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October 2,2008

Mr. John Alfred Paulson
President
Paulson & Co., Inc.
590 Madison Avenue, 29th Floor
New York, NY 10022

Dear Mr. Paulson:

The Committee on Oversight and Government Reform is conducting an investigation into
the causes and effects of the financial crisis on rWall Street. As part of this investigation, the
Committee will be holding a hearing on the role of hedge funds in our financial markets and their
regulatory and tax status. I am writing to request your testimony about these issues before the
Committee on Thursday, October 16,2008, at 10:00 a.m. in Room 2154 of the Raybum House
Offrce Building.

I ask that you be prepared to testiff about whether hedge funds, including yows, pose
systemic risks to the financial markets; whether the lack of federal regulation of hedge funds is
appropriate; whether the terms of your compensation and those of other hedge fund executives
promote excessive risk taking; and whether the special tax treatment of the compensation of
hedge fund managers is warranted.

In order to assist the Committee in preparing for this hearing, I ask that you provide the
following documents and information for the time period from January 1,2005, to the present:

l. A list of all hedge funds under your control, the total assets under management of each
fund at the end of each year, and all private placement memoranda and other reports to
investors relating to those hedge funds.

Documents suffrcient to show the value and nature of each hedge fund's position at the
end of each year in mortgage-backed securities, collaterulized debt obligations, credit
default swaps, and other securities or derivatives, and the amount of leverage used by
each fund.

All documents, including e-mails, drafted, sent, or received by you relating to (a) the
level of risk or leverage associated with your hedge funds or other hedge funds; (b) the
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liketihood that your hedge funds or other hedge funds could suffer significant losses or
collapse; or (c) the systemic risk or impact on the economy that could follow from
signif,rcant losses by or collapse of your hedge fund or other hedge funds.

4. The compensation paid to you and the next two highest paid officers in your firm and the
formula used to calculate this compensation. Please include with your response a table
showing the compensation paid to each individual, broken out by year and type of
compensation (e.g., overhead fee, carried interest, bonus, etc.).

' 5. All documents, including e-mails, drafted, sent, or received by you relating to the tax
treatment of compensation to hedge fund managers.

You should provide the documents and information to the Committee by l2:00 noon on
Thursday, October 9, 2008. In addition, I ask that you advise the Committee by 12:00 noon on
Monday, October 6,2008, whether you will comply with this request on a voluntary basis.

The Committee on Oversight and Govemment Reform is the principal oversight
committee in the House of Representatives and has broad oversight jurisdiction as set forth in
House Rule X. Attachments to this letter provide additional information for witnesses appearing
before the Committee and about how to respond to the Committee's request for documents and
information.

If you have any questions about this request, please contact me or ask your
representatives to contact Theodore Chuang or Erik Jones of the Committee staff at (202) 225-
5420.

Sincerely,

fu2a-ur"n-^
Henry A.'Waxman
Chairman

Enclosures

cc: Tom Davis'
Ranking Minority Member


