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From the State Executive Director

As hanest continues and many areas of the state have
experienced heaw rainfall, | encourage you to Msit your local FSA

office to meet seweral upcoming deadlines.

Producers with generic base acres have until Dec. 7, 2018, to
allocate generic base acres, update yields, make a program
election for seed cotton base acres and enroll farms that formerly

contained generic base acres.

I know some sources have advised producers to wait out the
enroliment period to have a better idea of market prices. |
understand this idea but want to point out that our offices will not be
able to enroll 80 percent of producers a week before the deadline.
Please make an appointment now and know that you can change
your election up until Dec. 7.

While you're in the office make sure to complete your grass
acreage reports by Nov. 15, sign up for the 2017 Wildfires and
Hurricanes Indemnity Program (2017 WHIP) by Nov. 16 and enroll
in the Market Facilitation Program (MFP) if harvest is complete.

Additionally, producers who suffered eligible livestock, honeybee or
farm-raised fish losses from Oct. 1, 2017, to Sept. 30, 2018, hawe
until Dec. 3, 2018, to file their application for payment.

As a reminder, we've started issuing 2017 crop year payments for
ARC/PLC and for the Conservation Reserve Program.
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To apply for these programs or to discuss eligibility requirements,
contact your local FSA office. To find your local FSA office,
\visit http://offices.usda.gov.

Sincerely,

Gary L. Six
State Executive Director
Farm Senice Agency - Texas

USDA Issues Safety-Net and Conservation Payments to
Texas Farmers

USDA Texas Farm Senice Agency (FSA) announced that more than $296 million will be paid to
Texas farms that enrolled in Agriculture Risk Coverage (ARC) and Price Loss Cowerage (PLC) for
2017 market downturns. Additionally, Texas FSA will distribute more than $105 million in
Conservation Resene Program (CRP) rental payments to landowners for their commitment to
conservation stewardship.

PLC payments hawe triggered for 2017 barley, canola, corn, grain sorghum, wheat and other crops.
In the next few months payments could trigger for rice, chickpeas, sunflower seeds, flaxseed,
mustard seed, rapeseed, safflower, crambe, and sesame seed. Producers with bases enrolled in
ARC for 2017 crops can visit www.fsa.usda.gov/arc-plc for updated crop yields, prices, revenue and
payment rates. In Texas, 250 counties have experienced a drop in price and/or revenues below the
benchmark price established by the ARC or PLC programs and will receive payments.

ARC and PLC payments by county can vary because average county yields will differ.

Also, this week, USDA started issuing 2018 CRP payments to support woluntary conservation
efforts on private lands. In Texas, landowners on nearly 14,000 contracts will receive compensation

for efforts to improve water quality, reduce soil erosion and improve wildlife habitat.

For more information about USDA programs or to locate the nearest USDA Senice Center,
visit www.farmers.gov.

USDA Enrollment Period for Safety Net Coverage in 2018

Farmers and ranchers with generic base acres in the Agriculture Risk Coverage (ARC) or Price
Loss Cowerage (PLC) safety net program still have time to enroll for the 2018 crop year. Producers
with generic base acres have until Dec. 7, 2018, to allocate generic base acres, update yields,
make a program election for seed cotton base acres and enroll farms that formerly contained
generic base acres.

Since shares and ownership of a farm can change year-to-year, producers must enroll by
signing a contract each program year.

The producers on a farm that are not enrolled for the 2018 enroliment period will not be eligible for
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm
revenues fall below the historical price or revenue benchmarks established by the program.
Producers who made their elections in previous years must still enroll during the 2018 enrollment
period.
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The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed, wheat and upland cotton. For more details regarding these programs, go

to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit https://www.farmers.gov/.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adwerse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather ewvent.

Producers who suffered eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to
Sept. 30, 2018 must file:

e A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Dec. 3,
2018

e An application for payment by Dec. 3, 2018
The following ELAP Fact Sheets (by topic) are available online:
o ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, \isit the FSA fact sheet web page
at www.fsa.usda.govifactsheets.
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Nearly $2 Billion Available for Eligible Producers Affected by
2017 Hurricanes and Wildfires

Agricultural producers affected by hurricanes and wildfires in 2017 may apply for assistance to help
recover and rebuild their farming operations. Signup continues through Nov. 16, 2018.

Hurricanes and wildfires caused billions of dollars in losses to America’'s farmers last year. Our
objective is to get relief funds into the hands of eligible producers as quickly as possible. We are
making immediate, initial payments of up to 50 percent of the calculated assistance so producers
can pay their bills.

Additional payments will be issued, if funds remain available, later in the year.

The program, known as the 2017 Wildfires and Hurricanes Indemnity Program (2017 WHIP) was
authorized by Congress earlier this year by the Bipartisan Budget Act of 2018.

Eligible crops, trees, bushes, or vines, located in a county declared in a Presidential Emergency
Disaster Declaration or Secretarial Disaster Designation as a primary county are eligible for
assistance if the producer suffered a loss as a result of a 2017 hurricane. Also, losses located in a
county not designated as a primary county may be eligible if the producer provides documentation
showing that the loss was due to a hurricane or wildfire in 2017. A list of counties that received
qualifying hurricane declarations and designations is available

at https://www.fsa.usda.gov/programs -and-services/disaster-assistance-program/wildfires -and-
hurricanes-indemnity-program/index. Eligibility is determined by Farm Senice Agency (FSA)
county committees.

Agricultural production losses due to conditions caused by last year's wildfires and hurricanes,
including excessive rain, high winds, flooding, mudslides, fire, and heaw smoke, could qualify for
assistance through the program. Typically, 2017 WHIP is only designed to provide assistance for
production losses, howewer, if quality was taken into consideration under the insurance or
Noninsured Crop Disaster Assistance Program (NAP) policy, where production was further

adjusted, the adjusted production will be used in calculating assistance under this program.

Eligible crops include those for which federal crop insurance or NAP cowerage is available,
excluding crops intended for grazing. A list of crops covered by crop insurance is available through
the U.S. Department of Agriculture’s (USDA) Actuarial Information Browser

at https://webapp.rma.usda.govapps/actuarialinformationbrowser.

Eligibility will be determined for each producer based on the size of the loss and the lewvel of
insurance cowerage elected by the producer. A WHIP factor will be determined for each crop based
on the producer's coverage level. Producers who elected higher coverage lewels will receive a

higher WHIP factor.

The 2017 WHIP payment factor ranges from 65 percent to 95 percent, depending upon the level of
crop insurance cowverage or NAP cowerage that a producer obtained for the crop. Producers who did
not insure their crops in 2017 will receive 65 percent of the expected value of the crop. Insured
producers will receive between 70 percent and 95 percent of expected value; those who purchased
the highest levels of coverage will receive 95-percent cowverage.

Each eligible producer requesting 2017 WHIP benefits will be subject to a payment limitation of
either $125,000 or $900,000, depending upon their average adjusted gross income, which will be
verified. The payment limit is $125,000 if less than 75 percent of the person or legal entity’s average
adjusted gross income is avwerage adjusted gross farm income. The payment limitis $900,000, if 75
percent or more of the average adjusted gross income of the person or legal entity is average

adjusted gross farm income.
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Both insured and uninsured producers are eligible to apply for 2017 WHIP. Howewer, all producers
receiving 2017 WHIP payments will be required to purchase crop insurance and/or NAP, at the 60
percent coverage level or higher, for the next two available crop years to meet statutory
requirements. Producers who fail to purchase crop insurance for the next two applicable years will
be required to pay back the 2017 WHIP payment.

To help expedite payments, a producer who does not have records established at the local USDA
senice center are encouraged to do so early in the process. To establish a record for a farm, a

producer needs:

o Proof of identity: driver's license and Social Security number/card,;

e Copy of recorder deed, surwey plat, rental, or lease agreement of the land. A producer does
not have to own property to participate in FSA programs;

e Corporation, estate, or trust documents, if applicable

Once signup begins, a producer will be asked to provide verifiable and reliable production records. If
a producer is unable to provide production records, USDA will calculate the yield based on the
county average Yyield. A producer with this information on file does not need to provide the
information again.

For more information on FSA disaster assistance programs, please contact your local USDA senice
center or Misit https://www.farmers.gov/recover/whip.

USDA Market Facilitation Program

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due
to unjustified trade retaliation by foreign nations. Producers of certain commodities can now sign up

for the Market Facilitation Program (MFP).

USDA'’s Farm Senice Agency (FSA) will administer MFP to provide payments to corn, cotton, dairy,
hog, sorghum, soybean, wheat, shelled almond, and fresh sweet cherry producers. An
announcement about further payments will be made in the coming months, if warranted.

The sign-up period for MFP runs through Jan. 15, 2019, with information and instructions provided
at www.farmers.gov/mfp. MFP provides payments to producers of eligible commodities who have
been significantly impacted by actions of foreign governments resulting in the loss of traditional
exports. Eligible producers should apply after harvest is complete, as payments will only be issued

once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP
rate for a specific commodity. A second payment period, if warranted, will be determined by the
USDA.

For a list of initial MFP payments rates, view the MEP_Fact Sheet.
MFP payments are capped per person or legal entity as follows:

e A combined $125,000 for eligible crop commodities
e A combined $125,000 for dairy production and hogs
e A combined $125,000 for fresh sweet cherries and almonds
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Applicants must also have an awerage adjusted gross income for tax years 2014, 2015, and 2016 of
less than $900,000. Applicants must also comply with the provisions of the Highly Erodible Land

and Wetland Consenvation regulations.
Expanded Hog Timeline

USDA has expanded the timeline for producers with whom the Aug. 1, 2018, date does not
accurately represent the number of head of live hogs they own. Producers may now choose any
date between July 15 to Aug. 15, 2018 that correctly reflects their actual operation.

MFP applications are available online at www.farmers.govmfp. Applications can be completed at a
local FSA office or submitted electronically either by scanning, emailing, or faxing. To locate or
contact your local FSA office, \visit www.farmers.gov.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office,
visit http://offices.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’'s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
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to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower's name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the

lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster areas who are
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA)
program.

DSA is available to producers who suffered losses as a result of a natural disaster and is intended
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for
the debt along with production records and financial history for the operating year in which the
disaster occurred. FSA may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is

complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on
or before the final due date of the loan.

For more information, contact your local FSA farm loan office.

Communication is Key in Lending

Farm Senice Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’'s
responsibility to alert FSA to any of the following:

e Any proposed or significant changes in the farming operation;



e Any significant changes to family income or expenses;
e The dewelopment of problem situations;
e Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan senicing options.

For more information on FSA farm loan programs, \visit www.fsa.usda.gov.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
e foreign person rule
e awerage adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical senice provider
centifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth lewvel is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
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program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Consenvation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk

your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Consenvation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Senice (NRCS) for further

review is necessary.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Awe., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Senice), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay wice users).



