/| _. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE

__Cawmp S OF _Mithia s
'ORH_js DESIGNEE, DEBATABLE FOR (6O “MINUTES.




OFFERED BY MR. CAMP OF MICHIGAN AND MR..

- CANTOR OF.VIRGINIA

Strike all after the enacting clause and insert the

following:

-1 SECTION 1. SHORT TITLE, ETC.

(a). SHORT TrTLE.—This Act may be mted as the

2
3 “Economlc Recovery Act of 2009”.
4 "(b) TABLE OF CONTENTS.—The t'able”\Of cdntents of
5 ‘this Act is as follows: | -
. Sec. 1. Short title, ete. .
TITLE I—TAX PROVTSION.S
Sec. 100. References. ' |

Subtitle A—Reduction in Individual T.ax Rates For 2009 and 2010

Sec.- 101. 10 percent rate bracket for individuals reduced to 5 percent for 2009

_ and 2010.
- ' Sec. 102. 15 percent rate bracket for individuals reduced to 10 percent for

2009 and 2010
Subtxtle B——Alt,ematlve Minimum Tax Relief For Indmduals

See. 111. Extension of alternative minimum tax relief for nonrefundable pér-

sonal credits.
See. 112. Increase in alternative minimum tax exemptxon amounts for 2009'

and 2010. _
o ' o Subtitle C—First-Time Homebuyer Credlt _
- Seé. 121 Extensmn and modification of first-time homebuyer credit. -
Subtitle D—Tax Incentives For Business
ParT 1 —TEMPORARY INVESTMENT INCENTIVES

7/
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Sec. 131. Special allowance for certain property acquired during 2009.
See. 132. Temporary increase in limitations on expensing of certain deprec1able
business assets.

PART 2—5—YEARCARR‘YBACK OF OPERATING LOSSES

Sec. 136. 5-year carryback of operating losses.

“See. 137. Exception for TARP recipients.

= N N I N

PART 3 DEDUCTION FOR QUALIFIED SMALL BUSINESS INCOME
Sec. 141. Deduction for qualified sthall business income.
PART ‘/L—RE?EAL OF WITHHOLDING TAX ON \GOVERNMEN;I‘ CONTRACTORS
Sec 146. Repeal of withholding tax on govemment contractors. ‘
Subtitle E——Deductlon For Quahﬁed Health Insura.nce Costs of Indlvxduals

See. 151. Above-the-line deductxon for qualified health insurance costs of indi- V
viduals. :

‘Subtitle F—Temporaxy Exclusion of Unemployment Compensatlon Frorn
" Gross Income -

See. 161 Temporary exclus1on of unemployment eompensatlon from gross in- .
come.

Subtitlé G—No Impact on Social Security Trust Funds
See. 171. No impact on social security trust funds. _
. TITLE II—ASSISTANCE FOR UNEMPLOYED WOB;.ICERS

See. 200. Short title.

Sec. 201." Extension of emergency unemployment compensation program

See. 202. 'Additional eligibility requirements for emergency unemployment com-
pensation..

Sec. 203. Special transfers.

TITLE- III—NO TAX INCREASES TO PAY FOR:SPENDING

‘See. 301. No Tax Increases to Pay for Spending.

TITLE I-TAX PRCVISIONS

'SEC 100. REFERENCES.

Except as otherwiSe expressly provided, whenever m
this title an- amendment or repeal is expre_ssed in terms

of an amendment to, or repeal of, a section or other provi-

'sion', the reference shall be considered to be made to a

fAVHLC\012709\012709:171.xml  (42212814)
January 27, 2009 (1:55 p.m.) )
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3 .
section or othér provision of the. Internal Revenue Code

of 1986.

Subtitle A—Reduction in Indi-

vidual Tax Rates For 2009 ‘an_df |
2010 :

SEC. 10L 10 PERCENT RATE BRACKET FOR INDIVIDUALS

| REDUCED. TO 5 PERCENT'EOR 2009 AND 2010.

(a) IN GENERAL—Clause (i) of section 1()(1)(A) is

amended by i_r_is‘erting “(5 percent in the ease of any tax-

able year beginning in 2009 or 2010)” after “10 percent”.

‘(b) EFFECTIVE DATE.—The amendment made by .

this section shall apply to taxable years beginning after

December 31, 2008.
SEC. 102. 15 PERCENT RATE BRACKET FOR INDIVIDUALS
REDUCED TO 10 PERCENT FOR 2009 AND 2010.

(a) IN GENERAL.—Subsection v_.(i) of section 1. 1s

‘amended by fedesignating paragraph (3) as paragraph (4)

and ,by inserting after paragraph (2) the following new

' paragr,éph:-

“(3) RE.DU-'CTIONA'IN 15 PERCENT RATE FtoR' _
2009 AND. 2610.;In<- the case of any taxable year be-
_ giﬁning in 2009 or 2010, ‘10 percent’ shall be sub-
stituted for ‘15 percent’ -in- thg tables under sub-
sections (a), (b), (c), (), and (e). The preceding

AVHLC\012709\012709.171.xml (42212814)
January 27, 2009 (1:55 p.m.) ’
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1 sentence sha].l. be applied after application of para- -
2 g'r'aphA(l)_.”. _
3 (c) ErrecrivE DaTE—The amendment made by

4 this section shall apply to taxable years begmmng after'
5 _’December 31, 2008. _ _ | )

¢ Subtitle B—Alternative Minimum
7. Tax Rehef For Ind1v1duals

8 SEC. 111 EXTENSION OF ALTERNATIVE MINIMUM TAX RE-

9 LIEF FOR NONREFUNDABLE ' PERSONAL
10 . . CREDITS‘.

1 (a) IN GENERAL.fParggTaph (2) of section 26'@,
12 (relating to spécial rule 'for' taxable years 2000 through
13 2008) is amended— . B
14 " (1) by striking “or 2008” and inserting “2008,

15 2009, 0r 2010”, and B |

16 (2) by strlkmg “2008” n the headmg thereof
17 " and inserting 2010,

18 (b) EFFECTIVE DATE.;'Ehe. amendments made by
) ,19- this ‘sé(l:tiqn' sha]l apply to- taxable years begﬁnn’ing aftér

20 December 31, 2008. o
21 SEC. 112. INCREASE IN ALTERNATIVE MINIMUM TAX EX-
22 | EMPTION AMOUNTS FOR 2009 AND 2010.

23 (a) IN GENERAL—Paragraph (1) of. section 55(d)
24: (rélating- to exempﬁon amoﬁnt) 18 aﬁlended—
f:\VHLé\oié7oa\o12769.171.xm| {42212814) V
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1
| ”'2 ye;ars beginning in 2008)” in subparagraph (A) and
3 insertihg “($55,000 in the case of taxable years be- J
4  ginning in 2009 or 2010)”, and
5 (2) by striking “($46,200 in the case of taxable
6 years beginning in 2008)” in subparagraph (B) and
7 inserting “($38,750 in the case of taxable years be-
-8 | gmmng in 2009 or 2010)”. |
9 (b) EFFECTIVE DATE.—The amendments made by
10 this section shall apply to taxable years begmn_lng after
11 December 31, 2008. | |
12 Subtltle C—Flrst-Tlme Homebuyer
13 - Credit
14 SEC. 121. EXTENSION AND MODIFICATION OF FIRST-TIME
15 ' HOMEBUYER CREDIT. |
16 (a) BEXTENSION OF CREDIT—Subsection (i) of sec-
A17 tion 3.‘6 (as redesignated by subsection (d)) is amended
18 by striking “July 1, 2009” and inserting “January 1,
19 2010”. -
20 - (b) REPEAL oF FIRsT- TvME HOMEBUYER REQUIRE
' 21 MENT—

‘ :22 (1) In -GENERAL.—Subsectién (a) of section 36
3 is ._amer_lde'd by striking .“an. i-ndjviduai who is a first
24 time h_omebuyér (_)f a principal residence” and insert-

FVHLO\012700012700.171o0m!  (42212814) -
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1 | ing “an individual who purchases a principal resi-
2 dence”. |
3 (2) CONFOR[MING AMENDMENTS —
4 (A) Section 36(b)(1)(A) is amended by 1 n-
5 - serting “with respeet to any taxp_ayer for any
6  taxable year” after “subsection (a)”. -'
7 (B) Section 36(c) is amended by striking
8 paragraph (1) and by redesignating__ paregraphsf
9 (2) through (5) as para,graphs (1) through (4),
10 respectlvely - | o .
11 (C) The heading of section 36 (and the
12 - item-relatmg to such Sectlon in the table of sec-
13 tions for subpart Cof part IV of subchapter A
14 of chapter'-i) are a_mended by striking “FIRST-
15 TIME _HOMEBUYER” and inserting ‘“HOME-
16 BUYER”. | |
17 (¢) REPEAL OF RECAPTURE RULES.—
18 (1) IN GENERAL. '—Paragraph' (4) of seetion
19 - 36(f) is amended by addlng at the end the follovvmg~
20 . new subparagraph |
| 21 (D) WAIVER OF RECAPTURE FOR PUR-
22 CHASES IN 2069.¥In the _ease of any credit al-
| 23 lowed with respect to “the purchase of a pfin_- :
24 cipal residence after December 31, 2008—

~ FAVHLC\012709\012709.17 1.xmi
January 27, 2009 (1:55 p.m.)
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1 “(i) paragraph (1) shall not apply,

2 and o ‘

3 “(ii) paragraph (2) shall apply only if
4 * the disposition or cessation described in
5 paragraph (2) _Wifh respect to such resi-
6 dénce ocours (iuri.ng the 36-month 'f)efi-od |
7 begimning on the dat;z of the purchase of
8 such residence by vthé taxpayer.”. '

9 - (2) CONFORMING AMENDLIENT.—Sﬁbsection (g-)/ 0
10 of section 36 is ‘amended by striking -f‘subs,ection_ :
11 _ (c)” and inserting “subsections (¢) and (f)(4)(D)”:
12 -(d)'j,D.OWNPAYM'_EN'I.“ REQUIREMENT._—_—Seetidn 36 is
13 amend_gd by rede_signati_h-g.— sﬁbseeﬁbn (h) z;s subéeetion @)
14 and by ihsert_ing‘ after subsection (g) the foﬂovring new
15 subsection: | |

16 “(h) DOWNPAYMENT' REQUIREMENT.—No credit
17 shall be allowed imder subsection (a)-to any taxpayer with

J—
oo

respect to the purchase of any residence unless such tax-

—
O

'pay-er makes -_'a dOWnpayment _Qf not less 5 pere'eﬁt* of the

purehaée pric-ef-:of such residence. For purposes of the pre-

NS\
_—

ceding -sentence, an amount shall not be treated as a

N
[

2 downpayment if such amount . is repayable by the taxpayer -

N
(W8]

to ahy other person.”.

N
A

_ B (e) EFFECTIVE DATE.—

t:\VI—_lLC\0'12709\D1 2709.171.xmi (42212814)
January 27, 2009 (1:55 p.m.)
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(1) IN GENERAL.—Except as provided in para-

graph (2), the amendments  made by this section

shall apply to residences purchased after December
31, 2008. |
(2) DOWNPAYMENT REQUIREMENT.;Thé? '

amendment made byv subsection (d) Shall apply to -

residences purchased after the date of the enactment

of this Act.

- Subtitle D—Tax Incentives For

Business

11 PART 1—TEMPORARY INVESTMENT INCENTIVES

12 SEC. 131. SPECIAL ALLOWANCE FOR CERTAIN PROPERTY

13
14

‘ACQUIRED DURING 2009.

(a) IN‘GENERAL—Paragraph (2) of section 168(k)

15 is amended—

January 27, 2009 (1:55 p.m.)

16 - (1) by striking “January 1, 2010” and insert-
17 ing“Jamary 1, 20117, and |
T (2) by striking “January 1, 2009” each place
19 it.appedrs and insei'ting “January 1, 2010”7 |
20 (b) CONFORMING AMENDMENTS.— - |
21 (1) The heading for subsection (k) of section

22 - 168 is amended by sfriking “JANUARY 1, 2.009” and
23 inserting “JANUARY 1, 2010”. .

- £\VHLC\012709\012709.171.xmi! (4221284) .
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B 1 @) The heading for clause (i) of section
2 168(k) (2)(B): is amended by striking “PRE'-JANUARY
| 3 1, 2009”” and inserting f_‘PRE-JANUARi 1, 2010”". |
4 (3) Subparagraph (D) of section 168(k)(4) is
5 amended— - | " ,
6 | '.(A)i by striking “én " at the end of clause
7 o, |
-8 | _ (B_)- by redesigna;ting' clause (ii): as clause
9 (v), and ‘ '
10 - (C) by msertmg after clause (i) the fol-
11 lowmg new. elauses _
12 “(i). ‘April 1, 2008’ shall be sub-
13 -'.stltuted for ‘January 1, 2008’ in subpara—
14 - graph (A)(m)(I) thereof
15 ._ » ‘f(iii)_ ‘January 1, 2009’ shall be sub-
16 stituted for ‘January 1, 2010’ each placé it
17 appearé, | V. |
18 “(iv) ‘January 1, 2010’ shail be sub-
19 : stituted for “Jamuary 1, | 2011’ in subpara- |
20 graph (A)(iv) theréof, and” .
21 (4) -Subparagraph (B) of seetlon 168(1)(5) is
22 ‘amended by striking “Japuary 1,-2009” and insert- .
23" ing “January 1, 2010”. | | -
E\VHLC\012709\012709.474.xml _(42212814)
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(5) Slibparagraph (B) of section 1400N(d)(3)

s amended by striking “January 1, 2009” and in-

serting “January 1, 2010”.
(¢) EFFECTIVE DATES.—
(1) IN GENERAL.—Except as provided in para-

graph' (2), the amendments made by this section

" shall apply to property placed in service after De-

cember 31, 2008, in taxable yéars' ehding‘ after such
date.

(2) ° TECHNICAL AMENDMENT.—'Sec_tion_

168’(k)(4)(D)‘(ii) of the ‘Tnternal Revenue  Code of

1986, as added by subsection (b)(3)(C), shall apply

~_to taxable years ending after March 31, 2008

~ 14: SEC. 132. TEMPORARY INCREASE IN LIMITATIONS ON EX-

15
16 -
7

18 is _amerided—

.20

2

2
23

PENSING OF CERTAIN DEPRECIABLE BUSIL-
NESS ASSETS.

(2) IN GENERAL.—Paragraph (7) of section 179(b)

(1) by striking “2008” and 1nsert1ng “2008 or

'2009”,and

(2) by stnkmg “2008” in the headmg thereof

and 1nsert1ng “2008, AND 2009”

(b) EFFECTIVE DATE —The amendments made by

'24 this section shall apply to taxable years begmmng after
25 December 31, 2008.

© FVHLC\012709\012709.171.xml- (42212814) 7
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1 PART 2—5-YEAR CARRYBACK OF OPERATING
2 -Lds__s‘-Es o
3 SEC. 136. 5-m CARRYBACK OF OPERATING LOSSES.
4 (a) IN GENERAL—Subparagraph (E) of section
: . 517 Z(b)(l) i1s amended to read as deoWs:
6 “(H) CARRYBAQK FOR 2008 AND 2009 NET
7 | | OPERATING LOSSES.—
8 - ;.“(i) IN GENERAL——In the case of ‘an
| 9 applicabl¢_2008 '_6r 2009 net operdting loss
10 with respect to which the taxbayer has |
11 “elected the application of this subﬁaras
12 graph— |
13 © “(I) ‘subparagraph (A)(i) shall be.
14 applied by subét_jtuting any whole:
15 number elected by the taxpayer which
16 is more than 2‘ and less than 6 for ‘9
17 “(IT) sabparagraph (E)(ii) shall
18 | be applied by substituting the whole -
19 number which is one less than the M
20 ~ ‘whole number substituted under sub-
21 clause (IT) for ‘2’, and -
22 | | Bty subparagraph (F_) shall not
23 -apply. | | o
24 “(ii) APPLICABLE 2008 OR 2009 NET
25 OPERATING .L_OSS'.—For _purposeé of this
£AVHLC\012709\012709.171.xmi | (42212814)
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13
14
15
16
17
18

| 191
20

21
22
23
24

t\VHLC\012709\012709.171.xmi ’
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12 ,
subparagraph, the term ‘applicablée 2008

~or 2009 net operating loss’ means—

“(I) the .téx'paye‘r’s net oper‘atihg
loss . for any taxable year eﬁd_ing in
2008 or 2009, or .

' “(I) if the taxpayef elects to -
have this subclause apply in lien -o.f..'

o subclause (I), the taxpa&er’s m_at oper- |

ating loss for. aﬁy taxable yeaf begin-
ning in 2008 or 2009. |

(iii) BELECTION—Any election under

this subparagraph _s'hall--_ be ‘made in ‘such

manner as may be prescribed by the Sec- -

'retafy, and shall be made by the due date
(inchiding extension of time) for filing the
taxpayer’s. return for fhe taxable year . of
the net operating loss. Any such election, .
once made, shall be iITefzocable.

"“(iv) COORDINATION . WITH ALTER-

NATIVE TAX NET OPERATING LOSS DEDUC-

. TION.—In ‘the case of a taxpayer who

elects to have clauée (i1)(1I) 'épply, section

56(d)(1)(A)(ii) shall be applied by sub-

stituting ‘ending during 2001 or 2002 or

(42212814)
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1 beginning during 2008 or 2009’ for ‘end-

2 ing during 2001, 2002, 2008, or 2009".”.
3. (b) ALTERNATIVE TAX NET OPERATING LOSS DE-
- 4 DUCTIGN.——SubelauSe T of section .'56(d)('1)(A)(ii) is
"5 amended to read as follov.vs; o
6 | “0 .th'e _amount of such deduc-
7 tion attributable to the sum of
-8 carrjrbacks_ of net operating lossés

9 »_fr'om. taxable years ending during
10 -~ 2001, '2002; 2008, or 2009 and
: 11’- carryovers of net operating .-losses _fb .
| 12. ~such taxable year's.' or’”. | _
13 (¢) Loss FrRom OPERATIONS OF LIFE INSURANCE

,14 COMPANIES —Subsectlon (b) of sectlon 810 is amended_

15 by adding at the end the following new paragraph:

16 “(4) CARRYBACK FOR 2008 AND 2009 LOSSES.—
17 “(A) IN GENERAL—In the case of an ap-
18 plicable 2008 or 2009 loss from operations with
19 - ._re_spe_e:t. to. Whiéh the taxpayer has elected the
'2_0,. ' :'=appl-‘iéatidn- of this paragraph' paragraph (1)(A) -
21 o = .shall be apphed at the electlon of the taxpayer |
22 by substltutmg ‘57 or ‘4’ for ‘3.

23 ~© _“(B) APPLICABLE 2008 OR. 2009 LOSS FROM |
'2_4' o OPERATIONS.—For purposes of this paragraph,

f.-\VHLC\o127oar012709.171x;ru| (42212814) .

January 27, 2009 (1:55 p.m.)
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1 _the term ‘applicable 2008 or 2009 loss from op-
2 eratio-ns’ means— _
3 | ' "-‘(i) the taxpayer’.s-' loss from oper-
" 4 atiens for any taxable yéar ending in:-2'00'8
5 or 2009, or | |
6 “(11) if the taxpayer elects to have this -
7 clause apply in lieu of \clause (1) the tax-
8 \ ~ payer’s loss from operations for any~ tax-
9 able year beginning in 2008 or 2009.

10 “(() BELECTION.—Any election under this
11 paragraph' shall be made in 'sdch manner as
12 .'maj be prescribed by the Seeretary, and shall' ':
13 be made' by the due date (including extensjon ef
14 time) for ﬁhng the taxpayer S return for the
15 taxable year of the loss from operations. Any ,
16 such 'el_eetlon, once made,v shall be irrevocable. -
17 “(D) COORDINATION WITH ALTERNATIVE
18 TAX NET OPERATING LOSS DEDUCTION.—In the_
19 .case of a taxpayer who' elects to have subpara-
20 graph (B)(n) apply, section 56(d)(1)(A)(11) shallx »
21 ~ be apphed by substltutmg ‘ending during 2001
22 or 2002 or beginning during 2008 or 2009’ for
23 endmg during 2001, 2002, 2008, or 2009’.". |
24 d ) CONFORMING AMENDMENT.—Seection 172 s

25 amended by strlkmg subseetion (k)

£\VHLC\012709\012709.171.xml  (42212814)°
" January 27, 2009 (1:55 p.m.) . .
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1 (e) EFFECTIVE DATE.—

2 (1) IN GENERAL.%Except as otherwise  pro-

3 vided'-in this- subsection, the -amendments made by.
4. this section shall apply to net operating losses ariS—_'

5 ing in taxable years endjné after December 31,
6 2007.

7 " (2) ALTERNATIVE TAX NET OPERATING LOSS
8 DEDUC_’I_fION.,—_—The éunéﬁdment made by subsection
-9 (b) shall appljr to taxable years ending after 1997.
10 (3) Los_s FROM OPERATIONS OF LIFE INSUER-
11 'ANCE .COMPANIES.—The amendment made by sub--
12- ~ section (d). shall ﬁpply.__ to 1o_sse's_ from (_)pe_-r&t—iohs aris- |
13 | ing in taxable ‘yeéfs.'_endiﬁg -after De\eémber 31,

14 2007. o o ’ |

15 (4) 'T-RAN:SITIONAL RULE.—-In thé case of a net
16 operating ldss_.(or,i in the case of a life insurance
17 company, a ldss froih ‘Qperationsj for a taxable yeér
18 ending before the date of the enactment of this
20 | : (A) any ele_étio_n _madé un’dér section

: 21, 172(b)(3) or 810(b)(3) of the Internal Revenue
22 . Code of 1986 with respect -to sﬁch' losé may
23 (nbtwiths-tandihg sﬁch ‘section) be revoked' be-
24 fore the applicabie date,"f |
FWVHLC\012709\012709.171.xml  (42212814)
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1 (B) ;cmy election- made under section
2 172(5)(1)(H) or 810(b)(4) of such Code with
3 ' respéct to such loss shall (notwithstanding such
- 4 ' A seci—;ion')' be treated. as timely 'made if ma_dé be-
5 fore the applicable date, and |
6 (C) any apphcatlon under section 6411(a)
7 ‘of such Code with respect to such loss shall be
8 ~ treated as timely filed if filed before the appli-
9 cable date. - |
10 For purposes of this péragraph, the term “applica-
11 ble date” means the date which is 60 days-after the
12 date of ﬁheAenactI'nent of this Act.
13 SEC. 137. EXCEPTION FOR TARP RECIPIENTS.
- 14 The amendments made by this part shall not appfy
15 to— o "
16 (1) any taxpayer if—
17 | (A) the Federal Government .acquires, at
18- any time, an equity interest in the taxpayer
19 pﬁrsﬁanf to the Emergéncy Economic Stabiliza-
20' ‘ tlon Act of 2008 or
_21 : (B) the Federal Government acqmres at
22 E any time, any warrant (or other right) to ac-
. 23 quire any - equity' ih_tefest' with respect to tlile»
24 taxpayer pur'suant'to such Acf, |

A\VHLC\012709\012709.171.xml
January 27, 2009 (1:55 p.m.) " -

(42212814)



F\M11\CAMP\CAMP_002. XML

17
1 (2) the Federal National Mortgage Association
2 and the F.ederal Home Lioan Mortgage Corpbration,
3 and _ _ | |
4 | _ | (3)._aﬁy taxpayer which at any time in 2008 or
5 _2‘0()9 is a membeizr.--of the same '-afﬁliatéd, group (as |
6 defined in section 1504 of the Internal Revenue
7 Code of- 1986, determiqed without regard to sub-
8 . section (b) thereof) as a. fa#paye'r described in para-
9 graph (1) or (2). |
10 © PART 3—DEDUCTION FOR. QUALIF.IED:SMALL*
11 . BUSINESS INCOME
12 SEC.141. DEDUCTION FOR QUALIFIED SMALL BUSINESS IN-
13 _ COME. _
14 (a) IN GENERAL. —-Paragraph (1) of section 199(a)
15 1s amended to read as fo]lows _
16 ' “(1) IN GENERAL. —There sha]l be a]lowed asa
17 deduction an amount equal-to the sum of—
18 “(A) 9 percent of the lesser of—

N 19 | . “"'(i) the qualified produétion 'actiVitieS_'_"
200 _inc’oine of the .téx‘payer. fo_r the taxable -
21 " year, or |
2 . “(ii) taxable income (determined with-
23 - out regard to this section) for the 'taxébie
24 | ~ year, and ¢ | .

f:\VHL'C\O12709\'0127'09.171.)anl (42212814)
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“(B) in the case of a qualified Small busi-

ness for a taxable year beginning in 2009 or.

_ 2010 20 percent of the lesser of—

“(i) the quahﬁed .Small business in-
- come of the taxpayer for the taxable year,
o or | a : |
| ““(ii) taxable income (determined with-

out rega.rd to this section) for the taxable

year.”

(b) QUALIFJ:ED SMALL BUSINESS QUALIFIED SMALL

11 BUSINESS INCOME -Sectlon 199 18 amended by addmgl

12 at the end the following new subsectlon

13 “(e) QUALIFIED -SMALL BUSINESS; _QUALrFIED

14 __SMAL_L BUSINESS INCOME.—

15
16
17
18
e
20
21
2
»
25

£AVHLC\012709\012709.171.xm!
January 27, 2009 (1:55 p.m.)

“(1) QUALIFIED SMALL BUSINESS.—
“(A) IN_GENERAL._—For purposes of this

section, the term ‘qualified small business’

" means any taxpayer for any taxable year if the

: -annual average number of employees employed

by such taxpayer durmg such taxable yeaz' was

" 500 or fewer. -

“(B) AGGREGATION RULE.—For purposes

of Subparagraph (A), any person treated as a

_smgle employer undér subsectlon (a) or (b) of

section 52 (applied without regard to section

(42212814)
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1563(b)) or subsection (m) or (o) of section
414 shall be treated as 1 taxpayer for purposes
of this subsection. | '

“(C) SPECIAL.- RULE._—If a taxpayer is

treated as a qi;aliﬁed small business for any

taxable year, the ‘taxpayer shall not fail to 'bfe

treated as a qualified small business for any

subsequent taxable year solely because the num- -

bér of employees employe'd‘ by such taxpayer

" during such subsequent taxable year exceeds

500. The ~p‘1fecedin'g sentence shall cease to:
apply to such taxpayer in the first taxable. year

in which ther_é_ié an ownership change (as de- .

~ fined by section 382(g) in respect of a corpora-

tion, or by applying principles analogous to
su'ch ownership change in the case of a tax- ‘
payer that .is a partnership) with respect to the
stock (or partnership interests) of the taxpayer.
“(2). QUALIFIED SMALL BUSINESé iNgom.; .
A “(‘A) VIN'GENEVIRAL.—EOI‘ purposes of this

section, the term ‘qualified small business in-

“come’ means the excess of— -

“(i) the income of the qualified small

"business which— -

(42212814)
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. 20
“(T) is attributable to the actual

conduct of a trade or business,

“(II) is income from sources -
within the United -States (within the
meaning of section 861), an(i ) :
| C(TOD) 1s not passive income (as

defined in section 904(d)(2)(B)) over

. “(11) the sum of—

“(I) .'the co_st of goods sold that

~are allocable to such income, and

“(IT) other _expenses, losséé, or
déductions (other than the .deduction

allowed under this séction), which are

“properly allocable to such income.

“(B) - BXCEPTIONS—The following shall

not be treated as income of a qualified small .

business for purposes of subparagraph (A):.

“(i) Any income which is attributable

to any propert'y _:déscrib'ed_ in section

 1400N(p)(3).

i‘(vii) Any mcome '.Whi'ch is attributable' '

to the OWIleI‘Shlp or management of any -

professmnal sports team.

_ (42212814)
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“(1m1) Any'income Which is’ attribufable
--te a trade -or business -de_scribed in sub-

paragraph (B) of section 1202(e)(3').' '
“(iv) Any inc_onie which is at_tributab_le
- to. any property with respect . to, which
' .records_ are required to be I'n-ai-nt-.aihed.
_under section 2257 of title 18, United
" States Code. | |
"‘(C) ALLOCATION -RULES, ETC —-Rules |
similar to the rules of paragraphs (2) (39-
(4)(D) and (7 ) ‘of subsection (¢) shall apply for |
purposes of thls paragraph |
“(3) SPECIAL RULES. ——Except as otherw1se-

provided by the Secretary, rules s1m11ar to the rules‘

of _subsectlon' (d) shall apply for purposes of this.

subsection.”.

(¢) CONFORMING AMENDMENT'.—‘Section- 19._9(a)A(2') ‘

18 is amended by striking ‘“‘paragraph (1)” and imserting
19 “paragraph (1)(4)”.

20 -

(d) EFFECTIVE DATE —The amendments made by

21 thlS sectlon shall apply to taxable years begmnmg after_
22 December 31, 2008

£AVHLC\012709\012709.171.xmi (42212814)
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PART 4—REPEAL OF WITHHOLDING TAX ON
GOVERNMENT CONTRACTORS
SEC. 146. REPEAL OF WITHHOLDING TAX ON GOVERNMENT
. CONTRACTORS. | -
Se_etien 3402 is amended by'sti-iking '_silbseetion (t).
Subtitle E—Deduction For Quali-
fied Health Insurance Costs of
Individuals
SEC. 151. ABOVE-THE-LINE DEDUCTION FOR QUALIFIED
HEALTH INSURANCE'COSTS OF INDIVIDUALS.

(a) IN GENERAL —Part VH of subehapter B of chap-

- ter 1 of the Internal Revenue Code of 1986 (relating to
~add1t10nal 1temized - deductlons) is amended by redes1g~
-natmg section 224 as section 225 and by 1nsertmg after

~ section 223 the following new section:

“SEC. 224. COSTS OF QUALIFIED HEALTH INSURANCE.
“(a) IN GENERAL.—In the case of an individual,

there shall be allowed as a deduction an amount equal to

" the 'ameunt paid during the taxable year for eoverage for

the taxpayer, his spouse, Vanddependehts under qualified

- health insurance.

“(b) QUALIFIED HEALTH INSURANCE.—For pur-
poses of this ..se:ction, the term ‘qualiﬁed. health insurance’

means insurance which constitutes medical care; exeept’

‘that such term shall not include any insurance if substan-

F\WVHLC\012709\012708:171.xml . (42212814)
January 27,2009 (1:55 p.m.)
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-1 tially all of its coverage 1s Of excepted. benefits .déscr‘ibe_d

2 in section 9832(c).

3

O 0 9 SN N N
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11
1
13
14
15
16
17
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“(c) SPECIAL RULES.—

“(1) COORDINATION WITH MEDICAL DEDUC-

" TION, ETC.—Any amount pald by a taxpayer for in-

surance to which ..subsectlon (a) applies shall not-be -

‘taken into account in computing the amount allow- -

able to the taxpayer as a deduction under section

- 162(1) or 213(a). Any amount taken into account in

_determinjng the credit allowed under section 35 s_lIall

IIot- be taken into account for purpOées_:O’f ‘this sec--
tion. | |

""_(2) DEDUCTION NOT ALLOWEI) FOR SELF-EM--
PLOYMENT TAX PURPOSES—The deduction allow-

able by reason of this section shall not be taken into

account in determining an individual’s net earnings

from. éelf—emp’loyment (within the meaning of section
1402(a)) for purposes of chapter 2.” |

(b) DEDUCTION ALLOWED IN COMPUTING AD-

20 JUSTED GROSS INCOME —-Subsection (a) Of section 62 Of-

" 21 such Code is amended by inserting before the last sentence h

23
24

22 - the following new paragraph:

“(22) COSTS OF QUALIFIED HEALTH INSUR-

ANCE.—The deduction allowed by section 224.”.

fAVHLC\0127091012709.171 ..xml (42212814)

January 27,2009 (1:55 p.m.)
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(¢)- CLERICAL AMENDMENT.——The table of sections

for part VII of subchapter B-of chapter 1 ef such Code

18 amended by redesignating the item relating to sectioh‘

224 as an item. relatmg to section 225 and 1nsert1ng before

such.item the followmg new. item:

“See. 224. Costs of qualified health insurance.”.

| (d) BFFECTIVE DATE ~—The amendments made by

this section shall apply to ta.xable years begmmng after
December 31, 2008. '

Subtitle F—Temporary Exclusmn' o
of Unemployment Compensatlon
- From Gross Income |
SEC. 161. TEMPORARY EXCLUSION OF UNEMPLOYMENT
| COMPENSATION FROM GROSS INCOME.
(a) IN GENERAL —Sectlon 85 is amended by addmg_
at the end the following new subsectlon '

"‘(e) EXCLUSION OF AMOUNTS RECEIVED IN 2008f
AND 2009.—Subsection (a) shall not apply to any unem-
ployment compensation: received in _2008 or 2009,"’_',

.. (b) E_FF.-ECTIVE- DATE.;The .. amendment made by |
subsection (a) shall app'Iy-I to amounts received after_De- |

cember 31, 2007.

" fAVHLC\012709\01 2709.171.xml (42212814)
January 27, 2009 (1:55 p.m.) :
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Subtitle G—No Impact on Social
. Security Trust Funds

SEC.' 171..NO IMPACT ON SOCIAL SECURITY TRUST FUNDS.
() ESTIMATE BY SECRETARY OF THE TREASURY.—
The _Séci'etary of the Treasury shall annually estimate the
ﬁnpaet that the enactrﬁent of this--Act hés on the income |
and balances of the trust funds established under section
201 or- 1817 of the Social Securlty Act (42 U. S C. 401,
13951) '

(_b). .TRAlx{SF‘ER OF FUNDS.—If, _undér égbsecti_on (a),

the Secretary of the Treasury estimates that-the enact-

ment of this Act has a negative impact on the income and
B:alaricési”of the trust funds established under section 201
or 1817 of the Social Security Act (42 U.S.C. 401, 1395i),

‘the Secretary shall_ transfer, not less frequently than quar-
- terly, from the general revenues of the Federal Qovern- -

"ment an amount sufficient so as to ensure that the income

and balanc’és of such trust funds are not reduced as a re-

N sult of the enactment of this Aet.

TITLE II—-ASSISTAN CE FOR
UNEMPLOYED WORKERS

SEC. 200 SHORTTITLE

This title may be c1ted as the ““Assistance for Unem—

ployed Workers Act”.

£\VHLC\012709\012709.171.xml (42212814)
-"January 27, 2009 (1:55 p.m.)
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1 SEC. 201. EXTENSION OF EMERGENCY UNEMPLOYMENT

| 2 COMPENSATION PROGRAM.
o 3 ' .(a) IN GENERAL.——Seetion’ 4007 of the Supplernenta.l )
4 Appr‘opriations Act, 2008 (Public Law 110—2-52- 26
5 US.C 3304 note), as amended by section 4 of the Unem— |
‘ 6 _ployment Compensatlon Extensmn Aet of 2008 (Pubhc
/ 7 Law 110-449; 122 Stat. 5015), is amended—
8 (1) by striking “March 31, 2009” each place it
9 . appears and inserting “December 31, 2009”; -,
10 (2) in the neading for sut)seetion .(b_)(2_), by
11 | striking “MARCH 31, 2009” and inserting.t“l_).ECEM-
12 _BER 31, 2009”; and B |
-13 (3). In subseetlon (b)(3) by stnkmg “August
1427, 2009” and msertmg “May 31, 2010”
15 (b) FINANCING PROVISIONS.—Section 4004- of such
16 Act is amended by adding at the end the fellowing: ‘
17 “(e) TRANSFER OF FUNDS—Notwithstanding any
18 other provision of law, the Seeretary of the Treasury shall -
19 transfer from the general fund’ ef the Treesury (from
20 funds not otherwisé approprlated)— :
21 "‘(1) to the extended unemployment eompensa-
22 tion account (as established by section 905 of the
23 Social Security Act) -sueh suins_ as the Secretary of
24 Labor estimates to be necessary to make payments
25 _ to States under this title by reason of the amend- _
EVHLC\012709\012709.171.xml (42212814)°

January 27, 2009 (1:55 p.m.)
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1 ments made by section 201(a) of the Assistance for
2 Unemployed Workers Act; and |
3; é‘(2) to thé employment security admir_ﬁstfatio’n
4 account (as estabﬁshed by section 901 of the Social
5 Security Act) such sums as the Secretary of Labor
6 estimates to be.necessary for purposes of assisting
7 States 1n meeting administrative costs by reason of
8  the amendm_enté referred to m paragraph -(i). _
9 There are appropriated from t,he general fund of the
10 ‘Tréasury, withouf fiscal yeai' limitation, the sums réfen'-'ed
11 to in the prec)edjng senténce and such sums shall no_t' be.
12 required to be repaid.”. | |
13 SEC. 202. ADDITIONAL ELIGIBiL_ITY REQUmEMENTs FOR:
14 EMERGENCY UNEMPLOYMENT COMPENSA- -
15 TION. B _ |
16 Section 4061 of the Supplemental Appropriations
17 Act, 2008 (Public Law 110—252; '26 U.S.C. 3304 note)
18 is amended by adding at the end the following: o
19 - “Additional Eligibility Requirements |
20 “(‘g') (1) IN GENERAL—A State shall’ require as a
_2_'1. condition of eligibility for emergency unefnplqyment com-
22 pensation under this Act Tor any week— |
23 “(A) in the case of any individual V'describ:ed -
24 ~ paragraph (2), that such individual— |
£\VHLC\012709012700.171.xml . (42212814)
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1 “@) ‘havé a secondary schoal diploma or its
2 recognized equivalent; or .
3 ' “(ii;) be making satisfactory pro'gréss in a
4 | prbgram that leads to a _secomiarj sehool di-
5 -ploma or its recqgnized equivalent; and
' 6 “(B) n the case of any individual deScribed n
7 paragraph (3), that such individual part1c1pate in re-
'8 employment services or in smnlar semces (or, if
9 | such services were ongomg as of- when such indi-
10 “vidual most recently exhausjcéd regular. campensation:
11 - before seaking‘ emergency uhemployment compensa-
12 tion,. that such indix?idual"continue‘ to participaté. m -
13 sach serviée__é), unless the State agerlcy charged with
A1_»4~ . the adxhinistration of the State law deterrnines ]
15 that— \
16 .“(i) such individual has completed such -
17 services as-of a date subsequent to the com-
18 ‘mencement of emérgf-anqy unemployment com-
19 .-'pensaﬁio'n' ‘or. | )
20 “(11) there is Justlﬁable cause for such 1nd1—
21 ' Vldual’s faﬂure to part1c1pate in such semces
22 “(2) INDIVIDUALS TO WHOM-PAR.AGRAPH (1)) AP- '_ _

23 PLIES.—The requirements of paragraph (1)(A) shall apply
24 in the case of any individual who was under age 30 at

25 the time of ﬁlmg an initial clalm for the regular compensa- '

AWVHLC\012709\012709.171.xml  ~ (42212814)
Janqary 27, 2009 (1:55 p.m.) -
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tion that such individual most recently exhausted before

seeking emergency unemployment coniﬁensation.
“(3) INDIVIDUALS TO WHOM PARAGRAPH (1)(B) AP-
PLIES—The requirements of paragraph (1)(B) shall

\app'lyv in the case of any ,indiiridu_al who, as of the time

of filing an initial claim for the regular eompensation that

- such individual mosf, recently exhausted before- seeking

emergency unemployment compensation, was identified

under the -State ' profiling system (deseribed in section

”'303(]'_') of the Social ‘Secur'ity Act) Aés being a claimant -

- who—

“(A) was likely to feXh?.;u_ist reg'fuiar _compensa-.

,t_ionﬁ; and’ - ‘_ | o |

| :‘-‘(B)./T would need job search assistance services
to make a successful transition to new ‘employment._
. ."‘:(4.)' EFFEC)TIVE DATE—This sﬁbsection shali apply
in the case of ény iﬁdividﬁal filing an initial application
for' emergency unemployment. compensation after the end

of fhe’ 33month.. period, begin-nin‘g-'oﬁ the date of the enact-

‘ment of this subsection.”.

- SEC. 203. SPECIAL TRANSFERS;

" (a) IN GENERAL—Sectiori 903 of the Social Security

 Act (42 U.S.C. 1103) is amehded_ by adding at the end
the following: | '

© FWHLC\O12709\012709.171 .xmi (42212814)
January 27, 2009 (1:55 p.m.)
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“Special Transfer in Fiscal Year 2009 for Benefits
“(f)(1) In additioﬁ to any bther' amounts, the See-
retary of the Treasury shall transfer frofn the Federal un-
employm'ent account to.the account of each State in the
Unemployment Trust Fund, within 30 days after the date
of the eﬁéctment of fhi's -sub'section, the amoﬁnt' _deteI;-_
mined with i'espect' to §uch State under paragraph (2).
| f"('2) The a.m'ou-nt. to be trarisferred’ undér this sub-
section to a State aecount shall (as determined by the See-
retary of Labor and certified by such Secrétary to the Sec-
rétary._of the Treasury) be equal to the amountblf)tained

‘by multiplying-$7 ,000,000,000 by the same ratio as would

apply fur'lder subsection .(a)(Z)(B') for pm'p'oses-.of deter-

fnjnjng such State’s share of any exeess amount (as de-

seribed in subsectidn (a)(l')) that \—zvould- have been subject

to-transfer to State accounts, as of October 1, '2008, vinder
the proviéioris *of sﬁbsecﬁo_n (é). |

- “(3) Any amount transferred to the account of -a
State as a r_é_sult.of- the e_ﬁactni:ent o_f thié subsection may
Be_ usedi by tﬁé Stafe agericy of suech "Stafe only in the pay-
ment of cash beﬁeﬁts_;tb- individuals with respect to their
unemployment, exclusive of expenses. of admihistfation.
“Speci;l Trqhsfer' in Fiscal Year 2009 for Administration

“(g)(l) In ad(.h't'ion-to aﬂy other amoﬁnts,- the See-

refary- of the Treasury sha.ll transfer from the employment

FAVHLC\01 2709\012709.171.xml - (42212814) .
January 27, 2009 (1:55 p.m.) ’ '
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security administration ‘account to the account of each
State in the Unemployment Trust Fund, within 30 days
after the .d.a,-te of the enaétment of this subsection', the
amount. determined w1th respect to sﬁch State under para-

graph (2). | |
4(2) The amount to be transfe_rred ﬁndér this sub_-'.
se'ction__to a.Stat'e. accounf shall (as- determined by the Sec-
retary of Labor and certified by such 'Sécretaly;to the Sec-
retary of t}_le' Treasury) be equal to the amount obtained
by multiplying $5d0,000,000 by the same ratio as 'deter'-.

- rained under subsection (f)(2) with respeet to such State.-

“(3) Any amount, trénsferr’ed to ‘the account of a
_-Sfaté ‘as a result of the eh_actment of this subsection may
‘be used by the State agency of such State only in the 'pa}!fe ; |
ment of expeﬁses incurred by it for— ' '

“(A) the improvement. of uﬁemploylnent béneﬁt
‘and’ ﬁnemployment ‘tax oper_atiéns, 'including re-
sponding to increased aemand for 'unempl.oymen't
compensation; and - |

“(B) .sf&ff-é.—sSisted __I;eémploymenf services for:
ﬁnemployment cbrﬁpensati(_)n claimants.”.

(b) REGUI;ATIONS.;The Secretary of Labor may
pre.scﬁbe any fégl;lations, operating 'i.hsti'uction_s,‘ or other
- guidance necessary to carry out the amendment made by |

- subsection (a).

FVHLC\012700\012709.471.xml  (42212814)
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1 TITLE III—NO TAX IN CREASES
2 TOPAY FOR SPENDING
3 SEC. 301. NO TAX INCREASES TO PAY FOR SPENDINGr
"4 (a) FinpINGS.—The Congress finds that—
-5 : (1) according to. the economic forecast released
6 by the non-partisan :Congressional Budget' Office on
7 J anu.ary 7 2009, -unemployment in the United -
8 Sta@s/ls expected to be above the level estunated for
9 calendar year 2008 untll the year 2015, and
10 (2) ralsmg taxes on families and employers dur-
11 ing times of high unemployrnent delays economic re-
12 covery and"-the crfeation: of new jobs. | |
13 (-b)’ DECLARATION OF PoLICY.—It is the pblicy of the
14 United States that— | - '_ | |
15 (1) outlays from the Treasury of the United
16 States that occur as a result of any provision of th1s
17 Act shall nOt be offset through the enactment of new
18 leglslatlon that results In increases In revenues to
-19 Athe Treasury of the Umted States, but, if such out-
20 lays: are offset, such offsets shall be through the en-
21 -actment of legislation that results in a reduction in " :
22 other outlays, and - . |
23 | (2) the effective rate of tax 1mposed on individ-
24 vals or businesses shall not be 1ncreased whether. by
25 _operatlon of_a provision of existing law or the enact-
'f:\VHLC\012709.\-012709.171.)rml_ (42212814)
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inént .of new legislation, during any year in which
uﬁemployme_ht. 18 project_ed.t(_; exceed the level of un-
emplo&ment for caiendar year 2008. |

(42212814)



