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I.  EXECUTIVE SUMMARY AND FINDINGS  

The Minority Staff of the U.S. Senate Permanent Subcommittee on Investigations has
obtained and evaluated evidence that certain shipments of oil from Iraq by Bayoil, Inc., a U.S.
corporation, violated United Nations (U.N.) Oil-for-Food (OFF) program requirements and U.S.
sanctions on Iraq.  In this Supplemental Report, the Minority Staff makes the following findings.

1.  Illegal Surcharge Demands.  In early 2001, Bayoil financed the payment of illegal
surcharges demanded by the Hussein regime by paying increased fees for Iraqi oil
that Bayoil purchased from intermediaries who paid the surcharges to Iraq.  

2. Millions in Illicit Revenue.  In early 2001, Bayoil appears to have generated 
millions of dollars in illicit revenue by diverting Iraqi oil shipments to unapproved
destinations in violation of OFF requirements and U.S. sanctions on Iraq.

a. Bayoil and Rosnefteimpex, a Russian company that bought and sold Iraqi oil,
provided the United Nations with false information about the timing, transport,
and final destination of Iraqi oil that Rosnefteimpex had purchased from Iraq and
sold to Bayoil.  

b.  The false information provided by Bayoil and Rosnefteimpex misled the United
Nations. 

c.  Bayoil appears to have diverted at least 4 million barrels of Iraqi oil to
unapproved destinations.  

d. Bayoil’s delivery of Iraqi oil to unapproved destinations violated OFF
requirements and U.S. regulations restricting trade with Iraq.  

e.  Bayoil appears to have generated at least $7.5 million in illicit revenue by
delivering 4 million barrels of Iraqi oil to unapproved destinations.  This illicit
revenue provided Bayoil with a source of funds to pay higher fees to companies
paying illegal surcharges to Iraq.  
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1  “Illegal Surcharges on Oil-for-Food Contracts and Illegal Oil Shipments from Khor al-Amaya,” prepared
by the U.S. Senate Permanent Subcommittee on Investigations Minority Staff, released in connection with the
Subcommittee hearing entitled, “Oil for Influence: How Saddam Used Oil to Reward Politicians under the U.N. Oil-
for-Food Program” (May 17, 2005). 

2  Id. at 13-42.  The Minority Staff Report identified 102 oil cargoes, involving over 200 million barrels of
Iraqi oil, that were purchased by Bayoil during the surcharge period, mostly from third parties holding allocations to
purchase Iraqi oil from the Government of Iraq.  According to SOMO records, these third parties paid approximately
$37 million in illegal surcharges to the Government of Iraq.  See also U.N. Independent Inquiry Committee Report,
“Report on Programme Manipulation” (Oct. 27, 2005), Chapter 2, Section VI.B on Bayoil.  

3. U.S. Oversight Failure.  The U.S. failure to investigate or help the United Nations to
investigate suspect Bayoil shipments involving several million barrels of Iraqi oil
impaired oversight of the OFF program and efforts to deter the payment of illegal
surcharges.

4. U.N. Oversight Failure.  The failure of the U.N. Office of Iraq Programme to notify
the U.N. 661 Committee of Bayoil’s failure to provide requested documentation on
suspect shipments involving several million barrels of Iraqi oil impaired oversight of
the OFF program and efforts to deter the payment of illegal surcharges.  

II.  BACKGROUND 

A. Minority Staff Investigation

In 2004, the U.S. Senate Permanent Subcommittee on Investigations began investigating
allegations of misconduct regarding the United Nations Oil-for-Food and Iraqi sanctions
programs, particularly the extent to which such misconduct  involved U.S. persons or affected
U.S. national interests.  On May 17, 2005, in connection with the Subcommittee’s third hearing
on this matter, Ranking Minority Member Senator Carl Levin issued a staff report entitled,
“Illegal Surcharges on Oil-for-Food Contracts and Illegal Oil Shipments from Khor al-
Amaya.”(hereinafter “Minority Staff Report”).1  Among other concerns, the Minority Staff
Report examined issues related to illegal surcharges imposed by the Iraqi Government, from
September 2000 to September 2002 ( hereinafter “surcharge period”), on the export of Iraqi oil
pursuant to contracts approved by the United Nations under the OFF program.  The Minority
Staff Report presented detailed information on certain Bayoil activities, including the extent to
which Bayoil appears to have financed the payment of at least $37 million in illegal surcharges
to Iraq.2 

Additionally, the Minority Staff Report presented evidence showing that the United
States Government, particularly the U.S. Department of Treasury Office of Foreign Assets
Control (OFAC), failed to provide assistance requested by the United Nations to obtain
information about certain suspect shipments of Iraqi oil handled by Bayoil.  In early 2001, the
U.N. Oil Overseers, oil industry experts employed by the United Nations to assist the U.N. 661



3

3  Minority Staff Report at 63.

Committee in its approval and oversight of Iraqi oil sales, began to seek specific information
from Bayoil about certain shipments of oil from Iraq.  When Bayoil refused to provide the
detailed information or documentation sought by the Oil Overseers showing that these shipments
fully conformed to U.N. requirements, the Oil Overseers turned to the U.S. Government for
assistance.  The Oil Overseers first asked the U.S. State Department for assistance in mid-2001;
when no information was provided by early 2002, the Oil Overseers asked the State Department
for a second time to obtain the requested information from Bayoil.  Despite these two requests,
OFAC failed to obtain any of the requested information from Bayoil or to direct Bayoil to
cooperate with the United Nations.  

Based on these events and OFAC’s failure to conduct meaningful oversight of Bayoil or
any other U.S. company handling Iraqi oil, the Minority Staff Report concluded that “the United
States did not exercise meaningful oversight to detect or stop particular persons and companies
within its jurisdiction from paying the illegal surcharges demanded by Iraq.”3  

 After the issuance of the initial Minority Staff Report, the Minority Staff obtained new
information about the Bayoil shipments that were the focus of the attention of the U.N. Oil
Overseers.  This new information provides strong evidence that, as the U.N. Oil Overseers had
suspected, Bayoil violated U.N. requirements and U.S. regulations by diverting shipments of
Iraqi oil from their approved destinations.  By diverting oil that had been discounted in price by
Iraq, with the approval of the United Nations, for sale in North America, and instead selling that
oil in higher-priced European markets, Bayoil was able to generate millions of dollars in illicit
revenues.  Because the price discount would not have been provided had the U.N. and Iraq
known of the true destination of the oil, these gains were obtained at the expense of the U.N.
escrow account in which the proceeds from Iraq’s oil sales were to be deposited, and, ultimately,
at the expense of the humanitarian needs of the Iraqi people.  These revenues also provided a
source of funds for Bayoil to have financed the payment of illegal surcharges to the Hussein
regime.   

This evidence, which was obtained by the Minority Staff with the support of
Subcommittee Chairman Norm Coleman, includes shipping records from one of the vessels that
carried oil purchased by Bayoil; oil purchase records from U.S. companies that purchased oil
cargoes from Bayoil; and interviews of knowledgeable persons about the key shipments,
including former and current U.N. personnel.  The Minority Staff also requested interviews,
submitted requests for information, and provided an opportunity to respond to preliminary
findings to David Chalmers, President of Bayoil, and to Sergei Issakov, formerly associated with
Rosnefteimpex, two of the companies involved in the suspect oil shipments.  Neither
Mr. Chalmers nor Mr. Issakov provided any information in response to the Subcommittee’s
requests.  
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The new evidence obtained by the Subcommittee indicates that, in early 2001, Bayoil
shipped over 4 million barrels of Iraqi oil to unapproved destinations in violation of the relevant
U.N.-approved contracts, OFF program requirements, and U.S. regulations.  U.N.-approved
contracts authorizing Iraqi oil exports established the price of the oil, in part, according to the
final destination where the oil was to be shipped and sold.  The contracts also required that the
Iraqi oil be delivered to the destination specified in the contract.  With respect to the Bayoil
shipments investigated by the Minority Staff, one shipment appears to have been diverted from
North America to delivery in Europe, while another appears to have been diverted from Europe
to delivery in the United States.  

Bayoil appears to have generated at least $7.5 million in illicit revenue from these two 
diversions.  At the time these diversions occurred, in early 2001, Iraq was illegally demanding
that companies buying oil from Iraq pay directly to the Hussein regime a thirty-cent per barrel
surcharge, above the U.N.-approved official sales price for Iraqi oil, on oil exports to North
America and twenty-five cents per barrel on oil exported to other destinations.  Bayoil records
indicate that, when questioned about one of these shipments by the U.N. Oil Overseers, both
Bayoil and Rosnefteimpex – the Russian company which bought the shipment, paid illegal
surcharges for it, and sold it to Bayoil – provided the United Nations with materially false
information that mischaracterized the timing, transport, and final destination of this shipment.  

The Minority Staff has also obtained evidence that, in 2002, the U.N. Oil Overseers sent
a memorandum to the Director of the U.N. Office of Iraq Programme, Benon Sevan,
recommending that the Oil Overseers notify the U.N. 661 Committee about the suspect Bayoil
shipments and Bayoil’s refusal to provide requested information and documentation about the
shipments to the United Nations.  Mr. Sevan did not approve this recommendation, apparently
without providing any explanation for his decision.  The result was that the Bayoil matter was
never formally presented to the U.N. 661 Committee. 

The United States’ failure to assist the U.N. Oil Overseers or to conduct its own
examination of the suspect Bayoil shipments impaired the Oil Overseers’ efforts to detect what
appears to have been a serious violation of OFF program requirements, the loss of several
million dollars of Iraqi oil revenues for the U.N. escrow account, and the payment of millions of
dollars in illegal surcharges to the Hussein regime.  Similarly, Mr. Sevan’s refusal to notify the
661 Committee of the Oil Overseers’ concerns regarding the Bayoil shipments impaired the
United Nations’ ability to prevent illegal surcharge payments to the Hussein regime.

B. The U.N. Oil-for-Food Program

Within days of Iraq’s invasion of Kuwait in August 1990, the U.N. Security Council
adopted Resolution 661, imposing a broad economic and military embargo on Iraq.  With respect
to the economic embargo, Resolution 661 directed that “all States shall prevent ... the import into
their territories of all commodities and products originating in Iraq” and “the sale or supply by



5

4  United Nations Security Council Resolution 661 (8/6/90).  

5  See Executive Orders 12722 (8/2/90) and 12724 (8/9/90).  The President imposed the trade embargo
using authority granted under the International Emergency Economic Powers Act, 50 U.S.C. §1701.  Successive
executive orders by subsequent U.S. Presidents continued this trade embargo on Iraq until 2003.

6  See 31 C.F.R. Ch. V, Part 575 (7-1-03 Edition).

7  Prior to such purchases, thirty percent of the value of the oil exports were to be paid to the United Nations
Compensation Fund to compensate governmental and other claimants for damages arising from Iraq’s invasion of
Kuwait, as required under previous U.N. resolutions.  U.N. Resolution 706. 

8  Report of an Independent Working Group established by the Independent Inquiry Committee, The Impact
of the Oil-for-Food Programme on the Iraqi People” (Sept. 7, 2005) (hereinafter “Independent Working Group”), at
20.  

their nationals . . . of any commodities or products” to Iraq.4  The same week, President George
H.W. Bush issued executive orders declaring that Iraq posed an “unusual and extraordinary
threat to the national security and foreign policy of the United States,” and imposing a U.S. trade
embargo on Iraq in accordance with U.N. sanctions.5  Implementing federal regulations, issued
by the U.S. Treasury Department’s Office of Foreign Assets Control (OFAC) which administers
U.S. sanctions programs, prohibited U.S. individuals and companies from executing contracts or
otherwise transacting business in commodities bought from or sold to Iraq unless authorized by a
specific OFAC license.6 

Prior to Iraq’s invasion of Kuwait and the imposition of sanctions, Iraq had imported
most of its food and medicine.  Although the U.N. sanctions contained an exception for the
importation of food, medicine, and other humanitarian supplies, Iraq was unable to generate
sufficient revenues or obtain loans to make such purchases.  To address the humanitarian needs
of the Iraqi people, in mid-1991 the Security Council passed Resolutions 706 and 712, which
authorized the sale of not more than $1.6 billion of oil over a six-month period.  The proceeds
from approved oil sales were to be placed into a U.N.-controlled escrow account, which then
could be used for the purchase of food, medicine, humanitarian supplies, and other goods for the
essential civilian needs of the Iraqi people.7  

Saddam Hussein, however, refused to accept the terms of these resolutions.  Iraq stated 
that it had already complied with U.N. cease-fire resolutions, and claimed that the imposition of
these controls on Iraqi oil sales was an impermissible infringement upon Iraqi sovereignty. 
Saddam Hussein’s objections to the implementation of U.N. Resolutions 706 and 712 developed
into a protracted political stalemate.  

The primary victims of Saddam Hussein’s intransigence were the Iraqi people.  By the
mid-1990s, the average daily caloric intake of the average Iraqi adult had fallen below 2,000
calories per day, “typical of a drought-affected country in Sub-Saharan Africa and is associated
with extensive and rising malnutrition.”8  By this time the Iraqi people were also suffering
increases in child malnutrition, significant deteriorations in essential environmental
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9  For an extensive description of the development of the OFF program, including the diplomatic
maneuvering leading to the MOU, see the U.N. Independent Inquiry Committee Report, “The Management of the
United Nations Oil-for-Food Programme” (hereinafter “IIC Management Report”), Vol. II (Sept. 7, 2005).    

10  To win an OFF contract, a person or company had to be designated a “national oil purchaser” by a
specific U.N. member country.  Member countries were supposed to evaluate each applicant for this designation and
then forward only approved applications to the United Nations.  In the United States, OFAC was assigned the
responsibility of approving U.S. companies as “national oil purchasers” and issued federal regulations establishing a
procedure for so doing.  See 31 CFR Part 575 (Subpart E).  OFAC viewed its licensing role for U.S. participants in
the OFF program as a purely ministerial task.  OFAC sought to ensure that prospective U.S. participants completed
the registration forms and forward those completed forms to the U.N.  OFAC did not perform any substantive review
of the application or the applicant.  For more information, see Minority Staff Report at 53-58.  

11  The Independent Inquiry Committee (IIC) has since found significant instances of corruption and
malfeasance involving Mr. Sevan and the OFF program.  In its Third Interim Report, the IIC concluded:  “Mr. Sevan
corruptly derived substantial financial benefits by soliciting and receiving oil allocations for AMEP [African Middle
East Petroleum Co. Ltd. Inc.] from the Government of Iraq,” and “derived financial benefits that [he] knew would be
tainted by payment from [the head of AMEP] Mr.[Fakhry] Abdelnour of an illegal surcharge to the Iraqi regime in

infrastructure such as electricity production and sewage treatment, the re-emergence of
previously controlled diseases, precipitous declines in the availability of medicine and health
care, and rapid inflation. 

In April 1995, faced with a humanitarian crisis in Iraq, and in light of positive reports on
the Hussein regime’s progress towards compliance with its disarmament obligations, the U.N.
Security Council passed Resolution 986, which again authorized the Iraqi Government to sell oil,
under certain conditions, and use the proceeds from these sales for the purchase of humanitarian
goods.  Iraq initially objected to Resolution 986, but several months later reversed course.  In
May 1996, as a result of extensive diplomatic efforts and negotiations involving U.N., Iraqi, and
various U.N.-member state officials, Iraq and the United Nations formally agreed to a
“Memorandum of Understanding” (MOU) to govern the implementation of Resolution 986.9  
U.S. sanctions regulations were modified to conform to Resolution 986 and the terms of the
MOU; these regulations and other U.S. regulations relating to Iraq remained in effect until May
2003, after the fall of the Hussein regime.    

Under the Oil-for-Food program established by Resolution 986 and the subsequent
MOU, all of the proceeds from the sale of Iraqi oil were to be deposited into an escrow bank
account under U.N. control at Banque Nationale de Paris (BNP).  Although Iraq was provided
with the authority to select the companies with which it would enter into contracts for the sale of
oil, all contracts between the Government of Iraq and purchasers of Iraqi oil had to be approved
by the U.N. 661 Committee, the Committee established by the U.N. Security Council to oversee
implementation of U.N. sanctions on Iraq.  Prospective purchasers of Iraqi oil had to be
approved by the government of a member state in order to participate in the program.10   

To administer the OFF program, the United Nations established the Office of Iraq
Programme (OIP), which for the entire duration of the program was headed by Benon Sevan.11 
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violation of both the United Nations sanctions regime and the rules of the Programme.”  IIC Third Interim Report
(Aug. 8, 2005) at 6.  In its Comprehensive Report, the IIC found “a significant body of evidence demonstrates that
Mr. Sevan did not administer the Programme in a transparent manner and did not report sanctions violations to the
661 Committee in a sufficient manner.”  IIC Management Report, Vol. III, at 71.

12  “Statement of Ambassador John D. Negroponte Before the United States Senate Committee on Foreign
Relations, Hearing on the Oil-for-Food Program,” (April 7, 2004).  

13  IIC Management Report, Vol. I, at 1.  

14  Independent Working Group, at 177-178.

The United Nations also hired several oil industry experts, designated as “U.N. Oil Overseers,”
to assist the OIP and U.N. 661 Committee in overseeing OFF oil sales and contracts.

Iraqi oil sales under the Oil-for-Food program began in December 1996.  During the
program, Iraq sold over $64 billion worth of oil.  Approximately $34 billion of this amount was
spent for humanitarian purposes.  

U.S. and U.N. reviews have concluded that the OFF program provided essential
humanitarian benefits to the people of Iraq.  Former U.S. Ambassador to the United Nations and
Iraq John D. Negroponte testified to the Senate:

“The U.S. Government supported the program’s general objective of creating a system to
address the humanitarian needs of the Iraqi civilian population, while maintaining strict
sanctions enforcement of items that Saddam Hussein could use to rearm or reconstitute
his WMD program.  We believe the system the Security Council devised by and large
met those objectives.”12 

The U.N.’s Independent Inquiry Committee (IIC) has concluded the OFF program
“achieve[d] important successes,” including helping to “maintain the international effort to
deprive Saddam Hussein of weapons of mass destruction,” and that “minimal standards of
nutrition and health were maintained in the face of a potential crisis.”13  More specifically, the
Independent Working Group established by the IIC to evaluate the impact of the OFF program
on the Iraqi people found:

“The food supplies provided through the OFFP reversed a serious and deteriorating food
crisis, preventing widespread hunger and probably reducing deaths to which malnutrition
was contributing. ...  In terms of numbers, it can be estimated, for example, that there
were some 360,000 fewer malnourished children in 2000 than there would otherwise
have been.”14



8

15  U.S. Energy Information Administration:  September 2005, Monthly Energy Review, Table 11.1a (Crude
Oil Production, OPEC Members); Gross Oil Imports from Iraq into Individual OECD Countries and Total OECD,
Most Recent 12 Years, at www.eia.gov/emeu/international/petroleu.html#IntlTrade.  

16  See, e.g., Subcommittee Interview with Senior Hussein Regime Official No. 1 (4/14/05); letter dated
5/22/02, from Bayoil’s legal counsel, Dickstein Shapiro Morin & Oshinsky LLP, to OFAC; letter dated 12/15/98,
from the Iraqi Ambassador to Russia, Dr. Hassan Fifahmi Juma, to Vladimir Zhirinovsky, Bates
BAYOILUSA009396 (apologizing that “Iraq cannot do any deals with American companies” and so cannot issue a
contract to Bayoil to load oil allocated to Mr. Zhirinovsky); Comprehensive Report of the Special Advisor to the
DCI on Iraq’s WMD (Sept. 30, 2004) (hereinafter “ISG Report”), Annex B. 

17  See Minority Staff Report, Appendix.

18  United States v. Chalmers, Case No. S1-05-Cr. 59(DC) (U.S.D.C. S.D.N.Y.), Indictment (April 2005;
superseded by Indictment filed on October 19, 2005).  The Minority Staff Report determined that, during the
surcharge period, Bayoil financed the payment of at least $37 million in illegal surcharges demanded by the Iraqi
Government in connection with the sale of its oil.  See Minority Staff Report at 13-27.

C. Role of Bayoil  

During the OFF Program, the United States was the largest single consumer of Iraqi oil,
importing about 1.2 billion barrels overall or about 50 percent of all the oil sold by Iraq under the
program.15  Although some U.S. companies bought oil directly from Iraq in the first few phases
of the OFF program, in subsequent phases Iraq imposed a policy which, in general, barred the
direct issuance of OFF contracts to U.S. companies or their affiliates.16  Instead, U.S. companies
typically bought oil from individuals or companies who had been given Iraqi oil allocations or
from companies which had contracted with an oil allocation holder to load and transport oil from
Iraq.  

From 2000 to 2002, Bayoil (U.S.A.), Inc. and its affiliates, operating out of Houston,
Texas, became one of the largest importers of Iraqi oil into the United States.17  The prior
Minority Staff Report identified 102 oil cargoes, involving over 200 million barrels of Iraqi oil,
that were purchased by Bayoil during the surcharge period from September 2000 to September
2002, mostly from third parties holding Iraqi oil allocations.  In April 2005, a U.S. federal grand
jury indicted Bayoil and its principal officers, David Chalmers, John Irving, and Ludmil
Dionissiev, charging in part that Bayoil and its three principals “agreed to pay, did pay, and
caused to be paid millions of dollars in secret illegal surcharges to the Government of Iraq.”18 

D.  Suspect Bayoil Shipments

The suspect Bayoil shipments examined in this Report took place in the first quarter of
2001, during the surcharge period, and involved approximately four million barrels of Iraqi oil. 
The U.N.-approved contracts in the OFF program required Iraqi oil to be directly transported to
and sold at the final destination specified in the contract.  In the spring of 2001, the U.N. Oil
Overseers became concerned that Iraqi oil purchasers may have been gaining illicit revenues by
diverting exported Iraqi oil to unapproved destinations, meaning destinations other than the
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19  Subcommittee interviews of former U.N. Oil Overseer (5/5/05 and 8/10/05).

21  According to oil experts contacted by the Subcommittee, large oil tankers with cargoes of more than 2
million barrels cannot pass fully loaded through the Suez Canal.  Shippers transporting larger cargoes through the
Canal must discharge all or part of their load of oil into the SUMED pipeline.  At the other end of the pipeline, at
Sidi Kerir, the oil is re-loaded onto either the same ship – after it has passed partially or fully empty through the
canal– or onto a different vessel.  Alternatively, large oil tankers can sail around the Cape of Good Hope, a route 
that extends the sailing time from the Middle East to North America by 10 to 12 days.  In determining whether to
employ the SUMED pipeline or sail around the Cape of Good Hope, shippers typically consider such factors as oil

destination specified in the U.N.-approved contract. The U.N. Oil Overseers were particularly
concerned that Iraqi oil destined and priced for delivery in North America may have been
delivered to Europe instead.  

Generally, Iraqi oil sold for delivery to North America was priced less than oil destined
for Europe, in part to compensate for the additional cost of shipping it across the Atlantic Ocean. 
This pricing policy was in accordance with oil industry practice for other types of Middle
Eastern oil, most of which was sold with destination restrictions. Absent these destination
restrictions, purchasers could sell the lower-priced oil initially destined for North America in
higher-priced European markets, thereby reaping profits simply by misleading the sellers as to
the final destination.  On rare occasions, due to localized variations in the price of crude oil in
different markets, it could even be profitable to sell and deliver in North America oil destined
and priced for delivery in Europe. 

With respect to Iraqi oil in particular, the U.N. Oil Overseers were concerned that illicit
profits obtainable from destination switching could be used to fund the illegal surcharge
payments that Saddam Hussein had begun to demand in late 2000.19  Additionally, to the extent
that Iraq – with approval of the United Nations – had discounted the price of its oil for North
American destinations, illicit sale of that oil to Europe deprived the U.N. escrow account of the
full sales price that could have been obtained had the oil been properly priced for delivery to
Europe.   Ultimately, therefore, these diversions were at the expense of the funds used to
purchase humanitarian goods and supplies for the Iraqi people.  Destination switching not only
unjustly enriched the company selling the Iraqi oil at the expense of the Iraqi people, but those
illicit profits also could then be used to pay higher fees to companies that were paying illegal
surcharges to the Hussein regime.  

By the spring of 2001, the U.N. Oil Overseers expressed particular interest in tracking
Bayoil’s shipments of Iraqi oil that had been priced for delivery to North America but were 
discharged into the SUMED pipeline at the Egyptian port of Ain Sukhna, near the southern
entrance to the Suez Canal in the Red Sea.  The SUMED pipeline runs parallel to the Suez
Canal, from Ain Sukhna to the Egyptian port of Sidi Kerir, near the northern end of the canal in
the Mediterranean.  Due to the physical limitations of the Suez Canal, large oil tankers cannot
pass through the canal fully loaded; instead such tankers must discharge either all or part of their
cargo through the SUMED pipeline and then pass through the canal either partially or fully
empty.21  The U.N. Oil Overseers sought to determine whether Bayoil had re-loaded the oil at
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prices, the ultimate destination of the oil, sailing times, tanker costs, and pipeline transport and storage rates.

22  A “transshipment” occurs when oil being transported to a specific destination is offloaded from one ship
and onto another ship before reaching its destination.  According to former U.N. officials, U.N.-approved contracts
under the OFF program forbade transhipments. Subcommittee interviews of U.N. Oil Overseer (5/5/05 and 8/10/05).

23  This Report’s description of the U.N. Oil Overseers’ requests for information, Bayoil’s refusal to
cooperate with the U.N., and OFAC’s non-responsiveness to the U.N. Oil Overseers’ requests for assistance is taken
from the prior Minority Staff Report at 59-62. 

24  Memorandum dated 6/25/01, from Bayoil to the U.N. 661 Committee Chairman, Bates BAY04-01301-
01302 (Exhibit 1).  A Bayoil document labeled “Draft” indicates that Bayoil may have made the same complaints
about the Oil Overseers to the Russian mission to the United Nations.  Draft Memorandum dated 6/25/01, from
Bayoil to the U.N. Mission of the Russian Federation, Bates BAYOILUSA015391 (Exhibit 2).  

Sidi Kerir from the pipeline onto the same or a different ship and then transported to North
America, as required by the U.N.-approved contracts, or instead had sold the oil to buyers in
Europe.  

In particular, the U.N. Oil Overseers were concerned that “transshipments”22 through the
SUMED pipeline were being used to obscure the ultimate destination of the Iraqi oil, in
contravention of U.N.-approved contracts.  Oil cargoes discharged into the SUMED pipeline and
subsequently re-loaded onto a vessel were particularly difficult to follow, since it required the
Oil Overseers to track multiple shipments and transfers of the oil after it had left Iraq. 
Accurately tracing oil offloaded from a vessel into the SUMED pipeline and then re-loaded onto
the same or a different vessel required the U.N. Oil Overseers to obtain additional documentation
from additional shipping companies regarding the relevant vessels, loading dates, and volumes
of oil loaded into and taken from the SUMED pipeline. 

On several occasions, beginning in the spring of 2001, the U.N. Oil Overseers asked
Bayoil to provide information and documentation establishing that the final destinations of
certain oil shipments it had sent through the SUMED pipeline were consistent with the approved
destinations in the relevant U.N. contracts.23  

Initially, Bayoil refused to provide any information to the U.N. Oil Overseers.  In a June
2001 letter addressed to the Chairman of the U.N. 661 Committee, Bayoil’s president, David
Chalmers, complained of the “compelling evidence of a long standing prejudice toward myself
and the company I am affiliated with.”  He stated “the documentation request is completely
outside [Oil Overseer] Mr. Tellings’s authority and mandate under the program.”  He informed
the 661 Committee he would “respectfully decline Mr. Telling’s [sic] request for information
outside the authority of this office, while maintaining our accountability to all our suppliers,
including SOMO, with respect to meeting contractual terms and conditions.”24 

In a July 2001 letter to the U.N. Oil Overseers, Bayoil wrote that it was “perplexed” by
the Oil Overseers’ request for information about the transshipments, but “exclusively as a matter
of courtesy” would nonetheless provide certain information “in the spirit of cooperation.” 
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25  Memorandum dated 7/14/01, from Bayoil to the U.N. Overseers, Bates BAYOILUSA015393-015394
(Exhibit 3).  

26  Memorandum dated 8/17/01, from Bruce Williamson, Acting Director, Office of Economic Sanctions
Policy, to R. Richard Newcomb, Director, OFAC (Exhibit 4). 

27  Fax dated 11/28/01, from the U.N. Oil Overseers to Bayoil, U.N. Security Council document
S/AC.25/2001/OIL/1360, Bates IT-02314 (Exhibit 5).

Bayoil then provided, for each of the questioned shipments, the vessel name, quantity of oil
loaded, bill of lading date, loading port, destination, and the routing used, meaning whether the
oil went through the SUMED or around the Cape of Good Hope.25  This information, however,
was not responsive to the Overseers’ request for documentation showing the volumes of oil
discharged from the SUMED pipeline and the actual, final destination of that discharged oil.

As a result of Bayoil’s lack of cooperation, the U.N. Oil Overseers requested assistance
from the U.S. Mission to the United Nations in obtaining the information from Bayoil.  On
August 17, 2001, the U.S. State Department formally requested OFAC to “contact Bay Oil and
urge that the company respond quickly and completely to the Office of the Iraq Program’s
request for information.”26  

While awaiting U.S. assistance, the Oil Overseers persisted in their effort to obtain the
critical information directly from Bayoil.  On November 28, 2001, for example, the Oil
Overseers wrote to Bayoil to “restate the information we require.”  Specifically, the Oil
Overseers sought “the relevant logistical information” about two specific shipments by Bayoil,
one that had been purchased from Italtech, and another that had been purchased from the Russian
company Rosnefteimpex.  The Oil Overseers told Bayoil, “As nearly six months have now
passed since we first requested this information, we would like to advise that, in absence of a
prompt response, we have to inform the United Nations Sanctions Committee of this situation.”27 

On January 10, 2002, the Oil Overseers again wrote to Bayoil:

“Our understanding on this issue is as follows.  Both cargoes of oil were bought by
Bayoil Supply and Trading . . . and that this company was involved in the shipment of
this oil to its ultimate destinations.  The clause in the SOMO oil purchase contract (letter
of credit), which prohibits transshipment, was not adhered to and this oil was pumped via
the SUMED pipeline into other vessels.

Although we have no reason to believe that any violation of destination restrictions
has taken place, you will appreciate that monitoring of this is difficult in cases like this
where the oil has been transshipped.

Albeit that some information has been provided, this remains incomplete.  In order to
eliminate any doubt and to satisfy that no money has been withheld from the UN-Iraq
account, we urge you again to supply us with all the relevant information on this matter. 
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28  Fax dated January 10, 2002, from the Oil Overseers to Bayoil, U.N. Security Council document
S/AC.25/2001/OIL/1382, Bates IT-02312-02313 (Exhibit 6).

29  Memorandum dated 1/24/02 from Bayoil to U.N. Oil Overseers, Bates BAYOILUSA015308-015310
(Exhibit 7).  

30  Letter dated 4/23/02, from David H. Harmon, Chief, Enforcement Division, OFAC, to Bayoil, Inc, Bates
BAY14-01965-01966 (Exhibit 8).  

31  Letter dated 5/22/02, from Bayoil’s legal counsel, George T. Boggs of Dickstein Shapiro Morin &
Oshinky, LLP, to OFAC., Bates BAY14-01961-01963 (Exhibit 9).  

Specifically, for the aforementioned vessels we require discharge dates and discharge
volumes.”28

Once again, the Oil Overseers threatened, if the information was not forthcoming, to
inform the Director of the Office of Iraq Programme “for the purpose of briefing the 661
Sanctions Committee.”

Bayoil again responded with charges of bias and prejudice by the Oil Overseers.  Bayoil
wrote it was “surprised by the continued request directly to Bayoil relating to specific detailed
information,” and was “greatly concerned” that the Oil Overseers were “on some kind of mission
to find fault with our Company.”  It charged the Oil Overseers with “apparent prejudice toward
Bayoil,” and felt “compelled” to respond to the Oil Overseers’ “over-zealous efforts to audit our
company’s indirect participation in the Oil Sale program.”  Bayoil stated that with respect to the
Oil Overseers’ “ultimatum in connection with the documentation requested,” the company did
“not feel currently obligated to provide such information under such circumstances, particularly
as the information requested is likely to be used out of context.”29

   
In January 2002, the U.N. Oil Overseers apparently made a second request for U.S.

assistance to obtain information from Bayoil.  This request presumably followed the same path
through the U.S. State Department to OFAC.  OFAC has no records associated with this second
request, however, and was unable to provide the Subcommittee with any information about its
receipt of or response to the U.N. request.   

Eight months after the U.N. Oil Overseers’ initial request to the U.S. Mission to the
United Nations, OFAC finally wrote to Bayoil on April 23, 2002, requesting “a complete report
in writing concerning your transactions conducted pursuant to the OFAC Licenses or otherwise
subject to the provisions of the Reporting Regulations.”30  OFAC did not ask for the specific
shipping information sought by the United Nations, nor did it direct Bayoil to cooperate with the
U.N. Oil Overseers.

In May 2002, Bayoil responded that it no longer contracted directly with Iraq and so had
no licensing activity to report.31  Since OFAC had not asked for specific shipment information,
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32  For more detail on OFAC’s failure to investigate or help the United Nations to investigate suspect Bayoil
shipments, see Minority Staff Report at 60-63.

33  See Section III.B.4 below for further analysis.

34  See Minority Staff Report at 7-9.

35  Id. at 9, 11.  

Bayoil did not supply any of the information sought by the United Nations.  OFAC then failed to
submit Bayoil’s response either to the State Department or the United Nations.32 

The prior Minority Staff Report found that the U.S. Government had failed to provide the
assistance requested by the U.N. Oil Overseers to determine whether Bayoil had violated the
U.N.-approved contracts and OFF requirements.  Such a violation also would have constituted a
violation of OFAC regulations implementing U.S. sanctions against Iraq, since those regulations
allowed U.S. persons to trade in Iraqi oil only if that oil was obtained in accordance with U.N.
OFF program requirements.33   Hence, the Minority Staff Report concluded that the U.S.
Government had not only failed to help the United Nations monitor compliance with the OFF
program, but also failed to adequately monitor and police a key U.S. importer of Iraqi oil and its
compliance with U.S. regulations imposing sanctions on Iraq.  

III.  FINDINGS

This section of the Report discusses the new evidence obtained by the Subcommittee
since the issuance of the Minority Staff Report in May 2005.  It also presents and explains the
Minority Staff’s new findings.

1. In Early 2001, Bayoil Financed the Payment of Illegal Surcharges Demanded 
By the Hussein Regime by Paying Increased Fees for Iraqi Oil That Bayoil
Purchased from Intermediaries Who Paid the Surcharges to Iraq.        

As explained in the prior Minority Staff Report, in September 2000, Iraq began
demanding that purchasers of Iraqi oil pay an illegal ten-cent per-barrel surcharge, over and
above the official sales price established by SOMO and agreed to by the 661 Committee, and
that the money be paid to Iraq directly instead of being deposited into the U.N.-controlled
escrow account designated to receive all oil revenues from the OFF.34  In December 2000, Iraq
increased the surcharge to thirty cents per barrel for oil exported to North America, and twenty-
five cents per barrel for oil exported elsewhere.35  

By early 2001, the number of companies willing to buy Iraqi oil dropped dramatically
due to the surcharge demands by Iraq, warnings by the United Nations and several countries,
articles about the situation in the international press, and close scrutiny by the U.N. 661
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36  Id. at 21.

37   The estimates of the surcharges paid on the Italtech, Rosnefteimpex, and NAFTA shipments were
derived by using SOMO records of paid surcharges and prorating the total amount of surcharges paid on the
corresponding U.N. contract according to the fraction of the total amount lifted under those contracts represented by
these particular shipments.  With respect to the Camtech cargo, the 500,000 barrel cargo sold to Bayoil represented
the entire Camtech allocation.  See also Minority Staff Report at 19-20, and Appendix.     

Committee.  According to one senior Iraqi official interviewed by the Subcommittee staff, the
Iraqis were “kissing feet to lift oil” during this period.36  

During the surcharge period, which took place from September 2000 to September 2002,
Bayoil was unable to purchase oil directly from the Government of Iraq because the Iraqis were
generally refusing to sell its oil directly to American-owned companies.  Instead, Bayoil
purchased Iraqi oil from non-U.S. companies who had obtained allocations to purchase oil from
the Iraqi Government.  In most cases, Bayoil actually loaded and transported from Iraq the oil it
had purchased from these non-U.S. companies.  According to Iraqi records, these non-U.S.
companies paid illegal surcharges to Iraq on the Iraqi oil they sold to Bayoil.  

According to Bayoil records, during the first three months of 2001, Bayoil bought 18
cargoes of Iraqi oil totaling over 35 million barrels from four companies.  Bayoil purchased 14 of
these cargoes from Italtech, and 2 from Rosnefteimpex.  Table 1 identifies the four companies
from which Bayoil bought the oil, the amount of oil involved in each purchase, and the Minority
Staff’s estimates of the amount of illegal surcharges assessed and paid on this oil purchased from
Iraq during this period.37      

Table 1
Iraqi Oil Purchased by Bayoil

January - March 2001

Original
Purchaser of

Iraqi Oil
U.N.

Contract #

Number of
Cargoes
Sold to
Bayoil

Barrels
Purchased
by Bayoil

 Surcharge Rate
on Original
Purchase 
(per barrel)

Estimated
Surcharges Paid

by Original
Purchaser

Italtech M/09/07 14 29,301,023 19¢ $5,567,194

Rosnefteimpex M/09/25 2 4,131,066 26.8¢ $1,107,126

NAFTA M/09/28 1 1,982,882 30¢ $594,865

Camtech M/08/100 1 500,000 30¢ $150,000

Total Surcharges Paid on Cargoes Bought by Bayoil, Jan. - Mar.  2001 $7,274,320

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations. 
Information taken from the Appendix to the Minority Staff Report issued on May 17, 2005.  
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38  This evidence included contractual agreements between Bayoil and Italtech, various expenses submitted
by Italtech to Bayoil, and evidence of various payments made by Bayoil to Italtech.  Id. at 22-26.

39  Id. at 23-27.

40  Addendum No. 2 to contract dated July 11, 2000 between Rosnefteimpex (BV) United Kingdom and
Bayoil Supply & Trading Limited, Nassau, Bahamas, (1/18/01), Bates BAY09-02250 (Exhibit 10).  Five days later,
Bayoil and Rosnefteimpex executed Addendum No. 3, in which Rosnefteimpex warranted to Bayoil that it “will not
make any payments, directly or indirectly, to or for the benefit of the Government of Iraq or a person in Iraq, except
transfers to the 986b Escrow Account maintained by the United Nations.” Addendum No. 3 to contract dated July
11, 2000 between Rosnefteimpex (BV) United Kingdom and Bayoil Supply & Trading Limited, Nassau, Bahamas,
(1/23/01), Bates BAY09-02251 (Exhibit 11).  The initial contract between Bayoil and Rosnefteimpex provided for a
2-cent per barrel payment.  The first Addendum to the contract, dated July 26, 2000, called for a 24-cent per barrel
payment; 12 cents in advance and 12 cents after each lifting.  The second Addendum increased the payment to 35
cents per barrel.  See Subcommittee staff report, “Report on Oil Allocations Granted to the Russian Presidential
Council,” Exhibits RPC FN 69 and 70.

41  Undated SOMO document entitled “Surcharge,” in Arabic, with English translation (hereinafter “SOMO
Surcharge document”).   See Minority Staff Report, Exhibit 35.  Both the Iraq Survey Group and the U.N.’s
Independent Inquiry Committee have concluded this is a credible document.  

The prior Minority Staff Report presented evidence that Italtech passed on to Bayoil the
costs of the illegal surcharges demanded by the Iraqi Government.38  The prior Minority Staff
Report also described evidence suggesting that Bayoil may have financed Italtech’s payment of
over $6 million in illegal surcharges in the first half of 2001.39

Bayoil appears to have entered into similar arrangements with Rosnefteimpex, the
Russian company that obtained oil allocations from Iraq and sold two cargoes – a total of about 4
million barrels – to Bayoil in early 2001.  On January 18, 2001, presumably in response to Iraq’s
demands for illegal surcharges of 25 and 30 cents per barrel, Rosnefteimpex and Bayoil amended
a sales agreement they had initially entered into on July 11, 2000.  The amendment required
Bayoil to pay Rosnefteimpex 35 cents per barrel above the U.N.-approved Official Sales Price
(OSP) for Iraqi oil.40  This 35-cent per barrel payment was substantially higher than typical sales
commissions in the oil industry of a few cents per barrel, and the second of two increases above
the two-cent per barrel payment in the initial Bayoil-Rosnefteimpex sales agreement. 

Iraq’s State Oil Marketing Organization (SOMO), the governmental agency responsible
for administering Iraq’s oil programs, kept records of the illegal surcharges assessed and paid on
specific oil shipments.41  These SOMO records state that Rosnefteimpex paid an average of 
about 27 cents per barrel in illegal surcharges during Phase IX of the OFF program, from
December 6, 2000, through June 3, 2001.  

Bayoil’s financial records indicates that Bayoil’s suppliers did, in fact, pass on the costs
of the illegal surcharges to Bayoil, in the form of higher fees or commissions, and that Bayoil
did, in fact, pay these additional costs to its suppliers.  Table 2 presents the fees and commissions
paid by Bayoil to its suppliers for several of the shipments identified in Table 1.  
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42  For more detail, see Minority Staff Report at 45-47.

Table 2

Bayoil Payments on Selected Iraqi Oil Purchases
January - March 2001

Bayoil
Shipment
Number

Supplier of
Iraqi Oil to

Bayoil

Number of
Barrels Sold

to Bayoil

Surcharge
Paid by

Supplier to
Iraq 

(per barrel)

Fee Paid By
Bayoil to
Supplier 

(per barrel)

Date of 
Payment
by Bayoil

to
Supplier

Amount Paid
by Bayoil to

Supplier

V-50128 Italtech 2,007,757 19¢ 8¢ 4/5/01 $160,521.17

20¢ 4/23/01 $401,489.16

V-50129 Rosnefte-
impex

2,103,164 26.8¢ 35¢ 3/26/01 $739,107.40

V-50129 NAFTA 1,982,882 30¢ 34¢ 2/26/01 $793,132.80

V-50129 Camtech 500,000 30¢ 33¢ 2/27/01 $165,000.00

V-50130 Rosnefte-
impex

2,027,902 26.8¢ 35¢ 2/27/01 $709,765.70

V-50134 Italtech 2,376,927 19¢
8¢ 4/9/01 $189,937,34

20¢ 8/10/01 $475,385.40

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations. 
Information taken from Bayoil financial records entitled “Transaction Detail by Account,”
Shipments V-50128, V-50129, V-50130, and V-50134.  The amounts paid to Italtech are
consistent with the Bayoil-Italtech relationship and documents described in the prior Minority 
Staff Report at 21-27.

To enable companies to sell Iraqi oil for a large enough profit to meet its demands for
illegal surcharges, the Government of Iraq attempted to lower the OSP for Iraqi oil.  Iraq’s
attempts to lower the OSP were largely unsuccessful, however, due to objections by the U.N. Oil
Overseers and a few U.N. member countries, particularly the United States and United
Kingdom.42  A key question, then, is how Bayoil obtained the funds needed to pay additional
per-barrel amounts to Italtech, Rosnefteimpex, and others.  

The evidence discussed in this Supplemental Report indicates that Bayoil appears to have
generated millions of dollars in additional revenues by selling Iraqi oil in unapproved markets in
violation of the relevant U.N. contracts, OFF program requirements, and U.S. regulations.  The
amount of illicit revenues generated by these unapproved sales – at least $7.5 million – appears
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43  U.N. Contract Number M/09/25, Bates BAY18-01000 (Exhibit 12).

44  See, e.g., SOMO Bill of Lading, Bates BAY18-01033; SOMO Certificate of Origin, Bates BAY18-
01034; and SOMO Commercial Invoice, Bates BAY18-01032.  Correspondence between Rosnefteimpex and the
financing bank, CAI, Bates BAY18-01030-1, also reflected “North America” as the destination of the oil aboard the
Hellespont Paradise.  (Exhibit 13).

to have been of sufficient magnitude to enable Bayoil to finance the payment of illegal
surcharges to the Hussein regime in the first quarter of 2001, which amounted to about $7.3
million.  With respect to Rosnefteimpex in particular, the evidence indicates that, for the 4
million barrels of Iraqi oil Bayoil purchased from Rosnefteimpex in the first quarter of 2001,
Bayoil paid Rosnefteimpex over $1.4 million in sales fees, while Rosnefteimpex paid Iraq over
$1.1 million in illegal surcharges.     

2.  In Early 2001, Bayoil Appears to Have Generated Millions in Illicit Revenue 
By Diverting Iraqi Oil Shipments to Unapproved Destinations in Violation 
of OFF Requirements and U.S. Sanctions on Iraq.

On January 18, 2001, the U.N. 661 Committee approved contract number M/09/25
between Rosnefteimpex and SOMO for the sale and export from Iraq of 4 million barrels of
Basrah Light oil and 2 million barrels of Kirkuk crude oil.43  In late February 2001,
Rosnefteimpex sold to Bayoil approximately 2 million barrels of Basrah Light crude oil
purchased from Iraq under contract M/09/25.  The pricing formulas for the sales of this oil to
Rosnefteimpex and Bayoil were based upon North America being the final destination of the
oil.44  On or around February 25, 2001, Bayoil finished loading this oil onto the vessel
Hellespont Paradise, which then set sail from the Iraqi port of Mina al-Bakr in the Persian Gulf.  

Later in 2001, the U.N. Oil Overseers asked Bayoil and Rosnefteimpex to provide
documentation establishing that this cargo of Iraqi oil was, in fact, delivered to North America. 
Both Bayoil and Rosnefteimpex stated that North America was the final destination, but did not
provide the requested supporting documentation. 
 

Evidence obtained and analyzed by the Minority Staff indicates that, contrary to Bayoil’s
and Rosnefteimpex’s statements to the United Nations, the Iraqi oil loaded onto the Hellespont
Paradise was never delivered to North America, but instead sold in Europe.  As explained
below, Bayoil obtained substantial trading gains from the purchase and sale of futures contracts
from this switch in destinations, and possibly additional sales gains from the price differential
between the North American and European markets.  

These illicit revenues were generated at a time when Bayoil was facing increased fees for
Iraqi oil due to Saddam Hussein’s demands for the payment of illegal surcharges on exported oil. 
In addition to possibly being used to finance the payment of these surcharges, the illicit sale to
Europe of oil that was purchased at a discount due to a stated destination of North America
resulted in a loss of income to the U.N. escrow account.  Hence, the evidence indicates that
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45  See, e.g., Bayoil spreadsheet identifying Bayoil shipments of Iraqi oil (Bayoil excel file name
SHARED\BOARD2001.xls), Bates BAYOILUSA008637-008638 (Exhibit 14).  

46  Interview with U.N. personnel (8/9/05).  

47  Id.

48  Letter dated July 14, 2001, from David Chalmers of Bayoil to U.N. Oil Overseers, Bates
BAYOILUSA015393 (Exhibit 3); see also Minority Staff Report at 58-62.

Bayoil actions also deprived the U.N. escrow account of funds to be held in trust for the
humanitarian needs of the Iraqi people.  

a. Bayoil and Rosnefteimpex Provided the United Nations with False 
Information about the Timing, Transport, and Final Destination of Iraqi 
Oil that Rosnefteimpex Purchased from Iraq and Sold to Bayoil. 

According to Bayoil records, after finishing loading on February 25, 2001, the Hellespont
Paradise set sail for the port of Ain Sukhna in the Red Sea, at the southern entry point of the
SUMED pipeline.  After arriving at Ain Sukhna on March 7, 2001, the Hellespont Paradise
discharged its entire cargo.45   

Bayoil’s records regarding what happened to the oil after it was discharged at Ain
Sukhna are unclear and contradictory.  Most of the oil was shipped through the pipeline; whether
all the oil was shipped is unclear.  The U.N. Oil Overseers repeatedly asked Bayoil for
information and documentation identifying the ship that loaded the oil from the SUMED
pipeline, where the oil was transported, dates of loading and discharge, and the volumes loaded
and discharged.  Bayoil refused to provide the specific information requested.    

On June 7, 2001, the U.N. Oil Overseers sent a letter to Bayoil requesting documentation
regarding the final destination of certain cargoes of oil Bayoil had recently exported from Iraq,
including the cargo of oil aboard the Hellespont Paradise that had left Iraq on February 25,
2001.46   At the same time, the U.N. Oil Overseers also sent a letter to Rosnefteimpex requesting
the same information about the oil it had purchased from Iraq.47  

On July 14, 2001, Bayoil responded to the Oil Overseers’ request, stating it was
“perplexed” by their request for information, but “exclusively as a matter of courtesy” would
nonetheless provide information “in the spirit of cooperation.”  For the eight Bayoil cargoes of
Iraqi oil loaded from Mina al-Bakr between January 20, 2001 and March 22, 2001, Bayoil
provided the vessel name, quantity of oil loaded, bill of lading date, destination, and whether the
oil had been routed through the SUMED or around the Cape of Good Hope.48   With respect to
the Hellespont Paradise cargo with a bill of lading dated February 25, 2001, Bayoil stated the
vessel carried 2,103,164 barrels of oil and its final destination was North America.  Bayoil did
not provide any supporting documentation.      
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49  Fax dated August 20, 2001, from “S. Issakov,” Rosnefteimpex, to A. Kramer, U.N. Oil Overseer, Bates
BAYOILUSA014004 (Exhibit 15).  The Subcommittee believes that “S. Issakov” refers to Sergey Issakov, a
Russian citizen who received a number of oil allocations issued by Iraq to Rosnefteimpex.  See, e.g., “Report on Oil
Allocations Granted to the Russian Presidential Council,” Exhibits RPC FN 66, 87.  

50  The SOMO Bill of Lading, Bates BAY18-01033, SOMO Certificate of Origin, Bates BAY18-01034,
SOMO Commercial Invoice, Bates BAY18-01032, and various Bayoil records all reflect February 25, 2001 as the
Bill of Lading date for the Hellespont Paradise.  See Exhibit 13.

51  The Rosnefteimpex fax provides the additional detail that the oil was delivered to Valero on April 2,
2001, from the Astro Gamma via the lighter vessel named the Rich Dachef [sic].  Lightering is a common practice in
the oil industry in which oil is transferred from a larger vessel to one or more smaller vessels when the larger vessel
is unable to navigate in shallow waters or dock at a port facility. 

On August 20, 2001, “S. Issakov” of Rosnefteimpex sent a fax to “A. Kramer,” one of
the U.N. Oil Overseers, stating the following:

“[I]t is our understanding that your Office maintains concerns over final destination of
vessel ‘Hellespont Paradise’, [Bill of Lading] 25.02.01. 

According to our information the final delivery of Basrah Light corresponding to the shipment
from ‘Hellespont Paradise’ was delivered April 2, 2001 to ‘Valero’ (USA) from lighter of the
‘Rich Dachef’, lightered from ‘Astro Gamma’ routed via Suez.

We are providing this information as a courtesy to your office, despite our previous
correspondence in this respect.

We hope this clarification of delivery vessels for the above mentioned shipment should finalize
this matter.  

Best regards,

S. Issakov”49

This fax from Rosnefteimpex correctly states that the Hellespont Paradise loaded oil
from Iraq on February 25, 2001.50   The fax added that the oil was transported “via Suez” to the
vessel Astro Gamma and then delivered to “Valero (USA).”  Valero Energy Corporation is an
American company that operates a number of refineries in the United States, most of which are
located in the Gulf Coast region.51  

 Shipping records obtained by the Subcommittee, however, provide conclusive evidence
that the Astro Gamma never loaded any oil from the Hellespont Paradise.  The Subcommittee
obtained the records of the voyage instructions for the Astro Gamma from Lone Star R.S. Platou,
Inc., the shipbroker that chartered the Astro Gamma for Bayoil.  These shipping records show
that the Astro Gamma loaded Iraqi oil at the Mediterranean port of Sidi Kerir on February 12,
and sailed on February 13, 2001.  Bayoil records reflect similar information, namely that the
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52  See Exhibit 14.     

53  Exhibit 16 contains a sample of these shipping records.  

Astro Gamma loaded 1.8 million barrels of  oil at Sidi Kerir on February 13, 2001.52  In contrast,
the Hellespont Paradise loaded oil from the Iraqi port of Mina al-Bakr on February 25, 2001. 
Hence, the actual shipping records of the Astro Gamma indicate the Astro Gamma was filled
with 1.8 million barrels of oil and left port in the Mediterranean nearly two weeks before the
Hellespont Paradise loaded oil from Iraq.  

After departing Sidi Kerir, the Astro Gamma sailed directly to Gibraltar, where it took on
bunker oil for its transatlantic voyage.  From Gibraltar, the Astro Gamma sailed directly to the
U.S. Gulf Coast, where it arrived on March 17, 2001.  By the time the Hellespont Paradise
arrived at the SUMED pipeline on or about March 7, the Astro Gamma was in the Atlantic
Ocean, on its way to the Gulf of Mexico.  Hence, the Astro Gamma could not have loaded any
oil from the Hellespont Paradise.53   
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Table 3 summarizes the information contained in the contemporaneous records of the
Astro Gamma’s voyage to the United States. 

Table 3  
Shipping Records on the Voyage of the Astro Gamma

February - April 2001

Date                                   Event

2/12/01 Bayoil took delivery of Astro Gamma from Owner at Sidi Kerir
Terminal #6, and vessel commenced loading 1,847,551.73 net
barrels Basrah Light crude oil.

2/13/01 Vessel sailed from Sidi Kerir enroute to Gibraltar for bunkers.

2/20/01 Vessel arrived at Gibraltar and took on bunkers.

2/22/01 Vessel sailed from Gibraltar for North America.

3/17/01 Vessel arrived South Sabine lighter area in the US Gulf of Mexico.

3/22/01 Vessel commenced lightering ~ 550,000 barrels to the EAGLE
ATLANTA that discharged them to Premcor Neaderland.

3/24/01 Vessel commenced lightering ~ 94,000 barrels to the GENMAR
BOSS that discharged them to Diamond Shamrock.  

3/30/01 Vessel commenced lightering ~ 550,000 barrels to the EAGLE
CORONA that discharged them to Premcor Neaderland.

3/31/01 Vessel commenced lightering ~ 129,000 barrels to the GENMAR
ALEXANDER that discharged them at Corpus Christi.

4/01/01 Vessel commenced lightering ~ 525,000 barrels to the RICH
DUCHESS that discharged them to Valero in Texas City.
  

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Records provided to the Subcommittee by Lone Star R.S. Platou, Inc., a shipbroker contracted by
Bayoil to charter the Astro Gamma in February 2001.  

The Minority Staff has been unable to find any credible evidence that the oil aboard the
Hellespont Paradise was ever delivered to North America.  Accordingly, Minority Staff has
concluded that the information Bayoil provided to the U.N. Oil Overseers regarding the final
destination of the oil exported from Iraq on the Hellespont Paradise was materially false. 
Similarly, the Minority Staff has concluded the information provided by Rosnefteimpex to the
United Nations about the Astro Gamma’s role in picking up oil from the Hellespont Paradise
was materially false.  
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54  See Exhibit 5.  

55  In an interview on August 10, 2005, a former U.N. Oil Overseer confirmed that the Oil Overseers had
received the Rosnefteimpex fax dated August 20, 2001, and relied on the information about the Astro Gamma in the
Rosnefteimpex fax for the information included in the Overseers’ November 28, 2001 letter.  The former Overseer
indicated that the Overseers nonetheless persisted in trying to verify the information with documentation.  

b. The False Information Provided by Bayoil and Rosnefteimpex 
Misled the United Nations.

On November 28, 2001, the U.N. Oil Overseers sent a letter to Bayoil, reiterating their
request for specific information and documentation related to the shipment of oil loaded on the 
Hellespont Paradise on February 25, 2001.54  The U.N. Oil Overseers wrote:

“Further to various correspondence and telephone conversations since the beginning of June 2001
we still require some important pieces of information with respect to the oil shipped on the
abovementioned two vessels.

For your convenience we restate the information we require.

1) The crude oil on the MT Hellespont Paradise (B/L date 25 February 2001); Apart from
some 40,000 tonnes this oil this [sic] was apparently shipped via Sumed and on the MT Astro
Gamma to the USA/Caribs.  We are still looking for the relevant logistical information (names(s)
of the vessel(s), loading date(s) and discharge port(s) with respect to the shipment of the
remaining volume (approx. 40,000 tonne(s)) from Sidi Kerir to the USA/Caribs. ...

As nearly six months have now passed since we first requested this information, we would
like to advise that, in absence of a prompt response, we have to inform the United Nations
Sanctions Committee of this situation.

Best Regards

cc: Italtech
                 Rosnefteimpex” 

This letter shows that the United Nations had been misled by the Rosnefteimpex fax, in
that the U.N. letter repeats the inaccurate information that most of the oil on the Hellespont
Paradise had been carried to the United States by the Astro Gamma.55  The U.N. letter conveys
this misinformation to Bayoil.  The Subcommittee also located in Bayoil’s files a copy of the
August 2001 fax sent by Rosnefteimpex to the United Nations containing this misinformation. 
The presence of this fax in Bayoil’s files suggests that Bayoil was fully aware of the source of
the misinformation provided to the United Nations.  It is unknown whether Rosnefteimpex had
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56  The prior Minority Staff Report found that, on occasion, Bayoil drafted documents for the companies
from which it purchased Iraqi oil, including Rosnefteimpex, and asked these companies to send the supplied
correspondence over their own signatures.  See, e.g., Minority Staff Report at 34, footnotes 105-106.   The Minority
Staff has been unable to determine whether Bayoil authored the initial draft of this fax or contributed to its wording
prior to its transmittal by Rosnefteimpex to the United Nations.

consulted with Bayoil prior to sending the inaccurate fax to the United Nations or simply sent the
fax to Bayoil after sending it to the United Nations.56  

Although Rosnefteimpex obtained the oil in question from Iraq, sold it to Bayoil, and
communicated directly with the United Nations about its disposition, it was Bayoil that actually
chartered the Hellespont Paradise and Astro Gamma, transported the oil, and later sold the oil to
third parties.  These actions mean Bayoil had first hand knowledge of the true facts involving
these oil shipments.  At no time, however, did Bayoil inform the United Nations that the
November 2001 letter contained inaccurate information about the Hellespont Paradise and Astro
Gamma, despite ample opportunity and despite knowing the importance placed by the United
Nations on this information.  By failing to correct the inaccurate information in the letter, Bayoil
contributed to the Rosnefteimpex fax that misled the United Nations.

c.  Bayoil Appears to have Diverted at least 4 Million Barrels of 
Iraqi Oil to Unapproved Destinations.

Upon obtaining evidence establishing that the Astro Gamma did not obtain its oil from
the Hellespont Paradise, the Minority Staff sought to answer two resulting questions regarding
those shipments:  (1) what was the origin of the oil that the Astro Gamma delivered to the United
States; and (2) what was the disposition of the Iraqi oil loaded onto the Hellespont Paradise on
February 25, 2001?

Based upon an examination of Bayoil’s shipping and financial records for all shipments
of Iraqi oil during the months of January, February, and March 2001, an examination of purchase
records supplied by a U.S. company that purchased some of the oil from one of these shipments,
and an analysis of market conditions at the time of these shipments, the Minority Staff has
concluded the following: 

(1)  The Iraqi oil loaded onto the Astro Gamma at Sidi Kerir appears to have been
delivered to the SUMED pipeline by a vessel named the Golden Fountain.  The Golden
Fountain’s oil was destined to be sold in Europe, but Bayoil appears to have misdirected
it to North America via the Astro Gamma.

 
(2)  The Iraqi oil delivered to the SUMED pipeline by the Hellespont Paradise, and
which was destined for North America, appears to have been sold by Bayoil for delivery
in Europe.
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57  See Exhibit 14.

58  See Exhibit 15.

The Minority Staff has also concluded, from examining Bayoil’s financial records and
prevailing market conditions, that Bayoil generated at least $7.5 million in illicit trading gains 
from these transactions.  By taking advantage of the price discount offered to purchasers of oil in
North America to generate extra revenues by selling and delivering the oil in Europe, Bayoil also
deprived the U.N. escrow account held for humanitarian purchases for the Iraqi people of the
additional oil revenues that would have resulted if the oil had been priced higher on the basis of a
European destination.  The fact that Bayoil also delivered European-priced Iraqi oil to North
America did not financially compensate the U.N. escrow account for this significant loss of
funds for the Iraqi people.  Moreover, as explained below, Bayoil may have even generated
additional illicit revenues by selling European-priced oil in North America due to unusual price
relationships between the North American and European oil markets that arose in late January
and early February 2001.   

Iraqi Oil Destined for Europe But Delivered to North America.  The Minority Staff
has concluded that the source of the crude oil for the mid-February sailing of the Astro Gamma
to North America was the Golden Fountain, an oil tanker chartered by Bayoil to carry a cargo of
2 million barrels of Iraqi oil that Bayoil had purchased from Italtech in late January.  The U.N.
had authorized Italtech to purchase and export this oil from Iraq under U.N. contract number
M/09/07.  According to Bayoil’s records, this cargo of oil was destined and priced for delivery in
Europe.57   

On January 24, 2001, the Golden Fountain finished loading about 2 million barrels of
Iraqi oil at the Iraqi port of Mina al-Bakr, and immediately set sail for Ain Sukhna, the Red Sea
entrance to the SUMED, arriving on February 5, 2001.  Assuming a typical transit time through
the SUMED of three to five days, this oil would have been available for re-loading at Sidi Kerir
sometime between February 8 and 10, 2001.  As indicated earlier, shipping records show that the
Astro Gamma began loading at Sidi Kerir on February 12th.58  

In examining Bayoil’s records, the Minority Staff has been unable to find any other
Bayoil cargoes discharged into the SUMED during this period that could have been the source of
the oil loaded onto the Astro Gamma.  Bayoil’s records account for the disposition, to either
North American or European destinations, of all other Bayoil cargoes delivered to the SUMED
during this period.  Exhibit 22 displays this information in a flowchart format.  

Bayoil’s financial records provide additional evidence that the Golden Fountain was the
source of oil on the Astro Gamma.  In general, Bayoil designated each of its shipments of oil
from Iraq by the common symbol “V” followed by a 5-digit number.   In instances where a cargo
of Iraqi oil was transferred from one vessel onto another vessel, Bayoil used the same 5-digit
number to track the voyage of the subsequent vessel.  In the case of the Golden Fountain and the
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59  See Exhibit 14.  

60  Id. 

61  The documents Bayoil provided ExxonMobil in connection with these oil sales did not identify the date
on which the oil was originally lifted from Iraq, or the ship from which the oil was loaded.  The U.N.-approved
contract provided by Bayoil to ExxonMobil identifies Italtech as the original purchaser under contract M/09/07.  The
documentation provided by Bayoil to ExxonMobil did not identify any destination restrictions.  After purchasing the
oil from Bayoil, ExxonMobil took the oil to a refinery in Sicily.   

62  The entry for Golden Fountain shipment “V-50128" in Bayoil’s spreadsheet tracking the disposition of
each of its shipments of Iraqi oil shipment states that 964,154 barrels from the Golden Fountain were sold to
ExxonMobil at Sidi Kerir on March 13-14, and another 868,334 barrels were sold to ExxonMobil at Sidi Kerir on
March 23-24.  See Exhibit 14.  A Bayoil document entitled “Transaction Detail by Account” also identifies
ExxonMobil as the purchaser of the cargo from the Golden Fountain.  (Exhibit 17).  

Astro Gamma, Bayoil used the same designation, “V-50128,” for both shipments, indicating that
both ships carried the same cargo of Iraqi oil.

Iraqi Oil Destined for North America But Delivered to Europe.   Bayoil’s
spreadsheets tracking its shipments of Iraqi oil are uncharacteristically blank with respect to the
2 million barrels of Iraqi oil that were loaded aboard the Hellespont Paradise at Mina al-Bakr on
February 25, 2001.59  The Hellespont Paradise delivered this oil to the SUMED pipeline, and the
oil arrived at Sidi Kerir, the northern terminus of the pipeline, on or around March 7, 2001.  The
Bayoil spreadsheets do not identify the final purchaser or destination for that oil.

Bayoil records do indicate, however, that on March 13 and 23, 2001, Bayoil sold two
cargoes of Iraqi oil at Sidi Kerir, totaling about 1.8 million barrels, to ExxonMobil.60  In this
respect, Bayoil’s sales records are consistent with the purchase records provided by ExxonMobil
for these two shipments.61  In light of the typical three- to five-day transit time for oil to pass
through the SUMED pipeline, the oil from the Hellespont Paradise would have been available
for delivery just prior to the time Bayoil delivered the first of the two cargoes it sold to
ExxonMobil at Sidi Kerir.  Accordingly, it appears that the barrels of Iraqi oil aboard the
Hellespont Paradise were diverted by Bayoil from its approved destination of North America
and instead sold to ExxonMobil, which then delivered the oil to a refinery in Europe.  As
explained below, Bayoil reported “hedge gains” of nearly $800,000 from this shipment and may
have generated substantial additional gains by selling oil discounted for North American delivery
into the higher-priced European market.  

The Minority Staff has located two Bayoil documents which identify the Golden
Fountain (rather than the Hellespont Paradise) as the source of the oil that was sold to
ExxonMobil in mid-March.62  The Minority Staff has concluded it is highly unlikely, however,
that these two documents are accurate.  Market conditions in early 2001 would have made it
extremely unprofitable to store the oil at the SUMED for the six weeks between the arrival of the
Golden Fountain on February 5 and mid-March, when the oil at issue was sold to ExxonMobil.  
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63  Bayoil’s document entitled “Transaction Detail by Account,” which appears to identify and account for
all expenses and receipts for each Bayoil shipment, lists a payment of $36,702.53 to the SUMED for storage costs
for the Golden Fountain.  See Exhibit 17.  Storage costs at Sidi Kerir are 15 cents per barrel for crude oil stored 14
days or less; 23 cents per barrel on oil stored for more than 14 days (up to 30 days); and, for any period exceeding 30
days, a proration based on 23 cents per barrel per month.  “Terms and Conditions of Storage Service of Sidi Kerir
Discharged Crude Oil.”  (Exhibit 18).  To store 1.85 million barrels of oil at Sidi Kerir from mid-February to mid-
March, therefore, would have cost Bayoil approximately $425,000 in storage costs alone.  The Minority Staff was
unable to locate any storage expenses of such a magnitude in Bayoil’s ledgers. 

The ledger entry of $36,702, which Bayoil paid to SUMED for “storage costs” at Sidi Kerir, represents the
amount it would have cost to store approximately 160,000 barrels of crude oil at Sidi Kerir for between 14 and 30
days – the exact difference between the amount of oil originally carried by the Golden Fountain and the amount
taken by the Astro Gamma to North America.  Of the 2,007,767 barrels of Iraqi oil the Golden Fountain transported
from Iraq, the Astro Gamma delivered 1,847,552 barrels to North America, leaving 160,215 barrels unaccounted for. 
These 160,215 barrels were apparently stored at Sidi Kerir for 14 to 30 days; what happened to them after that
remains unclear.  

Throughout February 2001, both the London and New York crude oil markets were in
backwardation, meaning that current prices for oil were higher than prices on the futures market
to sell the oil for delivery in a subsequent month.  Normally, in a backwardated market, sellers
sell as much of their oil as possible in the spot market or near-term futures market to take
advantage of the higher near-term prices.  From a market perspective, then, it would have made
little sense for Bayoil to store the 2 million barrels of oil from the Golden Fountain at Sidi Kerir
for nearly six weeks, from early February until mid-March.  Not only would the oil have lost
value, but Bayoil would have had to pay substantial storage costs, on the order of hundreds of
thousands of dollars, as this asset declined in value.63  A more logical course would have been
for Bayoil to immediately sell and deliver the cargo from the Golden Fountain.  Indeed, the
Minority Staff believes Bayoil engaged in this more logical course of action, transferring the oil
from the Golden Fountain onto the Astro Gamma without delay, and then directing the Astro
Gamma to set sail for North America. 

The Minority Staff therefore concludes that the cargo from the Golden Fountain was
delivered to North America, and that the Hellespont Paradise was indeed the source of the oil
that Bayoil sold to ExxonMobil in mid-March and which ExxonMobil then disposed of in
Europe.
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64  Table 4 also reflects the discrepancy between the amounts of oil originally loaded from Iraq and the
amounts of oil ultimately delivered in the United States and Europe.  In addition to the “missing” 160,215 barrels
from the Golden Fountain, of the 2,103,164 barrels the Hellespont Paradise lifted from Iraq, 1,850,488 barrels were
sold to ExxonMobil in Europe, leaving 252,676 barrels unaccounted for.  The Minority Staff has been unable to
determine where these 412,891 barrels from these two ships were delivered but it is possible this oil was sold for
additional profit in unapproved markets.  

65  See Exhibit 19.  

Table 4 reflects the Minority Staff’s conclusions regarding the actual disposition of the
oil cargoes that originated in Iraq aboard the Golden Fountain and Hellespont Paradise.64

Table 4
Oil Shipments on the Golden Fountain and the Hellespont Paradise

January - March 2001

Vessel
Loading Date 
Mina al-Bakr

Barrels 
Loaded

Approved
Destination 

SUMED
Arrival Date

Actual Destination

Golden
Fountain

1/24/01 2,007,767 Europe 2/5/01 1,847,552 barrels
delivered to US Gulf
Coast via Astro
Gamma

Hellespont
Paradise

2/25/01 2,103,164 N. America 3/7/01 1,850,488 barrels
delivered to Europe
via sale to ExxonMobil

Source:  Table prepared by Minority Staff, Senate Permanent Subcommittee on Investigations.
Bayoil shipping and financial records; Lone Star R.S. Platou voyage records for the Astro Gamma;
ExxonMobil oil purchase records.

Bayoil’s general ledger provides additional support for these conclusions.  For each
shipment of Iraqi oil, Bayoil kept records of the expenses and revenues associated with that
shipment in a document it called the “General Ledger” for that shipment.  Bayoil maintained a
single general ledger entry for all such financial information for the three oil shipments on the
Golden Fountain, Astro Gamma, and Hellespont Paradise.65  The commingling of the financial
information for these three shipments indicates that the three shipments were related.  If, indeed,
the oil aboard the Golden Fountain had been delivered to Europe, and, independently, the oil
aboard the Hellespont Paradise had been delivered to North America, as required by the relevant
U.N. contracts, there would have been no reason to combine such distinct shipments in the same
general ledger entry.  On the other hand, if the cargo from the Golden Fountain that should have
been sold in Europe was delivered instead by the Astro Gamma to North America, and the cargo
that should have been delivered to North America by the Hellespont Paradise was instead sold
in Europe to make up for the redirected cargo from the Golden Fountain, it makes sense that
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66  31 C.F.R. §575.526 (2003).  

Bayoil combined the financial records for all three shipments in the same general ledger entry.     

d. Bayoil’s Delivery of Iraqi Oil to Unapproved Destinations Violated OFF
Requirements and U.S. Regulations Restricting Trade with Iraq.

OFAC regulations in effect during the OFF program authorized U.S. persons to trade or
import Iraqi oil from a third-party only when and if that third-party had specific approval from
the United Nations to export that oil from Iraq.  These regulations meant that a U.S. person was
not authorized to import into the United States – or even purchase for resale outside the United
States – Iraqi oil from a third party who lacked U.N. approval to sell the oil.  The key OFAC
regulation stated, in part, the following:  

§575.526  Dealings in and importation of certain Iraqi-origin petroleum and petroleum
products authorized.  

(a) United States persons are authorized to deal in, and to import into the United States,
Iraqi-origin petroleum and petroleum products, the purchase and exportation from Iraq of
which have been authorized by the 661 Committee or its designee and, if otherwise
required pursuant to this part, by the Office of Foreign Assets Control.66

All U.N. contracts approving the sale of Iraqi oil under the OFF program specified that
the oil had to be exported to the destination identified in the contract, since the price of the oil
was partially determined by the specified destination.  Oil exported to North America was priced
lower than oil exported to Europe due to the added expense for North American purchasers of
transporting the oil across the Atlantic Ocean and other market factors.  Shipments of Iraqi oil to
destinations not specified in the contract were not authorized by the United Nations, since selling
discounted oil in higher-priced markets would deprive the U.N. escrow account of the added
revenue that otherwise would have been generated by the sale if the oil had been priced
according to the actual destination.   

Since destination-switching was not allowed under the U.N.-approved contracts, U.S.
persons were not authorized to buy, trade, or import oil transported to an unspecified and
unapproved destination.  Accordingly, to the extent that Bayoil transported Iraqi oil to a
destination other than the destination specified in the relevant U.N.-approved contract, Bayoil
would have violated not only U.N. program requirements, but also OFAC regulations.  
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67  The ledger shows multiple payments to a commodities broker named “Carr Futures”; it does not describe
the particular types of financial instruments Bayoil purchased or sold.  See Exhibit 19.  

e. Bayoil Appears to Have Generated at Least $7.5 Million in Illicit Revenue by
Delivering 4 Million Barrels of Iraqi Oil to Unapproved Destinations.   This
Illicit Revenue Provided Bayoil with a Source of Funds to Pay Higher Fees to
Companies Paying Illegal Surcharges to Iraq.  

Bayoil records indicate that it generated revenues totaling nearly $7.5 million by
purchasing and selling futures contracts related to the redirected delivery of the cargoes aboard
the Golden Fountain and Hellespont Paradise.   In addition to these trading gains, due to the
substantial price difference between Iraqi oil priced for sale in North America versus Europe and
market conditions at the time of the shipments, Bayoil could have generated additional illicit
revenues on the order of several millions of dollars by selling the oil in unapproved markets. 

Trading Gains.  Bayoil’s “General Ledger” entry for the Golden Fountain and
Hellespont Paradise oil shipments indicates that in early February 2001 – a few days prior to the
loading of the Astro Gamma – Bayoil began to engage in a large number of transactions in the
futures markets.67  With respect to the oil on the Golden Fountain, Bayoil’s ledger lists a “Hedge
Gain” of $6,689,067.12.  For the oil on the Hellespont Paradise, Bayoil’s ledger shows a “Hedge
Gain” of $781,330.   In aggregate, these trading revenues exceed $7.47 million (see Table 5).

Table 5
Trading Gains from Shipments with Changed Destinations

February - March 2001

Vessel
Destination in UN

Contract Final Destination of Oil
Trading
Gains

Golden
Fountain

Europe US Gulf Coast 
(via Astro Gamma) $6,689,067

Hellespont
Paradise

N. America Europe
(sold 3/13/01 and
3/23/01)    $781,330

Total Trading Gains    $7,470,397

Source: Table prepared by Minority Staff, Senate Permanent Subcommittee on 
Investigations. Information taken from Bayoil “General Ledger” for shipment 
Ven. No. V-50128.  

Additional Sales Gains.  In addition to the trading gains recorded on Bayoil’s general
ledger from trades on the futures markets, because oil destined for North America was sold at a
much lower price than oil priced for sale in Europe – as much as $4 to $4.50 per barrel less
during the relevant period of the OFF program – the sale of a cargo priced for North America in
Europe could have produced substantial gains arising from this price differential.  A cargo
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68  It is also possible that Bayoil profited from redirecting the Golden Fountain’s cargo from Europe to
North America.  In early February 2001, when Bayoil appears to have transferred oil from the Golden Fountain to
the Astro Gamma for resale in North America, the price curves for Brent crude oil (the reference price for crude oil
delivered in Europe) and West Texas Intermediate (WTI) crude oil (the reference price for crude oil delivered to
North America)  indicate that it could have been more profitable for a trader to sell oil for delivery to North America
in March rather than deliver the oil to Europe in February. At that time, the price of crude oil for delivery to North
America in March was higher than the price of crude oil for delivery to Europe in February.  On February 7, 2001,
for example, the price of WTI for delivery into the United States in March was $31.27 per barrel, while the spot
price for Brent crude oil for immediate delivery in Europe was $29.10 per barrel.  Even taking transatlantic shipping
costs into account, this significant price differential would have provided a price incentive for Bayoil to redirect the
oil on the Golden Fountain for delivery to the United States in March, rather than immediate delivery to Europe in
February.      

69  The Bayoil document entitled “Transaction Detail by Account” suggests that, despite its trading gains
and possible sales gains, Bayoil’s net costs may have exceeded its net revenues for these shipments.  See Exhibit 17. 
The document identifies $89,028,154 in costs for crude purchases for the Golden Fountain and the Hellespont
Paradise, and $86,038,890.86 in revenue from gross crude oil sales from those shipments.  About $2 million of
Bayoil’s costs involved the payment by Bayoil of substantial “fees” or “commissions” to Italtech and
Rostnefteimpex which, in turn, apparently used the funds to finance their payment of illegal surcharges to the Iraqi
Government, as explained in Section III.A. above.  In addition, in late January 2001, Bayoil apparently agreed to tie
the price it would pay for the Golden Fountain’s oil to market prices at a particular point in time – early February
2001 – when the price of crude oil happened to spike upwards by a few dollars per barrel.  Within a few days after
Bayoil paid for the cargo, the price of crude oil abruptly fell by a few dollars per barrel.  It appears, therefore, that
the value of the Golden Fountain’s cargo may have fallen by as much as $2 to $3 per barrel immediately after Bayoil
took possession of the oil, which would amount to a loss for Bayoil of between $4 million and $6 million for the
entire cargo.  If indeed, Bayoil were faced with the possibility of these substantial losses due to an adverse market,
this factor would have provided still another powerful incentive for Bayoil to find creative ways to generate revenues
from these cargoes and minimize its losses.  Whether Bayoil ultimately obtained a net profit or net loss from these
particular shipments remains unclear.  In either event, however, the facts suggest that its misdirection of oil cargoes
to unapproved markets enabled Bayoil to generate additional, illicit revenues at the expense of the funds held in the
U.N. escrow account for the humanitarian needs of the Iraqi people.            

containing 2 million barrels of oil, for example, could have produced sales gains on the order of
several millions of dollars.68 

Because Bayoil has refused to answer questions posed by the Subcommittee about the oil
shipments at issue in this Report, the Minority Staff has been unable to form a complete picture
of Bayoil finances related to these shipments.  The trading gains cited in Table 5 likely do not
reflect the full extent of Bayoil’s illicit revenues arising from the switching of destinations for
the suspect shipments.  The switching of these destinations could have earned Bayoil additional
millions of dollars in illicit revenues.69   

Such illicit gains arose largely from Bayoil’s taking advantage of price differentials for
Iraqi oil in various markets and its apparent willingness to sell Iraqi oil in unapproved markets,
in contravention of the U.N. contracts and OFF program requirements.  These gains appear to
have enriched Bayoil, its initial contracting partners, and the Hussein regime at the expense of
the Iraqi oil revenues held in escrow by the United Nations for the humanitarian needs of the
Iraqi people.  
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70  State Secretariat for Economic Affairs, “Report of Investigation, Irregularity in the course of an oil
transaction under the “oil-for-food” programme involving Glencore International AG, Baar, Switzerland.”  (October
8, 2001).  (Exhibit 20).  

71  Iraqi records obtained after the OFF program ended state that Glencore also paid over $3 million in
illegal surcharges for the 12 million barrels of oil it had purchased from Iraq under U.N. Contract No. M/09/44. 
SOMO Surcharge Document (relevant excerpt is Exhibit 21).

When, around the same time as the Bayoil inquiry in 2001, the United Nations uncovered
a similar incident involving a Swiss oil trading company, Glencore International, AG, Glencore
was not allowed to keep any illicit gains.  Instead, the United Nations required Glencore to
reimburse the U.N. OFF escrow account for the full amount of illicit profits it was found to have
obtained as a result of delivering to Europe a cargo of Iraqi oil priced for delivery to North
America – or else be prohibited from obtaining any further OFF oil contracts.  When confronted
with the information obtained by the U.N. Oil Overseers and the 661 Committee that Glencore
had illegally diverted Iraqi oil to a European destination, the Swiss Government reported:  

“In the course of executing contract M/09/44 approved on 2 February 2001 under the
‘oil-for-food’ programme, the company discharged a shipment of 1 million barrels of
Iraqi crude oil from the vessel “Front Maple” in Croatia, whereas the commercial
documents, particularly the letter of credit, drawn up by the company for calculating the
purchase price of the crude oil gave the destination as the United States.  Since the
company had paid the purchase price for Iraqi crude oil destined for the United States
market, in other words, some $US 3 million less than the price of crude oil destined for
the European market, it unlawfully enriched itself by this amount.”70  

Glencore asserted its innocence, but nevertheless paid the $3 million into the U.N. escrow
account – the amount by which the company was found to have “unlawfully enriched itself” by
switching destinations.71 

In sum, Bayoil appears to have generated a minimum of $7.5 million in illicit revenues
from misdirecting two cargoes of Iraqi oil in the first quarter of 2001.  These illicit revenues
provided Bayoil with a source of funds to pay several millions of dollars of additional fees for
Iraqi oil to Rosnefteimpex, Italtech and two other companies that owed Iraq over $7 million in
illegal surcharges in the first quarter of 2001.  

3.  The U.S. Failure to Investigate or Help the United Nations to Investigate 
Suspect Bayoil Shipments involving Several Million Barrels of Iraqi Oil
Impaired Oversight of the OFF Program and Efforts to Deter the Payment 
of Illegal Surcharges.
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72  Subcommittee interviews of former U.N. Oil Overseer (5/5/05 and 8/10/05).  

4. The Failure of the U.N. Office of Iraq Programme to Notify the U.N. 661
Committee of Bayoil’s Failure to Provide Requested Documentation on 
Suspect Shipments involving Several Million Barrels of Iraqi Oil Impaired
Oversight of the OFF Program and Efforts to Deter the Payment of Illegal
Surcharges.  

As detailed in the prior Minority Staff Report, U.S. Government agencies, particularly
OFAC, failed to provide the assistance requested by U.N. personnel to obtain information from
Bayoil regarding suspect shipments of Iraqi oil.  Since that Report was issued, additional
information has emerged indicating that the U.N. Office of Iraq Programme (OIP), headed by
Benon Sevan, also failed to notify the U.N. 661 Committee of the suspect Bayoil shipments and 
ask the 661 Committee to require Bayoil to provide the requested information.  Both of these
failures impaired effective oversight of the OFF program and the efforts to deter the payment of
illegal surcharges.

By 2001, the U.N. Oil Overseers had identified a number of Bayoil shipments raising
concerns, due to the possibility that the transshipments used by Bayoil provided a potential
source of funds for the payment of illegal surcharges to Iraq.  As this Report demonstrates, the
information the U.N. Oil Overseers unsuccessfully sought to obtain about the Bayoil shipments
was significant and would have provided important information concerning:  (1) the actual
disposition of at least 4 million barrels of Iraqi oil; (2) Bayoil’s compliance or noncompliance
with OFF and OFAC contract requirements;  and (3) Bayoil’s methods for generating sufficient
revenues to pay substantial fees and commissions to the non-U.S. companies paying illegal
surcharges to the Government of Iraq.  

The potential for companies to use transshipments through the SUMED pipeline for
destination-switching and illicit revenues was a significant concern within the United Nations
during the surcharge period.  The U.N. Oil Overseers asked a number of companies about
suspected SUMED transshipments and, soon after learning about the practice and the difficulty
of determining the final destination of transshipped oil, prohibited the practice altogether.72  

At the same time as the Overseers were seeking information about suspected
transshipments from Bayoil, the U.N. Oil Overseers were also following up on information they
had received that Glencore had switched destinations on one of its shipments.  Perhaps because
they had irrefutable documentary evidence, the Oil Overseers succeeded in bringing the
Glencore matter to the attention of the U.N. 661 Committee.  During the 661 Committee’s
discussion of the matter, the U.S. representative to the Committee spoke in favor of formally
asking Switzerland to conduct an investigation into Glencore’s activities, conditioning further
approvals of Glencore contracts upon repayment of any illicit profits to the U.N.’s OFF escrow
account for Iraq, and warning Glencore that further irregularities would lead the 661 Committee
to bar Glencore from future OFF contracts.  In this instance, the 661 Committee voted
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73  The information in this paragraph is based upon Subcommittee interviews with former U.N. personnel
(8/9 and 10/05).  Also, in its Comprehensive Report, the IIC stated that “a significant body of evidence demonstrates
that Mr. Sevan did not administer the Programme in a transparent manner and did not report sanctions violations to
the 661 Committee in a sufficient manner.”  IIC Management Report, Vol. III, at 71.

unanimously to request Switzerland to investigate the allegations; following the Swiss
investigation Glencore reimbursed the U.N. escrow account for the $3 million in unlawful
enrichment Glencore had obtained.  

In contrast to the Glencore case, the U.N. Oil Overseers were unable to initiate an in-
depth inquiry into Bayoil’s activities.  Bayoil refused to provide requested documentation about
the suspect shipments, the Office of Iraq Programme refused to bring the Overseers’ concerns to
the attention of the 661 Committee, and the Overseers’ two requests to the United States for
assistance in obtaining this information from Bayoil produced no result.  In 2002, the U.N. Oil
Overseers sent a memorandum to the Director of the Office of Iraq Programme, Benon Sevan,
asking to bring the Bayoil shipments to the formal attention of the U.N. 661 Committee, as the
Overseers had done with respect to Glencore.  Mr. Sevan did not approve this request, however,
apparently without providing any explanation for his decision.  The result was that the Bayoil
matter was never formally presented to the 661 Committee.73 

Based upon the 661 Committee’s response to the information provided by the Oil
Overseers about Glencore and other potential violators of the OFF program requirements, it is
likely that, had the Bayoil matter been presented to it, the 661 Committee would have requested
the United States to investigate and formally report back to the 661 Committee on the suspect
shipments.  Mr. Sevan’s failure to bring information about the suspect Bayoil shipments to the
Committee’s attention impaired the United Nations’ oversight of the OFF program and its ability
to deter the payment of illegal surcharges to Iraq.   

Moreover, had the United States provided the assistance requested by the U.N. Oil
Overseers, had it been asked to conduct an investigation by the 661 Committee, or had it
initiated its own inquiry into the suspect Bayoil shipments, U.S. authorities might have
determined that Bayoil had generated millions of dollars in illicit revenue by redirecting
shipments to unapproved destinations.  The United States might also have determined that this
illicit revenue provided the money Bayoil used to pay higher per-barrel fees or commissions
being demanded by non-U.S. companies paying illegal surcharges to Iraq.  Furthermore, the
United States might have learned of Bayoil’s preeminent role in importing into the United States
200 million barrels of Iraqi oil for which it financed at least $37 million in illegal surcharges.

The failure of the United States to investigate the suspect Bayoil shipments, or to help the
United Nations investigate them, impaired effective oversight of the OFF program, was an
abdication of U.S. responsibility to enforce U.S. sanctions on Iraq against U.S. companies, and
resulted in a missed opportunity to detect the generation of millions of dollars in illicit revenues
generated by traders in Iraqi oil.  These illicit revenues provided a source of funds for financing
the payment of millions of dollars in illegal surcharges to the Hussein regime and were obtained
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at the expense of the funds held in trust by the United Nations for the humanitarian needs of the
Iraqi people.   

h   h   h
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MEORAUM

TO: R. Richard Newcomb
Director
Office of Foreign

. Department of the
. .

Assets Control
Treasury

FROM: Bruce Williamson f3~
Acting Director .
Office of Economic Sanctions Policy

SUBJECT: Bay Oìi Licenses

REFS: OFAC Licenses No. IQ~1457, IQ- 1242, IQ-976,
IQ-910, IQ-843

We have learned that the United Nations Office of the
.. Iraq Program haS contacted the company Bay Oil seeking
specific information about recent shipments of crude. oil.
under the "Oil-for-Food". program for Iraq, and that so farBay Oil has not responded.. .

OFAC. has. granted Bay Oil at least five licenses for the
purchase of Iraqi crude. . The licenses stipulate that Bay
Oil must conform to relevant UN Security Council resolutions
as well as procedures and guidelines established to .
implement those resolutions. Ac'cordingly, the State. .
Department requests that OFAC contact Bay Oil and urge that
the company respond quickly and completely to the Otfice of'
the IraqProgramls' request for information.
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. rout via SU/Suez Ca cotue a brac of co whie th sbppg rout
ba been both hicay and widely used by th indt1includ~ dur ths peQoc.

whcl was wel knwn by yo offce It sbd be fuer noted th BayoU. along with .

. mo inus parcipa. consde yo offce ~t1y adopte ves loa
docuenon rccn for th.Puse of prhibitig su vesel rout vi sUe
Cotues a dea re of tr iu fucr'prhhõits the sucess opeon ~ftheOi.for-Foo Prgr . . .

. .

---

In coimccoo With your offce's cu ovcr.zeou efort to au ou company's
in parcion in the on Sale Prgr for reons we conclude to be highy

prci we fee copeed to ads her-the most serous exle of suprce as tbllows: . . .
BayoR ha prousy on se ocons corronde with yoUr offce mmd prvided
sU docuentan cnlng a most serous injusce afct òur coany in
coecon with a sh BayoU Ji on Jun 8, 200, whey the quaties load
wer sutiy beow the doen BI quatities mmder which BayoU's Le of
Cr wa aucay dr As th mie in loa was due pry to the
neggece of the U.N. apin inecr, which wa blww alos itedy af
loa it is incnulou th BayoU warcui to pay for qutities of oil not loaed
an th your offce ha ta no intiative to corr th inusce an ha reye th no
. rey fo Bayo's rever offids pad to the U.N. accunt witht a di intie
by ofS.O.MO. as wel as fu U.N. mcp ap whch thus fa ha nothaen . .

. With rega aga to your fa of givi Bayoil an ultiat in coecon with the
docuentaon reested we do no fe cay obUga to prvide such inon
uner such citace, paculy as the inormon reueed is liely to be used
outòf cont an withou consdcn of the noim prace at SUM, whery
shpp tolerce and logics alow for differ in shppin Caacca to be

aced and copete over ti~ unes in th CUt envimnent whery your
offce ha iiti metods to stp aD trt vi Egy to major cons cotres
As, an if citaces an ates chge to a more commercial tone,. we sh fUer
conside yo reesl

BAYOILUSA015309
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~
" .

. .:

Meawh~ we look forw to your suggons fo reluon of the ma also
ad he. whCRy fids have been paid into the U.N. Oi-for-Food Account
uner the UC fo ve MI ''Èsextt, an aiou of $50,720,155.83 reti a

mi-u of $1,202,678.93 more th should have be pad due to the discrepancy of
BI Volue whch wa rccacoat at loadport to be 1,989,133 barels or 48,312 bmels
gr th pad un the UC which as drwn basis ~037 ,445 barls. Fuer th .
recu loadpo volume of 1,989,133 bars is stll substtiy abve the fi

. di 
figu ecco.to the sae U.N. Inecon coany ofSayblt. .

..
. .

Lo forw to your eanes rens

Sincey,
-
- _.

DaViB. Chem Jr.
For and on bcb of.

Ba n Sul & rrA~.... Lite. YO. Y . U-- .

. .,

BAYOILUSA0153 10
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APR 2 6. .' DEPART~ENT OF' THE TRE:ASURY
. . WASHINGTON, D.C. 20220

. i

FAC No. IQ-19S077 APH. 2 3, 20

, .
. .REOUIREM TO FUISH INFORMTION

. .

Bayoil (USA), Inè'.' .
c/o Dickstein,' Shapi~o, Morin
& oi:hinski, LLP ,'. '. '.
2101 ~ street, .N~~. .
washington, DC 20037-i~26
attn:George T.' Bogs,. ES'q.

Dear Mr.' Boggs:

..

Tae Office of Foreign Assets control (~ØFAC~). has issued certain
li~enses authorizing Baýoil (USA), Inc., and associated

, ~ndi viduals (" Bayoil USA" ) to engage in those 'tra"nsact-ion~ '
, necessary' tq ass1s.t Bayoil,' S.A~ . (Geneva). to' nego.tiate and
conciude executory contraèts for Bayoil, S;A. (Geneva) to

. pu~cha.se. ::iaqi-:or'igin crude oil from'the Goverrerit. of Iraq,. as
: . desc:t.ibed in, the respective: applicatlons.' Those licenses åre:
.' 'OFAC.Licenses No~. 'IQ..¡457,' 1Q-1242,. IQ-976~ 1Q.;910.¡ anG,1Q-843

(collectively,. the ~OJ!AC Licenset3" ).~. The O~AC I.iicen~~s" ". .'
. provide~ Jnter al~a, that. the Licemsee (8) he!=eùnder is rèquired.
to keep full and accurate records of all, transactions engàged in

'. under th.e lice:nses ~ Such. :tecords shall'be' made available for
examination 'ùpon . 4eJnd . for' at least 5 y'ears f.rom' the date of .

each transaction. . '. ..

, .

.Pusuant to the .termå of the OFAC Licenses and sect.ion SOL 602 of
the .Reporting and Proced~res Regulations, 31 C~F.R. Part 501 (the
-Reporting Regulations"), it is hereby required that you provide
this Office, witn' a..comple.te report in writing concerning' any
transactions 'conducted 'pursuant to the OFAC Licenses or otherwise
subject to the prov.iåions of, the Reporting Regg::ations~ Your
response must include' copies of. those ~xecutory corltracts that
were executed by Bayoil, S.A. (Geneva) with the assistance ot. i
Bayoil USA.

"

BAY14-01965

Permanent Subcommittee on Investiiiations

BayoU Diversions Report

EXHIBIT #8
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Please, submit your response within twenty (20) business days of.
your' receipt of this letter. . It should be directed' to the
attention of Elton A. Ellison, Office o.f Foreign Assets Control,
U.S. Department of the Treasury, 1500 pennsylvania Avenue, NW,
Annex~ Room 2151, Washington, 'D.Ç.. 20220'. You should be aware.:
that failur~ to respond may result in the imposition of civil
pena~~ have any questions, Mr. Ellison cap be reachedat~ .J

. ,

. . I

.' ,..

Si~=;~.~
.if~¿j. ..
Chief, Enforcement Division.

. Office' of Foreign. Assets Control

'. = Redacted by the Perment

- Subcommttee on Investi ations
"

.I

,. . ~_:-
..

.. ..

BAY14.01966
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, . . .
..š HAP I RoM 0 R I N & aSH iNS K. Y .

2101 L Stet NW e. W-.i~n,'DC 20037-1526
Te (202) 785-9700 . Fii (202) 887-0"689

. Wris Di Dil# (202) 82-2203 .

IHli-U II B,ailm.ulf

. .
L L P

.. "." . DICKSTEIN-.,

. . . .

, ' Ma 22, 2002 .

". .', ."

"

VIA HAND DELIVERY . . .

. .
Mr. Elton A. Ellon' .

Offce of Foregn Asts Control
, -U .S. Dep~ent of the Treawy
1500 Penylva Avem::e, N.W.

'$ncx,RDm2151. '.
WashigtOll, DC 20220

Rc: Båyoil (USA) Inc., FAC ~o. IQ-l95~77

Dea Mr. Elln: . . . I "
. We are wrti.on be of om clent: Bayoil(USA) Inc. ("Bayoil"), in respo~e ,

to thc lett dated Apri 23, 2002, ftom Mr. .David H; Haron, a copy of whch is attched
, hereto as Exbit 1; Mr. H~on's letter as Bayoil to subnit a ~coniplete report in' .

wrti. concerng any trctonn çondued.pÛiuat t~ thc OFAC Iicces (IQ-1457,
IQ-1242~ IQ-976, IQ-910, and IQ-843). or otherw su~ject to th~ provv~ns of.the
Report Regutions,". witb20 .buses days .of ouu re~cit of hi lettr. We received.
tbtlette:r on Ap.Ìi26; 2002; and thus.th resons is. bd.g .pròvided on a, tiely bas.

. .'

. ,We note. at the outst tb the inr"tion SSt forr herei was prQvded to us by .

Bayoil: We al note th Bayoil. ha advied .us tht it and its aftes engaged in only one , .'

trction involvig Irqi crde' oil puiuat to the OFAC Iicenés,l;ud the deta of ..' ,,,~,,i :::~ "''''.'::'':'.'' !~
tht tractön are desbed below,. . " . . . : .". 'r:, ..:; :'~:.,,:,:. .

. .. .
Puuant to license IQ-84a da Augut ii, 1997, ,BayoU and its employees .

were authonz to asist ~ayoU's foreign afte~ Bayoil SA, ii obtag a contrct to .

. Pur Irqi crde oil pUIWmt to the "Oil-fer-Foo" Progr. The license ~as sought.
imedìy upon BayoU SA recg an offer £rom SOMO on Augut 7, 1997, to .obta
,an aloction of crde oU if the contrct cOuld bê made quiily and the J.g could occur
by Augut 12,1997. . .' . . . '.

.. .

i . l. with many other iijoroil companes, Bay-oil's foreign a,ates trded Iraqi-'

. .origi crde' oU øn the world maat af UN approva' as permtted by the gen~ license

. in 31 C.F.It § 575.526. We asume your request for ino.rmation is not intended to cover

. anysuchtraçtions., , . . . , .': '.. . :,.' .'

14473 "'; VOIM11.D, .

11.77 ~ øfth, Amuu e 41st FIo,.. NÇj Tot NÇj Torl.l006-2714
7è (212) 835.-1400.. Fii (212) 997-9880 , .

It hiiPTI.Úf.ÇHJ .
. I BAY14-01961

Permanent Subcommittee on Investi2ations

Bayoil Diversions Report
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.
.. Mr: Elton A. Elln

May 22, 2002. .

Page 2 '.

..

. .

. BayoU SÄ executed by fa the coiimct witÍ SOMa on Augut ll, 1997, to ,
. pur 3.6 mion bar of crde oil for tbe U.S. market. The conu-ct covered two

cagoè: one for 2.1 mion b~ ofKiku crde oil~hipC: .tom Ceyhan, and-one for

1.5 mion barels ofBas light crude oil shPed ffom Mi AI-Bal. A copy aftte
contrct is attchec herto as Exbit 2.2 Alo attched hereto as Exhbits 3 'aad 4 arette

letter of Credit isued 44 coIIection with the . tWo' cago covered by th contrct.. The

. contrt wa submittd by Bayoil SA's London offce to the 661 Commttec, at the U.N. .- .
forappi:oval on .Augut 11, 1997, and 84ch approva wa isued on the s.ame day. A copy of
the approva is attched herto as Exbit 5. :Te fut caa wa load at Ccyha, Tùcý,
with a Bil of Lad.g dated Augut 15, 1997, and the second cago was loaded at Mi AI-
. Bak with a Bil ofLadi dated Augut "23, 1997.

. BayoU applied fo~ OFAC Lice Nos. IQ-910, IQ~976, IQ-1242, and IQ-
1457, in conjuncton ~th the begig of the reStiv¿ si-month phases of the U.N.
ccOil-for-~oo" Pro. F:or exple, I1ceD IQ-!?10 applied to the phae begig in '

Janua 1998, and IQ-1457.åplied to the phae endig in Jun200i. . ..

, .

. .
'Gi~ the nor ddys in procg li~ aPplicati~ns at OFAC, BayoU

submittd thes licen app1ion. prior tö any anticiated oil conttct beig offered by
SOM~ and to entit- comlic~ with the Irqi Sanctons Regutins at the t#c. any such
cònttCt may be offred .... '.

.' .' However, With thc excetion ofli~ IQ-843, Bayoil and its .aIilate were
, not offerd ana d1d not ente ultO any fuer ,conttct with sOMO to -púrchase ~qi .
~~oil~~rAu~tl997~~~~tto.~eOF~c~~or~:~c~~.3..:. ,

" . . . Bayoubcevcs iitîrs &i~ tt 'be offered aay oil.cò$ct aIocti~ns' afer 1997. . '
.., ~ due tò' ~ Iri gòvUit poli ~9t to Sc its èrd~ oil to any CÌtity Witb a poSble. :

, Ù.s. inteest. $eefunaapparcn(chge in th--raqipolicy, Bayoil.detenied thf.
contiuig to obtaOFl\C licenses ii .the hO~'ofa fu~ contrt wa a wate afits tie .

. '

:: . We note tht the ~ttcd cont: ha some hadwrtt marks ón:pages'3 and 5.
. We have been, advied by Bayoil tht thos maks were put on th fie copy afer the .

trcton for other intern purses and 40 not ~efect chges to the origial contrct.
'On the other had, the date on .the last page wa chged .tom Augut 9, 1997, to
Augut 11, 1997, to reflec the date the contrct wa executed by Bayoil SA. .. .3 '. In June 1999, Bayoil aid its afte, appled to the 661 cO..ttee tohave
Bayoil's aftc~ Bayoil'Supply and Tradig Lt., aPproved as a purcher of Irqi crde oil.
Such approval and regitrtion wa issu~ by the 661 Commtte.'on iune -17,1999; a copy.

. pfwhich is attched as Exhbit 6. '. .

14473 'I; \IlI.D . Dictl,,,'. .s.....-'o IIOIIN cc oi.i.SEr LLl BAY14-01962.



, !

. .... Mr. Elton A Ellon
May 22, 2002
Page 3"

..'

and ~eso~ces, and thus no fuer lice~ were requèsted afer IQ~1451, which w~ isued

. .' . on Nove.mber 28, ~OOO~.

. If you requie any additi~ná inonn~tion) pl~a$~cònttct the undersgned. .

G'tB:ms .
Enclosures

cc Mr. David B. Cha~rs, Jr. (w/~~.j

, '

. '. . .

,r'

, .

14473 v1: V'RVI.D

Si.cerely,,~T~.'
George T. Boggs

'.' ..

..

"

'.
.' .

. ,

. .

. . -

. . ,

O,curiio SOAr/kO Mo... It OSHlHur tLt .
BAY14-01963

-,'

. \~



Addendum No 2
to contract dated July 11, 2000

between Rusnaftimpex" (BVI) Untted Kingdom and
Messrs. 'Bayoil Supply & Trading Umited, Nassau. Bahamas

Houston January 18, 2001

In accrdance with contract dated July 11, 2000 regarding additional 2,000,000 barrls of Basrah Light crude oil
ex Mina AI Bakr and 2,000,000 barrls of Kirkukex Ceyhan the price of cargoes to be delivered during.
January/February 2001 in the frame of 9 Phase of the UN 801I-for-Food" program wil be the offcial sellng price
of SOMO for 8Basrah Light8 and 8Kirkuk8 for US! Europe destinations plus premium per net US barrels of USD
0.35 (thirty five ce~ts) plus $3,000.00 per cargo to cover interest in absence of premium pre-payment

Value of SOMO invoice at offcial sellng price wil be paid to BN? Panbas., New York 
as per correspondingLetter of Credit. . .

Balance amount in US dollars per net barrel of delivered crude oil wil be transferred by Buyers to account in the
bank to be designated by Sellers against Sellers invoice on the 30th day from Bil of Lading date ( B/L date = day
one)

Buyers are commited to contract additional 2,000,000 barrels Basrah Light crude oil ex Mina AI Bakr for lifing
in February at tenns and conditions to be mutually agreed upon latest January 25 and undertake to nominate
suitable tonnage and to effect lifting within agreed with SOMO lòading date. .

Sellers specifically warrants tht no surcharge or other payment 
was

made to SOMO by the Sellers, or to Sellers' knowledge by any ttird party,
outside the UN Escrow account in Obtaining the crude oil sold to Buyers
hereuner. Sellers will present to the Buyer a copy of the U. N. permssion
as well.

Sellers ~ RUSNAFTAIMPEX (BVI) LIMITED
. c/o Jardine House, 1 Wesley St., S1. Heiler..

Jersey. JE4 8HD,Channelisiands
United Kingdom .
Tel: +44 01534 888111
Fax: +44 01534 88118

And

Buyers - BA YOIL SUPPLY & TRADING LIMITED
P.O. Box CB 12918, Nassau,Bahamas .
Tel: +1 242 3624731
Fax: +1 242 3624733
Tlx: 20644

For Sellers:
A. Milovanov
Director. Moscow Representation Offce

For Buyers:
David B. Chalmers, Jr.
President

¡--

SA Y09-02250
Permanent Subcommittee on Investieations

Bayoil Diversions Report
EXHIBIT #10



. Addendum No 3
. to contract dated July 11, 2000 .

between Rusnaftimpex" (BVI) United Kingdom and
Messrs. 'BayoU Supply & Trading Limited, Nassau. Bahamas

Houston January 23,2001

Supplier. RUSNAFTAIMPEX (BVI) LIMITED hereby represents, warrants, and agree
that Supplier shall be bound and abide by and strictly with United Nations Security
Council Resolution ("UNSC") 986 and other related Security Council resolutions, the
Memorandum of Understanding. guidelines and other guidance issued by the 661
Committee established by UNSC Resolution 661. Supplier, hereby further represents,
warrants, and agrees that Supplier wil not make any payments, çUrectly or i.ndirectly,
to or for the benefit of the Government of Iraq or a person in Iraq, except transfers to
the 986 Escrow Account maintained by the United Nations

For Supplier:A. Milovanov .
Director, Moscow Representation Ofce

For Buyers:
David B. Chalmers, Jr.
President

--

SA Y09-02251
Permanent Subcommittee on Investil!ations

Bayoil Diversions Report
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01-33-201 eg:12F FR

1/01 T! 15:5% FAX 211 00. 10Z'~ - --.--
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TO~q .lM -
A .''I' ,",

7132248101 p.0i
IaOOJ

d.tt. ¡/. fjLItPI/
'(j

UNITED NATIONS '"
SECURI COUNCu. COMM'(E ESTABLIHED BY REOLunN 661 (19'0) .

. CONCERNIG mE SITUATIONBE'BEN mAQ AND IqAtT i

NATIONS UNfES
l
t.

5IAC.2512001l01U1330/0C. i 7

TO: "RDSNBFrBX NK ROSNB
RUBBI PBER1'ON

18 Jao . 200t

FRO : nmOiLOV1ëER~
UNBRSBCORIT
R.SOpJ'rr~N 986 (12 . ~"

'FAXNO.: 011-7095-919-6071
\

FAXNO:: (2'2) 963-1628 ~
.i

A iiNTON: Mr. lSSK.QV ," RE.~ OIIFOR-FOOD AR'NGEM

TOTAL NUER OF i-SMr PAGES INCLUDIIO TTs PAGE; t .. . ~

Fe: , Contrct Nu~bcc Ml09t:S , UN REF: S/AC.zOOtlOiu33Ó/COMM25:', " ~
B~cc: SOMO ~d ~OBNE~iMEX NKRos ' . , . '. I ( ,
DatcotR.eopi: J8..eury.2Ol, . .. ' :. (
QQ~. . '. . %,'00,00 "'11 .. . ,::; ¡ , .

. 'QQit. '. '.'. ta~ . - . .,'.'
,. . PrçingYoni: . !;qro~al1d1ót-11.s.~Muiceti I:
I. . p'q((~rLoi4a:' 'CefhIJJ'." ': ..' ,

QU~ . ~.OO.OO bb'Q\lty , Bqu L1
PrcÏDPoo1a EIIPt *n4for VoS..
Por OfLo MIii. .1-Bakr

roTHTOYOUABOVE ~CB APPLICATION FOIl APPP.OVAL
OF TH OIL CONTACT, P!.SEBBADVIS11 THAT TH APPLLCATIONHA Bm: .

/"
. APOVIi
cç;

, 801'0BNP .
SAYBLT ROmRDAM
PERMNE MISION OF UtQ TO nn UN

SAY18-01000 '¡
l
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22. MAR. 2001 11:16"-. C. A. 1. GENEVE 3199687 NQ6724 P. 3
.~

SOMO
ORIGlNÁL"'N':G'o.TiAai.E

BILL: QF ~AQI"'G
~. .

BB3Qi

~ in aprent I~ order and condoa b)! SQMQ in che S/S - MIf c.ll;~ ell! .
_~~,...ii...""--~ nd.. 'T\""WL~__~-__....__.._.Whereot . JUn...Ja~. ~ ....- .'- .-.......- n',."__'--_..--_....:'~~."U ~~. , ~~II;. .

is Maner fo, chi pr...nt Yoqe no IJiI at the Pon o' ~~~
IRAQ CRUDE OIL- ( ~ LI~ - . ). ~n- l.~l~

f;1o~e ",ecert U.s, Barrels L.o., TQQ .. M.~cric TC?~ - 2-10,16 284~8 ' ~,~ -i-
~7:5.. -n ~311 ~¥t . ~~~1 .

l,CC t~ be ~ve,lId (sujecc co the ia.meniioned eoocieiQAS ~ exc,pti~) in U~~ l~

o,~.. anc çontion àt ch11 PO(C Ðr..~~OR~ll..).~~l"':--__"-"'---'-'_''''''''h''''~-~-''':m_...~t ..
near. ther43to ~ ~ may .a(ely Cet (always aff~t) ~to Qr~r .~~~.~~~JJ-~~~:...-
.~l-,~..~~.~....:- ..~... ..._.. - n"", -- ......., - ." ..._-:-----_: ......--- ..- -... ....., --:n."--" --..c;f
Ie chh, assii~ ~ p.ym8l~ of fre¡illt as per chaner PPrt)l, aU cOJØh~cm ~ exc~~ti9f .

et \lhih cllner party, inçhadni the neilieenee cl~~, are de~ed tÇ) l) il1çofpr~~t~ ig

this Qil or ~.din¡

Th ahip ha liberty before 9' arler proceedin¡ 04' ihe voya¡ie to pr~e~4: ta ~~ ~tU
'I ann pqn or ports in ..y Qr~r for any pUrpe and not wichsc.,dinii that same ~§y bb

Qlt of ~he ditel route to thh port of diharie, with libeft)f to ~U with~i ~i1ots! !;~ tø

co", ø, b. to'ed an to lO\ an asst vesla in disu~ or Qtherw~se in tlt polCi~ns, lpd. .

tq deate fq. che pu~ of savìni life or proprty,

iø wilne whereqf c~e Muter of she sa'i: shp ba affrmed t~...._.....~....~_~n__..--.. .
Bills of Ladnc, aI' of ihis ce~Qt aDd date, qn of which ~ni ac~qqpiishell rlltl Occ!fS t9
"an _cl
tt~ 0~ ~II .

~~ ~.u~ -. :B .o\ A:eI"

..
Dated at ~-~¥o this --.~..l''~!l_--_._..u_--~)f ot-:..~~~'!--,.--.--_..:~~~.:

BAY18-01033

Permanent Subcommittee on Investiiiations

BayoU Diversions Report
EXHIBIT #13



n MAR. 200\ \\: \7~ C. A. 1. GENEVE 3199687 . N96724 P. 4

SOMO \
1

Ceff11FFCAT£ OF ORrGINy t O,,'G'N~l-
uu/3C577 g

SOMO hereby certifies, that rhe commodty ~ribed herein. shipped per

S/S - Mtr : -_!"~-P.~'u.--~---_._-_._-...u__on__~_~_M~~J-- -
Congned to : --~-l~1d..lO~_-c.aQ1!aaií~~.a~A~_.._:___.___n___.

At : __~QQ.A~'!9.~__u.:~..u_'c-_n_- .......------_._----.-.-.... ....._-------
is of Iraq oriein.

. . ,-
~UÁ.~ DESCRIPTON

"

Grss Nat

Cubc Meters : 334542.969 JJ43.1!i.Jf3f

21Q2 i6 2.103164 .\h s. Barre)s :

IRAQ CRUDE OIL

L"Øg Ton : 2B~.(ja *,62,1 (uslJ wcæ)

. M.tnc Tons : ~8939B~ 148 289~1~~i

.. .-

Certified at ,u~~IIRr;
¡:ate : -..~.eLA11~1

. ,.'
- "

"""".. .¡.;;.a. :- '- "': ¡"
. '.."

'...'"

BAY1S-G1034



~
. -

~
..~

II.
"'

-
.
~
 
~
~
'
:
I
o

)t
.

/"
St

at
e 

O
il 

M
ar

ke
tin

g 
O

rg
an

iz
at

io
n

P
.
O
 
B
o
x
 
5
1
1
8
 
B
a
g
h
d
a
d
 
-
I
r
a
q
 
C
o
m
m
e
r
c
i
a
l
 
1
n
v
o
i
c
e
 
N
o
.
:
 
B
J
7
1
2
0
0
1

"'
 .

0. .. "' i: u: 0' :z
S
o
 
1
0

E
xp

oi
J 

P
o

S
hi

p'
s 

N
a

D
et

in
an

.
 
'
R
O
S
N
E
m
U
d
P
E
'
 
N
K
 
Ì
l
O
S
N
£
r
r
 
.

: t
.IN

A
 A

I. 
B

A
IC

 T
E

R
M

IN
A

L 
~

".
 .

:
 
H
E
U
S
I
'
 
P
 
A
R
A
D
I
S
&
 
~

D
ne

 d
at

e 
: 2

6.
3.

2 
i

C
on

 N
o.

 : 
M

In
.

B
N

P 
C

on
fi

rt
iO

l n
o 

: D
72

60

O
pi

ng
 B

a 
U

c 
N

o.
: C

I0
27

95
00

 -
Sh

ip
m

nt
 N

o.
 : 

8B
in

O
S7

 .,
:
 
¡
'
O
I
t
1
I
A
t
.
E
R
l
C
l
o
 
~

C
on

lJ
 o

f 
or

ig
in

: I
M

.. 
,

D
e
i
p
t
i
o
n
 
o
f
 
c
o
m
m
o
d
i
t
y

Q
un

tit
y

P
rjc

e 
pe

T
ot

il 
va

lu
e

M
et

ri
c 

T
on

s
Lo

g 
T

on
U

.S
. B

bl
s

B
ar

e)
 F

O
B

in
 E

U
R

O

I
R
Q
 
C
R
U
D
E
 
O
i
L

(B
A

SR
A

H
 L

IG
H

T
) 

J
"

~
-

28
9,

23
 l 

24
1

-
28

4,
66

2.
41

2,
10

3,
16

4
.-

i9
.3

36
~
,
6
6
,
 
7
7
9
.
1
0

-

i
l
A
P
J
 
G
R
A
V
I
T
Y
 
A
T
 
6
0
°
 
F

4
0
,
6
6
,
 
7
7
9
.
1
0
 
~

T
o
t
a
i
E
U
O
:
 
s
:
,
.
I
I
L
L
.
.
S
l
.
.
m
.
S
I
.
.
s
 
1
'
J
S
.
.
ß
U
 
S
E
 
N
I
 
A
A
 
f
t
 
C
D
 
~

P
~
 
C
o
I
a
I
.
,
i
O
l
 
W
T
I
 
(
S
E
C
O
N
D
 
M
O
)
 
l
l
J
N
U
 
S
9
,
6
Y
B
Ø
i
 
.
.
 
V
E
R
ú
F
.
 
o
r
 
F
I
V
E
 
C
O
N
S
E
C
U
T
I
V
E
 
Q
U
T
 
A
:
r
I
O
N
S
 
S
T
 
A
f
1
N
 
r
R
O
t
o
 
T
H
 
I
)
'
"
 
-

D
o\

 V
 I'

R
O

~
l '

rll
E

 8
1\

 D
A

T
E

 A
S

 P
U

B
IS

H
E

D
 IN

 P
LA

IT
'S

 C
R

U
D

E
 O

IL
 M

A
R

K
E

T
 W

Itt
E

 M
lir

 S
 0

.2
2 

A
P

I D
E

. E
S

C
A

LA
T

IO
N

 -

i: 
.

co (0 0" 0" =
m

 ;:
~
 
~

~
 
=

.
.
 
~

c
o
 
-

. ~ 
..

a 
r.

N

~

PA
Y

M
E

N
 I

S 
T

O
 B

E
 )

'IA
D

E
 T

O
 T

H
E

 tI
"N

ni
o 

N
A

T
IO

N
S 

A
T

 B
A

N
Q

lI
t N

A
T

IO
N

A
L

 D
E

 P
A

R
IS

.
S
 
A
 
N
E
W
 
'
i
O
R
K
D
R
A
N
C
J
I
 
f
O
R
 
C
R
D
i
r
T
O
T
H
E
 
U
N
I
T
E
D
 

N
A

T
IO

N
S

 IR
A

Q
 A

C
C

O
U

N
.

I
'
U
I
O
 
S
U
B
.
 
A
C
C
O
U
N
 
,
A
C
C
O
 

N
U
M
B
E
R
.
2
Q
O
2
G
1
7
Z
.
0
0
.
o
5
 
~
 
,
 
'
~
:
~
"
:
~
'
.
'
Y
'

.
"
i
:
~
.
;
~
 
'
-
-
,
 

,
 
.
.
/
~
:
~
.

,
.
 
t
 
~
 
.
.
-
 
1
4
.
.
.
 
.
.
 
I
 
"
"

1.
:."

fL
 P

o.
 !b

:~
 ,:

: '
-'.

\ ;
J'

(~
~-

 -
-t

:)
 J

.
.
 
~
.
)
.
.

F
o
r
 
S
t
a
t
e
 
6
.
1
~
l
 
e
e
~
-
I
g
,
~
!
l
a
n
l
z
a
t
J
o
D

H
É

É
.'~

'o
" 

ir
A

H
1f

E
P.

O
R

IG
\N

A
l

=
B

lL
 D

A
T

E
D

 2
5/

21
00

= = "" p¿ ~ ;: N ""

.
 
.
 
-
.
.
.

''''
 \

-
+
r
 
'
.
~



- = Redacted by the Permanent

Subcommittee on Investi ations

FERUARY 20, 2001

TO: ROSNEIMEX, MOSCOW
ATT: Mr. Y.N. Poukov
FAX: VI

CC: CREIT AGRICOLE INOSUE (SUISSE) SA, GENVA
ATf: SUSANUN
FAX: I

RE: LOADING OF APPROX 2,100,00 BBLS +/- 5% OF BASRA UGHT CRUDE On. EX MIA
AL BAK BY Mf HEESPONT PARISE

PLESE FIN BELOW OUR DOUMARY REQUI FOR TH ABOVE
RECED WADING:

CONSIGNE ON BIL OF LAING: ISSUE OR ENRSED TO TI ORDER OF
CRDIT AGRICOLE INSUE (SUISSE) SA,
GENEVA

DESTIATION ON BIL OF LAING: NORTH AMCA

QUAN REQUI: MI 189,60 METRC TONS (APPROX
2,128,850 BBLS BASIS API 33.5 AS CLOSE AS
POSsmLE BASRA UGHT CRUDE On. ALWAYS
CONSISTE wm MASTE'S INSTRUCfONS
FOR SAF SAlG DRA 21 ME

DOCUMS:

1. ONE FU SET CLE ON BOAR BnL OF LAING IN 3/3 ORIGINAL AN 6 NON-
NEGOTILE COPffS DATE ON BOAR AN ISSUE OR ENRSED TO TI
CRIT AGRICOLE INDOSUEZ (SUISSE) SA, GENEVA OF SHOWIG SHIME
FROM MIA AL BAK TEINAL, IRQ TO DESTIATION NORTI AMCA
MA '"GHT PAYABLE BY BUY AS ARGED".

EACH ORIGINAL BIL OF LAING TO BE ORIGINAlY SIGNE AN STAMED BY
VESSEL'SMASTEAN MAD wm A SHIME NUER

2. ONE CERTICATE OF IRQI ORIGIN ISSUE BY SOMO IN ONE ORIGINAL AN SIX
COPffS.

3. ONE QUAN AN QUAL CERTICATE IN ONE ORIGINAL AN SIX COPffS.

ONE MASTE'S RECEIP FOR DOCU IN ONE ORIGINAL AN SIX COPffS.4.

s. ONE MASTE'S RECEIP FOR SAMLES IN ONE ORIGINAL AN SIX COPIE.

6. ONE WADING TIE SHE IN ONE ORIGINAL AN SIXCOPffS.

BAY18-01030



7. ONE ULLAGE REORT IN ONE ORIGINAL AN SIX COPIES.

DISTRUTON:

A. TWO COPIES OF AL DONTS TO MATE OF VESSEL, ONE COpy FOR
MASTE'S OWN USE, ONE COPY FOR RECEIVS.

B. FU SET ORIGINAL BIL OF LAING PLUS AL OTH ORIGINAL AN
REG COPIES DIRCTY TO BANQUE NATIONAL DE PARS, NEW YORK BY
COUR AS FOLLWS:

BNP PARAS, NEW YORK
200 LmERTY STRET
NEW YORK NEW YORK
AIT: TRE FIANCES

mE ABOVE DOARY INSTRUCTIONS AR AS PER CU BUSINSS PRACTICE
FOR VLC LOADINGS AT MIA AL BAK

BEST REGARS,
BA YOIL SUPPLY AN TRING LID

BAY18.(1031
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38, Obraova .., Mosco 127018, Russia
Phone . .. .' .r::.::
E-mai: r . q . '",'w .

I ROSNEFTEIMEX

FifX

MfA. Krmer

From: S. Issakov
'page II: 1

~ D;;i.: 20.08.01
'No.:

- Tot..,
Fax:
Re:'.
AU:

UN,'OVsrseers
1212ge31'628:i

. . . .' . ..". ',.
Ref: Leitr from the omc. of Overseers did. 7. June 2001

Furtherto ourlalei' of 21 of June. 2001 in reply to the above Overseers'
leUér, it Is our undersnding that your Offce maintains concerns over final
d~tin.I~n ofvessel cHellespo~t Pa.aadlse)), BIL 25.02.01.. .

.

. . 'Accrding to aur information thl:fflnar dèll~e.ry of Basràh Light
cOrre$pQn.~!nø':W:'1h~..hl,pmem.'ftQm..~tJ~lI.ë.eP9Q~ Paradise~ was d~livered
April::2~'.::20Øl.tQ~cV~1.'rø.,,'(LJSAl:trøm . IIghtEir:of'the _RiCh Dache()) ,'Iightered
frorr' ~ø:S.åmä~:,.i'~~':vll:.~.u.~i.'" . .. ' .. '
We 'äre: proVidi~g 't~I~lnfôrmation 'a$ a' Cbl:esy to your ofce. despite our
pre\ioue C9rrsporrdence rn this. rèspect.. .

. .

We .hopé this clarificaon of deßvery vessels for the above mentioned
shipment s~ould finalize this matter.

Best regards,

S.lssakov
----
"t

Permanent Subcommittee on Investil!ations

BayoU Diversions Report

EXHIBIT #15 SA YOILUSA014004-



F.02

13-FEB-2001 18: 54 BRç.:=r';':hF.~ TAt.,a(EF~:;

1 P.ø~,
1:3-FEB-20B1 16= 14 FROM

TO 7552iS~7

:. ..;J ~.
ST ASTRO GAMApIR PORT: SI icø.

DA.TE : nBRUARY 12T. :Z001

DEUVERY CERTICA1$. .
TH IS TO CER,11 THT TH ABVE VEL UNER 

MY COMM WAS
Dn.n"EDASPEJJClCLtTSETOTfMERS 4 BA,YOILS'VPLY A$ .
TRING LJMD' AT SJI ICRI ON FEUARY 121' 201.A AT 00.01
LOCAL mø OJJ ftUARl" ii'm20121.01GMT.
REV Am ON HI stJVE CMU OUT BY CHTERS
REnE:r,'X A'I MR .K OS AN CH ENGINER MR STA.~OY
kONSTAl"TINOS ON OWRS 8EBl.

sm DELI ON AJ AL SIDi KE., SEAWO:Rm J;V'G AL
ÇARG() TA."'KS E.~ .A SUlTA:LE TO LOAD 1''Z CARGO BASiu :LGm
CRUD;E OIL BASIS ATTACHD DE'AJ CATIOJ:"S
TOT AL ~UN ON AI DELXVY :

FUEL On. (389 CST) : 2315'J)iE On. 63 MT
MY

STAM

rv ;
J1

Permanent Subcommittee on Investil!ations

BayoU Diversions Report

EXHIBIT #16

:::



From:
Sent:
To:
Subject:

ATT Telex (attmail!telex!O)
Tuesday, February 13, 2001 11 :35 AM
telex
21713-02-01

- = Redacted by the Permanent

Subcommittee on Investi ations

402372168 UI

423919110=SYKG X
CI

NL BURUM LES 42391911 O=SYKG X 13-FEB-2001 17:29:38 334034

TO: BA YOIL SUPPLY AND TRADING L TD
CC: LONE STAR TANKERS INC
CC: ARAB PETROLEUM PIPELINES CO.SUMED EGYPT
CC: KRISTEN PIRAEUS
FM: ASTRO GAMMA

REF:217 13-02-01

- PLS BE ADVISED AS FOLLOWS:
AASCAC CODE:KRTNSYKG130201 01
BB.TVEL ISSUED JULY 11 TH 2000 EXP.JUL Y 11 TH 2001
CC. 111454 ALL FAST

111624 COMM.DEBALLASTING
120001 NOR TENDERED
120001 NOR ACCEPTED
120001 CGO HOSES CONNECTED (2 X 16)
120001 LOADING COMMENCED
120700 DEBALLASTING COMPLETED
131306 LOADING COMPLETED
131406 HOSES DISCONNECTED
131512 ALL CLEAR FROM BERTH
131624 CALCULATION COMPLETED
131736 PILOT DISEMBARKED
131830 FULL AWAY

B/L FIGURES
GROSS BBLS:N/A
NET BBLS:1847551.73
GROSS METRIC TONS:254623.065
NET METRIC TONS:N/A
GROSS LONG TONS:250602.567
NET LONG TONS:N/A .
DD.CARGO TEMP. 86.5F/LOWEST TEMP 80F AT NO 3 PORT.
EE.PROTESTS:SHIP FOR:CGO DIFFERENCE-WATER INCREASE-INADEQUATEHOSE

HOSE CONNECTION.
FF.API:31.74
GG.CONSIGNEE:ISSUED TO THE ORDER OF CREDIT AGRICOLE INDOSUEZ
HH.BL API:31.74
II.BL DATE:FEBRUARY 13TH 2001
JJ.SHIP'S FIGURES AFTER VEF APPLIED:

1854130 BBLS AT 60F/254961.416 MTONS/250933.926 L TONS.

RGDS/MASTER



From:
Sent:
To:
Cc:
Subject:

-
Wednesday, February 14,200111:17 AM
Vessel Astro Gamma (Business Fax); , (E-mail)
SGS Inspection Co. (E-mail); Agents Gibraltar (E-mail); LST
Astro Gamma - proceeding orders

To: Astro Gamma
Attn: Master
CC: Braemar
Attn: Mark
CC: SGS
Attn: Surveyor

- = Redacted by the Permanent

Subcommttee on Investi ations

Re: Astro Gamma - proceeding orders

Vsi to proceed to Gibraltar for loading approx, 9,000 mt suppliers Peninsular on or about Feb. 19
pm. SGS will be inspectors for bunker survey. Upon completion of bunkering vsl then to proceed

- to South Sabine Lightering Area for orders,

The agents to use at Gib are:

J. LUCAS IMOSSI AND SONS LTD.
1/5 IRISH TOWN
P.O. BOX 167
GIBRALTAR
TLX: --
CABLE: PUMP
PHONE:
FAX: ,
EMAIL:

Brgs,
For and on Behalf of Bayoil

End msg



From:
Sent:
To:
Cc:
Subject:

Darleen.

- ,

Wednesday, February 14, 2001 11 :22 AM
Darleen Samayoa (E-mail); Mary Jenkins (E-mail); Jean Johnston (E-mail)
LST
Astro Gamma - proceeding orders for bunkers stemmed at Gib.

Stemmed below bunkers for $134.50 on 30 day credit. Also pIs confirm with SGS for bunker
survey,

-----Original Message-----
From:
Sent:
To:
Cc:
Subject:

Wednesday, February 14, 2001 11 :17 AM
Vessel Astro Gamma (Business Fax); Mark Szpiek (E-mail)
SGS Inspection Co. (E-mail); Agents Gibraltar (E-mail); LST
Astra Gamma - proceeding orders

To: Astra Gamma
- Attn: Master

CC: Braemar
Attn: Mark
CC: SGS
Attn: Surveyor

- = Redacted by the Permanent

Subcommttee on Investi ations

Re: Astro Gamma - proceeding orders

Vsl to proceed to Gibraltar for loading approx. 9,000 mt suppliers Peninsular on or about Feb. 19
pm. SGS wil be inspectors for bunker survey. Upon completion of bunkering vsl then to proceed
to South Sabine Lightering Area for orders.

The agents to use at Gib are:

J. LUCAS IMOSSI AND SONS L TO.
1/5 IRISH TOWN
P.O. BOX 167
GIBRALTAR
TLX: 2221
CABLE: PUMP
PHONE: 73500/73525/
FAX: 73550
EMAIL: EQUIRESavIMOSSI.GIB.GI

Brgs,
For and on Behalf of Bayoil

End msg



- = Redacted by the Pennanent

Subcommittee on Investi ations

From:
Sent:
To:
Subject:

ATT Telex (attmailtelex!O)
Thursday, February 15, 2001 6:56 AM
telex
AE555MT IBY

402372168 UI

TRQPI SUMED UN

15 FEB 01 12:46 GMT

ISUBJECT: AE555MT/BYMSG 6972 15~FEB-2001 14:13

I TO: BA YOIL SUPPLY AND TRADING LIMITED
TLX NO. 402372168
ATTN: MR. DAVID KOWALIK U.S.A

FROM: SUMED SCHEDULING? OIL MOVEMENT DEPT.
DATE: 15/02/2001

SC/555

SHIP .NO:SKlBY/003/01 01VESSEL: ASTRO GAMMA

QUANTITY LOADED

=============== GROSS NET
CU.MT. AT 60 F : 294,405.265 293,737.755

BBLS. AT 60 F :1,851,750.240 1,847,551.730

MrrONS : 254,623.065 254,045.753
LfONS : 250,602.567 250,034.371
API : 31.74 KIN.VIS. : 7.93
CARGO BSW I :0.230 PCT VOL AVERAGE BSW 1:0.227 PCT VOL
SEALINE BSW I :0.146 PCT VOL BSW VOLUME :667.510 CU.MT.
CRUDE TYPE: BASRAH LIGHT

TIME SHEET

========== DATE HOUR
ARRIVED SIDI KERIR :10102 1930
LOADING STARTED :12/02 0001
LOADING COMPLETED :13/02 1306
LEFT BUOY :13/02 1512
DIRTY BALLAST: 41,000.000 M.T.

BEST REGARDS
A. MOKHTAR I A.ETMAN
SCHEDULING? STOCK CONTROL DEPT.

54108 SUMED UN

402372168 UI



From:
Sent:
To:
Cc:
Subject:

- Redacted by the Permanent

Subcommittee on Investi ations

Wednesday, March 21,2001 5:25 PM
Vessel Astro Gamma (E-mail)
LST
ASTRO GAMMA C/P FEBRUARY 9,2001 - V-50128 - DISCHARGE INSTRUCTIONS

PLS CONFIRM RECEIPT AND THAT MASTER HAS BEEN INSTRUCTED ACCORDINGLY.

MARCH 21,2001

RE: ASTRO GAMMA C/P FEBRUARY 9,2001 - V-50128

PLS PASS ON FOllOWING DISCHARGE INSTRUCTIONS TO OWNERS:

PLEASE INSTRUCT MASTER OF VESSEL TO PROCEED SOUTH SABINE POINT LlGHTERING
AREA (28-30N 93-40W) AND BE READY IN All RESPECTS TO DISCHARGE CARGO AS FOllOWS
(S-US.JECT TO CHANGE):

1 ) VESSEL TO LIGHTER 550 MINIMAX ACAP GSV AT 60 DEG F CONSISTENT WITH AET
SERVICE SHIP "TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT
NEDERLAND, TX TO RECEIVERS THE PREMCOR REFINING GROUP, LP

VESSEL TO LIGHTER 94 MB MINIMAX ACAP GSV AT 60 DEG F CONSISTENT WITH
SKAUGEN SERVICE SHIP "GENMAR SUN"/SUB MASTER'S INSTRUCTION FOR SAFE
ARRIVAL DRAFT NEDERLAND, TX TO RECEIVERS DIAMOND SHAMROCK REFINING CO.,
lP.

2)

3) VESSEL TO LIGHTER 129 MB MINIMAX ACAP GSV AT 60 DEG F CONSISTENT WITH MTl
SERVICE SHIP uTBNu/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT CORPUS
CHRISTI, TX FOR DELIVERY TO RECEIVERS TBN.

VESSEL TO LIGHTER 550 MINIMAX ACAP GSV AT 60 DEG F CONSISTENT WITH AET
SERVICE SHIP "TBN"/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL DRAFT
NEDERLAND, TX TO RECEIVERS THE PREMCOR REFINING GROUP, LP

4)

5) VESSEL TO LIGHTER BALANCE CARGO APPROX. 525 MB GSV AT 60 DEG F CONSISTENT
WITH SKAUGEN SERVICE SHIP uTBNu/SUB MASTER'S INSTRUCTION FOR SAFE ARRIVAL
DRAFT TEXAS CITY, TX TO RECEIVERS VALERO MARKETING AND SUPPLY CO.

AGENTS TO BE APPOINTED AT LIGHTERAGE:
OBC HOUSTON TE~

FAX:
TLX:
CONTACT:

MASTER TO PROVIDE 96/72/48/24 HOURS LOCAL TIME NOTICE OF ARRIVAL, POSITION ON HIGH
SEA, 6 HOURS NOR AND ANY CHANGE OF ETA EXCEEDING SiX HOURS OR MORE TO THE
FOllOWING PARTIES:
BAYOll HOUSTON (TLX 3771825)AND(408368232)
AGENTS OBC



MASTER TO NOTIFY CHARTERERS, OBC AND LONESTAR ONLY THRU TELEX NUMBER
HOUSTON 3771825 AND 408368232 OF ARRIVAL TIME, TIME NOR TENDERED. EXPECTED
COMMENCEMENT OF LlGHTERING OPERATIONS, ANY EXPECTED DELAYS AND REASON FOR
SAME.
MASTER TO ISSUE LETTER OF PROTEST IF NECESSARY. MASTER IS REQUESTED TO ADVISE
CHARTERERS OF ANY ANTICIPATED STOPPAGE(S) AS SOON AS KNOWN, CARGO
TEMPERATURE ON ARRIVAL AT DISPORT AND STATING LOWEST TEMP AND TANK LOCATION
OF SAME, BRIEF DETAILS OF ANY LETTERS OF PROTEST MADE BY SHIP/SHOREIINSPECTORS,
API GRAVITY OF CARGO AT 60 DEG F.

PLEASE BE ADVISED REPRESENTATIVE (NAME TO BE ADVISED) OF OIL INSPECTIONS WILL
ATTEND LlGHTERING OPERATIONS ON BEHALF OF OWNERS AND CHARTERERS IN RESPECT
TO LOSS CONTROL. PLEASE ADVISE ANY OBJECTION TO SAME AND EXTEND ALL
COURTESIES.

PLS CONFIRM RECEIPT OF THE ABOVE AND THAT MASTER INSTRUCTED ACCORDINGLY.

T--ANK YOU AND REGARDS,
DARLEEN SAMAYOA
FOR AND ON BEHALF OF
BAYOIL SUPPLY & TRADING LIMITED



. ' 

. .
, BayoU Supply & Trading, Ltd.

. t . 4:18 PM

" 071111 Transaction Detail By Account
AA Ba.ii Jan 1995 through December 2003

Ty Dat Num Na Memo CI. Split Amun lSillnce

GI08. ..
... . on PriiG-- Jc 2/81001 J..18a e- G. FOUiir V.&o128 inii-
G.."" Jii 2/811 Je18a BP CL INNA.. GERI V-&128 II
GG Jo 2/811 J..18b PN: A. Ge ~121 Ac Re-
aa Ja . 2/8100 ..18b PAC A. Ge v-128 ,.* Re-G- Jo 2/81 ..18b EHN A.~ , v.128 Ao Re.Gt J-- 2100 ..1. VALO MM A. G8I v.0128 ~ Re"G-- Jo . 2/81001 Je1. Dlimo SlinlO". A. Ge v.128 AA Re
Depo .v001 RE PO AR - ~. V-&128 Cuh - CA1-
Che .v001 . PY' CA A.~ v.128 BanqUi BrDe 41001 RE DI SI- A. Ge V-&128 88ul Bnci- ~001 PY CA A0A V-6128 BBnq BrDe .c2/1 REV PAR SU A. V./0128 Cu - CA1-
Chec .c2/oo1 PV CA A.~ V-I121 BN Pab...
Oepo .c2/1 RE ENRON A.GM V./128 BNP Palb..
Ge..1 Jc 81112 .. v-- PO V./128 kc Re
ToI s.. - OR Pr ".03.8.8 88,03,8.11

TaI aa'" ",0,8.8 ",0,88.1
Calt of Sili.

Ikok.. CainmCh &112111 WT AM PE" G.FNTAI V./128 CM-Wii
Chec 5I1 WT AM F' " G.fOUNTA... V./128 CM . w...CI .51b01 WT . NoREX PERO- G.FNTA... V:&128 CM - WeICI II1 WT AM PETO... H PARDI." V0128 CC . W...Ch 1S1 WT AMI! PETO.. G..OUNTA V./128 Ca - Wee.CI 51001 WT AMex PEO," G FOA. V./128 CM - WeiCI 511811 1307 ECH ENERG C2103A.G- V./128 Ca - W.ii
Chec 511511 130 ECH ENGY C21131AG.. V./28 CM - WellaCI 511511 130 eCH I! C2132A.". V-a28 Ca - Well-Ch 511811 1307 ecO ENERGY C2154A.G- V./128 Ca - WeICI 511811 1307 ECH ENERGY C2117/A.G.. V.S0128 Cash. wee...CI 51151001 130 CLASOCTL A.. V./128 CII- Wei
Chll 51151001 130 OI AS1' . A.Ga". V./0128 Cas - W.lia..CI 51151001 130 01 AST! A.. V./128 Ciih - Willa
Tøt8I Ciiin .18,87450 .16,874.5
1!ch8ii. ganlDICh 2/1 WT ITAL TE SRL G. FOUN". V./0128 Ciih . CA1." -4,525.10 -4,62510
Gine Jou 2/81001 J..18b AAnn H. Padl88 V./128 ~Re- 03.430 20 .71.15.3Ch 311 WT UNITED NATI H.ARIS- V.S0128 . CIM - CA1- -3,43.20 -118,3.50818I Jo 3111200 .. ~Aall G PIA. OIP V-5128 4P- 38,4.20 ~7I,9.3Ge J--. 31112001 .... AA GF/AO ~128 Exng /I... 21,93,02 .s,011.2
TaIl! ga08 . ".01128 -5,01111
PlpiUn. ChgeCh 2I PI!' SU GOEN F.., V.S0128 CCh . CA1- --0.3 . -878,f.3GtI Jo 2/81 ..1ie AAll G. Fii V-5121 inøn 3G,1 27 -3~,62.120e Jo 2/811 ..1. ~ H. P888 V.128. Acnl Re." ..70,8.00 -: ,0,2.12Ch 31001 ' PY SU H.PAR- V.6Q128 Ciih - CA1- -318.417.0 . .1,411,89.12Ch .3112/1 PV SU H.PARE V./121 Ca.CA1.. 03,2\1 .1.751.92.12G-- Jo 8I1 ..4 MM H. ll V.S0128 Elllmed C- 71.m.0. .1,88G.04.10Da 711t1 RE AR PeOL H.PARS- V./121 INP Palb... '.,241.8 .1,8.- 12G- Jc 7131121 ...24 Re AA H. P8 V./128 .sPL. 70,6.1 "',M.12
Ta1 Pi. Chrg .e ,38.12 -1,3.12
Deurreg. . Ught.rO-- Jo 21001 Je18b ~ i. pm V./128 AA Re". 31,312.71 31,312.78Ge Jo 12111 .. R- AA PO V./128 .sPL. -31,312.78 0.00

Tot D8Imm . Llote 0.00 O.Datii 3I1Ch PYT 8UD G.NTAI V./28 Ca.CA1- -3.702.5 "'.70.1
ToI Imp -370.1 -3.70.5
Cru. Piihh.. ..

ITAL'TCHSR ~Ch. 211 WT G. fOU - V--128 CC . CA1- 04,81 ,2.22 04,81,218.20e Jo 21001 ..111 Ac G, Fou.. V./21 tnill -3,31,0.00 .&1.3,299.2o-.. . 211 ..i.18b AA . H. Pal. V-8128 Aø Ri- -3,3,73.20 -17.727,03.4o- Jo.. 21001 ..28 Mo G. POUN V--128 Crud. Pu. -8,172.00 -1,218,2..CI .' 31001 PY RUAlE- H PAR.. V./128 Ca-CA1- .73,107.40 -1,028,15.2Ch 4I1 EXe ITALTECH SRl G.OUAI V./128 Ces . OA1- :'180,521.17 ",188,1.9Ch 41001 I! ITALTECHSRL G FOUAI V./128 Ce.CA1... -41,481.18 "',510,38.5
o. Jorn 51112001 J..D llii Ac POL V./128 Acla Ri... 15,172.00 "1,028.154,15. . ToI Cn Pun. -8,028,154.15 -89.028.154.15" ""'i~i..~~';i\-:

!',i ~.',

'Pigl1

Permanent Subcommittee on Investieations

Bayoil Diversions Report
EXHIBIT #17



. . 4:18 PM BayoU Supply & Trading, Ltd.
" .

Transaction Detail By Accountr i

, 0711&104
,.

January 199& through Decemer 2003AAil Bul.

Tye Dati NUU Nemi MiiiD Cia.. Spilt AmDun Balince

INP OBC SHI L. ASTRO GA. V-&0128 c. . CA1- ICI 81811 Redacted by Permanent Subcommittee IGenel8 Jouel 12/1121 Je-ic2 Ac POO V.50128 Elllmalød C-CI 81181002 INP INORTL G.fUNAI V-5128 BNP Peba'M on Investi ations

Tøtlnlf -8.55U8 -8,555.5 .
InlUnnnce

Redacted by the081 Jau 21811 ..188 Ac G. Faun1811 V-5128 Inll
0_18 JDum 21811 ..ic16b Ac e. gåm"" V.60128 AA18 Re... Permanent Subconutteecck 31001 PY CR FERGU- O..OUKrAI V.50128 C18/ . CA1'M
. O-- Jaumii 31112001 Je Re Ac OF~ V-5128 Exhage 88- on Investil!ations0e Jaii 12/112001 Je- Rø Ac e. pm"" V-50128 DeUrrP ..
TD1 l- -28"73.78 03"7378
LI Charp.

Cub - CA1.. -6;1110.0CI '11181001 LC rrALTECH SR GOL F- V-I128 .&710.0
0-81 oI 11112001 Je14 Aa G.FDln . V--128 CIIg In"". 62,780.0 0.0e JJ 21001 ..188 Aa G. FDI V-S0128 inl.. -6,'1.00 .c780.oGø JD 211 ..16b Aa e. JI"" V-5128 AAn18 Re- -1.00.0 .10278. Gø Ja 31112001 Je20 Re Aa GFfAG V-5121 Exhenpiie- 10,00.00 .&.78.0
Tøt L/ CI.. 062.79.00 .&,78.0 .
Frht FREJCC 111II1 TAN JN. GO F M V-6128 c. -CA1'MCløo 1121 FR TAN INE. GOEN F- V-6128 Ce . CA1M0e Jc 1131121 ..-14 Ac G. faunl V-51Za ClfIDlln 1r...Ch 2I1 FR AS TANKf- A~ V-6128 cc.h . CA1..

gc 217121 FREI ASO TANKE A 0N V-5128 c.8/ . CAl1'M
2181001 I" F"' ENGY C'M G FOUN.. V:ë128 Ce8/ . CA1-a- Jc 21811 Je188 Aa G. Fau1n V-5128 In

0- Joel 21811 ..181 Aa H PI V-6128 Acli Re-o- Jc 21001 ..11D Aa A Ge"" V-5128 Ac Re..CI 21 FROHT FALENC_' G FOUNT.. \1128 Cn .CA1-CI 3f1 PY HEL S.. H.ARS.. \1128 Cn.CA1..CI 3141001 PY ASTRO TAN A. V-5128 C18I . CA1-CI 3I11001 .PY PEN PET - A G. V-5128 c. . CA1-Ch 3181001 PY AVI IN SA H. Pndl..- V-5128 C18/ . CA1-CI 3Ioo1 PYT FAL ENERGY c.. H.AAIS.. V-6128 Ca. CA1-
" Ch 3foo1 PVT FAL eNERY C'M H. PeIaii V-S0128 Cu . CA1...o- .. 31112001 ..-G R-Aa A Gaaii V-5128 EaIl c.." 0- Jome 311121 ..-G Ac A Oein V-50128 Elllmlød c...o- Jo 311121 Je Rea"" A OIin V-50128 EElød C

08I Jaum8 31112001 Je . Aa A Giin V-5128 Ealmlød C-0-- Ja 31112001 .. Ac O. Faun V-5128 oST.
G8Iii Jc . '. 31112001 .. Aa 0 founln V-5128 FreghØ8 Jo 3/112001 ..-0 Re H. P8 V-8128 Esim C-
G.1I1'1 Jo 3111200 .. R-AA81 H. Pa.dJ V-8128 Elllmeød C-CI 4t2J1 PV ASTR TANER- A~ V-5121 BN Pebu MCh 4141001 PV ttEL1 S. H.ARs. V-5128 Ce.h . CA1-Ch 1I001 'P' I. MO S- ACW V-5128 BNP PeI1 MCh II1 PV TT KA GR- H PAR;" V-5128 BNP Parr M0- Jomø 151J .. R-- PO V.&0128 Aaunt R. .0a Ja 151/21 ... ~Ac A 0A V-5128 Ac Re.CI '8I3f PY . HELL S- H. P8 re- V-128 BNP Par1CI 811311 PV HELL 8- H. Pe-3 ad. V-5126 BNP Pii..
Ge Jome 811 ... R"' A G. V-5128 Frøht0ø Ja' 811 ..7 R-AA A. GA V-5128 .sPUT.Oane Ja 8I1 Je7 Raa A 0N V-5128 Frehto- Jo 811 ..10 Re H. P8 V-5128 Frøhl081'" Ja 8I1 . Je10 Ra H. f" V-5128 Frøig0ø Jaii 8i1 - ..k-10 R_AA H. Pe V-6128 FrehtOaJDUmø 81 ..10 R-Ao H. Pe V-5128 Pf8ht0a Jo 81 ..11 R-.AA A CW V.8IJ18 Fr.ight0e Jo 8Ioo1 ...2f Rec G. Fccn-2 V-528 L/ CIes0- Jo 7131121 ...24 R-Ac G. Pounlln V-5128 Pipel.. CI...CM 11n12D0 FROH LUCA NOSI S- A.cw V-5128 BNP Pei--CI 1011/2 FROH GULF N3 - H PAR- V-5128 BNP Pei-

. TDI ~ht .7.48.771.78 .7.491,771.78 .'
DIlUlii. of

Genn JJ 2l8I1 ...1Bb Ac .. ii-4 V-6128 Acun R....
Redacted by the0- Jo 311121 ...ZO R_Aoal OF/AQ V,s128 EEQ8p-08 JD 3/1121 J..-2 Ao GERA V-I128 EEan1l811. Pennent Subcommttee0- Jc 811 ..18 'Ra A G8I V-6128 Si'" . 011 P...

, Cteck tt1 DEN AVV ll SA GERI(P V-8128 ClsI-CA1- on InvestigationsGeI8 Ja . SI001 Je-: ~ Acii O-- (p V-5128 eallmaln C-
ToI Cemil 273.106.37 273.106.37..""\ ~ZZ pageS



4:18PM' Bayoil Supply & Trading, Ltd.
) ,

07111104 Transaction Detail By Account , .
Accrual Basis January 1996 though Deceber 2003

..

Name
E~

Typa Data Num Mamo Clan Spill Amounl Balance ";"~'''';
:'~"\I'.~"
"':L;.'Iner..

Chk 1/3112001 LO FI TE AD.. O. FONT.. V.s128 'Ca. CA1..
Genara Jorn 113112001 J..-14 AA G. Foin V--128 Ciioaln tn..
Chii 21001 LOA I' TE AD.. G. FOUNT. V--1Z8 Cuu. CA1..
Chii 21121001 LO FI TE AD.. G, FOUNT.. V-l128 Caa . CA1...Ch 21131001 LO FI TE AD.. O. FOUNT.. V.s128 Cas . CA1..
Check 21001 LO FI TE AD.. G. FONT.. V--1Z8 Caii . CA1..
Gan Journ 2I811 .J188 AA G. Foin V--1Z8 .s.
G- Jo81 2181001 ..18a AA G. Fou V--121 InI8
Gel Joum81 21811 J..1. Aa H. Pa V--128 Acnl Re..
Clk ~ 311 LOA FI TE AD H.ARB- V.s128 Cu.CA1-
Chaok 3I1 LOA I' TE AD.. GJIAI v.128 Ca - CA1-Ch '3I1 LO I' TE AD- G.FOUNTAIN V.s012, Ca ~ CA1..Ch 31001 LO FI TEMJ G.FAI V.s121 Ca .CA1...
Cbk 31001 LOA FI TERM MJ GJIAI V-l128 Caii - CA1...Ch 3100 LO FI TERMNJ.. H PAR! V-5121 Ca - CA1..Ch :11211 LOA I' TE MJ GJIAI. V-l1Z8 Ca - CA1..
Chk l/111' LOA FI TE AD- H.PAR.. V-&128 CU-CA1-CIk l/811 LOA I' TI AD- GJIAI V.s128 Ca - CA1-Ch 3t1Ø1001 LO FI TE AD A8 GA V-5128 Ca . CA1-Cl- 3I LOA FIED TERM MJ H.AR. V-&128 CCh - CA1...Ch 31311 ' LO FlEDTEAD.. ASTR GA \f121 CCh - CA1..
Chii 3t1 LOA FID it AD G.FUNAI V-5121 CCh - CA1..Ch 3I1 LO FI TE NJ. ASTRGA-., \f128 Cuh-CA1..Ch 31111 LOA FI TE AD. O.FOUNTAI V-&128 Caah - CA1
Chac 3181001 LOA FI TE AD' ASTRO GA" V.s128 Caii - CA1..a: 3181001 LOA I" TE NJ. H.PARIS.. \f.10128 Caii . CA1..311 LOA FI TE AD. G.FOUNTAI V-:UI Caii - CA1..Cii 31001 !N INST CH. G.FOUNTAI V-5128 Caii - CA1-Ga Jo 31112001 Ja-20 R- Acl GFJAP V-5128 I! D8Cha 411 LOA I' TE AD- AsTRO GA V-6128 Cash . CA1..Ch 41001 LOA FI TE AD... G.FAI V-6128 Caii - CA1.."Ch .coo1 LOA FI TE AD- G.FAI V-5121 Caah - CA1.n
Check 411 LOAN FI TE AD... H.AR.n. V-5128 Caii . CA1..
Ch80k 4I..1 LOAN FIX TE AD... H PARIS. V-512. Ca - CA1
Chack 414101 LOA FI TE AD.. H.ARIS.. V-5128 Ca - CA1-Ch 41411 LOAN FI TE AD. . G.AI V.s128 Caii - CA 1..
Ger8 Jc .w1 !N IN CHA. HELLSPO.. v.128 2S2/rr -

I'Chao 41001 LO FI TE AD- H.PAR- v.128 Cash - CA1.. ~~'.'...~: ~Chao 41001 LOA FID TE AD... G.FOUNTAI V-5128 Cash-CA1- .,..\~:)

Chao 4/001 LOA FID TE AD- G FONTAI V-4128 Cash - CA1..
Chao 41121001 LOA I" TE AD- G.FAI V-5128 Ca - CA1..Ch . 41121001 LOA FI TE AD- H.ARIS"; V-5128 Ca - CA1...
Chaa -' 4I21oo1 .LO FI TE AD... G.FOAI V-5128 Ca - CA1.nCha 41001 LO P1 TER AD- G FONTAIN V-5121 ci - CA1..Ch 4/1 lOA FID TERM MJ G.FOUAIN V-512a Ca. CA1..CI 5112001- LOA FID TE AD- G FOUNTAIN V.S0128 Ca - CA1-Ch 11001 LOA FID TEAD~ O.FOUAI V-&128 Ca-CA1..cc 51001 LO FITE AD- G FOUNTAI V-5128 .CCh - CA1 .cc 11411 LOAN FI TERM AD. G.FOUNTAI V-5128 Ca-CA1.o- Jo 11121 INT tlT CH.. HELLESPO. V-5128 2S3rr ...a- Jo 11112001 ..20 R8 Aarual POL, V-5121 Aa Re.a- Jo tloo1 INT INRI CH.. . HEPO.. V-5121 25 . .
ToIln .1.00,170.8 . -1...170.8
Ina~on .

INP. 01 INPE- Chk 217121 GO F.. Y-12a CCh - CA1-Oen Jou 21811 ..1t1 ~ G Fou V-512a InOen Jo81 2181 ..1C1 Ac .. gglf V-a121 Aa As-Ch 0471200 - PY CA BRTT U- G FOHT V-sima Ca . CA1-CI II001 P' OI INCT G.FOUNTAI Y-12a Ca . CA1.CI II001 PY OIINPE H.PARAD... V-a12. Cah . CA1 .Ct 51001 P' OI INCTN .. A QA V-60128 Ca . CA1 ,0e1l Jo 111121 J..20 R- Acal PO V-501 Z8 AAnl As-ci 81001 PY CA BR U. A,~ V-6i28 Ca . CA1-Ch tl001 P' CA BR U- AGM V-6128 Ca ~ CA1..Ge Jo 713112 ...z4 ~.. Ao Po V-628 Pip Cii
Dapo 111 CA G FOMI V-51Z1 Ça - CAt.
Chec 11141 ll INPEC1TE AS GA V-128 Ca - CA1-Ch 111" tI INPECTTE AS GA. V-&1Z1 Ça.CA1-Ch . 8141 IN INPECTTE. ASTR GA. Y-28 Ca . CA1-Ch 1I.v01 IN INCTRATe ASTRO GA Y-128 Ca - CA1-Ch 1I1 IN OI INC'N.. G.FOUAI V-5128 Ca. CA1-CC 1181 INP OI IN... A,GA V-5128 Ca - CAt-Ch . . 8/811 IN OIL IN GERAN V-50128 Caii. CA1-Chk 8/811 INS~ Ol-INSEC;;' G.FOUAI V-t128 Caii. CA1- 'Chk 8/8100 INP OI INPECN- G.FOUNTAI V-1i128 Ca . CA1-
Chk 1181 IN OI INECTN.. H.AR... V-a1Z1 Caii . CA1.. ~:;,:;~

,111:1 ~



BayoU Supply & Trading, Ltd. I.
4:18 PM .

'1 .
07/16104 Transaction Detail By Account -.,

Accrual a..ii Januar 1995 through Decemer 2003

ti~
.,'.',1',:"

Type D. Num N.me .M- CL... Split Amount lalanci ,',,\\..;"

~l~
Pln.ne Cha..

TANRS ME-Ch 11191001 FREIHT GaN F.. V.s128 Ca - CAt..CI 111 FRHT TANIN ca F.. V-5128 C8-CAt..
GIM Jou-- 1/31121 ..14 AA G. ii v.128 Caivosin 1r..cc 211 PIPE SUM GOEN P.. V..0128 Ca - CA1..
Cllk 2I1 Be CA PURE G. POU.. V-528 Ca-CA1..Ci- 21oo1 Be CA FURE G. FONT - V-8128 Cu-CA1..Ch 2/311 LC AR PETI Go FONT.. V-8128 Ca - CA1..CC 2I1~ Be CA FU G. FO.. V-8128 CC - CA1..CI 2/1 PRHT AS TAN A. CJ V-8128 . Ca -CA1..cc 2/1121 PY PlIl G. FO.. V-8128 Ca-CA1-. CI 211 WT ITALTE SRL O. FO.. V-8128 Cu - CA1-Ci- 211 Be CA FU 0 FO.. V-8128 Ca-cA1..CI 211 Be CA FUes O. POU.. V-8128 Ca - CA1..cc 2/7/2 FREIHT AS TAN A. GA V-I128 Ca - CA1..Cii 2/811 FREIT FAL ENY c... O. FONT.. V-6128 C8 -CA1... GeI'.r 2/811 ~188 AA G. Pon V-528 . InO-- Jo 2/81 ..18b AA H. PPi- V-6128 . Aa ReCI 3I. PV HaT S.. H.PAR.. V-8128 Ca - CA1..
CIii 3I1 P' SU H.AR.. V-8128 Ca-CAi..Ch 31211 P' SU H PARE V-6128 Ca-CA1..cc 3141 P' AS TANKER.. A.Gf V-8128 Ca-CA1-. cc 31II1 Be ' BA CHGES O.POUNTAI V-8128 Ca. CA1-cc 311 PV SUM G.FNTAI V-S0128 Cn-CA1..CI 3/1121 PV PENSU PET A. GAM V-628 t: - CA.1cc 3/811 . P' RUNAAI H.AR. V-6128. Cu -CA1-.. 3/II1 WT UNITED NATI H PAR. v.128 Cash - CA1-cc 311 PV AVIN IN SA. H. P8r.. V-8128 Ca - CA1..CI 3I1 PY PAL ENERGY C.. H.PAR.. V-I128 Cash - CA1'"a- Jc 311121 ...20 R8 Aa GF/NJ V-6121 Ex. iiDe 41001 RE PORT ARTH .. A. V-8128 , Binqu Br.CI 41001 Be BA CHGES A.GN V-8128 Cash. CA1..CIk "'41001 PYT Gull A.GA V-828 Cash - CA1..cc iW001 8C BA CHGES O.POUNTAIN V-I28 Ca - CA1..
CIlCk 4Ioo1 Be BA CHGES A. V-8128 Ca - CA1..Ch .w001 Be BA CHGE G FOUAI VOS128 Ca-CA1..
Che .w001 PY CA A. . V-8128 Ba Bn. ~~Dep1 .w001 nI PO AR.. . .. Gam~ V-8128 Cash - CA1..Ch 4I2n001 Be BA CHGES A.GA V-8128 Cuh-CA1.. ~t~~::\::

CIk 4I2n001 Be BA CHGes OEAN V-8128 Ca . CA1.. ¡;:~
Depc 042/1 REV VAL MA A.GA V-6128 Cnh-CA1..
Cleo 4121001 PY CA A. V-8128 BNP Panbaa .De . 4131001 RE !m O.FAI V-l121 Ca-CA1..CI- 04111 Be BACH9 O.fAI V-l1Z8 Ca. CA1..
Depc 4ID/1 REV Ex . G.FONTAI V-l1Z1 Cuh - CA1..Ch 4/411 P' HEPO 8- H.PAR.o V.s128 CuI-CA1..Cii 4I7121. P' CA BR U. G.FOUAI V-6128 Cash - CA1..Ch- Sloo1 P' ORINPE A.GA V-121 Call - CA1 .CC II1 PYT CAB BR U A.GA V-61Z1 Ca . CA1..CI 11411 DEM All IN SA. GE(PoM' V-8128 Ca . CA1..Ch 8111100 INP INSPECORATE .. G FOUNTAI V-81Z8 . BNP 'Pa..TDII" CI -1oo,l.10 '100,-.10
Llrl Ch.. ..k-1. AcGe Jourl 21001 A~ V-528 AA R-
0e Jorn 311121 J..k-20 R-- Ac GF/AG V-&128 Ex. 1!.. Redacted by theCI 411 PY Gu A.cw V-I28. Cash . CA1-

Perment SubcommtteeDe 111121 - DE PO ARR .. A. GA V-8128 CC . CA1..De 1141001 CA A.0A V..Z8 C8 - CA1.. on InvestiirationsDe 2102 WT Gu-- A. . V-&21 Cuh - W--IL.
TDI LI Ch-- 27.m.01 27,8.0

TDI C0 01 Sa .e.1S11.03.D ",818,1

~

l~~~~.~
Pag.4



" ' 

. .:18 PM BayoU Supply & Trading, Ltd.
.: i '

Transaction Detail By Account
¡ , . 07111104

Accrual Basi. January 1995 through December 2003

..

Typi Dati Num Nami Memo Cia.. Spilt Amount aalanci

link Service Charga.

ITALTE SRLCIec 2/001 WT G, FOUNT - V-6128 Cah .CA1..Gl1 Jc 21001 ..1l1 Aa H. P8' V-6128 ",un" Ri,.CI 3I1 Be BA CHGES GJINTAI V-5128 Caii-CA1-Ct 3I1 Be BA CHGE G.OUNTAI V-6128 Cah.CA1-CI 31001 Be BA CHGES G.FOUNTAIN V-6128 C8 . CA1-
CCk 31131001 Be PP G.OUAI V-S128 Ca - CA1-CC 3131001 Be BA CHGES G.fAI V-5128 Ca - CA1-CI 31511 Be MN CHES G.FCU~AI V-5128 Ca - CA1-
CC 3/181001 Be SI IN TR G.FOU AI V-8128 CC - CA1-Ct 3181001 8C BA CHAGES G.fONTAIN V-8128 c. . CA1-. Ci- 3191001 Be BA CHAGES G.fNTAI V.f128 Ca - CA1-Ch 3I001 Be BA CHGES G.FOUAI V-&128 Ca . CA1-CI 3/61001 wr UNID NAtI H.ARAS.. VoS28 C8 - CA1..
CIii 3181001 Be BA CHGES O.FNTAIN V-&128 C8 . CA1..cc 31001 Be BA CHGes G.FNTAI V.s128 Ca - CA1..cc 3/001 Be BA CHGes G fOUNTAIN V.s128 Ca - CA1-Ch 41001 Be BACHGES G.FOUAI V.SU28 C8. - CA1-
Chak 4/1112001 Be BA CHGES G.FOUAI V.s128 Ca - CA1-o- Jo &/112001 Je i- AIal PO V.f128 Aai R8-
Dei- lW1 CA GJ'OUAI V.s128 c. - CA1-

Tat Ba 8e et88 ~7"'A5 -704.45

iwpooout Pt V-&128 CaIh-CA1-. Chaaa 21112001 P' G. FOUNT -
Gin Joul 2181001 ..16a Aerual 0 Fouin V.s128 Inlaa~ 31001 REV Ole in. G,FOUNTAIN V~128 Cath. CA1-Da 311 REV Phib G.FOUNTAIN V.s128 Ca . CA1 -D8 31001 RE AR PE.. G FOUNTAIN V-S128 CaIl.CA1.,
Dei- 3/D01 REV Phi' O.FOUNTAIN V.s121 Cash. CA1..0_1' Jc 31112001 ..0 ~Ac Gf/AO V.s128 EEngiii,Dep 4141001 REV . BP OIL INTERNA. G.FOUTAIN Y-121 Cath. CA1...Da 4I001 REV Phibr G FOUNTAIN Y-128 Cash - CA1...De 4101001 RE SHEL IN TR . G FOUNTAIN V.s128 Ca. CA1.:.0-1' Jo &/112001 ..1f20 ~Acal PO V40128 Ac Re..

ToI SWut 1,14,8.0 1,142,84.00

Commlllons
o- JomaJ 2/001 CO CCNS GOLEN" .. V.s128 25 -Ge Jo 21001 CO CCSI GOEN F. V40128 2500la" -o- Jc 2J001 COM co GOEN P... V-S0128 220IM..O_ral Jo 2/121001 CO c:IONS GOLDEN F.. V.s128 251" -
Gine Jamal . 2/21001 CO COSI GOeN F.. V40128 25M -
0- Jo w 2/311 CO caSIONS GOEN F.. V-528 25owir -o- .i 211311 COM CO GOEN F,. V-5128 215 -
Genera Jol 211/1 J..-1t1 Ac G. Fountain Vo5128 in-..o-.I 31001 CO CONS GOEN F V-128 253M'-o- Jo 31/21 CO eoSSS GON'" V-5121 2530I
G8ne Jorn. 31001 CO COIONS GOLD F . V40128 25300
08ra JoII 3121 CO COSIONS. HELESPO" V-6128 25302 ...
08ra Jorn 3131001 CO CCIONS HESPO- V.s128 25302M ...Ge Jo 31411 COM COIO HELL- V40128 25 -
0811 J- 31511 CO CONS HELLSP... Y-28 253 -o.ii Jo 31811 CO ÇCHEl... V-6128 253 -Ge Jo 3I1W21 CO COillSlO HELSP- V-5128 263 ..
GÌlner Jomal '31811 CO COIONS GOEN P . V-0128 253 -
0- Joal 310/ CO CCIONS GON F- V.s128 25 -G8 Jo 3I011 -CO COIOS HELSP. V.Siml 253 -
G8.. J- 311/21' CO CO GO, - V40128 25300M -GG Jo 31112001 WC CC HESP- V.s121 25 -G_IJaurn 311 CO COIONS GOlEN ,.. V-528 253 -G88 Joul 31001' CO. COIONS GOLDeN 1"- V-5128 253 ...G88l Jo 3181001 CO COION GOEN F - V-5128 253" -
0-11 Jol 3/712001 CO COIOS GOlEN F- Y-28 25OOM .Ge Jo 3I1 CO COIO GON f.. VoC2a 2530D" -
Glnaral Joumal 331 CO COIONS GON , V-5128 25300 -Glnlt Jo 311 CO. COIONS GO F v.28 25300 -
G8far Joul 3I1 CO COIONS HEL. . V-128 253
G8fan Jou 3/1121 ..20 R. AA -t GF/AG VoS2a !! 08..Ge Jo 4'001 GOLD F- \128 Hege Ga ..
G8t Jol .f1 CO COIONS HELLESPO- Y-28 2502 ..GI"" Jo 4I1 CO COIONS GOl!N ,... V-10128 253 -. o- Jt 41001 CO eolOS HELeSPO- Y-0128 25D2 -Ge Jona 4f001 GOlD F- V-5128 Hege Gain -
G-- Jour 4f1 CO' COSIONS HELPO. Y-128 2530 -0.1 Jol 411 CO COIO 'GOLDN ,.. V-5121 25300 -
Gen8l1 Jorn .wD01 CO CONS HI!LlSPO- \/.50128 253D2..

.'. Gt Jol 411 ca calONS HEL!SPO .. V-6128 25arr -
Plfe'



"

..:18 PM BayoU Supply & Trading. Ltd. "

Transaction Detail By Account \ t
0711S1M ,I
Acrual Basis January iBIS through Decmber 2003

Ty Date Num Nae Memo CIa.. Split Amount Ø;Balanee ,.\..'\~1

Oel Jo ..001 'CO CC1O HEESP- V-6128 25...
Redacted by Permanent Subcommitteeo. J- 4110/001 CO COSIO HELLSP- V-6128 2S3 ..Ge Jau 411121 CO CONS HlLLSP . V-6128 2S3 -

on Investi ationso... 411211 CO CONS . HESP- V-6128 25 ...Tat Cc -85,448.40 ' -8,"".40.
Hed. 00 1()
CJ Jaum 21001 GOL f... V-6128 25rr .. -2,714.00 -2.78.0Ge Jo. 2181001 Je188 Ac 0. Foun V-6128 IIre 8,695,610.00 8,892,88.00Ge Jo 3/1121 Ja-2D Ac CHAG V.s128 Exinga p... 781,3.00 7,474,158,00a. Ja .voo1 GO,- V.s128 -SPLI- 3:188,3.00 10,82,5.0Ge Jc "'411 GO F. V-6128 -SPU- . '3.27,230.00 14.189,78.00G8 Jo 81121 HELLSP.. Y-128 253 N' 781,33.0 14,91,,.oGe Jc . 1/1121 JJ RIt Acual POL V.s128 Acnl R8- -7,478.90000 7.474,158,00

ToW lW Ga Itt) 7,474,158.0 7,474,158.00Ia InDa 3foo1 WT CA FUS GO F.. v.128' 25 .. 152,424.31 152,424.31Ge Ja 3/112 ..20 Ac GF/AG v.128 . Exll 98- 148,3.&7 . 301,724'"Da 41001 WT CAR FUES GOL F.. v.128 2S8"... 137,370.10 433.DS.08D8 41001 WT CA FUs GOLD F.. V-6128 25" .,. 11,1.57 451,05.85
G81 Jaum &/1121 ..0 ~ AA POL V-61Z8 Acnl Re- -149,30.87 301,724,88ToIlnln 301,724.9 301,724.9

TOAL -3,72',I0,1S -3,728,"0.13~ -

~,:,~
\,;.;,:,
~.~~~~

..

"'

(!.~)

Paal ~



January 2005

DITIONS

1-Schedulina Procedures:

a) Scheduling of vessels at Sidi Kerir shall be placed according to the 2005
Transportation Agreement with best endeavor by both parties to
accommodate any required changes.

b) At the time of providing nominations as per Article 2.03 (a) of the 2005
Transportation Agreement - Le. by the fifth (5th) of the month before the
month of arrival at Sidi Kerir - Shipper shall inform SUMED of his intention
whether to store the discharged crude for up to 14 days from delivery or to
store it for a longer period.

c) However, for lifting of stored quantity from Sidi Kerir, and unless it is agreed
upon in the monthly schedule, Shipper shall provide SUMED with 10 days
notice (minimum) of intention to lift such crude with SUMED's doing its best
to meet Shipper's request.

2- Size of Vessels Calling on Sidi Kerir:
The minimum vessel size at Sidi Kerir shall be 50,000 DWT and minimum
cargo size shall be 40,000 Metric Tons.

l~!i~ay.ltneaJlct13erth Occupançy:
3.01 SUMED shall be allowed, weather permitting, as laytime at Sidi Kerir the

following times in hours:-

VESSEL SIZE Discharaina Loadina

Vessels over 320,000 DWT
250,000 - 320,000 DWT
200,000 - 250,000 DWT
Less than 200,000 DWT

62
52
46
38

68
58
52
44
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. Sidi Kerir Storage Terms & Conditons 2005

3.02 Shipper shall be allowed the following berth occupancy times at Sidi Kerir
in hours:

VESSEL SIZE Discharaina Loadina

Vessels over 320,000 DWT
250,000 - 320,000 DWT
200,000 - 250,000 DWT
Less than 200,000 DWT

52
41
36
28

58
48
42
34

4.. Measurement of Quant;t;esaiÎ'IQuality.letê.,.n!iClaltlon:

a) Measurement of Discharged Quantities:
Measurement of quantities of crude oil received from Shipper at Sidi Kerir
shall be by hand gauging of shore tanks.

b) Quality Determination:
Shipper wil, at its discretion, appoint a recognized surveying company
accepted by SUMED. The ship-board automatic samplers, owned and
operated by the surveying company, shall be used to collect representative
samples to be taken automatically at the ship's manifold during discharge.
Separate samples shall be collected for the bulk of the cargo and the final
sea-line filL. The samples collected shall be used for the custody transfer
quality determination. All inspection cost including the hire of the manifold
automatic sampler shall be for Shipper's account.

The performance criteria should be according to API CH 8.2. The manifold
samplers must be certified in compliance with Series 150. It is the
responsibilty of both the ship Master and the Charterer to ensure that the
operators use only tested and certified instruments.

In case of sampler failure, the ship composite samples and free water
measurements on arrival to Sidi Kerir, carried out by the Shipper's
representative and witnessed by SUMED representative shall be used for
custody transfer quality determination.

5- Applicable Storage Service Fees and Settlement:

For quantities discharged at Sidi Kerir for storage as notified by Shipper

pursuant to Section 1 (b) above, the hereunder fees shall apply on the actual
gross quantities stored in barrels - determined as per Section 4(a) above -
minus the loss allowance determined as per Article 6 below. Payments of
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Sidi Kerfr Storage Terms & Conditons 2()()5

such fees shall be effected by Shipper within 5 banking days from receiving
SUM ED's invoice.

5.01 The storage period shall be from the date of discharging commencement up
to the date of reloading commencement provided however that:

a- For crude oil scheduled for up to 14 days storage, the minimum storage
period shall be 14 days at the fee of US dollars 0.15 per barreL. Unlifted
quantities shall be subject to a storage fee of 1 US cent per barrel per day
for days in excess of 14 days and up to 30 days.

b- For crude oil scheduled for more than 14 days storage, the minimum
storage period shall be one month (30 days) at a fixed storage fee of US
Dollars 0.23 per barreL.

c- The storage fee for the period exceeding the first 30 days in either of the
above options shall be prorated based on US Dollars 0.23 per barrel per
month.

5.02 In no case stored quantity shall be lifted before payment of due storage fees
as per 5.01 (a) or (b) above.

5.03 Fees due for the period exceeding the minimum period specified in Section
5.01 above (i.e. 14 days or 30 days) wil be effected by Shipper after the
expiration of such period or the end of each calendar month whichever first
occurs and within 5 banking days from receiving SUMED's invoice.

5.04 Impact on Sidi Kerir Cargo Sizes:

When co-loaded on the same vessel at Sidi Kerir, the stored quantities wil
not be used to upgrade the cargo size of crudes discharged at Ain Sukhna.
i.e. No tariff adjustment wil apply on the cargo originally discharged at Ain
Sukhna based on the combined quantity resulted from such co-loading.

6- Loss Allowance:

Point one percent (0.1 %) of the net quantities delivered to Sidi Kerir wil be
considered as pipeline deemed loss i.e. shipper's stock amount wil be
credited by 99.9% (ninety nine point nine percent) of net barrels received into
Sidi Kerir tanks.
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7 k iran
In case of stock transfer to a third party of quantities discharged at Sidi Kerir,
the storage fees as per 5.01 (a) or (b) above should have been paid by the
transferor before the stock transfer takes place.

7.01: Stock Transfer for loading on vessels out of Sidi Kerir:

a) When co-loaded on the same vessel at Sidi Kerir, the stock transferred
quantities wil not be used to upgrade the cargo size of crudes discharged
at Ain Sukhna. Le. No tariff adjustment wil apply as a result of such co-
loading.

b) Transferee shall pay SUMED storage fees as per 5.01(c) for the period
commencing from the stock transfer date to the date of loading from Sidi
Kerir excluding any period paid for by the transferor.

c) Transferee should nominate a date acceptable to SUM ED for lifting the transferred
quantity out of Sidi Kerir.

7.02: Stock Transfer for In-country Delivery Through Pipeline:

a) Stock transferred quantity shall be subject to an additional 0.1 % loss
allowance to that stated in Article 6.0 above (Le. deemed loss of 0.2%
shall apply).

b) Transferor shall pay SUMED a transportation tariff of US Dollars 1.40 per
gross Metric Ton of stock transferred quantity minus the loss allowance in
(a) above.

l~ii~østEx'Rity.Pelf¡o;tJ:

In the event that Shipper is not able to lift all or part of the stored quantity on
the agreed upon expiry date of storage, then Shipper shall be allowed a period
of one month from such expiry to remove his crude oil from storage, and the
same terms and conditions contained herein shall apply to such post-expiry
period.

9- Other Terms and Conditions:
Where not inconsistent with the above terms and conditions of the 2005 Crude
Oil Transportation Agreement shall apply.
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BayoU Supply & Trading, Ltd.
General Ledger
As of Deemer 31, 2003

4:1' PM

071111
Accrlisi.

Balanc.Spilt AmuntNamiNumDati MemoType

0.00
0.00

0.00

0,00
0.0
0,00

0.0
0.0
0.00

0.00

0.0
1,77,1.4
1.68,874.11

1,62,874,11

0.0
0,00

0.0
0.0
0.00

0,00

Cuh
CaahSTAN OVeriias Ltd.

Tcc.. CaiiSTAN Ov. Ud.
Short Tar Invesm.nh -1

IURa
Ta1 EURO

BO
Totl8C
B8
Totl BBL

Invetn CAee ::1Ch 2/1
ToIllM CA
un
Toti UEB

P.rlbas

ToI Par
- Shor T_lnviatls -1 . Otar
Tota Sha T_1n -1 . Ot

i-

,f
G. FOUlnlUN
a, i:OUNTAI

1,377098.4
285,57571

1,811,674.11

ITALTECHSRL
ITALTECHSRL

wr
WT

Ca. CA1...
. Cash. CA1-

....".

;.l
- ..

,

it:' ,, i, ,.~ '

,", '-:.
..

,
.J.

.'~ '. '.
."'..

~;;!, ;:~ ",.. ' 1.862,674.11 1,68,674.11

0,00
0.0
0,00

0.0
0.00

0.00

0.00

0.00

0.00

0.0
0.00

0,00

0.00

0.00

0.00

0.00

0.00

000
0.00

-626,784"4
-874,002.0

.1,374,160.11
-1,14,850.18
-1,83,65.11

-8,850.18
"'84,160,18
73,313.2

03,128.18
-2.072,128,18

-325,358.08
-1,97,878.0

-878,188.0
-127.188.0

.1,104,53.0
.187,298.8
-29,037 AI

-2,770,076.8
"',30,549.8

T ccai Sho T ii 1n--ma -1

Baue Br..lis LambertGlnaallni Brx..lis Lambt.a111 . .L
t?

Tot BB Brel.. Lambertii' l' .

Banqua lruXllls LambaGlnev . ~r~.
Tot Banqua Bru Lamb,G8 - OIhe"

Totl Banqui 8r11.. Lambert,Gen
IInqul c:1onsle Vaudolse

Tal BB CanIOII' Vaul8
8N PatIUEB) Comblnt

Tall BN Parl (UEB) Coii

Baqua Partbas 08748L ,

TøI Banque Panb 08748
Pa Cash
ToIl Pe Ca
Cah - WiDs 'ariio

Tal Cas - We'" Fargo
Cash In Bak UOI. 7181411M

Totl Cash In Bank UO. 7681411M

Cash - CA1102lDe.. 2I1Delt 2/1
Dei-It 2/1411
Ð.i-iI 2131001Depo 21111
G.nn Jornl 2/712001
Ø-al Jo 2181001
G81 Jo 31/21
De 31001Da 311
Gane Jornal 31/21o. 31001
ØMral Joma 31001
G_ra Jornl 311212001
Depo 31131001
G--1 Jornl 3141001
Depo 3151001
Dipo 31181001
Dai-" 31191001

. .

'd,\,..

CAR FUUReS
CAR FURES
CAR FUURES
CAR FUURES
CAR FUURES
CA
CA
CA
CAR FURES
CAR FURES
CA
CAR FURES
CA

. CA
CAR FUES
CA
CAR FUURES
CARR FUURES
CAR fUTRES

-528,79"""
....7,208 26
04,147.28
-310,50,00
-2111,00,00

1,o,OO.00
310,50.0

1,28,524,00
.1,05,600,00
.1,760,00,00
1,748,786.10

.1,80,62.00
849,61.0
851,00.00
.. ~.oo
817,234.20

-108,737.60
.2,47",037,10
-1.5.474.40

WT
WT
WT
WT
wr
WI

wr
WT
WT
WT
WT
wr
wr
WT
wi

. WT
WT
WT
WT

GOlDN FOUNTAI
GOlDN FOUNTAI
GON FOUNTAIN
GON FOUNTAIN
GODEN FOUAIN
GOLDEN FONTAIN
GOLN FOUNTAI
GOL FOUNTAIN
GOEN FOUNTAIN
-GDEN FOUNTAI
GOLEN FOUNTAIN
GOLDEN FOUNTAIN
GOLDEN FOUNTAIN
GOLDE FOUNTAI
GOLD FOUNTAI
GOLDEN FOUNTAI
GOLDEN FOUAIN
GOLDEN FOUAIN
GOLDEN FOUNTAIN

2S3arr ...
263rr ..
253rr H.263" ...
253O" ...25rr ...25"... .263" ...
253O ...
253" ...
253O88 ...
263rr ...
253Orr '"
253O" ...
2S3" H'
253arr ...
253Carr ...
253OO/Ci," ...
253i" , .

~r~~~'~;;;
~,~~~~.\;~.
,.~, ~~\\.
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l:16 PM BayoU Supply & Trading, Ltd. t .

General Ledger I"
07/161
Accrul Basis As of December 31, 2003

Typ Dati Num Nama Memo Split Amount Balance .~.,;,t:\~:)",~.
Oel Joumal 3101001 WT CA GOLDEN FOUNTAI 253a".., 1,525,704.75 -2.778,84,83
OeiiI Joal 31112001 WT CA GON FOUNTAI 253a".. 1.74,227,75 -1,502.17,18DD 3/21001 WT CAR FUES GO FOUAI 253a" ... -57,80.25 -2,040,218,43
0-1 Jomal 3/31001 WT CA GOEN FOAI 253" .., 1,403,323,75 -836,88,88D8 3/81001 wt CA FUURES GOEN FOUNTAI 253a" .., -791.901.5 .1.428,791.3
Geral Jomal 31712001 WT CA GOEN FOUNTAI 253a" ,.. 80,690.25 -1,341,108,61'
Depo 3I111 WT CAR FU GOEN FOUNTAI 253s" ... -525,713,75 -1,173,180.43
Ge1 Joumal 3I1 WT. CA GOEN FOUNTAI 253a" .. 3,168,268.5 1,785,371.2
DD 311 WT CAR fUURES GODEN FcONTAI 253"... -517,823,18 1,277,652,83De ..12, WT CAR FUUR GOEN FOUNTAIN 253rr... .654,475,18 723,077 A4Oel Joal 41001 WT CA GOEN FONTAIN 253arr ... 1.345,11111,11 2,081,277.12DD 41001 WT CAR FUES GOLEN FOUNTAI 25arr '0' -4,804,382,84 -2.738,105.2
0-1 Jol 41001 WT CA GOEN FONTAI 25rr... 3,702,401.79 88,286.27o.'Jo 41001 WT CA GON FOAI 253arr... 1,031,89.12 1,88,146.8Ge1 Jo 4110/1 WT' CA OO FOUNTAIN 25"... 111,878.1 2,115.125.7De 411121 WT CAR FURE GOL FOUNTAI 25 ... -874,"20.32 1,140,704.75
Ganel Jo 4I211 .WT CA OO FOUNTAI 253" ... 33,382.72 1,477,D7.47
General Jouma ..,811 WT CA GO FOUNTAI 25rr ... 8,202.72 1.41,280.18
General Jomal 4111001 WT CA GOL FOUNTAI 253a"... 382,200,00 1,875,480.18Geral Jo 41191001 WT CA GOL FOUNTAIN 253Oa" ... 216,200,00 2,181,8.18Genel Jo ..0l001 WT CA GOLN FOUNTAIN 253" ... 371.00.0 2,532,88.18
General Joum ..3loo1 WT CA GOEN FOUNTAI 253arr .., 657,200.00 3.118,8.18
General Joumal ....001 WT CA GOLN FOUNTAI 25300" , 69.30.40 3,259,182,58
Genel Jomal ..5l001 WT CA HELLESPOND PARE 253".. 1.176.808.0 4,436,102.18

Total Ca . CA1802890F 4,438,102.18 ",438,102.18
àah - Oter -

000
ToIl C88 - Othe 0.00

Tatl Cash 8.091,776.3 1,o,778.3
Accounts Receivable 0.00

IntaraaJ -Rcelvable-$&mm.c 0.0
Totaiinerel R-lvblemm-C 0.0
Lons Recelvabbe 0.00

Totl Lons R-lvble 0.0

~~..
Interest Recilvable 0.0 ~,~.\~,\,~"

ToI1in8f R--vabl. 0,00
;~'~~l~~~'

Exhangi R.calvable 000
ToI Eiilli A--bl 0,00
Trldi Account. Receivable 0.0
ToIl Tra Acnt R--b1 0.0
Acunt Receivable - Other 0.0
Genera Jouma 2111001 Je--188 Vari G. Fountn In.rest 48.724,247,75 41,724,247.75
Genl Jouml 2/81001 Ja-k-18b Vaii A. GII -SPLIT- 38.80,04.21 87,54,73.01
o-ral Journ 311121 Ja-k-0 VarlOl A. Gam Estimated C... 323,258.3 17,147,8.31
Gentli Joma 31112001 ..k-o Vaii G. Fountn' Freight 100.00.00 87 ~7 ,8.31Gentli Jou 31112001 ..k.20 Vaii GFIAG/P EEhange ga . -813,718.3 17,374,288.9De 41001 REV PAC A.G.w Banque Bru.. -11,8,318.8 75,40,877.1 aDe .woo1 re PAC A.G.w Cash. CA1... -12.011,348.0 83,38.57.6Delt 41001 REV DInd Shim... AGAN Ca - CA 1.. -1.1,151.1Î 81.4l3,37U2De ..121001 REV VALRO MA... A.GA-4 Ca - CA1 .. .10,188,814.08 51,243.78.3
DepoR 41131001 REV Exx G,FOUNTAIN Cash - CA1... -18.73,515.3 32,510,27.00
Depoit 41001 REV Exx G FOUNAIN Ca - CA1.., .15,9.48.28 15,8,7711.7"
G.nel Joumm 511121 ..k.20 Vari PO -SPU. -3,571,fS.27 12,0,17tA7
Gener Jomm 81001 Ja-k-D7 Vit A. GAM Freht -33,258.3 11,708.23.17G8I Jou 713112001 ..k.24 Vari G. Fountin Pipline Ct... -100,00.0 11,6,83,17
Tool Aa R_MlbI. . Othe 11.10,8.17 11,80,817

Tot Aonts Reble 11,6.823.17 11,601,8.17
INTMENTS 0.0UI! - 22 ~ 0.0

Totl UEe - 220 0.00
Pipeline Investments 0.0
ToIl Plpallne In--mes 0.0
FID-5MM -USTAN OVERSEA LTD 0.00

ToI FlD-.uSTAN OVRSEA LTD 0,00

"".~~. .\.~
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Ac Bui
"

.\~"i\'"

Ty Dat

Uii OV8lU Ud.

T001 Usln Ovi- Ud.

8o1l Pure Inviiint
ToI Sc Futi-lnt
Merr Lynh Investmint
101 Merr Lyn iiii

INTMNT - Ot -
ToIINV8TM - OIer

TDIINVSTMNTS
Ad.nLLD .

Tal LumI
".IRNG
TaI J.I
DBC Jr. Advani

Tat DB Jr. Adnc
Advancis - Ot
T--l Adi- - Othe

ToI Ad-
CAft I"UR

2A" lIutre.
Tat 253rr Fut-
2I11C Futa.
T001 2531/C Futes

ZA02l" Futre.
Ge1 Jol 5112001
TaI25 Fut..11
. 2I Futris
Ga8f oIal 21001
Gallra Joumal" 411
o-i Joma . 41001

T0I25 fut..11 ,.
CA I"- OIer
Tot CAR fURES - Ot

ToI CAR FURES

~:Æ~\~~'\'.
:~ù".;;-..,,~\..
'~"'.~~~'

Num

Reelvable-toage
Reiiablaorage-SA
T_I Recbltoge-
Relvablraga - Other
Tiil R--bltorll - Ot

Total R-lvablaor
1UUO DAA

Tot153 DAM/A

4701roup
471IParibas Future.

ToI1 471lPriba Futre
4701arli Futres

T001470ba Futrii
47OOGroup -Ot

T00147O - Other

ToI'¡7Orop

.2"~"~""""',

BayoU Supply & Trading, Ltd.
General Ledger
As of Deem 31, 2003

Nama Mem

~

HEllESPO PARE 3

GO~N FOUAIN
GOLDN FOUNTAIN
GOLN FOUAIN

'"

Split

Hegi Gain ...

Hedgi Gain ..,
Hegi Ga ..,
Hege Gai ...

Amount

71'.33 00

781,33,00

-2,714.00
3,16&.50.58
3,5,350.58
8,8,067.12

7,470,387.12

aalanci

0.0
0,00

0.0
0.0
0,00

0.0
0.0
0.00

0.0
0.00
0.00

0.00

0.00

0,00

0.00

0,00

0,00

0.00

0.0
0,00
0.00

0,00 -
0.00

0.00

0.0
711,33.0
181.3,00

0,00
-2.714.0

3,163,718.5
8,6&11,08.12

8,88,067.12

0.0
0.0

'7,47D,387.12

0.0
0.0
0.00

0.00

0.00

0,00

0,00

0.00

0.00
000
0.00

0,00

0.0
0.00

0.00

0,00
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Accrua Basi.

DatTyp.

atroup
4181arlbai Futur..

ToI418 Futur..
"llIarlbas Future.

ToIl411rli Fulure

..llIroup - Ot.r
Tot 49roup . Other

Tatl 49rop
41 IPE GROUP

llIPE
ToI 49 IPE

..UIPE
Tatl 4IIPE
mlpl!
Tatl4871PE .
_IPI!
Toll493 IPE

4llIPE
Toll 49IPE
410 IPE GROUP - Other

Toll 410 IPE GROP - Oiher

Tcc4I IP GROUP

4Iroup
48I/arlba. Futris
Toll 48ribas Future

4871Patbu Futr..

ToIl487lPribu Future.
447lParlbas Futris

Tot 41171Prri- Future

4181arlbas Futrii

ToIl 4I Futii
41l1arlba. Futuru
ToIal411bu Futii
414arlbas Futes
Tot 41rl Futur..
413arlbas Futr..

Totl 48 Fii
412arlbas Futuri.
ToI492arri- Futur..
411IParlbas Futr..

ToI14l11P1i- Futii

4101aribas Futrii

Totl4lar Futur..
48l1arlba. Futei
Totl418 Futre
4Iirlba Futres

ToI48 Futii
411roup . Otr
Totl 49roup . Othe

Toll 4Iroup

Num

BayoU Supply & Trading, Ltd.
General Ledger
As of Decembr 31, 2003

Nami Memo

-

"1

Split Amount

,
, t .

"

~1r'aalanei '\\'.fi':'"
.\\~~\~t

0.00
0.0
0.0
0.00

0.0
0.00

0,00

0.0
0.0
0.0
0.0
0,00

O.c
0.0
0,00

0.00

0.00

0.00

0.0
0.0
0,00

0,00

0.0
0.0
0.0
0.0

€i~~';0,00

0.0
0.0
0,00

0.00

0,00

0.00

0.00

0,00

0,00

0.00

0.00

0,00

0,00

0,00

0.0
0.00

0,00

0,00

0.00

0,00

0.00

0.00

0.00

~"i~\\~¡ ~~'
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l:18PM ' BayoU Supply & Trading, Ltd.
. 1 General Ledger," 071111

Ac "lis As of Deceber 31, 2003

Ty Dat. Num Na Memo Spli Amount Balance

41tOUp Q.o
4IParibaa Putr.. 0.0

Tcc..8/a"" Fut", 0.0
48arlbal Futuns 0.0
Tø148.rI future 0,00

4IlParlba. Fun, 0.0
Tot..7lPribn Future l. 0.0
4Ioup: Oter 0.0
Tcc48 - 0I 0.0

Tø148ro 0.0
altOUp 0.0

4S.rlbas 'utr.. 0.0
Tab 464rl Futre 0,00

4aribai Putuna 0,00

T_I48I"" Future 0,00

4I.rlbll Futr.. 0.00

ToI o4 Futre 0.0
4411P.,lbas future 0.0
TÕI .11P Futre 0,00

oIlls Futures 0.0
Tcc4I Futur 0.00

48l1arba Future, 000

ToI 48bn F\I 0.0
...W,oup - Other 0.00

Tcc 485lop . OIha, 0,00
.." .

Total48ro 0.00

Mark to Market 0.00G_I Jo 2/811 ..CI.16a ' Aorul G Fountain Inl... 6,651,60305 8,61.60.0G--1 Jø 3I1/21 ...20 Ac GFlAG Exge 11... 825.338.5 7.476,840,00
G- Jø ~ 1I1/21 ..-c.20 R- Ao PO Acnt Re... -7,478,90.00 0,00

ToI Ma to Ma 0,00 0,00

Ih Ter InY8ta 0.0
umc 0.00

Tcc umo 0.00

CA 0.0
T_I CA 0.00

.holt Term Invellents - oo.r 0.00

ToI Sho Tirm i-1t. OIher 0,00

Tot Sho Ter Inv.nt 0.0
Investent Parlba Sui.. 0.00

ToIllnlma Pars Sii 0.00

Investm.nt. . UOB 7881.... 0.0
T otinv8l . UOB 78114- 0.0
Undeposltld Funds 0,00

Tcc Und8d Funcl 0.0
Cago ii trMaI 0.00

Invto Matl to Marklt
'1

0,00

Tatllnvent Ma to Mark 0.00

Cargos In transi - Othet 0.0
011 Jomel 113112001 Jek-14 Acal G, Fouin -SPLIT. 1,88,418,47 1.828.418.7
G_ra Joll 2/81001 ..-16a Acal G, Fouin In.rest -1,98,419.47 0,00

ToIl CargOlIn lrnsl - Other 0,00 0.0

Tatl CarOlln tl8 0,00 0.0

~:,
.~;~.~~~'
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0711&1

AcCCua Iiils

Type

Prapaklltami

TGtI Ptipald 1t8l

Poward Commltment-EurosCh8 21001Che 31001Che 31811
TGtI F-- Come-Eur
Tradng Inst8f

TGtI Tialng Investments

Inercmpany R8elvab
Cast Creek

Totl Ca Crek
lIec-Mars-pe-8y USA Ltd.

ToIalllec-M..pe US Ud.
D8 PERSON CO.
TGtI DBe PERSON CO.

Rec-USA InJCst18 Creek

Totl Rac.In.l. Crek
~n Uml1uda
Totl BaI UmedBamud
BAYOIL USA LTD

Totl BAYOIL US L TD

Intercmpy Receivable. Otr
TDIllntel1 R_lvbl . Otr

TDI lnerpa Reoble
Investent non dep. prope
Totllneaen no dap. prps
Fliid Asietl
or Eqlpmen1

Totl om Equip
Accum Depr - orcllqulpmen1

Tolal Aam Depr. OßCI Equipment

or Fumltra

TDII omce Fumlt-

Accum Depr - orce Furnltura

Totl Ac De - OßOI Furiture
Teliphona

TDI Tele
Accum De - Telephone
Totl Acm Depr - Teleph
Comput
TDII ComUl
Accum Depr - Coputir

ToIil Aø Depr. Computer

Lul8ld Impriment

TDII Leseh Imprmen1
Accum Dlpr. Leasehold Imp

ToIl Ac Dlpr. i-hold Im
Au
ToIl Auoa

Acum Depr-Au

Totl Ac Depr. Auo

NumDate

WT
WT
WT

BayoU Supply & Trading, Ltd.
General Ledger
As of Decemer 31, 2003

Name Memo

ITALTECHSRL G.FOUAIN
UNITD NATI". H,PARE-3
UNIT NATI,.. H,PARE-31a in

-

~

Split

Ca. CA1."
Cash - CA1...
Cah - CA1...

Amount

-21.675.71
-121,97.00

-1.60,019.80

-2,011,502.31

" '

"
¡

')07

~r'
;;,~,.,,;..'.i.:.

Balance '\ì\~~:,'

0.0
0.00

0.00
-285,575.71
-407,482.71

-2,011,50.31

-2,011,52.31

0.0
0.00

0.0
0.0
0.0
0.0
0.0
0,00

0.00

0.0
0.0
0.0
0,00

0.0
0.00

0,00

0.00

0.00

0.00

~~,..~
:::,X.~,::~

0,00
.~: ~.,~\~~~'.'';~,."

0.0
0,00

0.00

0.0
0,00

0,00

0.00

0.00

000
0.00

0,00

0.0
0.00

0,00

0.0
0.0
000
0.00

0.00

0.00

0.0
0.0
0.00

0.00

0.00
...,.

.~;~\,\\i~~..,'\"\v

Pagi .



,
4:1& PM BayoU Supply & Trading, Ltd.

r .
General Ledger

;. 0711&1

Acru Bus As of Deembr 31, 2003

Typ Date Num Na Mamo Split Amnt Balanci

Plied Anita. OCi- 0.0
Totl FI As. 0I 0,00

ToI FI A. 0.0
Esro Ac. H.EMY 0.0
ToI Eso Ao - H.E O.o
Es Accoun. H. GRAND 0.0¡.
ToIl E8 Aoun - H. GRAD 0.00

RESTRTE FUNDS 0.0
R8Iid Funds-lth 0.0 .
ToI R8Iil Fun..ii 0.0
BBnc NaIe del Lavoo-st 0.00

ToI 8aoa Naaie de Lao- 0.0
RETRITE I'DS - OChar 0,00

Talal RESTD FU .00he 0.0

ToIl RESTRICTED FUDS 0,00

8A COMM ITAU -Ral1rlctd 0.00

ToIl BA COM ITAU -Resed 000
Flnn 0,00

ToIl FlAA 0,00

Lo Term Investmints 0,00

Totl Lo Ter Intmea 0,00

Seurity Deposita 0.00

Tot Secur D8 0.00

Acouns Payable 0,00

~&~:

Tot Aa Paybl 0,00

'ayablatoragi 0,00
Payable-oraga-SA 000
ToIl PaySA 0.00

Payablorag- - 0t 0,00

ToI Payae - Other 0,00

ToI PP 0.0
Mer Lynh Payable 0.00
ToI Mell Lyn Pabll 0,00

Rettcted Guarantes 0.00

ToI R8rI Guarntees 0.00
Esmated Csrg Costa Payable 0.0

Genel Joumal 2/811 Je-18a Ac G. Founl Inerest -258,00,00 -256,00.00
G8I1 Journ 2/81 ..18a Ao G, Foun Iner 343,195.27 87,8.27
Gal Journ 2/811 ...18b Ao a. øa. parai1 Aounts Re... -42,404,511.45 -42,318,8,18
o-ral JJurn 2/811 ..k-1l1 Ac a. lamm Acoun" Ri.. 31,312.78 -42,215,37,40
Check 31811 WT UNITD NATI.. .PARE-3 Cat-CA 1... 36,31,73720 . -5,9,838.0
Garal JJumal 311121 J8-k-0 R- Aal A. Gamma -SPLIT- 2,428.48,78 -3,472.175,41
Gal Jouna 3/1121 J8-k-0 Ac Gamm4&& Esltmated C... .1,05,075.00 -4,52,250,1
G81 JJumal 3/1121 ...o Ac G. Founlin Fralihl .178,00,00 -4,881,2,41
Ginaral Jo 3/1121 Jek.QB R- Ac H, PP Fralgt 2,205,492.9 -2,49.757.151o-ra Joal 3/1/21 J.k.20 R- Ac GFIAG Excang 11- 817,172 88 -1,876.5.13Ci-k 41001 EXHA... ITAL TECH SRL G.FOUAIN Cash-CA 1. -4,188.25 -1,871,773.08
Depon 410/1 REV AR PEOL.. G.FOUNTAI BNP Parlbs,.. -33,895.27 .2,223.888.35Chk 41311 EX... ITAL TE SRL G,FOUNTAIN Cash-CA 1... -17,747.77 .2,241.418.12G81 Jo 511121 Jeii20 R_.. Ac ~L Acs Ra .. 812,114.15 -1,268,61.7Garal Joal 511/21 ...o R- Ac A. GAM Acounls Re, 1,05,075,00 -208,421.97G-- Joal 811 ..k.10 R-.. Acl H. Parai- Freght -145,183.25 -3,820.2o-l Jo 81001 Je-11 R_.. Acl A. GAM Frel 176,00,00 -178.820.22
Geer Joal 811 ..24 Acl H. Paradl8 Plpelna Cha... 71.679.02 -108,81.0De 711011 REV AR PEROL.. H.PARSE-3 BNP Palls... .71,871.02 .178,80.22
Gara Joumal 713112001 ..k-2~ R_ru Acl Pool Plpallna Cha... 724,65.00 548,09.8GeI' Jorn 811 Jek-3a R_Acrul G8rnl (p Demung8 22,456,00 588.484.8
Gera Jorn 1211121 ....k.. Re Acru POOL DemulTl1 . . -31.312.78 531,172.00

~~~~

Ge Joal 1211121 J...Q Re Acru a. lamma DemulTl1 .. 26,00,00 58,172.00

Page 7
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l:lIPM BayoU Supply & Trading, Ltd.
(~

071111 General Ledger 'r

Accral Basis As of December 31, 2003

~':.\\,""..""1Ty Dati Hum Na. Memo Split Amount Bai.nci '\Ü~.';::/

G_ra Joal 12/112001 Jek-8 Ao POO inspon .2,700,00 55,472.00
Ch8C 3111200 INP INSPECTOR. GERA CCsh - CA1... 1,200,00 /i,872,OQ
Ch8C 31111200 INP SGS CSI A.GA Banque Bn... 1.50,00. &6.172.00

Tot EsUmale Cargo Cols Paybl 66,172.0 66,172.00

Loan Payabl 0,00
Loon - BBL 0.0
Too Lon - SB 0,00

Loan. Parlba , " 0.0
Toll Lo . Pa 0.00

Lon - CA 0.0
Depo 1122/1 LOA FIED TERM A... G. FOUTAlN-1122-1131 Caii - CAl1... -1,873.00,00 .1,8n,00.00
cck 113112001 LO FIED TERM A. G. FOUAlN-112-1131 Ca-CA1,.. 1,873,00 00 0.00De 1131121 LOA FIXED TERM A. G. FOUÀl1131-:v Cath - CA1... .1,173,00.00 -1,873,00.00CI 21001 LOA FIXED TERM A- G. FOUNTAl1131-21 CCth - CA1.. 1,8n,OO.o 0.0D8 2/001 LOAN FIXD TERM A.. G. FOUAl2J12 Cath - CA 1.. -1,873,00.00 .1,n.o.oCh 21121001 LOA FIED TE A.. G. FOUN-2I2I2 CCsh - CA1,.. 1,873,00,00 0.0De 2112/1 LOA FIXED TE A... G. FOUAlN-2112-2I13 Ca - CAl1... .1,173,00.00 -1,73.00.00
CCk 211311 LOA FIXD TERM A.. G. FOUAlN-212-213 Cas - CA1... 1,73,00.00 0.0D8 21131001 LO FI TE A... G. fOUAl211:S2I2 CCth . CA1.. .2,481,00.00 -2,461,00.00
Chk 2121001 LOA FID TERM A. G. FOUNTAlN-2113-2I2 Cash. CA1.. 2,451.0.00 0.00De 2/212001 LOA FIED TERM A.. G. FOUNTAlN-2I2-3 Cash - CA1... -4,00.00.00 -45,00,00.0De 2131001 LOAN FIX TERM A. G. fOUNTAlN-23- Cash - CA1... .2,827.00,00 -47,127,00.0
D!" 2/7/21 LOA FIED TE A.. a, FOUNTAlN.2I3-- Caii - CA1,.. .1,o7.o,OO -0,8,00.0
.,po 2/81001 LOA FIED TER A.. a, FOUAl2I8- Cath . CA1... .591,00.00 -49,285,00.00
Chek 31001 LOA FI TER A. H PARA-3 Cash .CA1... 120.0.00 -41,485,00.00 .
Chk 31001 LOA FIED TERM A.. G FOUAIN Cash. CA1 .. 45.00,00.00 -3,485,00.0
CCk 3112001 LO FIXED TERM A. G.FOUNTAIN Cas . CA1.. 2.827.0.00 -831.0.00Ch 3112001 LOA FIXED TERM A. G.FOUAIN Cash - CA1.. 1,06.0.00 229.0,00
Chk 31001 LOA FID TERM A. G.FOUNTAI Cas - CA1... 691,00.00 820.0,00
Depo 31001 LOA FID TERM A... a.FOUAI Ca . CA1,.. -4,894,60 DO -42,874,6.00CC 31001 LOAN FIXD TERM A- H,PAR Ca - CA1... 1,271,00.00 -41,198,60.00Ch 3112/001 LOA ,FIED TERM A- G,FOUNAI Ca - CA1... 43,89.800.00 2,0,00,00
Dei- 3112/001 LOA FIED TERMA.. G.FOUNAI Ca - CA1... -4,a50.oo.o -41,752,00.00
Depo 311412001 LOA FI TE A... ASTRQ CW Ca - CA1... -1.01,00.0 -42,87.0.00

~"""""

Ch 311II1 LOA FI TERM A. .. H,PARE-3 Cah - CAl1.. 1.99.150,00 -4,841,3.o .~"t,,\.,

Ch 31 ØI1 LOA FI TERM A.. G.FOUI\ C8I . CA1 .. 43,&,00.00 3,00.85.00
'::~t~~.:\~:(~-~

Chec 31191001 LOA FID TERM A- ASTRO GA Cas .CA1.. 1.o,oo.00 4,09,8.0 .a~.j.

De 31191001 LO FIXD TERM A.. G.FOUAI Cash - CA1... -4,85.ii.oo -3.758,3.00De 31191001 LO FIED TERM A... ASRa GA Cash - CA1... -1,01.00,00 -40,81,36.00De , 31112001 LOA FID TERM A.. ASTRa GA Ca . CAl1.. .1,210,806.2 -42,051,956,2
Chek 3/3/001 LOA FIXD TERM A... H PARE-3 Cah .CA1... 1,9,850.00 -4.058.3.6
Chek 3/3/001 LO FIXD TERM A.. ASTRO~ Cah . CA1... 1,085,00.00 -3,871,3.6
Chh 3/3/00.1 LOA FIX TERM A... G FOUNAIN Cash. CA1... 43,85,00.00 4,878.193.48
Chh 3/311 LOA FID TERM A... ASTRO GN Cash. CA1... 1,210.80.52 6,089,3,00
Depo 3/31001 LOA FIXD TERM A.. G.FOUAI Cah. CAl1... -43,85.00.00 -37.78,700.0
Deit 3131001 LOA FIXD TERM A ASTRO GA Cash. CA1 .2,2,801.00 -40,05,3,00
Chh 3181001 LO FID TERM A.. G.FOUNTAI Ca .CA1.. 43,150,00,00 3,711,694,00
Chh 31611 LOA FID TERM A... ASTRO GN Cash. CA1.. 2,95,80.00 6,019,3.00Ch 3/611 LO ' FIXD TERM A... H PARSE-3 Caii - CA1.. 1,ø,85,oo 1,08,9.0De 3111001 LOA FID TERM A.... ASTRO~4 Ca . CA1... -2,285,80,00 5,788,3,00De 3181001 LO FID TE A... G.FOUNTI\ Caii . CA 1... -4,15,00.00 -3,08,85,00
Chh 31001 LOA FID TE A .. G FOUNTAIN c. - CA1... 43,150,00 DO 6,789,3.0
Dapos 31001 LO FID TERM A... G.FOUAIN Call . CA1... -4,273,00.00 -3,41,858.0
Chaak 41001 LOA FID TERM A... ASTRO GA Cah . CA1... 2,295.80.00 -3,111.05.0
Ctac 41001 LO FIXD TERM A.. G.FOUNTAIN Cash 'CA1... 44,273,00.00 1,0,85,00De 41001 LOAN FIXD TERM A.. G.FOUNTI\' Caii.CA1.. -4,6,10.00 -3,41,850.00
Chek 41001 LOAN FIXED TERM A.. G.FOUNTAIN CaUl' CA1.. 04,6,10.00 &,08,9.0
Deft 41001 LO FIXED TERM A... O.FOUNTAIN Cash. CA1... -3,00.00 00 .26.115,05.00Cl- 414/001 LOA FI TE A. .. H,PARE-3 Cash. CA1... 37.475,00.00 10,5,95.00
Check 414/001 LO FIXD TERM A. H.PARE-3 Cah . CA1... 552,825.00 11,112.775.0
Chec 414/001 LO' FID TERM A.. H.PARE-3 CCsh . CA1... 8t1,6.00 12,031,275.0
Chac 414/001 LOAN FID TER A G.FOUNTAIN Cash. CA1_. 35.0,00.0 47,01.76.0
Deit 414/001 LOA . FID TER A... G.FOUNTAIN Cah.CA1 , -4.s.o.00 42,531,275.00
Dapo 414/001 LOA FID TERM A... G.FOUNTAIN CaUl - CA1... -3,723,00.00 11,8,275.0
Ch8 4I1 LOAN FIXED TERM A... ., PARI!-3 Caii. CA1- 39.07,00,00 60,815,76.0CI 411 LOAN FIXD TERM A... 'O.FOUAI Cash .CA1... 30,723.00,00 11,5,275,00
Dell 4/001 LOAN FI TE A.. G.FOUNTAI Ca . CA1.. -3.Ø.oo.o 60,5,276.0Ch 41001 LOA FI TE A.. G.FOUAI Cash. CA1.. 30,90,00.0 .81,538,275.00De 41001 LOA FIXE TERM A... G.FOUAIN Cah - CA 1.. -17.157.0,00 64,371,275.00CI 4/121001 LOAN FIXEO TE A... G.FOU AlN CaII.CA1... 4.s,00.00 68,871,275.00Cb 41121001 LOA FIXED TE A.. HPARE-3 Ca - CA1.. 39,021,00.00 107,6,276.00Ch 4/21001 LOA FIED TE A.. G,FOUNTAI Calh . CA1... 17,187.00,00 125,1,275.0De 4112/001 LOA FIXED TER A.. O.FOUAIN Ca - CA1... -15,583,50 DO 108.485,778.0De 41121001 LOAN FIX TEIW A... G.FOUNTAIN Cat -CA1... -3,&25.0,00 105.64,775,00

~~~;,
Depoit 41191001 LOA FID TE A.. G.FOUNAIN Cash. CA1... -3.0,00 105,258,775.0

Paii.'
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4:16PM. ~ . .
,:, 07111i

Acual Bais.
iS.

Typi

Ch
CheaCh
Depo
ChekDeChD8CC
ToIltn ..C
Lo - UOB

ToI Lo. UO
Lons Payable - Otr
ToI Lon. Pabl - Oth8

Toll Lo Pabl
De8tlnc
Toll c.ll In
Acured Exnsn
Toll Acre Exs
~rt Tu.. Payable
ToIPr T- Pable
Aced Payroll
ToI Aced Pa
Payroll Taxes Payae

Tot PaH T- Pable

Inircompany Payable
Bayol USA Inc. (ne)

ToI Bal USA lno. (ne

USA LTD

Tot US L TO

UC-Pay.arsc-l USA Lt

ToIl Lfpa US Ud.
BAVOIL US IncJCstle Creek

ToI BAVOI US 1nJC11e Cre
IIayo L TO

Totlf L TD
IIISA
ToIallfBaSA
Inrcmpay Payab - Ot
ToI Inlen Pabl . 0I

Date

411
41001
&1112001
&11121511511
51001
II001511

LO
LO
LO
LO
l.OA
LO
LOLO
LO

ToIallnIpa Pabl
in Tax.. Payable

ToIllnme T- Pabl
Equltnrlzed GaInLo..)

Tot EqiiUzed Gainf(l)
Pri Per Adjustment

ToIl Pr Peod AdJustl
Dlvldinds

ToIl DDvv
Opnlng II Equit

ToIl Opeing Bel Equity

Capital Stock

ToI Capll8 Sio

(~Ù~~~;
~~,".

~/

BayoU Supply & Trading, Ltd.
General Ledger
AS of Decemr 31, 2003

Num Nami

FIED TERM 1\..
FID TERM 1\.
FIXD TER 1\..
FID TERM 1\..
FlDTERMA.
FI TE 1\..
FI TE A..
FID TERM 1\..
FID TERM 1\.

Mimo

G.FOUNTAIN
G.FOUNTAIN
G.FOUNTAIN
G.FOUNTAI
G.FOUNTAI
G.FOUNTAI
G.POUNAI
G.FOUAI
G FOUAI

'1

Spilt

Cah - CAl1...
Cash - CA1...
Caa . CA1...
Cash. CA 1...
Cah - CA "..
Ca . CA1...
Cash - CA1,.
Caii-CA1..
Calh - CA1...

Amun
15,5,50.00

38,00,00
3,825,00.0
-3,825.00.0
3,85,00,00
-3,85.00,00
3.82,00,00

-3.88,482.02
3.8.482,02

125,05,275,00

125,058,25.00

aalinee

120,8,275.0
121,234,275,00
125.058.75.0
121,234,275.0
125,G.275.o
121,234,275.00
125,0511,275.00
121.185,7112'"
125,0,275.00

126,o,276.00
0.0
0.0
0.0
0.00

125,05,275.00

0.00

0,00

0,00

. 0.00

0,00

0.00

0,00

0,00

0,00

0.00

0.00
0,00

0,00

0,00

0.0
0.00

0.00

000

0.00

0.0
0.0
0.0
0.0
.0.00

0,00

0,00

0.00

0.00

0.0
0.00

0,00

0.00

0.00

0.00

0,00

0.00

0,00

0,00

Paiie'



l:16 PM

071161
Acru Bas

Dati NumTyp

Ren8c Earnliis
ToI Re Eamlls

Leallents-Crgs
Tccl. SttnMts-
Gros Salea

Inuranci Claim.

Tccllnra Clims

Prlcl Adjustnt
ToIai Pr Adtmen
Uiihtirlnii charii
ToI Llhtrr Ch
lliea . 011 Proucs

SaICI Agreamlnt COmmlll
Tot SIMo AGreme Cc
Sala - OU Prouct - Othe

Tot SIla . oa Pr- Othe

Tot Sa - 01 Prauc
..le - R8f1n8c Products .

ToIai Sa.. - Riied Pruc
Time Value of Moniy

Tccl TI Va or Money

Commissi.
Tot Com/anl
Gro.. Sale.. Oter
Tot Gf Sal.. - 0I

Tccl Gross 8aln

Leiii Expenseriioa
Tot La" Ex~.rg
AdUst--1c1
Totl AdJU8-P
cost of Salis

GUtantee Commission

Total Gura Comml
Broker COmm

Tccl Bt Co
S.8Cordary Chgs.

Totl Secon Chg.
Exchngagalosa
Tot Exe galn/
PlpeUne Chaii

Tot Plplii Charg
luslniis Davilopment .

Tot Bualn- Delopmnl
IeICI Agrement F-
Totl S8 Agme f-
DtU"lge . Ughte

Tot Demu G LIt..
Esated Cargo Cos1

ToI Eallma Ca Co
.aragi
T otll Stge

BayoU Supply & Trading, Ltd.
General Ledger
As of Deembr 31, 2003

Nami Memo

-=

"'

Split Amount

3,72,810.93

Balance

( .
':

~\~\.
",\\t.;.\:
\~':::~~.~:;~.

0.0
3,728,610.3

0,00

0.00

0.00
.0.0
0.00

0.0
0,00

0.00

0,00

0.00
0,00

Ó.oo
0.00

0.0

000
0.0
0.00

0.0
0.0
0.0 ..
0.0
0.00

0.00 ~,.,..~:,:\.\
. .... ,". ~... -.::

000 ".':''/': i. - ..~

0.00

0,00

0.00

0.0
0,00
0,00

0.0
0,00

0.00

0,00

0.0
0.0
0.00

0.00

0.0
0.0
0.0
0.0
0.0
0.00

0.0
0.0
000
0.0
0.00

(;~;~~;"~\\r
Pili' 10



. t
;~

4:11PM

071111
Ae Basis

Typi0v
ToI Ovim
Custs P.
ToI cust F.
Cru Purchus

Tat Cr Pu

Date

.,,\\

Interest

Talel Intere

Inspec10
TotllI
Inranc
TaIlll-
UC Charg..

Totl L/ Chrges
Freight

ToI Freht
Demurrage

ToI Deummge

. C-..W. Expansas

Tot C.O.W, E-
Finance Charg
ToIai Fina- Charg

Agint Comi..loni
ToIl AGen Co18lons
Commissins. Rusll.
Tall Commllo . RII
Llghterlng Charg..

Total Lighlenng Charg

Mlscellaneo8 Clurg..

ToIeI MI_IIii Chge
Cost of Sale - Othe

Total Co tA Salls. Othe

ToI Co tA Sa..
EMPLOYEE ADVANCES

LD

TotLD
DBe

Tot DB
EMPLOYEE ADANCES - 0t

Tall EMOYEE ADAN . Othe

Tal EMYEE ADANCE
Uncaaorlz Expan...

. Tal Unca Exnses
Auomobile Expansa

Gas
Totel Oes

Insurance

T oIlnurance
Parking

Tal Pøng

Num

BayoU Supply & Trading, Ltd.
General Ledger
As of Deember 31, 2003

Na Memo

~

--

Spll1 Amunt a.lanc
0.00

0.00

0,00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.0
0.00

0.00

0.0
0.0
0.0
0.00

0.0
0.00

0.0
0.0 ..'
0.0
0.0
0.0
0.0
0.0
0.0

, 0.0

0.0
0.0
0.0

0.0
0.0
0.00

000
0,00

0.00

0,00

0,00

0.00

0,00

0.00

0.00
0.0
0.00

0,00

0.00

0.00

0.00

Pigi 11



4:11PM

071161
Acc:rual B..I.

Type Date

Personal Car Mlle.ge

T 011 PI_a! Car Mileage

Transporttion
T al Traspallon

V88cle Exan..

T al Viilcle I!ns
Aumole- Expaii . 0t88
Tal Auto Exii - Othe

TaI Aule Ex
lak Selci Chargis

TaI Bank Se Ch
Conbuons
Totl Conbl
Depreclatl~ Expense

orn. Equipment

Tii 0I Eqip
Ofce Furiture

tp Ot Fumure
Compuer

Tii Copul
Telephne
Tal Telphon

Lald Improvamen1s

Tot ~ Improvmels
Auomobiles
Toll Auomøb..
Deprecon Expenii . Other
Tot D8iil1 Exp- - Other

Tot Deprelon Expeii"
Inalen
TaIl!nIeelnme
Insuanc
Totlnra
Malntanall
TaI Ma-
Mea.
Tcca! Me
Mllcaln80U.

Inome
1'otlno
MllCellan80us . oter

Tal M!sClIIa- - Oter

Tii MIan8
oml!pen..

Accoung Loon
Totl AcIn LoInt
TatlnI
Fix
Tii Fax

Hum

BayoU Supply & Trading, Ltd.
General Ledger
A. of December 31, 2003

Nai Memo

-

't

Split Amount

L
..

Balance
~'"

'::~\::f'
V.\~\,:i.

. '\w.~0,00

0.00

0.00

0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.00

0,00

0,00
0.00

0,00

0,00

0.00

0.0
0,00

0.0
0,00

0,00

0.0
0.00

0.00

0,00

0.00

~.~i~:(~\
.,\,.)\.~¡~';~;-~'

0.00

0,00

0.00

0.00

0,00

0.0
000
0.00

000
0.00
0.0
000
0.0
0.00

0.00

0.0
0.00

0,11

0.00

0.00

0.11

0.0

Page 12
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4:11 PM

071111
Aciul ""s

Type

Inauranca - National

ToIllni- - National

Accounting

Tot AcunUng

link Charge.

Tatl Bank Ch
lusln.. q,lfs'
Tot Ii Gil
Coputer SUs' S8lcl

Tatl Co Su.. & S8
Consumii

COP

ToIil GOP

Bulcom

Tot Bulc
UMC

Tot lI .

- Consuling. Othir

Tot CoUUlnll . Otr

Dati

~'~.
,\~:"'_~t~i~'\.,~,::~~~..~~,

. ,.

ToI Couilln
Conentns
Totl Connlloii
Corprati

.. yon Supply Trading Lid

Totl Ba yol Supply Tradi Ud

B.yoU (USA) Lid

Tolal 8ay (USA) Ud

Lad
Totl~
Barud
Tot Beuda
Moan
Tot MMin
Co~a - 0t
Tot Cote . Otr

Tolt Co
Deve
Tot DeIY
Dlictr'S Feas

Tot OIs F-
Foregn Exnga Rai
Tot F-- EEnge Ra
Inrance - Cattal
ToIl__. G..i'.
Inrace. Ule

ToIlnall - Lll
Insurance. Meical
Tolalln- - Me
Le.1
Totl Leal

" "

Num

BayoU Supply & Trading, Ltd.
General Ledger
A$ of Deemer 31. 2003

N- Memo

.;

-

'1

Split Amount Balance

0.00

0.0
0.0
0.00

0.0
0.0
0.0
0.00

0.0
0.00

0.00
0.0
0.00

0.00

0,00

0.00

0,00

0.00

ODO

0.0
0,00

0.0 -
0,00
O.DO

0,00

O.DO

0.00

0.00

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0,00

0.0
0.0
0.0
0.00

0.0
0,00

0,00

0,00

0.00

0,00

0.00

0.0
0,00

Paiie 11



4:11 PM

071111
Accrual Ba.I.

DatiTyp
Marklt Info Service

Totl MMkelnfo Se
Mimberalp.
Total Mebe
Mlsc8laii. ome
Total MI_IIi- 0Ø
orl Enti-man
Totl 0I Enainmen
or. SupPPv

Total 0I Suppl
Over .
Tot OYrhll
Pesonel Expn.e
Totl P_nnel Exse
Post..
Tot Posge
Profesllon Fea.

Jp Pnn-- F-
Profisllônal CWg. F..s

ToIl Ptaf-- Org, F-
Recruit
Tot Riihlng

Reoction
To18' ReIlon
Rarganlz Expense

Total RltenlzllOn Exp88
Semlni,.
Tot Sein
Stage
Totl Stragi
SUbscrins
Tot Subs
TaI.phone

Tot Teleph
Telu
Tot Tile
Tempoa" I!mplym1
Total T-- Empl
Tuition

Totl Tulln
Utlities

. ToIl Ut
onCi EEpens . Oter
Tot 0I Exse - OIlÌer

Tollom Ex
Payroll EEplnHs

Tix UK

Tat Tax UK

Payrol Expanse.. Oter
Tot Pii EE . Other

Total P8 EE

Num

BayoU Supply & Trading, Ltd.
General Ledger
As of Decembe 31, 2003

Nam Mimo

=

'1

Split Amunt

L

Balance
€.,...:';.i',:,

':~iÀ~0.00

0.00

0.0
0.00

0.0
0.0
0.00

0.00

0.0
. 0.00

0.0
0.00

0,00

0.00

0,00

0,00

0,00

0.00

0.00

0,00

0.00

0,00

0.0
0.00

0,00

0.00

0.00

0.00

0.0
0.00

0.00

0.00

0.00

0,00

0.00

0.00

0,00

0.00

0.00

0,00

0,00

0.00

0.00

0.00

€%,::g::\'
,;)~.~~\,~

..\)'1

0.0
0.00
0.0
0.0
0.00

0.0

0.00
:',. '
\..,~:', ~

Pag 1. \"h~i~;



, .

l:1& PM

071111
Acl Basis

.~':"I\"~'"

Typ. Date

Re
ToI Ran

Ra - 8A
ToI Ra- BA
R8lra
ToI R8pplr

Tax
lwlnta''eat
Tala! Sw In--
Tax - 0C
ToI Tax - 0I

Tal Tax

rnal
Miacllneous
Talal t.
Ent.rtlnment
Tall Entlnnn
Meals

TI M8

~.,.~t~~~
~\'.:~\'\"~':".
"\r.'~l)~:'

Airline TraVlI

ToI AI T--
loging
ToIl loing
Tu/ I Parrg
TolIl Taxi I Parking

Traval- Othar

Tall Trave - OIha

ToI T_I
Utiltis

Ga. and eecltlc

Totl Gas and Eleri

Wate
Tal Wii
Ut.. . Otar

Tal" uunitl.. - 0I

Tal UIIII..
Inand ReveueTax Rifund

Totln R8¥11 Tax Refund

Pu Optio

ToI Pu Oplio

WT- Hadge - GlL) - IFP
Tot WTI . H8ge . G/(L) - EFP

Dividen Inome
Tot DIden 1-
Ruliad GaIntLoii) ,
Tot Rea Galnl(lOl)
Mars.peI-Hadg. Position
ToI MMpeWTHege Pos
awp-ou
ToI Swp-Boll

it¡

Num

BayoU Supply & Trading, Ltd.
General Ledger
As of Deembr 31, 2003

Name Memo

¡.

~

Spilt Amount aalance

0.00

0.00

0.00

0.0
0.00

0,00

0.0
0.0
0.0
0.0
0.0

0.0
0.00
0.0
0.00

000

0.0
0,00

0.00

0.0
0.0
0.0
0.00

000
0,00

0.0
0.00

0.0
0,00
0,00

0.00

0.0
0,00

0.00

0,00

0.00

0.00

0.00

0,00

0.00

0,00

000
0.0
0.00

0,00

0.00

0.0
0,00

0,00

0,00

Page ,.



4:15 PM

07l5I
Acrual BasIs

DateTyp
Inerst Expen..

Tiillntar Exp
UnrialllC OalnlLo)
ToIl Unlized GaIn(Ls)
Coissis
ToI Comi
Invan10ry GalnIo81

Totllnviy Galn
Poan Comitment Ga 1 lLo..1
ToI Fowrd eornnl Gai I (l)

H8. Cain 1(Lo..)
Tot Hee Oaln l(Le)
Intirest Income
TClallntar Inoo.
Other Inom
Totl 0t 1-
Oter EEen..s

y! Proplr1y TaxTot VI Pn T.
SA Los
Tetl SA Lo
VIa1nsuranc.
Totl Vlll8lnlUnc
VIlla Rinovatlon

Totl ViDa Rellon
VIla Corprate

Totl Villa Coporal.

VIlla Maintenance

Totel VIla Malnte~n8nC8

VIII. Ex...
Tot VI Exn-
Ot Exn... - Otr
Tot Oter Ex_. Ot

ToI 0t EE-
No acent

ToI no--
TOAL

Num

Bayoil Supply & Trading, Ltd.
General Ledger
As of Deem 31,2003

Nam. Memo

..

~

Split Amount

15251",8&.21

. ,

,.'

i .

"

Balance Eit:
0,00

0,00

0.00

0,00

0,00

0.00

0,00

0.00

0.00

0,00

0.0
0.00

0.0
0,00

0,00

0.0
0,00
0.0
0.00

0.0
0.0
0.0
0.0
0.0
0.00

0.0
0,00

0.0
0.0
0.0
0.0
0.0
0,00

~'\'~~'"
",\~.~,\i.:...
\;~\i~\i~: .

0.0
0.0
0;00

15261",,852.1

Page 18
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SECU COUNen COMM ESTABUS
BY RESOLtmON 661 (1990) CONCERG mE
SITATION BEEN IRQ AN KUAI

81 AC.2512001/COMM 465
12 October 2001 .

. ORIGINAL ENGLISH

LETER DATED 8 OCTOBER 2001 FROM THE PERMANENT OBSERVER MISSION OF
SWITZERLAND TO THE UNITED NA TIONSADDRESSED TO THE CHAIRMAN

låDl
1 nf to ~ llI af8 JI 2001 #1 wluch7D,,;frwfJ to i- ø r"t by

1M OI 0v88 CD Q8 Dlgg irfl I1 tM cønp G1ø:~.AG t'pmIISwitlan
n. CD1I 8w ~ ii Stm. 8ecttfi &tmu: 4Imn II

tm GI~ ~ fMlIlW II rI i. lJfi1l OIIOYIlL //r..I II il r1 ød4f tD tb Imer .l t: th lJ m4 11 6e."ji
th (jØØ IIIO dit tt 6hlJ o.Qilftum iø orgi duon and
ullt II Ew ~

Plø øe kelk~ 1M tttZa Øf7111gg ca

Yøur .r

L~ ~,~ -
Jen C- S/aIlm~ -,

. ~--.-

Permanent Subcommittee on Investiiiations

Bayoil Diversions Report
EXHIBIT #20
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State Secretarit for Economic Afairs

Report of investiation

Irrarity in the course of an oil transaction uDder the.

"oil-for-food" progrmme involvg Gleneore International.
AG, Bur, Switzerland

By let dad 8 May 2001 (SlAC.2SI2001/0C.217), the Seciity Counccl
Committe esbllshed by reolutton 661 (1990) coccrg the sstuon between
Irq and Kuwaat (herein refeeed to as --e Comitt") requeste the SWISS

auonttcs to mvcgatc the Swwss compay Damed above (hermaf refered to as
"te company") and to provvde the resuts of their Invegaton of the fats dctaaed
'm pargrph i below, as report by the Umtd NattoDS Oi1 Ovi:ee (heremafrrofcc to as "te Ovcrccj: . .

1.. Fads reportd to the Swi authorlttes

In the coure of oxecug contree M//44 approved on 2 Febr 2001
under the "oil-for-food" prgre, the company ddchared a shhpment of J
milon barls of Iri Cfde od :fm the vessel --ront Male" In Crat wherc:
the commeria docuee, parculaly dd let of credit dr up by the
compay for cacuti the puhase pnce of the crde 011 gave th detiaton as
the UnidState Smce the company had paid the purche prce for Iri crde od

desed for the Untted Sts maret m other wOrds some SUS 3 mmOD less th
the pnce for crde oi1 dctmcd fo'th Euopea marke It unWfully cnnchcd itself
by th amount When quesoned OD. the suject by the Overeer the company
std tht tho cao wa simply hemg sted in trt on an mteeddte basis m
the free por of Omis in Crata, pedmg It fi sJent to the Umte States,
an tht tho "tshpment prohhbItd" clause would be violated only if oil was
trsfd diy frm ODe ship to another, not If it wa. std on an inerediae .
basia m a nore ta, as ba happeed m tho prt cao

At the Oveer' reue the compay ameeded the commerJa docuents to
mdicate -Europo" as the deeiioo rath th the "United Staes". 80 th It cou.ld
pay the Unid Natons anthones. the dicc m pri beteen od dcaed for
the Uiu State an oil desed fo Eurpe.

2- IIVespttoD or n'e eompa.y by tfe s~ aatlaorres

On the basis of the mformon commUlca to them by the Committee (see
par I abve), tho copoQ Swis anor naely, the Sta Secot for
Ecoomc Aff bcg an mveon in the company'on 2S May 2001 The
compll wa ~d to ggve its cxl--atu of tho fa reord by tho United
NatoDl aa to prvie al the necesa documentation in ita defeece.

On 7 Iune 2001, the company'. lawyer replied in dc to tho Secrtaat's

queson aad submi coious docuentaon. Bacay, the followig
inon wa provvde

11e MI09/44 eotr Is the on coiitrct concluded beteen tho company and

the Irqi aathontes (State Oi1 Maketg Or17.tion) EIght ahpmonts have been

.. --.. ..

($i-:'

~t~"
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made, mcluding the 28 Febnn 2001 (dar of the bilI of Jaddng) shipment
(heremaft referred to as "te shment") on the vesscl"Front Maple" of 1,024,790
barls whi were ddchaed in Croatia

By fa dated 23 Apri 2001 addressed to the Overseers, the company Glencore

Uk Ltd, aclmg on behal of the SW18S company, gave its expJaatoD of the

shhmeet the compan had purhased the crde oil for deliver and use in the
. Unitd Stas, which explained why the price had been caculated on the basis of the
Unid State desoo mchcated m the Jettr of creddi Afer bem hfed in the
TuJc port of Ceyhan, the crde oil ha been stored on an mterediate basis m the
ff port of Onwalj m Croat penddg more favourable market coiiddttons for It
fi slent to the United Stas. Glencore UK Ltd took the posmoD th
inerede strae of the shipmen prr to fi dehver to the Unntcd States di
not constue a prhhblted tripmeet or viola Umted Nattons reguations in

an other way

According to Glencore UK Ltd, oil shmen fr Irq under the "oIl-for-
food- progge were, iD prace re,gly tnslped from ono vessel to
another m the por of Fujåu m Saudi Arbia or ha trted thoug the pipeImes
of the SUM iystem m the Medteea before theu fial delive to Eurpe or
the Unite Stas, WJout the Umt Natons ever mtcreng on grunds of a
posible vvlatoD.. .

The Socrett is Dot in a position to vcn the &ç of 

ths lat aIegaton:ony the Unnted Natoø authoncs ca do th.ll any cae, th iituttons mentioned

do Jlot aply in the present cae

Lay, GIecoe UK Ltd alges th fonoW1g the company's 23 Apn12001
fa the Unntc Natoø publied an amendment to It reguons whereby it
prhhbitd tren tbugh SUM pipehnes

If this is lre. it woud suest th the te "tment" was not
sufciently cl~ '

3. . CODc1lUloD

3.1 Th hhvcstton by the Swis authores found no evvdence th the company.

fnded to seU th on m Eurpe- Whe no such evvce was found. some doubts

re In th the mvesgaton eslisød th th ad was mdeed diched m
Rnr.".. -ud -"""oad to a fr pOI HeWI"''', suel 8D operattoDcoutri1~ dci..1

lr.shipmeet fim ono wsJ to anoter (a prChco whhch th United Nattons

aptl a1ows) nor tr thugh SU pipelmes (a prctce. whhch the
Unnte NatfoDS apar to JJve aled nntty but then prohibIted) .

3 2 Smco GIe copany, m oner to conorm to tho tes of the "oi1-for-food'
prgre. amened tho caeria docuents an paid tho Unid Nat .tho
dicre botwee tho price ongy aged an the prce acty owed. the
Scc dos Dot conside It apprrie to mstute procedues for the revocon
of tho 9 Septc 1996 authonzou to puo Iri oiI prouct .. .

Ber 18 Septeber2001lDoc. No 277612_1
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,,';\\: Surcharee

\\\\.

In aD action the purose of which the acquiement by the previous regie of cash/money,

a surchage was implemented on the crude oil accordig to an understading of the
followig details.

Firt- Percentage of the surchage . '.
. i. A decsion was made in Augut 2000 requirg a surharge on the shipments that

wil be loaded on shps st September 1,2000, the surcharge being $.10 per

barel for al markets. (From the middle of the 8th phase until the end). .

2. The suhage was adjused stag with the 9th phae in December 2000 to be
$.30 per barel for the Amercan market and $.25 for the others. (Contiued to the

'. end of the 11th phase) . ' .
3. It was adjusted begig Mal30, 2002, to beconiè $.15 per barel for all markets

. (frm the begig of 
the .12 phae unti the end) . . .

. . 4. The surhage was cacelled sta with the shipments that would be loaded

Septe1ber 2002, the begig of the 13th phase. .

Second- Refiery owng oil companes

When the surhage was intuted dug the 8th phae, the responses of the refinery oil .
companes (Tota, AE Petrpra, Agipi, Repsol, OMPI, Teprah, and others) was their

. urwignesstó pay becaue it contrcts the laws of their countr~s and the resolution
of the United Nations. And bece they were told about the s'Qcharge payments in

. Augu for the shipments to be shpped September 1,2000; those comganes were to be
nomite to buy oil for September and the followig month of the 8 phae. Their
Unwigness to .pay was overlooked In agÏeement with the Mister of OiL, they were
told to.contiue loadg shipments to contiue execution of the progr. And so, these

companes contiued loadg unti the end of the 8th phase by December 5, 2000.
Deag with those companes stopped durg the followig phaes until the surchage
was cancelled on September 1, 2002, when it becae necessar for Ir to deal with

those companes afer the delays in shpping and the declie of the amounts of export
dbecame' an all. tie low. '.'
Th- . Other Factors Peronaties

Companes and other entities (tht do not own refieries) agred to pay the surcharge,
. and deag with them contiued af the 8th.phae, Although some of these companes
declied to pay the surharge durg the 8th phae because they were told of the
shpments that wil be shipp.edon September on aiate phase, and they had aleady sold

. their sh of the oil to other companes before they ha been told about the suchage.

Four- Collectig the surcharge



The only way to guarantee payment was perSonal guartee (or word), and there was no
other way to force them to pay because of the sensitivity and secrecy of the operation.
But, with the continuous effort they were able to collect $228 millon of $263. milion
owed (which is 87%). Ths was using dierent methods of payments, including payig
with cash at the Iraqi embassies because those companes were afaid to pay at ban
because they did not want to be discovered or legally liable.. -
Abôut the amounts that ar still owed to us, which total $35 millon, some of those
companes refued to pay as we explaied in pargrph 3, and some of them wanted to
keep the money and expected they would be forgiven for payment, (Keeping.in mid
that the effort to collect the money contiued until the preent circumtances). Most of
the money collected was paid in the followig ban and locations: . "

AI Ah Ban-Oman
French ban Lebanon
Sarda ban Lebanon
. Iri Centr Ban Baghda .
AI Radayn BanBaghdad mai brach .
Iri Embassies (MosCow, Athens, Cao, An San'aa Viet Malaysia, Rome,
Vien Damascus; Geeva) . .
Company of WasH and Babell United Ar Emies. .
An amount of $840,00 was collecte through givig the ownerhip of a house to the
Iraqi embassy in Moscow; ths hous~ was used as an Iri school (the amount Mr.

.' Geowisky owed was paid with hi house as a substitution because he claied he could
not pay with cash). .
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