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Farm Service Agency A Special 2018 Ag Day Message from

Texas State Office Gary L. Six, State Executive Director

2405 Texas Ave. South National Ag Day Celebrates American Food, Fiber Production
College Station, Texas 77840

Phone: 979-680-5151 March 20, 2018, is National Agriculture Day; a day designated each

year by the Agriculture Council of America (ACA) to celebrate the

State Executive Director: accomplishments of agriculture. Texas Farm Service Agency (FSA)
Gary L. Six joins the council in recognizing farmers, ranchers and foresters for

their contributions to the nation’s outstanding quality of life.

State Committee:

Jerry Harris - Chair This year's theme, Agriculture: Food for Life, spotlights the hard
Juan Garcia work of American producers who diligently work to provide food,

Rodney Schronk fiber and more to the United States and countries around the world.
Michael Skalicky

Linda G. Williams
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Executive Officer: To ensure a prosperous future for American agriculture, FSA
Erasmo (Eddie) Trevino provides continuous support to agriculturalists across the country.

Division Chiefs: FSA is rural America’s engine for economic growth, job creation

Ronda Arnett and development, offering local service to millions of rural

David Sullivan producers. In fiscal year 2017, USDA Farm Loan programs

Erasmo (Eddie) Trevino, provided $6 billion in support to producers across America, the

Acting second highest total in FSA history. FSA also distributed $1.6 billion
in Conservation Reserve Program (CRP) payments to over 375,000

To find contact information for Americans to improve water quality, reduce soil erosion and

your local office go to: increase wildlife habitat.

http://www.fsa.usda.gov/tx

For agricultural producers who suffered market downturns in 2016,
USDA is issuing approximately $8 billion in payments under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)

programs.

USDA also continues to provide extensive assistance in response to natural disasters throughout
the country, including last year’s hurricanes in Florida, Texas, Puerto Rico and the Virgin Islands,
drought in the northern high plains, wildfires in the west and central plains, floods, tornados, freezes
and other catastrophic weather events.

To support beginning farmers and ranchers, Agriculture Secretary Sonny Perdue signed a
Memorandum of Understanding with officials from SCORE, the nation’s largest volunteer network of
expert business mentors, to support new and beginning farmers. The agreement provides new help
and resources for beginning ranchers, veterans, women, socially disadvantaged Americans and
others, providing new tools to help them both grow and thrive in agribusiness.

I am honored to administer programs that enable our producers to manage their risks when the
agriculture industry faces hardship. On behalf of the Texas Farm Service Agency, | would like to
thank our agricultural producers for continuing to feed our nation and the world.

Sincerely,

Gary L. Six
State Executive Director

USDA Helps Cotton Producers Maintain, Expand Market

The U.S. Department of Agriculture (USDA) is taking action to assist cotton producers through a
Cotton Ginning Cost Share (CGCS) program in order to expand and maintain the domestic
marketing of cotton.

The sign-up period for the CGCS program runs from March 12, 2018, to May 11, 2018.
Under the program, which is administered by the Farm Service Agency (FSA), cotton producers

may receive a cost share payment, which is based on a producer’s 2016 cotton acres reported to
FSA multiplied by 20 percent of the average ginning cost for each production region.
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The CGCS payment rates for each region of the country are:
Region States Cost of Ginning/Acre CGCS Payment Rate

Southeast Alabama, Florida, Georgia $116.05 $23.21
N. Carolina, S. Carolina, Virginia

Mid-South Arkansas, lllinois, Kentucky, Louisiana $151.97 $30.39
Missouri, Mississippi, Tennessee

Southwest Kansas, Oklahoma, Texas $98.26 $19.65
West Arizona, California, New Mexico $240.10 $48.02
CGCS payments are capped at $40,000 per producer. To qualify for the program, cotton producers
must meet conservation compliance provisions, be actively engaged in farming and have adjusted
gross incomes not exceeding $900,000. FSA will mail letters and pre-filled applications to all eligible

cotton producers.

The program was established under the statutory authority of the Commodity Credit Corporation
Charter Act.

To learn more about the CGCS program, visit www.fsa.usda.gov/cgcs or contact a local FSA county
office. To find your local FSA county office, visit the USDA’s new website: https://www.farmers.qgov/.

MAL, LDP Policies for 2014-2018 Crop Years

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities. May 31 is the final loan availability date for Corn, Dry Peas, Grain Sorghum, Lentils,
Mustard Seed, Rice, Safflower Seed, Chickpeas, Soybeans, Sunflower Seed, and Cotton.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant, and member
contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds.
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These certificates can be purchased at the posted county price (or adjusted world price or national
posted price) for the quantity of commodity under loan, and must be immediately exchanged for the
collateral, satisfying the loan. MALs redeemed with commaodity certificates are not subject to the
actively engaged in farming, cash-rent tenant, Adjusted Gross Income provisions or the payment
limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1, on file at
their local FSA Office before losing beneficial interest in the crop. Pages 2, 3, or 4 of the form must
be submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: Price Loss Coverage
(PLC) payments, Agriculture Risk Coverage (ARC) payments, marketing loan gains (MLGs), and
LDPs. These payment limitations do not apply to MAL loan disbursements or redemptions using
commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were also modified by the 2014 Farm Bill. A producer
whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG
or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The AGI does
not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Dairy Indemnity Payment Program

The 2014 Farm Bill authorized the extension of the Dairy Indemnity Payment Program (DIPP)
through September 30, 2018. DIPP provides payments to dairy producers and manufacturers of
dairy products when they are directed to remove their raw milk or products from the market because
of contamination.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”
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If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors.

Contact your local FSA Farm Loan Manager for a list of approved vendors.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final
planting date for specific crops. The final planting dates vary by crop, planting period and county so
please contact your local FSA office for a list of county-specific planting deadlines. The timely
planting of a crop, by the final planting date, may prevent loss of program benefits.
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Update Your Records

FSA is cleaning up our producer record database. If you have any unreported changes of address,
zip code, phone number, email address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS
programs are required to timely report changes in their farming operation to the County Committee
in writing and update their CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call your local FSA office to update your records.

Annual Review of Payment Eligibility for New Crop Year

All participants of FSA programs who request program benefits are required to submit a completed
CCC-902 (Farming Operation Plan) and CCC-941 Average Gross Income (AGI) Certification and
Consent to Disclosure of Tax Information to be considered for payment eligibility and payment
limitation applicable for the program benefits.

Participants are not required to annually submit new CCC-902s for payment eligibility and payment
limitation purposes unless a change in the farming operation occurs that may affect the
determination of record. A valid CCC-902 filed by the participant is considered to be a continuous
certification used for all payment eligibility and payment limitation determinations applicable for the
program benefits requested.

Participants are responsible for ensuring that all CCC-902 and CCC-941 and related forms on file in
the county Office are correct at all times. Participants are required to timely notify the county office
of any changes in the farming operation that may affect the determination of record by filing a new
or updated CCC-902 as applicable.

Changes that may require a NEW determination include, but are not limited to, a change of:
e Shares of a contract, which may reflect:

-A land lease from cash rent to share rent
-A land lease from share rent to cash rent (subject to the cash rent tenant rule)
-A modification of a variable/fixed bushel-rent arrangement

The size of the producer’s farming operation by the addition or reduction of cropland that
may affect the application of a cropland factor

The structure of the farming operation, including any change to a member's share

The contribution of farm inputs of capital, land, equipment, active personal labor, and/or
active personal management

Farming interests not previously disclosed on CCC-902 including the farming interests of a
spouse or minor child

Financial status that may affect the 3-year average for the determination of average AGI or
other changes that affects eligibility under the average adjusted gross income limitations.

Participants are encouraged to file or review these forms within the deadlines established for each
applicable program for which program benefits are being requested.




USDA Eases Transfer of Conservation Land to Next

Generation of Farmers, Ranchers
Allows Transfer of Certain Conservation Reserve Program Land to New Farmers;
Provides Priority Enrollment in Working Lands Conservation Programs

U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain
Conservation Reserve Program (CRP) contracts, making it easier to transfer property to the next
generation of farmers and ranchers, including family members. The land that is eligible for the early
termination is among the least environmentally sensitive land enrolled in CRP.

Normally if a landowner terminates a CRP contract early, they are required to repay all previous
payments plus interest. The new policy waives this repayment if the land is transferred to a
beginning farmer or rancher through a sale or lease with an option to buy. With CRP enrollment
close to the Congressionally-mandated cap of 24 million acres, the early termination will also allow
USDA to enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligible for priority
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship
Program or Environmental Quality Incentives Program, as determined by the Natural Resources
Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by
USDA in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during
2015-2019. This represents 10 percent of all farmland across the nation. Details on the early
termination opportunity will be available starting on Jan. 9, 2017, at local USDA service centers.

For more information about CRP and to find out if your acreage is eligible for early contract
termination, contact your local Farm Service Agency (FSA) office or go online at
www.fsa.usda.gov/crp.

Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers, Ranchers

Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve
Program (CRP) acres to beginning, veteran or underserved farmers or ranchers through the
Transition Incentives Program (TIP). TIP provides annual rental payments to the retiring farmer for
up to two additional years after the CRP contract expires, provided the transition is not to a family
member.

Enrolliment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and
ranchers and retiring CRP participants may enroll in TIP beginning one year before the expiration
date of the CRP contract or Aug. 15. For example, if a CRP contract is scheduled to expire on Sept.
30, 2018, the land may be offered for enrollment in TIP beginning Oct. 1, 2017, through Aug. 15,
2018. The Aug. 15 deadline allows the Natural Resources Conservation Service (NRCS) time to
complete the TIP sustainable grazing or crop production conservation plans. The TIP application
must be submitted prior to completing the lease or sale of the affected lands.

New landowners or renters must return the land to production using sustainable grazing or farming
methods. For more information on TIP, visit https://www.fsa.usda.gov/conservation.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



http://www.fsa.usda.gov/crp
https://www.fsa.usda.gov/conservation

