Congress of the Mnited States

Washington, BE 20515
May 20, 2010

The Honorable Erskine Bowles
Co-Chair, National Commission on Fiscal Responsibility and Reform

1600 Pennsylvania Avenue
Washington, D.C. 20500

The Honorable Alan Simpson

Co-Chair, National Commission on Fiscal Responsibility and Reform
1600 Pennsylvania Avenue

Washington, D.C. 20500

Dear Chairman Bowles and Chairman Simpson:

As leaders of the President’s National Commission on Fiscal Responsibility and Reform
you know that America’s fiscal house is in disrepair. Without serious reforms it is very
possible that Europe’s debt crisis will become America’s debt crisis.

Therefore, we urge the Commission to focus on spending reduction, not tax increases.
We must avoid the mistake Europe made when it tried to pay for bigger government with
new taxes—namely the Value Added Tax (VAT).

In a depressed economy, the number one priority of government should be to stimulate
job growth. With unemployment at nearly 10 percent, Americans cannot afford the
burden of a new job killing tax. But this is exactly what a VAT will do. A VAT will
increase the cost of goods and services for all Americans, including the lower and middle
classes. It will tax our manufacturers, sending even more jobs overseas. And, it will
decrease consumption, which will deepen the recession and suppress entrepreneurialism.
This is exactly what has happened in Europe where increased government spending and
taxation has led to consistently high unemployment and suppressed economic activity.

The VAT did not save Greece. During the decade preceding the global financial crisis
that started in 2008, Greece's government borrowed heavily from abroad to fund its
burgeoning government programs. Between 2001 and 2008, Greece's reported budget
deficits averaged 5 percent per year. In 2009, the budget deficit was 13.6 percent of
GDP. These deficits grew in spite of Greece’s 19 percent VAT rate. The result of
increased government spending and taxation in Greece has been a consistently high
unemployment rate of nearly 10 percent and a bankrupt government.

Unfortunately, America is making the same mistake that countries like Greece made. In
the heart of a debt crisis, Congress passed yet another entitlement program with no way
to pay for it, and government spending continues to grow at alarming rates. Our national
debt grew from $9 trillion to $12 trillion since 2008. In FY2009, the deficit was almost
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10 percent of GDP. It is not hard to see how in just a few short years we could
experience a crisis nearly identical to Greece.

Disappointingly, some in Washington still believe that we must grow our government
and the tax base to fix the debt crisis. Recently the President’s own advisors have
suggested that a VAT could be good for America. Not even a 19 percent VAT was able
to save Greece from a full-blown debt crisis. We should not expect different results in
America.

The bottom line is that America has never and will never be able to tax its way to
prosperity. Our prosperity has always come from entrepreneurs, small-business owners,
and hard working Americans working freely to pursue their dreams.

Adding a VAT to an overly burdensome tax code will destroy American jobs and crush

American innovation. We urge the Commission to consider other ways to rein in out of
control government spending.

Sincerely,
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Signatories to Pitts Letter:

Page 2

Joe Pitts

Eric Cantor
Tom Price
Connie Mack

Page 3

Lincoln Diaz-Balart
John Sullivan

Ted Poe

John Boozman

Ed Whitfield

Gregg Harper
Mario Diaz-Balart
Gus Bilirakis

Page 4

Jean Schmidt
John Fleming
Todd Tiahrt
Marsha Blackburn
Tom Cole

Todd Platts
Denny Rehberg
Jeff Miller

Page 5

Trent Franks

Louie Gohmert
Dan Burton

Roscoe Bartlett
George Radanovich
Steven LaTourette
Brian Bilbray

Lee Terry

Page 6

Randy Neugebauer
Kevin Brady

John Boehner

Mike Pence
Leonard Lance
Ileana Ros-Lehtinen

Fred Upton

Greg Waldon
Adam Putnam
Thomas Petri
Brett Guthrie
Robert Wittman
Aaron Schock
Christopher Smith

Michelle Bachmann
Robert Latta

Lamar Smith

Ralph Hall

Howard Coble

John Shimkus
Shelley Moore Capito
Jim Sensenbrenner

John Campbell
John Shadegg
Frank LoBiondo
Harold Rogers
CIiff Stearns

Gary Miller

Dana Rohrabacher
Mike Simpson

Dan Lungren
Todd Akin



Jim Jordan
Kenny Marchant
Jeff Flake

Bill Posey

Steve King

Rob Bishop

Page 7

Phil Roe

John Carter
Adrian Smith
Jim Gerlach
Vern Buchanan
Candice Miller
Frank Wolf
Gresham Barrett

Page 8

Bob Inglis

Lynn Jenkins

Dean Heller

Mark Kirk

John Kline

Doc Hastings

Sam Graves

Cathy McMorris-Rodgers

Page 9

Elton Gallegly
Frank Lucas
John Duncan
Peter Hoekstra
Pete Sessions
Roy Blunt
Jerry Moran
Mark Souder

Page 10

Parker Griffith
Kay Granger
Steve Scalise
Peter King

Joe Wilson
Doug Lamborn
Jason Chaffetz
Wally Herger
Don Manzullo
Jack Kingston

Ginny Brown-Waite
Pete Olsen

Tom McClintock
Paul Broun

Patrick McHenry
Sue Myrick

Bill Shuster

Scott Garrett

Mary Bono Mack
Michael Burgess
Charles Dent

Blaine Luetkemeyer
Timothy Johnson
Virginia Foxx
Robert Aderholt
Duncan Hunter

Jo Bonner

Spencer Bachus

Edward Royce

Joe Barton

Zach Wamp

Michael McCaul
Howard “Buck™ McKeon
Rodney Frelinghuysen

Phil Gingrey

Tim Murphy

Peter Roskam
Rodney Alexander



Ron Paul

Ander Crenshaw
Sam Johnson
Mary Fallin

Page 11

John Culberson
Mike Coffman
Steve Austria
Cynthia Lummis
Walter Jones
Randy Forbes

Erik Paulsen
Thaddeus McCotter

Page 12

Bob Goodlatte

Mike Rogers (MI-08)
Charles Boustany
Lynn Westmoreland
Kevin McCarthy

Thomas Rooney
Michael Conaway
Michael Castle
Steve Buyer
Darrell Issa

Tom Latham
Christopher Lee
Ken Calvert

Bill Young



