total Southern Fulures investment 0.00
Marriil Lynch Investment 0.00
Tolal Merrill Lynch Invesiment . 000
INVESTMENTS - Othes - ' - 0.00
Tolal INVESTMENTS - Other 0.00
Tolal INVESTMENTS 0.00
Advances 0.00
Ludmit 0.00
Tolal Ludmit - 0.00
JIRVING 0.00
Total JIRVING . 0.00
DBC Jr. Advance : 0.00
Total DBC Jr. Advance 0.00
Advances - Other 0.00

' Total Advances - Other , - .00
Tolal Advances 0.00
CARR FUTURES 0.00
2830%/Carr Futures : 0.00
Total 25303/Carr Fulures : 0.00
25301/Carr Futures - 0.00
Total 25301/Carr Futures . 0.00
25302/Carr Futures ' 0.00
General Journal  §/1/2001 HELLESPONT PARADISE3  Hedge Gain ... 781,330 00 781,330.00
Tolal 25302/Casr Fulures 781,330,00 781,330.00

" 26300/Carr Futures 0.00
General Journal  2/8/2001 GOLDEN FOUNTAIN Hedge Gain ... -2,784.00 2,784.00
General Journal - 4/2/2001 GOLDEN FOUNTAIN HedgeGain.. ~  3,166,500.56 3,163,716.56
General Joumal ~ 4/4/2001 GOLDEN FOUNTAIN Hedge Gain ... 3,525,350,56 6,689,067.12
Total 25300/Caur Fulures 6680,06712 6,680,067.12
CARR FUTURES - Other 0.00
Totel CARR FUTURES - Other , .00
Total CARR FUTURES : ' T 7470,397.12 7.410,397.12
Receivable-Storage _ : ' 0.00
Recelvable-Storage-USA - 0.00
Total Recelvable-Storage-USA ' 0.00
Recelvable-Storage - Other 0.00
Total Recelvable-Storage - Othar 0.00
Tolal Receivable-Storage 0.00
15340 DAIWA 0.00
Total 15340 DAWA 0.00
470/Group _ - 000
4T1iParibas Futures 000
Total 471/Paribas Fulures : 0.00
AT0/Paribas Futures B 0.00
Total 470/Paribas Futures 0.00
470/Group - Other 0.00
Total 470/Group - Other 0.00
Total 470/Group 0.00
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071804 General Ledger : "
Accrual Basis ’ . As of December 31, 2003 3
Type Date Num Name Memo Split Amount Balance
499/Group . 0.00
498/Paribas Futures 0.00
Total 498/Paribas Futures 0.00
439/Parlbas Putures 0.00
Total 498/Paribas Futures 0.00
498/Group - Other 0.00
Total 499/Group - Other 0.00
Total 499/Group 0.00
490 IPE GROUP 0.00
482 IPE 0.00
Total 402 IPE 0.00
488 IPE " 000
Tolal 488 IPE 000
487 IPE 0.00
Total 487 IPE - — 0.00
483 IPE 0.00
Yotal 493 IPE 0.00
435 IPE - 0.00
Total 495 IPE 0.00
490 IPE GROUP - Other 0.00
Total 480 IPE GROUP - Other 0.00
Tolal 480 IPE GROUP 000 -
490/Group " . . 0.00
486/Paribas Futures 0.00
Tolal 486/Paribas Futures 0.00
487/Paribas Futures 0.00
Total 487/Paribas Fulures. 0.00
497/Parlbas Futures 0.00
Total 497/Paribas Futures 0.00
498/Paribas Futures 0.00
Total 496/Paribas Fulures 0.00
496/Paribas Futures 0.00
Tolat 495/Paribas Futures 0.00
484/Paribas Futures 0.00
Total 484/Paribas Fulures . 0.0
43%/Paribas Futures 0.00
Total 493/Paribas Futures 0.00
482/Paribas Futures 0.00
Total 492/Paribas Futures 0.00
481/Paribas Futures 0.00
Total 491/Paribas Fulures 0.00
490/Paribas Futures 0.00
Tolal 490/Paribas Fulures 0.00
489/Parlbas Futures 0.00
TVolal 480/Paribas Futures 0.00
488/Paribas Futures * 0.00
Total 488/Paribas Fulures 0.00
480/Group - Other 0.00
- Total 490/Group - Other 0.00
Total 490/Group 0.00

Page 4




. .

416PM BaonI‘Supply & Trading, Ltd.

v " omHems General Ledger
, Accrual Basls As of December 31, 2003
Type Date Num Name Memo Spit Amount Balance
468/Group 0.00
468/Paribas Futures 0.00
Tolal 468/Paribas Futures 0.00
486/Paribas Futures 0.00
Total 486/Paribas Futures 0.00
487/Paribas Futures 0.00
Tolal 467/Paribas Futures - . 0.00
4S6IGroup « Other . ' . . 0.00
Tolal 486/Group - Other 0.00
Total 488/Group 0.00
A485/Group 0.00
464/Paribas Futures . ' 0.00
Toinl 464/Parlbas Futures 000
483%/Paribas Futures 0.00
Tolal 483/Paribas Futures 0.00
460/Parlbas Futures 0.00
Tolal 460/Parbas Futures 0.00
481/Paribas Futures . : 0.00
Tolal 461/Paribas Futures . ' - 0.00
482/Paribas Futures 0.00
Tolal 482/Paribas Fulures 0.00
466/Paribas Futures 000
Tolal 465/Panbas Fulures 0.00
488/Group - Other ’ 0.00
Tols! 465/Group - Other 0.00
Total 485/Group 0.00
Mark to Market 0.00
General Joumal  2/28/2001 Jo-Ck-16a * Aoccrual G Fountain Interest 6,651,603 05 6,651,603.05
General Journal  3/31/2001 Jo-Ck-20 Accrual GF/AGHP Exchange ga... ) 825,336.95 7.476,940.00
General Journa! | 5/31/2004 Jo-Ck-20 Reverse Accrual  POOL Accounts Re... ~1,476,940,00 0.00
Tolal Mark to Market 0.00 . 000
Short Term Investments ' 0.00
ume ) i 0.00
Tolol ume 0.00
CAl ‘ _ : _ 0.00
Total CA ‘ , 000
Short Term Investments - Other 0.00
Total Short Term Investments - Other 0.00
Total Short Term Investments : 0.00
Inveastment Parlbas Suisse 0.00
Total invesiment Paribas Suisse 0.00
Investments - UOB 76814-8 0.00
Yotal investments - UOB 76814-5 0.00
Undeposited Funds 0.00
Total Undepossied Funds 0.00
Cargos In transit a ) 0.00
Inveritory Mark to Mark 4 0.00
Total Inventory Mark to Market 0.00
Cargos In transit - Other 0.00
Qeneral Joumnat 1/34/2004 Jo-Chk-14 Acocrual - G. Fountain SPLIT- 1,820,419.47 1,929,419.47
Goneral Jounal  2/28/2001 Jo-Ck-16a  Accrual G. Fountain Interest «1,929,419.47 0.00
Tolal Cargos in lransit - Other . 0.00 0.00
Total Cargos in transit 0.00 0.00
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oTHEI04 General Ledger
Accrual Basis As of December 31, 2003
Type Date Num Name " Memo Spit Amount Balance
Prepaid items 0.00
Total Prepaid tems 0.00
Foward Commitment-Euros 0.00
Check 2/22/2001 WT ITALTECHSRL. G, FOUNTAIN Cash - CAl 1... -285575.71 -285575.71
Check 3/26/2001 wT UNITED NATIO... H.PARADISE-3 Caeh - CAl1... ~121,907.00 ~407,482.71
Check /2612001 WT UNITED NATIO... H.PARADISE-3 /st invest Cash - CAl 1 -1,604,019.60 -2,011,502.31
Total Foward Commitment-Euros ’ -2,011,502.31 -2,011,502.31
Trading investments - - 0.00
Total Trading Investments 0.00
ntercompany Recelvable 0.00
Castle Creek 0.00
Total Castle Creek 0.00
VC-Rec-Mars-Spec-Bay USA Ltd. 0.00
Total VC-Rec-Mars-Spec-Bay USA Lid. 0.00
DBC PERSONAL CO. 0.00
Total DBC PERSONAL CO. 0.00
Rec-USA, Inc./Castie Creek 0.00
Total Rec-USA, ino./Casile Crask 0.00
Bayoll Limited-Bermuda = 0.00
Total Bayoll Limited-Bermuda 0.00
BAYOIL USALTD 0.00
Total BAYOIL USA LTD 0.00
Intercompany Recelvable - Other 0.00
Total Intercompany Receivable - Other 0.00
Total Intercompany Receivable 0.00
Investment non dep. property 0.00
Total investment non dep. property 0.00
Fixed Assets 0.00
Office Equipment 0.00
Total Office Equipment 0.00
Accum Daepr - Office Equipment 0.00
Totat Accum Depr - Office Equipment 0.00
Office Furniture 0.00
Total Office Fumiiure 0.00
Accum Depr - Office Furniture 0.00
Total Accum Depr - Office Furniture ' co0
Telephons 0.00
Total Telephone 0.00
Accum Depr - Telephone 0.00
Total Acoum Depr - Telephone 0.00
Computer 0.00
Total Computer 0.00
Accum Depr - Computer 0.00
Total Acoum Depr - Computer 000
Leasehold improvements 0.00
Total Leasehold improvements - " 0.00
Accum Depr -~ Leasehold Imp 0.00
Total Accum Dopr - Leasehold Imp 0.00
Autos 0.00
Tolal Autos 0.00
Accum Depr - Auto 0.00
Total Accum Depr - Auto 0.00
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Accrual Basis As of December 31, 2003
Typs Date Num Name Memo Spiit Amount Balance
Fixed Assets - Other 0.00
Total Fixed Assets - Other 0.00
Total Fixed Assels 0.00
Escrow Account - LEMBASSY 0.00
Total Escrow Account - HEMBASSY 0.00
Escrow Account - H. GRAND - .00
Tolal Escrow Account - H. GRAND 0.00
RESTRICTED FUNDS 0.00
Restricted Funds-italtech 0.00 .
Tolal Reslricled Funds-itattech 0.00
Banca Nazionals del Lavoro-Rest 0.00
Total Banca Nazlonale de! Lavoro-Reat 0.00
RESTRICTED FUNDS - Other 0.00
Tolal RESTRICTED FUNDS - Other 0-00
Total RESTRICTED FUNDS 0.00
BANCA COMM ITALIANA -Restricted 0.00
Tolal BANCA COMM ITALIANA -Restricled 600
Fine = 0.00
Tolal Fine Arls 0.00
Long Term Investments 0.00
Total Long Term Investments 0.00
Security Deposits 0.00
Total Security Depasits - 0.00
Accounts Payable 0.00
Tolal Accounts Payable 0.00
Payable-Storage 0.00
Payable-Storage-USA . 000
Total Payable-Storage-USA 0.00
Payable-Storage - Other 0.00
Tolal Payable-Storage - Other 0.00
Total Payable-Slorage 0.00
Merriil Lynch Payable 0.00
Tolal Merrill Lynch Payable 0.00
Restricted Guarantees - 0.00
Tola! Restricled Guarantees ) 0.00
Estimated Cargo Costs Payable 0.00
General Journal  2/28/2001 Je-Ck-16a  Accrual G.Fountain . Interest ~256,000,00 +256,000.00
General Journal ~ 2/28/2001 Jo-Ck-16a  Aocorual G. Fountain Interest 343,805.27 §7,885.27
General Journal  2/28/2001 Jo-Ck-16b  Accrual 2. gamma-4/H. paradise-3 Accounts Re... «42,404,581.45 -42,316,688,18
General Journal  2/28/2001 Jo-Ck-16b  Accrusl Q. gamma-4 Accounts Re... 31,312.78 -42,285373.40
Check J/28/2001 WT | UNITEDNATIO,. PARADISE-3 Cash-CAl 1... 36,384,737 20 --.«5,900,638.20
General Journal  3/31/2001 Jo-Ck-04 Reverse Accrual A, Gamma-4 <SPLIT. 2,428 460,79 347217541
Geonenal Jowrnal  3/31/2001 Jo-Ck-04 Accrual Cammad4&s Estimated C... «1,050,075.00 -4,522,250.41
General Jounal  3/31/2001 Jo-Ck-05A  Accrusl G. Founlain Freight ~176,000.00 -4,698,250.41
Genoral Journal  3/31/2001 Jo-Ck-06B  Reverse Accrual  H. Paradise-3 Freight 2,205,492.90 - +2,492,757.51
General Journal  3/31/2001 Jo-Ch-20 Reverse Accrual  GF/AGHP Exchange ga... 617,172 68 -1,876584.83
Check 4/5/2001 EXCHAN ITALTECHSRL  G.FOUNTAIN Cash-CAI 1. -4,188.25 -1.879,773.08
Deposit 4/20/2001 REV ARAB PETROL... G.FOUNTAIN BNP Paribas... -343,895.27 -2,223,668.35
Check 4123/2001 EXCHAN... ' [TALTECHSRL G.FOUNTAIN Cash-CAl 1.., ~17,741.717 +2,241,416.12
General Journal  5/31/2001 Jo-Cik-20 Reverse Acorual Lt Acvounts Re ., $62,914.18 -1,268,501.97
General Journal  5/31/2001 Jo-Ck-08 Reverse Accrual A, GAMMA-4/5 Accounts Re , 1,050,075.00 «208,426 .97
General Journal - 6/30/2001 Jo-Ck-10 Reverss Acorval . Paradise-3 Freight ~146,193.25 ~354,620.22
General Journal  6/30/2004 Jo-Chk-11 Reverse Accrual  A. GAMMA4 Freight 176,000.00 «178,620.22
General Joumal  6/30/2001 Jo-Ck-24 Acorual H. Paradise-3 Pipeline Cha... 71,679.02 «108,841.20
Deposit 7110/2001 REV ARAB PETROL... - HIPARADISE-3 BNP Paribes... =71,678.02 -178,620.22
Genesral Journal  7/31/2001 Jo-Chk-24 Reverse Accrusl  Pool Pipeline Cha... 724,650.00 546,020.78
Gensral Jounal  $/30/2001 Jo-Ck-34a  Reverse Accrual  Gerani (pool) Demurrage 22,455.00 568,484.78
General Journal  12/31/2001 Jo-Ck-06 Reverse Acorusl  POOL Demurrage . . -31,312.78 837,172.00
General Jounal  12/31/2001 Je-Ck-08 Reverse Accrual  a. gamma-4 Demurrage ... 25,000.00 §62,172.00
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LABPM Bayoil Supply & Trading, Ltd. i,
oTHEI4 General Ledger v
Accrual Basis As of December 31, 2003
Type Date Num Name Memo Split Amount Balance
General Journal  12/31/2001 Jo-Ck-82 Acorual Pool Inspection +2,700.00 559,472.00
Check 3/11/2002 INSP INSPECTORA... GERANI Cash - CAl 1... 1,200.00 560,672.00
Check - 3111/2002 INSP 8GS CS! A.GAVMA-4 Banque Brux... 1,500.00, 562,172.00
Total Estimated Cargo Cosis Payable 662,172.00 562,172.00
Loans Payable 0.00
Loan - BBL 0.00
Tolal Loan - BBL 0.00
Loan - Parihas " 0.00
Total Loan - Paribas 0.00
Loan - CAl 0.00
Deposit 1/22/2001 LOAN FIXED TERMA... G.FOUNTAIN-1/22-1/31 Cash-CAI ... -1,873,000.00 -1,873,000.00
Check 1R1/2001 LOAN FIXED TERMA... G, FOUNTAIN-1/22-1/31 Cash-CAl1.., 1,873,000 00 0.
Deposit 4/31/2001 LOAN FIXED TERMA... G.FOUNTAIN-1/34-2/6 Cash-CAl 1.., -1,873,000.00 -1,873,000.00
Check 2/6/2001 LOAN FIXED TERMA... G.FOUNTAIN-1/31-2/6 Cash - CAl 1... 1,873,000.00 0
Deposit 2/6r2001 LOAN FIXED TERMA... G.FOUNTAIN-2/8-2/12 Cash -CAl 1... +1,873,000.00 1,873,000.00
Check 2/42/2001 LOAN FIXED TERMA... G.FOUNAIN-2/6-2/12 Cash-CAl ... 1,873,000.00 0.00
Deposit 2/12/2001 LOAN FIXED TERMA... G.FOUNTAIN-2/12-2/13 Cash-CAl 1.., -1,873,000.00 «1,873,000.00
Check 2/13/2001 LOAN FIXED TERMA.. G.FOUNTAIN-2/12-2/13 Cash - CAl 1 1,873,000.00 0.00
Deposit 2/13/2001 LOAN FIXED TERMA... G.FOUNTAIN-2/13-2/22 Cash -CAI 1 -2,461,000,00 <2,461,000.00
Check 2122/2001 LOAN FIXED YERMA... G. FOUNTAIN-2/13-2/22 Cash - CAl 1 2,461,000.00 [ X
Deposit 212212001 LOAN FIXED TERMA... G.FOUNTAIN-2/22-3% Cash - CAl 1 -45,000,000,00 -45,000,000.00
Deposit 2/23/2001 LOAN FIXED TERMA... G.FOUNTAIN-2/23-3/8 Cash - CAl 1 2,627,000,00 -47,627,000.00
Deposit 2/2712001 LOAN FIXED TERMA... G, FOUNTAIN-2/23-3/9_ Cash -CAl 1... +1,067.000.00 -48,694,000.00
D#posit 2/28/2001 LOAN FIXED TERMA... G.FOUNTAIN-2/28-3/% Cash-CAl 1 «591,000.00 -49,285,000.00
Check 3/9/2001 LOAN FIXED TERM A... H PARADISE-3 Cash - CAl ... 820,000.00 ~48,465,000.00 .
Check 3/9/2001 LOAN FIXED TERMA. G FOUNTAIN Cash - CAl 1 45,000,000.00 ~3,466,000.00
Check 3/9/2001 LOAN FIXEDTERMA. G.FOUNTAIN Cash - CAl 1 2,627,000.00 ~§38,000.00
Check 3/9/2001 LOAN FIXED TERMA.. GFOUNTAIN Cash -CAl 1., 1,067,000.00 229,000,00
Check 3/9/2001 LOAN FIXED TERMA. G.FOUNTAIN Cash - CAl 1., §81,000.00 820,000.00
Deposit 3/9/2001 LOAN FIXED TERMA .. G.FOUNTAIN Cash - CAl 1 43,694,600 00 «42,874,600.00
Check 3/8/2001 LOAN FIXED TERMA.. H.PARADISE Cash - CAl 1 1,278,000.00
Check 122001 LOAN JFIXED TERMA... G.FOUNTAN Cash - CAl { 43,694,600.00
Deposit /122001 LOAN FIXED TERMA.. G.FOUNTAIN Cash -CAl 1 -43,850,000.00
Deposit 14/2001 LOAN FIXED TERMA.. ASTRO GAMMA Cash-CAl1 +1,085,000.00
Check ¥19/2001 LOAN FIXEDTERMA.. H.PARADISE-3 Cash «CAl 1 1,885,050.00
Check 3/18/2001 LOAN FIXED TERMA. G.FOUNTAIN Cash-CAl 1, 43,860,000.00
Check 3/19/2001 LOAN FIXED TERMA.. ASTRO GAMMA Cash -CAl 1 1,085,000,00
Deposit 3/19/2001 LOAN FIXED TERMA.. G.FOUNTAIN Cash -CAl 1... ~43,850,000.00
Deposit 3/19/2001 LOAN FIXED TERMA... ASTRO GAMMA-4 Cash - CAl 1... -1,085,000.00
Deposit » 312172001 LOAN FIXED TERMA.. ASTRO GAMMA-4 Cash - CAl1... +1,210,608 52
Check 3/23/2001 LOAN FIXED TERMA... H PARADISE-3 Cash -CAl .. 1,995,650.00
Check 3/23/2001 LOAN FIXED TERMA... ASTRO GAMMA-4 Cash -CAl 1., 1,085,000.00
Check 3/23/2001 LOAN FIXED TERMA... G FOUNTAIN Cash-CAl 1 43,850,000.00
Check 3/23/2001 LOAN FIXED TERMA... ASTRO GAMMA-4 Cash-CAl 1 1,210,808.52
Deposit 3/23/2001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl 1 ~43,850,000.00
Deposit 312372001 LOAN FIXED TERMA  ASTRO GAMMA-4 Cash - CAl 1 -2,285,606.00
Check 3/26/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1 43,850,000.00
Check /2672001 LOANS FIXED TERMA...  ASTRO GAMMA-4 Cash -CAl 1. 2,285,606.00
Cheok 312672001 LOAN * FIXED TERMA... HPARADISE-3 Cash -CAl 1... 1,995,650.00
Deposit 3/26/2001 LOAN FIXED TERMA.... ASTRO GAMMA-4 Cash -CAl 1 2,285,608,
Deposit 3/26/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1 ~43,850,000,00
Check 3/30/2001 LOAN FIXED TERMA .. G FOUNTAIN Cash-CAl 1 43,850,000 00
Deposit 3/30/2001 LOAN FIXED TERMA.. GFOUNTAIN Cash - CAl 1 -44,273,000,00
Cheok 4/2/2001 LOAN FIXED TERMA.. ASTRO GAMMA-4 Cash-CAl 1 2,295,608.00
Check 47212001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1 44,273,000.00
Deposit 41212001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl 1 «46,568,600.00
Check 4/3/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash -CAl 1., 48,568,600.00
Deposit 473/2001 LOAN FIXED TERMA.. G FOUNTAIN Cash-CAl 1., «35,000,000 00
Chack 4/472001 LOAN FIXED TERMA .. H.PARADISE-3 Cagh-CAl 1 37,475,000.00
Check 47472001 LOAN FIXED TERMA., H.PARADISE-3 Cash - CAl 1 552,825.00 11,112,775.00
Check 4412001 LOAN FIXED TERMA... H.PARADISE-3 Cash - CAl 1... 918,500.00 12,031,275.00
Check 4/4/2001 LOAN FIXED TERMA  GFOUNTAIN Cash-CAI ... 35,000,000.00 47,031,275.00
Deposit 4/4/2001 LOAN .FIXED TERMA.. G.FOUNTAIN . Cash-CAl1 , -4,500,000.00 42,531,275.00
Deposit 4/4/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash -CAl1,., <30,723,000.00 11,808,275.00
Check 4/8/2001 LOAN FIXED TERMA... _H PARADISE-3 Cash - CAl 1. 39,007,000.00 60,815,275.00
Chack 4)6/2001 LOAN FIXED TERMA.. "GFOUNTAIN Cash-CAl 1. 30,723,000.00 81,538,275.00
Deposit 4/8/2001 LOAN FIXED TERMA... GFOUNTAN Cash-CAl ... -30,840,000.00 §0,598,275.00
Check 4/9/200% LOAN FIXED TERMA... G.FOUNTAIN Cash . CAl ... 30,840,000.00 81,538,275.00
Deposit 4/8/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash -CAl1.., «17,167,000.00 64,371,275.00
Check 4/12/2001 LOAN FIXED TERMA.. G.FOUNTAN Cash-CAl .., 4,500,000,00 68,871,275.00
Check 411212001 LOAN FIXED TERMA .. HPARADISE-3 Cash - CAJ 1... 39,021,000.00 107,892,276.00
Check 4/12/2001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl ... 17,167,000,00 125,059,275.00
Deposit 4/12/2001 LOAN FIXED TERMA .. GFOUNTAIN Cash - CAl 1... -16,693,500 00 109,465,775.00
Deposit 4122001 LOAN FIXED TERMA.. GFOUNTAIN Cash -CAl1... -3,825,000.00 105,640,776.00
Dsposit 4/19/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash-CAN ... ~384,000.00 105,256,775.00
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&6 Bayoil Supply & Trading, Ltd.

0THBI4 General Ledger
Accrual Basis As of December 31, 2003
Type Date Num Name Memo Split Amount Balance
Check 4/20/2001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl 1... 15,593,500.00 120,850,275.00
Check 4/20/2001 LOAN FIXED TERMA... G.FOUNTAIN . Cash - CAl1... 384,000.00 121,234,275.00
Check 61172001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1... 3,825,000.00 125,059,275.00
Deposit 5/172001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl 1... =3,825,000.00 121,234,275.00.
Check 6/2/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1... 3,826,000.00 125,059,275.00
Deposit 5/2/2001 LOAN FIXED TERMA.. G.FOUNTAIN Cash - CAl 1... +3,825,000.00 121,234,275.00
Check 5/3/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash-CAl ... 3,825,000.00 125,059,275.00
Deposit 6/3/2001 LOAN FIXED TERMA... G.FOUNTAIN Cash - CAl 1... 3,663, 482,02 121,195,792.98
Cheok 8/4/2001 LOAN FIXED TERMA... G FOUNTAIN Cash - CAl 1... 3,863,482.02 125,059,275.00
L. Total Loan -.CA! - 125,059,275.00 126,059,275.00
Loan -UOB : 0.00
Tolal Loan - UOB 000
Loans Payabls - Other 0.00
Total Loans Payable - Other 0.00
Total Loans Payable 125,059,275.00 125,059,275.00
Deferred income 0.00
Total Deferred Income 0.00
Accured Expsnses 0.00
_ Total Accured Expenses ., 0.00
Property Taxes Payable - . 0.00
Tolal Property Taxes Payable : : - 0.00
Accrued Payroll 0.00
Total Accrued Payroll 0.00
Payvoll Taxes Payable 0.00
Total Payroll Taxes Payable ) 0.00
Intercompany Payable ' 0.00
Bayoll USA, Inc. (new) : 0.00
Total Bayoil USA, Ino. (new) 0,00
USALTD 0.00
Total USALTD 0.00
VC-Pay-Mars-Spec-Bay USA Ltd. 0.00
Total VC-Pay-Mafs-Spec-Bay USA Lid, 0.00
BAYOIL USA, Inc./Castle Creek 000
Tolal BAYOIL USA, Ino./Castle Creek 0.00
VC-Bayoll LTD 0.00
Total VC-Bayoit LTD 0.00
KC-Bayoll SA - S T
Total UC-Bayod SA ' ) 0.00
Intercompany Payable - Other ‘ .0.00
Tolal Interoompany Payable - Other 0.00
Total intercompany Payable 0.00
Incoma Taxes Payabis . 0.00
Tolal income Taxes Payable 0.00
Equity-Unrealized Galn/(L.oss) 0.00
Total Equity-Unrealized Gain/(Loss) 0.00
Prior Perlod Adjustment 0.00
Total Prior Period Adjustment . 0.00
Dividends 4 0.00
Total Divdends 0,00
Opening Bal Equity 0.00
Total Opening Bai Equity - 0.00
Capital Stock 000

Tole! Capital Stock 0.00
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416 PM Bayoil Supply & Trading, Ltd.

oT808 General Ledger
Accrual Basis As of December 31, 2003
Type Date Num Name Memo Split Amount Balance
Retalned Eatnings 0.00
Tolal Retained Earnings 3,726,610.93 3,726,610.93
Legal Settiements-Cargos 0.00
Total Legal Settlementis-Cargos 0.00
Gross Sales 0.00
insurance Claims 0.00
Total insurance Claims 0.00
Price Adjustment 0.00
Tota! Price Adjustment 0.00
Lightering Charge 0.00
Tolal Lightering Charge 0.00
Sales -~ Oil Products 0.00
Service Agreement Commission 0.00
Total Service Agreement Comimiasion 6.00
Sales - Oll Products - Other 0.00
Total Sales - Oil Products - Other 0.00
Total Sales - Ofi Products 000
Sales - Refined Products - e 0.00
. Total Saies - Refined Producls 0.00
Time Value of Money 0.00
Total Time Value of Money 0.00
Commissions 0.00
Total Commissions 0.00
Gross Sales - Other 0.00
Tolal Gross Sales - Other 0.00
Total Gross Sales 0.00
Legal Expense-Cargos 0.00
Tolal Lege! Expense-Cargos 0.00
Adjustment-Price 0.00
Total Adjustment-Price 0.00
Cast of Sales ' 0.00
Gurantee Commission 0.00'
Total Guranies Commission ’ 0.00
Broker Comm 000
Total Broker Comm ' 0.00
Secondary Chgs. 0.00
Total Secondary Chgs. 0.00
Exchange gainfloss 0.00
Total Exchange gainfioss 0.00
Pipeline Charges 0.00
Tolal Pipeiine Charges 0.00
Business Development - 0.00
Total Business Development 0.00
Service Agresment Fess 0.00
Total Service Agreement Fees - 0.00
Demurrage @ Lighter 0.00
‘Tolal Demurrage @ Lighter 0.00
Estimated Cargo Costs 0.00
Tolal Estimated Cargo Costs 000
Storage 0.00
Total Storage 0.00
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T 1. Bayoil Supply & Trading, Ltd.

07118104 - General Ledger
Accrual Basls i As of December 31, 2003
Type Date Num - Name Memo Split Amount Balance
Overtime ' 0.00
Total Overfime 0.00
Customs Fee 0.00
Total Customs Fee 0.00
Crude Purchases 0.00
Total Crude Purchases 0.00
Interest = B 0.00
Tolal Inferest ) . 0.00
Inspection 0,00
Total inspection 0.00
Insurance 0.00
Total insurance 0.00
LIC Charges 0.00
Taotal L/IC Charges 0.00
Freight 0.00
Tolal Freight 0.00
Demurrage 0.00
Tolal Demurrage - 0.00
" C.OW. Expenses 0.00
Total C.OW., Expenses 0.00
Finance Charges 0.00
- Total Finance Charges 0.00
Agent Commissions . 0.00
Total Agent Commissions 0.00
Commissions - Russia 0.00
Total Commissions - Russia 0.00
Lightering Charges 0.00
Total Lightering Charges 0.00
Miscellaneous Charges . Y 0,00
Total Miscellanecus Charges 0.00
Cost of Sales - Other 0.00
Tolal Cost of Sales - Other 0.00
Totel Cost of Salas 0.00 .
EMPLOYEE ADVANCES - - 0.00
Lb ' 0.00
Total LD 000
bBC 0.00
Total DBC 0.00
EMPLOYEE ADVANCES - Other 0.00
Total EMPLOYEE ADVANCES - Other 0.00
Total EMPLOYEE ADVANCES 0.00
Uncategorized Expenses 0.00
* Tolat Uncalegorized Expenses 0.00
Automoblle Expense . 0.00
Gas . 0.00
Total Gas . < 0.00
Insurance 0.00
Total insurance 0.00
Parking 0.00
Total Parking 0.00
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. T uesem Bayoil Supply & Trading, Ltd. ’

P— General Ledger : i
Accrual Basis As of December 31, 2003 .
Type Date Num Name Memo Split Amount Balance

Personal Car Mileage 0.00
Total Personal Car Mileage 0,00
Transportation 0.00
Total Transportation 0.00
Vehicle Expense 0.00
Total Vehicla Expense 0.00
Automoblie Expanse - Other . 0.00
Tolal Automotiile Expenss - Other 0.00
Total Automobile Expense 0.00
Bank Service Charges 0.00
Tolal Bank Service Charges 0.00
Contributions 0.00
Totat Contributions 0.00
Dapteclntlén Expense 0.00
Office Equipment 0.00
Total Office Equipment 0.00
Office Furniture 0.00
Total Office Fusniture " = 0.00
Computer ' 0.00

" Total Computer 0.00
Telephone 0.00
Total Telephons 0.00
Leasehold improvements 0.00
Total Leasehold improvements 0.00
Automoblles 0.00
Total Aulomobiles 0.00
Depreclation Expense - Other 0.00
Tatel Dapraclation Expense - Other 0.00
Tolal Depreciation Expense’ 0.00
Entertainmant 0.00
Tolal Entertainment - ' 0.00
insurance 0.00
Total insurance 0.00
Maintenance . 0.00
Total Maintenance 000
Meals 0.00
Tolal Meals 000
Illseollamohs 0.00
income 0.00
Total iIncome 000
Miscellansous - Other 0.00
Tolal Miscellaneous - Other 0.00
Tolaf Miscelianeous 0.00
Office Expense . . . . 0.00
Accounting London : : 0.00
Total Accounting London * ' 0.00
Internat 0.00
Total Internet 0.00
Fax e 0.00
Total Fax ’ 0.00
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¢ - L15PM Bayoil Supply & Trading, Ltd.

L " omena General Ledger
. Accrual Basls - As of December 31, 2003
Type Date Num Name Memo Split Amount Balance

Insurance - National ' ' 0.00
Total Insurance - National ~ 0.00
Accounting 0.00
Tolal Accounting 0.00
Bank Charges 0.00
Total Bank Charges R . 0.00
Business Gifts' ) ) 0.00
Total Business Gifts 0.00
Computer Suppiles & Service 0.00
Total Compuler Supplies & Service 0.00
Consuiting : 0.00
GDhP . 0.00
Total GDP " 0.00
Bulcom ' 0.00
Totat Bulcom 0.00
UMc 0.00
Tolal UMC 0.00
_..Consulting - Other - 0.00
" Total Consulting - Other - 000
Tolal Consulting 0.00
Conventions 0,00
Total Conventions . 0.00
Corporate - 0.00
Ba yoll Supply Trading Ltd 0.00
Total Ba yoll Supply Trading Lid 0.00
Bayoll (USA) Ltd 0.00
Tolal Bayoil (USA) Lid 0,00
Leaward 0.00
Total Leeward 0.00
Bermuda 0.00
Tolol Bermuda 0.00
Morgan 0.00
Total Morgan 0.00
Corporate - Other _ - 0.00
Total Corporate - Other . 0.00
Total Corporate 0.00
Delivery 0.00
Total Delivery © 000
Director's Fees 0.00
Total Director’s Fees 0.00
Foreign Exchange Rate 0.00
Total Foreign Exchange Rate 0.00
Insurance - General 0.00
Total Ineurance - General . 0.00
insurance - Life ’ 0.00
Total Insurance - Life * 0.00
Insurance - Medical 0.00
Tolal insurance - Medical 0.00
Legal ] . 0.00
Tolal Legal . : 0.00
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. L15PM , Bayoil Supply & Trading, Ltd. '

o7/15I04 General Ledger : {
Accrunl Basis As of December 31, 2003 )
Type Date Num Name Memo Spiit Amount Balance

Market info Service 0.00
Total Market info Service 0.00
Memberships . 0.00
Total Memberships 0.00
Miscellaneous Office 0.00
Tota! Miscelianeous Office - 0,00
Office Entertainment . 0.00
Total Offios Entertalnment : ' o ' 0.00
Office Supply 0.00
Total Office Supply ' 0.00
Overthead - 0.00
Total Overhead 0.00
Personnei Expense 0.00
Total Personnel Expense 0.00
Postage 0.00
Total Postage 0.00
Professional Fees 0.00
Tstat Professional Fees - 0.00
Professional Org. Fees 0.00
Total Prafessional Orp. Fees 0,00
Recruiting 0.00
Total Reoruiting 0.00
Relocation 0.00
Total Relocation 0.00
Reorganization Expense 0.00
Total Reorganization Expense 0.00
Seminars 0.00
Total Seminers 0.00
Storage . 0.00
Tolal Storage 0.00
Subscriptions ‘ 0.00
Total Subsoriptions 0.00
Telephone 0.00
Tolal Telephone 0.00
Telex 0.00
Tota! Telex 0.00
Temporary Employment 0.00
Toltal T«npomy Employment ) 0.00
Tultlon 0.00
Tolal Tultion 0.00
Utllities 0.00

- Total Utiliiies 0.00
Office Expanse - Other 0.00
Total Office Expense - Other 0.00
Total Office Expenss 2 0.00
Payroil Expsnses 0.00
Tax UK 0.00
Total Tax UK ‘ 0.00
Payrolf Expenses - Other 0.00
Total Payroll Expensss - Other , ’ 0.00
Total Payroll Expenses 0.00
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&.' . atsPm Bayoil Supply & Trading, Ltd.

. " omema General Ledger
. Accrual Basis As of December 31, 2003
Type Date Num Name Memo Split Amount Balance
Rent 0.00
Tolal Rent 0.00
Rent - BAH 0.00
Tolal Renl - BAH i B 0.00
Repairs . 0.00
Tolal Repairs 0.00
Tax . : = 0.00
Swiss Intetest i 0.00
Tolal Swiss Interest 0.00
Tax -~ Other 0.00
Total Tax - Other 0.00
Total Tax 0.00
Travel 0.00
Miscellaneous 0.00
Total Misoslianeous 0.00
Entertalnment 000
Total Entertainment 0.00
Meals 0,00
Tolal Meals _ - = 0.00
Alrline Travel 0.00
Tola) Alriine Travel 0.0
Lodging 0.00
Total Lodging 0.00
Taxi/ Parking . - 000
Total Taxi / Parking 0.00
Travel - Other 0.00
Total Travel - Other 0.00
Total Travel 0.00
Utliities ) 0.00
Gas and Electric : ’ ’ 0.00
Total Gas and Electric 0.00
Water 0.00
Total Water 0.00
Utiiities - Other 0.00
Tota) Utilities - Other : - : T 000
Tolal Utilities - 000
inland Revenue-Tax Refund 0.00
Total intand Revenue-Tax Refund 0.00
Put Option 0.00
Tolal Put Oplion 0.00
WTI - Hedge - G/(L) - EFP 0.00
Tolal WTI - Hedge - G/{L) - EFP 000
Dividend Income 0.00
Total Dividend Income 0,00
Realized Gain/(Loss) 0.00
Total Realized Gain/(Loss) -+ 0.00
Mars-Spec-WT|-Hedge Position 0.00
Total Mars-Spec-WTl-Hedge Position 0.00
Swap-Bookout 0.00
Total Swap-Bookout . ‘ 0.00
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A5 PH Bayoil Supply & Trading, Ltd. B

p—— General Ledger
Accrual Basis As of December 31, 2003 -
Type ﬁlte Num Name Memo Split Amount Balance
Interest Expense 0.00
Total interest Expense 0.00
Unrealized Gain/(Loss) 0,00
Tolal Unrealized Gain/(Loss) 0.00
Commissions 0.00
Total Commissions 0.00
Inventory Gain/l.oss - 0.00
Total ventory Gainl.oss 0.00
Foward Commitment Gain / (Loss) 0.00
Tolal Foward Commitment Gain / (Loss) 0.00
Hedge Galn f{Loss) 0.00
Total Hedge Gain /(Loss) 0.00
interest income 0.00
Total interest Income 0,00
Other Income 0,00
Total Other Income 0.00
Other Expenses ’ 0.00
Villa Property Tax - 0.00
Total Villa Property Tax 0.00
SALoans 0,00
Total SA Loans 0.00
Villa insurance 000 .
Totel Villa Insurance 0.00
Vilia Renovation 0.00
Tolal Villa Renovation 0.00
Villa Corporate 0.00
Total Villa Corporate 0.00
Viiia Maintenance 0.00
Total Villa Maintenance 0.00
Villa Expenses 0.00
Total Villa Expenses , . 0.00
Other Expenses - Other 0.00
Total Other Expenses - Other 0.00
Total Other Expenses 0.00
No accnt ' 0.00
Total no acent 0.00
YOTAL 152,514,652.21 152,514,662.21
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SECURITY COUNCIL COMMITTEE ESTABLISHED . S/AC.25/2001/COMM 465
BY RESOLUTION 661 (1990) CONCERNING THE 12 October 2001
SITUATION BETWEEN IRAQ AND KUWAIT - ORIGINAL ENGLISH

LETTER DATED 8 OCTOBER 2001 FROM THE PERMANENT OBSERVER MISSION OF
. SWITZERLAND TO THE UNITED NATIONS ADDRESSED TO THE CHAIRMAN

Excellency,

Irefer vo your letter of 8 May 2001 in wiach you forwarded to me a report by

tthiIOvamcommmgmaIlepdirrqgnl involving the company Glencore
z hmmtiaul.larggmmdm&viuwlmd oty

report is in the enclosure to this letter dt concludes that no evidence has been found
that Glencore mtsude'dlodiver:rhe shipment of ail from its original destination and
sell it m Europe. o

Pleass accept, Excellency, the assurances of my Inghest cannderation,

Yows sincerely,
aa———
/ - Q—-&«——s
Loltan -
- ‘ Jens CA. Staehelin
Ambassador

v gt -

Permanent Subcommittee on Investigations

Bayoil Diversions Report

EXHIBIT #20




- " Cr e NJE UM
o 1'6/12/2001 12 13 FAX 1 212 963 3778 DPy -+ USA @o

0157210 ) -1-

ORI GAL. FREANCH

State Secretariat for Economic Affairs
Report of investigation

Irregularity in the course of an oil transaction under the ‘
“oil-for-food” programme involving Glencore International .
AG, Baar, Switzerland

By letter dated 8 May 2001 (S/AC.25/2001/0C.217), the Secunty Council
Commuttee established by resolution 661 (1990) concerming the situation between
Iraq and Kuwait (hereinafier referred to as “the Committee™) requested the Swiss
authonties to mvestigate the Swiss company named above (heremafter referred to as
“the company”) and to provide the results of therr investigation of the facts detatled
m paragraph 1 below, as reported by the Umted Nations Ol Overseers (heremafter
referred to as “the Overseers™); : C

1.. Facis reported to the Swiss anthorities

In the course of executing contract M/09/44 approved on 2 February 2001
under the “oil-for-food™ programme, the company discharged a shipment of 1
milhon barrels of Iraq: crude o1l from the vessel “Front Maple” m Croatia, whereas
the commercial documents, particularly the letter of credit, drawn up by the
company for calculating the purchase price of the crude o1l gave the destination as
the United States. Smce the company had paid the purchase price for Iraqi crude o1l
destined for the United States market, m other words, some $US 3 million lesg than
the price for crude o1l destined for the European market, 1t unlawfully enriched itself
by this amount When questioned on the subject by the Overscers, the company
stated that the cargo was smply bemg stored in transit on an mtermediate basis m
. the free port of Omisal) in Croatia, pending its final shrpment to the United States,
and that the “transshipment prohibited” clause would be violated only if oil was
transferred directly from one ship to another, not if it was stored on an intermediate
. basis m a shore tank, as had happenred m the present case

At the Overseers® request, the company amended the commercial documents to
mdicate “Eurcpe” as the destmation, rather than the “United States”, so that 1t could
pay the United Nstions authonities the difference m price between o1l destined for

' the Umited States and oil destined for Europe.

2. Investigation of the company by the Swiss authorities

On the basis of the mnformation communicated to them by the Commuttes (see
para 1 above), the competent Swiss authorities, namely, the State Secretariat for
Economijc Affairs, began an mvestigation into the company on 25 May 2001 The
company was asked to give its explanation of the facts reported by the United
Nations and to provide all the necessary documentation in its defence. '

On 7 June 2001, the company’s lawyer feplied in detail to the Secretariat’s
questions and submitted copious documentation, Bagically, the following ’
information was provided .

The M/09/44 contract 1s the only contract concluded between the company and
the Iraq: authonties (State O1l Marketing Orgamzation) Eight shipments have been
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3'.

made, mcluding the 28 F ebruary 2001 (date of the bill of ladmg) shipment
(beremafter referred to as “the shipment™) on the vessel “Front Maple” of 1,024,790
barrels which were discharged in Croatia

By fax dated 23 April 2001 addressed to the Overseers, the company Glencore
UK Ltd, acting on behalf of the Swiss company, gave its explanation of the
shipment the company had purchased the crude oil for delivery and use in the

United States, which explained why the price had been calculated on the basis of the

United States destination indicated 1n the letter of credit. After bemg Iifted in the
Turkish port of Ceyhan, the crude oil had been stored on an intermediate basis m the
free port of Omusalj m Croatia, pending more favourable market conditions for its
final shipment to the United States. Glencore UK Ltd took ths posttion that
intermediate storage of the shipment prior to final dehvery to the United States did
not constitute a prohibited transshipment or violate United Nations regulations in
any other way

According to Glencore UK Ltd » oil shipments from Iraq under the “o1l-for-
food” programme were, in practice, regularly transslipped from ome vessel to
another in the port of Fujamah m Saudi Arabia or had transited through the pipehnes
of the SUMED system m the Mediterranean before therr final delivery to Europe or
the United States, without the Unixted Nations ever mntervening on grounds of a
possible violation.,

The Secretaniat is not in a position to venfy the accuracy of this last allegation:
only the United Nations authorities can do this. In any case, the situations mentioned
do not apply in the present case

Lastly, Glencors UK Ltd alleges that, following the company’s 23 Apnl 2001
fax, the United Nations published an amendment to jts regulations whereby 1t
prolibited transshipment through SUMED pipelines

If this is true, it would suggest that the term “transshipment” was not
sufficieatly clear .

" Conclusion
3.1 The investigation by the Swiss authorities found 1o evidence that the company

intended to sell the oil 1n Europe. While no such evidence was found, some doubts

#003/006

remain, in that the nvestigation established that the ol was mdeed discharged m
Il e -tiTallg - fall. LR . 2 ~ e By ke A >

transshipment from one vesse] a, cuce which the United Nations
apparently allows) nor transit through SUMED pipelmes (a practice. which the
Umited Nations appears to have allowed mitially but then prohibited)

32 Smco the company, 1n order to conform to the terms of the “o1l-for-food”
programme, emended the commerc;al documents and paid the United Nations the

Secretariat does not consider it appropriate to mstitute procedures for the revocation

of the 9 September 1996 authornzation to purchase Iragi o1l products

Bern, 18 September 2001/Doc. No 277612.1
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Surcharge

In an action the purpose of which the acquirement by the previous regime of cash/money,
a surcharge was implemented on the crude oil according to an understanding of the
following details. ' .

First- Percentage of the surcharge ' '
1. A decision was made in August 2000 requiring a surcharge on the shlpments that
will be loaded on ships starting September 1, 2000 the surcharge being $.10 per
barrel for all markets. (From the middle of the 8% phase until the end). -
2. The surcharge was adjusted starting with the 9™ phase in December 2000 to-be
$.30 per barrel for the American market and $.25 for the others. (Continued to the
- end of the 11 phase)
3. It was adjusted beginning Ma K 30, 2002 to become $.15 per barrel for all markets
" (from the beginning of the 12" phase until the end)
'~ .4, The surcharge was cancelled starting with the shlpments that would be loadcd
-+ - September 2002, the begmmng of the 13th phase.

Second- Refinery owning oil companies

When the surcharge was instituted during the 8" phase, the responses of the refinery oil
companies (Total, Alf, Petropras, Agipi, Repsol, OMFI, Teprash, and others) was their
. unwillingness t6 pay because it contradicts the laws of their countries and the resolution

of the United Nations. And because they were told about the surcharge payments in

" August for the shipments to be shipped September 1, 2000; those com Eanies weretobe

~ nominated to buy-oil for September and the following months of the 8" phase. Their
unwillingness to pay was overlooked. In agreement with the Minister of Oil, they were
told to continue loading shipments to continue execution of the program. And so, these
companies continued loadmg until the end of the 8" phase by December 5, 2000.
Dealing with those companies stopped during the following phases until the surcharge
was cancelled on September 1, 2002, when it became necessary for Iraq to deal with

those companies after the delays in shipping and the decline of the amounts of exports '
_became an all time low. -

Third- Other Faétbrs/ Personalities

Companies and other entmes (that do not own refineries) agreed to pay the surcharge,
and dealing with them continued after the 8 ‘phase. Although some of these companies
" .declined to pay the surcharge during the 8% phase because they were told of the
shipments that will be shipped on September on a late phase, and they had already sold
-their share of the oil to other companies before they had been told about the surcharge.

Fourth- Collecting the surchargé




The only way to guarantee payment was personal guarantee (or word), and there was no

-other way to force them to pay because of the sensitivity and secrecy of the operation.
But, with the continuous efforts they were able to collect $228 million of $263 million
owed (which is 87%). This was using different methods of payments, including paying
with cash at the Iraqi embassies because those companies were afraid to pay at banks
because they did not want to be discovered or legally liable.

'About the amounts that are still owed to us, which total $35 million, some of those
companies refused to pay as we explained in paragraph 3, and some of them wanted to

~ keep the money and expected they would be forgiven for payment, (Keeping in mind
that the efforts to collect the money continued until the present circumstances). Most of
- the money collected was paid in the following banks and locations: /

Al Ahli Bank/‘Oman

French bank/ Lebanon
-- Sardar bank/ Lebanon ' ' _ -
Traqi Central Bank/ Baghdad :
‘Al Rafidayn Bank/ Baghdad main branch

Iragi Embassies (Moscow, Athens, Calro, Anka:a, San’aa, Vletnam, Malaysm, Rome
Vienna, Damascus; Geneva) '

Company of Wasil and Babel/ United Arab Emirates

An amount of $840,000 was collected through giving the ownership of a house to the
Iragi embassy in Moscow; this house was used as an Iragi school (the amount Mr.

. Gernowisky owed was paid with his house as a substitution because he claimed he could
not pay with cash). '
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