March 2017

USDA  united states
=——— Department of
S griciure

\\|//

Farm Service Agency

GovDelivery

Electronic
News Service

Indiana Farm Service Agency Program Updates

Indiana State Farm
Service Agency Office
5981 Lakeside Blvd.
Indianapolis, IN 46278

Phone: 317-290-3315
Fax: 855-374-4066
www.fsa.usda.gov/in

Acting State Executive
Director:

Nancy J. Best
nancy.best@in.usda.gov

State Committee Members:

Travis Nolcox, Chairperson
Harry Pearson, Member
Wayne Vance, Member
Kristin Whittington, Member

Administrative Officer:
Nancy Best
nancy.best@in.usda.gov

Production Adjustment
Chief:
Carl Schweikhardt

carl.schweikhardt@in.usda.gov

Price Support/Disaster
Chief:

Susan Houston
susan.houston@in.usda.gov

Conservation/Compliance
Chief:
Susan Hovermale

susan.hovermale@in.usda.gov

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program
that can be received annually, directly or indirectly, by each person or legal
entity. Payment limitations vary by program for 2014 through 2018.

Below is an overview of payment limitations by program.

Commodity and Price Support Programs

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs, Loan Deficiency Payments (LDPs) and Market
Loan Gains is $125,000 each.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and
incentive payment is limited to $50,000. CRP contracts approved before Oct. 1,
2008, may exceed the limitation, subject to payment limitation rules in effect on
the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000
per disaster event. The Emergency Forest Restoration Program (EFRP) has an
annual limit of $500,000 per disaster event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for
Livestock, Honeybees and Farm-Raised Fish Program (ELAP), Livestock
Forage Disaster Program (LFP), Livestock Indemnity Program (LIP),
Noninsured Crop Disaster Assistance Program (NAP) and Tree Assistance
Program (TAP). The total payments received under ELAP, LFP and LIP may
not exceed $125,000. A separate limitation applies to TAP payments.

Payment limitations also apply to Natural Resources Conservation Service
(NRCS) programs. Contact your local NRCS office for more information.

For more information on FSA payment limitations by program, visit
https://www.fsa.usda.qgov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility payment limitations.pdf.
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Maintaining Good Credit History

Farm Loan Chief:
Greg Foulke

qreq. foulke@in.usda.qov Farm Service Agency (FSA) farm loan programs require that applicants have a

satisfactory credit history. A credit report is requested for all FSA direct farm
loan applicants. These reports are reviewed to verify outstanding debts, if bills
are paid timely and to determine the impact on cash flow.

Public Affairs/Outreach
Coordinator:
Donna Ferguson

donna.ferguson@in.usda.qov Information found on a customer’s credit report is strictly confidential and is

used only as an aid in conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable
credit report and will provide you with a copy of your report. If you dispute the
accuracy of the information on the credit report, it is up to you to contact the
issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or
automated reminders can be an effective way to remember payment
due dates.

e Pay down existing debt.

o Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require
you to reapply for a loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Cover Crop Guidelines

Recently the Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk
Management Agency (RMA) worked together to develop consistent, simple and a flexible policy for cover crop
practices.

The termination and reporting guidelines were updated for cover crops.

Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops, are based on zones and
apply to non-irrigated cropland. To view the zones and additional guidelines visit

https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop Termination
Guidelines.”

Reporting:

The intended use of cover only will be used to report cover crops. This includes crops that were terminated by
tillage and reported with an intended use code of green manure. An FSA policy change will allow cover crops to
be hayed and grazed. Program eligibility for the cover crop that is being hayed or grazed will be determined by
each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not terminated
properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the farm. In these
situations a subsequent crop will be reported to account for all cropland on the farm.
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Cover crops include grasses, legumes, and forbs, for seasonal cover and other conservation purposes. Cover
crops are primarily used for erosion control, soil health Improvement, and water quality improvement. The cover
crop may be terminated by natural causes, such as frost, or intentionally terminated through chemical
application, crimping, rolling, tillage or cutting. A cover crop managed and terminated according to NRCS Cover
Crop Termination Guidelines is not considered a crop for crop insurance purposes.

Cover crops can be planted: with no subsequent crop planted, before a subsequent crop, after prevented
planting acreage, after a planted crop, or into a standing crop.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and selected
the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a certifying agent
indicating an organic plan is in effect. Documentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from organic sales
totals $5,000 or less. Although exempt growers are not required to provide a written certificate, they are still
required to provide a map showing the specific location of each field of certified organic, transitional and buffer
zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office, visit
http://offices.usda.gov.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton Transition
Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm from wind and water
erosion and noxious weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to
effectively control noxious weeds on the farm according to sound agricultural practices. If a producer fails to
take necessary actions to correct a maintenance problem on a farm that is enrolled in ARC, PLC or CTAP, the
County Committee may elect to terminate the contract for the program year.

USDA Announces Additional Financial Incentives for Conservation
Reserve Program Participants to Improve Forest Health and Enhance
Wildlife Habitat

In an effort to improve wildlife habitat and the health of private forest lands, the U.S. Department of Agriculture
(USDA) Farm Service Agency (FSA) announced additional incentives available for Conservation Reserve
Program (CRP) participants to actively manage forest lands enrolled in the program.

Under the provisions of the 2014 Farm Bill, $10 million is available nationwide to eligible CRP participants.
Those selected will be encouraged to thin, prescribe burn or otherwise manage their forests in order to allow
sunlight to reach the forest floor. This will encourage the development of grasses, forbs and legumes, benefitting
numerous species including pollinators and grassland-dependent birds such as the northern bobwhite.

3


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTcwMzMwLjcxNzYwMDMxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDMzMC43MTc2MDAzMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2ODQ5NDAyJmVtYWlsaWQ9ZG9ubmEuZmVyZ3Vzb25AaW4udXNkYS5nb3YmdXNlcmlkPWRvbm5hLmZlcmd1c29uQGluLnVzZGEuZ292JnRhcmdldGlkPSZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&106&&&http://offices.usda.gov/

Eligibility is limited to landowners and agricultural producers already enrolled in CRP with conservation covers
primarily containing trees. Incentive payments, not to exceed 150 percent of the cost to implement a particular
customary forestry activity as described, have been established. CRP participants meeting eligibility
requirements and interested in making offers to participate should visit their local FSA county office.

For more information about FSA conservation programs, visit the FSA office at the local USDA service center or
go to www.fsa.usda.gov/conservation.

Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to establish, maintain or
strengthen their farm. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals,
insurance and other costs including family living expenses. Operating loans can also be used to finance minor
improvements or repairs to buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair
buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down payment
is not required. Repayment terms vary depending on the type of loan, collateral and the producer's ability to
repay the loan. Operating loans are normally repaid within seven years and farm ownership loans are not to
exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating
loan.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal
underwriting criteria. Farmers apply for a guaranteed loan through a lender, and the lender arranges for the
guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans
can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop
farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending on
the type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid within
seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Required Management on CRP Acres

Participants in the Conservation Reserve Program (CRP) are responsible for maintaining the acreage under
contract to the minimum specifications and acreages as required by their conservation plan and supporting
documents. This includes not only controlling excessive weeds, invasive species, and trees in grass practices,
but completing required management on CRP practices as scheduled in conservation plans as well.

The purpose of required management activities, commonly referred to as mid contract management (MCM), is to
enhance the wildlife habitat value of the enrolled acres for species such as Northern Bobwhite, pollinators, and
others. In grass practices, the perennial grasses tend to crowd out the desired broadleaf plants, litter
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accumulates and plant diversity declines. In tree practices, thinning or pruning may be needed to improve tree
growth or enhancements needed in open areas to encourage plant diversity for wildlife. MCM is now required on
all new practices and if not already required, is optional on all older contracts.

These activities (as well as any treatment for weed control or maintenance) must be completed outside of the
primary nesting season. In Indiana, the primary nesting season for a contract that was approved for enroliment
prior to February 8, 2007 is from March 1 through July 15th. For newer contracts, the primary nesting season is
April 1 through August 1st. Any activities completed during this time period may result in a contract violation and
payment reduction.

Required management activities include: prescribed burning, strip disking, strip spraying, inter-seeding
forbs/legumes/pollinators, pruning/thinning, inner seedling or shrub planting for diversity. Cost Share is available
for eligible practices up to a maximum of $100 per acre for a 10-year contract or up to $125 per acre for a 15-
year contract over the duration of the contract.

USDA Farm Service Agency (FSA) Online Hay and Grazing Acres
Locator Tool

FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural producers to list
information concerning the need for hay and grazing acres or the availability of hay and grazing acres.

If, due to extenuating circumstances, producers are in need of hay and/or grazing acres to support livestock,
please use Hay Net to post an advertisement seeking these resources. Likewise, landowners who have hay
and/or grazing acres available for livestock producers should post a Hay Net advertisement as well.

A few things to remember when using the Hay Net website:

e There is a one-time registration process that should be completed by all users who want to post an ad
online.

e Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically removed after a period of 13 months.

e Please help your fellow farmer and rancher by keeping ads current and up to date and remove ads you
no longer need or want advertised on Hay Net. Please, no corporate advertisements on this site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to provide a
site for the exchange of information. FSA does not endorse, guarantee, or otherwise make representations of
any kind regarding any user of this site and FSA is not responsible for defining the terms of grazing agreements
or lease contracts.

For more information about Hay Net and other FSA services and programs, please contact your local FSA office.

Dates to Remember

Continuing through August 1, 2017: Enrollment for 2017 Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs

March 31: Final date to obtain loans or Loan Deficiency Payments (LDPs) on 2016 harvested small grains
May 1: NAP application closing date for nursery (ornamental nursery and nonornamental propagation nursery)
for the crop year June 1 - May 31

May 29: Offices closed in observance of Memorial Day

June 1: Final date to obtain loans or LDPs on 2016 harvested feed grains and soybeans

June 1: Date used to establish ownership interest for person or legal entity for program purposes

June 1: Date used for the determination of minor child for program purposes

June 1: Final date to file AD-1026 for 2018 reinsurance year for crop insurance eligibility

June 15: Reporting date for cucumbers (Planted 5/1 to 5/31) in Knox County

June 20: Final date to submit a prevented planting claim for corn

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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