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Fall is a busy time for both producers and our FSA offices. We
know you're busy with harvest and preparing for the next crop year,
but there are several upcoming program deadlines that need your

Phone: 979-680-5151 attention.

State Executive Director: The most urgent deadline is Friday, Sept. 28, to enroll farms

Gary L. Six without generic base acres in the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) programs. Producers with generic

State Committee: base acres have until Dec. 7, 2018, to allocate generic base acres,

Jerry Harris - Chair update yields, make a program election for seed cotton base acres

Juan Garcia and enroll farms that formerly contained generic base acres.

Rodney Schronk o )

Michael Skalicky Producers can use the decision aid tool developed by Texas A&M

Linda G. Williams University’s Agriculture and Food Policy Center (AFPC) to decide
how to allocate generic base acres to other covered crops based

Executive Officer: on planting history: https://www.afpc.tamu.edu/tools/cotton-base.

Erasmo (Eddie) Trevino
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Division Chiefs: For additional information, watch the following video featuring Dr.

Ronda Arnett Joe Outlaw, agriculture policy specialist with the Texas A&M

Roel Garza University AFPC: https://youtu.be/svWhZ8ZxrBY.

Raymond Marr

Scott Reed There’s still time to apply for assistance through the 2017 Wildfires
David Sullivan and Hurricanes Indemnity Program (2017 WHIP). Producers

affected by Hurricane Harvey who experienced crop, tree, bush or
To find contact information for vine losses have until Nov. 16 to apply.

your local office go to:
http://www.fsa.usda.qgov/tx While you're visiting your local FSA office, don't forget to enroll in

the new Market Facilitation Program, which assists farmers
suffering from damage due to unjustified trade retaliation by foreign
nations. Covered commaodities include: corn, cotton, dairy, hogs,
sorghum, soybean, wheat, shelled almonds, and fresh sweet
cherries. Eligible producers should apply after harvest is complete,
as payments will only be issued once production is reported.

In addition to program enrollment, we are also preparing to start
issuing 2017 crop year payments for ARC/PLC and for the
Conservation Reserve Program. Please let your local FSA office
know of any banking changes to avoid payment delays.

To apply for these programs or to discuss eligibility requirements,
contact your local FSA office. To find your local FSA office,
visit http://offices.usda.gov.

Sincerely,

Gary L. Six
State Executive Director
Farm Service Agency - Texas

USDA Launches Trade Mitigation Programs

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due
to unjustified trade retaliation by foreign nations. Producers of certain commodities can now sign up
for the Market Facilitation Program (MFP).

USDA provided details in August of the programs to be employed. USDA’s Farm Service Agency
(FSA) will administer the Market Facilitation Program (MFP) to provide payments to corn, cotton,
dairy, hog, sorghum, soybean, and wheat producers. An announcement about further payments will
be made in the coming months, if warranted. USDA is currently working to determine how to
address market disruptions for producers of almonds and sweet cherries.

The sign-up period for MFP is now open and runs through Jan. 15, 2019, with information and
instructions provided at www.farmers.gov/mfp. MFP provides payments to cotton, corn, dairy, hog,
sorghum, soybean, and wheat producers who have been significantly impacted by actions of foreign
governments resulting in the loss of traditional exports. Eligible producers should apply after
harvest is complete, as payments will only be issued once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP
rate for a specific commodity. A second payment period, if warranted, will be determined by the
USDA.
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Market Facilitation Program

Commodity Initial Payment Rate Est. Initial Payment** (in $1,000s)
Cotton $0.06/Ib. $276,900

Corn $0.01/bu. $96,000

Dairy (milk) $0.12/cwt. $127,400

Pork (hogs) $8.00/head $290,300

Soybeans $1.65/bu. $3,629,700

Sorghum $0.86/bu. $156,800

Wheat $0.14/bu. $119,200

Total $4,696,300

**|nitial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn, cotton, sorghum, soybeans, and wheat
capped per person or legal entity. MFP payments are also limited to a combined $125,000 for dairy
and hog producers. Applicants must also have an average adjusted gross income for tax years
2014, 2015, and 2016 of less than $900,000. Applicants must also comply with the provisions of the
Highly Erodible Land and Wetland Conservation regulations.

For more further information or to locate and contact local FSA offices, interested producers can
visit www.farmers.gov

USDA Assistance is Available to Texas Pecan Growers
Affected by 2017 Weather Events

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) announced that assistance
is available for pecan growers in Texas to replant and replace trees through the Tree Assistance
Program (TAP) as they recover from the impacts of 2017 weather events.

Funding will be provided through TAP, a program administered by FSA. Up to $15 million is
available to eligible pecan orchardists or pecan nursery tree growers for certain mortality losses
incurred during 2017. To be eligible, the grower must have suffered a mortality loss on a stand in
excess of 7.5 percent, but less than 15 percent, adjusted for normal mortality.

The assistance was made to eligible pecan orchardists and pecan nursery tree growers by
Congress through the Consolidated Appropriations Act of 2018. To qualify for a TAP payment for
pecan tree losses, orchardists and nursery tree growers must have:

e planted, or be considered to have planted (by purchase before the loss of existing stock
planted for commercial purposes) pecan trees for commercial purposes, or have a
production history, for commercial purposes, of planted or existing trees;

o suffered a qualifying pecan tree loss in excess of 7.5 percent mortality (after adjustment for
normal mortality), from Jan. 1, 2017, through Dec. 31, 2017; and

e continuously owned the stand from the time of the disaster until the time that the TAP
application is submitted.

For more information about TAP, visit www.fsa.usda.gov/tap or contact your local FSA office. To
find your local FSA office, visit www.farmers.gov.

USDA Enrollment Period for Safety Net Coverage in 2018

Farmers and ranchers with base acres in the Agriculture Risk Coverage (ARC) or Price Loss
Coverage (PLC) safety net program still have time to enroll for the 2018 crop year. The enrollment
period for farms without generic base acres will end on Sept. 28, 2018. Producers with generic base
acres have until Dec. 7, 2018, to allocate generic base acres, update yields, make a program
election for seed cotton base acres and enroll farms that formerly contained generic base acres.
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Since shares and ownership of a farm can change year-to-year, producers must enroll by
signing a contract each program year.

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm
revenues fall below the historical price or revenue benchmarks established by the program.
Producers who made their elections in previous years must still enroll during the 2018 enroliment
period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed, wheat and upland cotton. For more details regarding these programs, go
to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit https://www.farmers.gov/.

2019 Acreage Reporting Date

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting date is applicable for Texas:
Nov. 15, 2018 - grass certification
The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
“left standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,”

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
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but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.

Commaodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent
tenant, Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

2015, 2016 and 2017 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2015, 2016 and 2017 are conducted on producers
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7
CFR 1400.500]. Based on this review, producers will receive determinations of eligibility or
ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables
will be established for payments earned directly or indirectly by the producer subject to the
$900,000 limitation. The State FSA Office has begun notifying producers selected for review. If you
have any questions about the review process or determinations, please contact the Texas FSA
Office at 979-680-5190. Producers who receive initial debt notification letters may only appeal the
amount of the debt to their local FSA office. Payment eligibility adverse determinations become
administratively final 30 days from the date of the payment eligibility adverse determination letter
and can only be reopened if exceptional circumstances exist that prevented the producer from
timely filing the appeal.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
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have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of hormal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to
Sept. 30, 2018 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1,
2018

e An application for payment by Nov. 1, 2018
The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
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payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk
your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further
review is necessary.

Submit Loan Requests for Financing Early

The Texas FSA Farm Loan team is already working on operating loans for spring 2018 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be used
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other
needs associated with a farming operation. Our farm loan staff can provide more details on farm
operating and microloans and provide loan applications. Loans to beginning farmers and members
of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commaodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.



Please call your local FSA Farm Loan office if you have questions about any of the loans available
through FSA.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.

To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.

In Texas, the borrower method can only be used if the property is considered non-homestead
property under Texas state laws.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:
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Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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