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USDA Announces Enrollment Period for Safety Net
Coverage in 2017

Producers on farms with base acres under the safety net programs established by the 2014
Farm Bill, known as the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
programs, can begin visiting FSA county offices to sign contracts and enroll for the 2017
crop year until Aug. 1, 2017.

Since shares and ownership of a farm can change year-to-year, producers on the farm must
enroll by signing a contract each program year.

If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not
be eligible for financial assistance from the ARC or PLC programs for the 2017 crop should
crop prices or farm revenues fall below the historical price or revenue benchmarks
established by the program. Producers who made their elections in 2015 must still enroll
during the 2017 enrollment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, dry peas, rapeseed, long grain
rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For
more details,go to www.fsa.usda.gov/arc-plc or visit the local FSA office.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYxMjEzLjY3NTYzOTQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MTIxMy42NzU2Mzk0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3ODc0MjEyJmVtYWlsaWQ9cm9iaW4uc2FkbGllckB1dC51c2RhLmdvdiZ1c2VyaWQ9cm9iaW4uc2FkbGllckB1dC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&100&&&http://www.fsa.usda.gov/ut
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYxMjEzLjY3NTYzOTQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MTIxMy42NzU2Mzk0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3ODc0MjEyJmVtYWlsaWQ9cm9iaW4uc2FkbGllckB1dC51c2RhLmdvdiZ1c2VyaWQ9cm9iaW4uc2FkbGllckB1dC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&102&&&http://www.fsa.usda.gov/arc-plc

Farm Loan Specialists: | JSDA Expands Farm Loans for Native Americans

Lori Jones

Cary Son Farming and Ranching on Tribal Land

To find contact Department Awards First Loan Under Highly Fractionated Indian Land Program!

information for your local

office go to USDA has approved and obligated the first loan under the Highly Fractionated Indian Land
www.fsa.usda.gov/ut Loan program (HFIL). The program, made possible by the 2014 Farm Bill, provides revolving

loan funds to qualified intermediary lenders, allowing qualified tribes and individuals the
ability to purchase tribal farmland that has multiple owners.

The first recipient, the Native American Community Development Corporation Financial
Services, Inc. (NACDCFS) of Browning, Mont., will lend funds directly to tribal members
through a $10 million intermediary HFIL loan from USDA’s Farm Service Agency (FSA).
NACDCEFS addresses critical needs in Native American communities related to the growth of
family assets, supports economic development, and enhances the quality of life for
communities and residents located on or near Montana’s seven Indian reservations.
NACDCEFS provides one-on-one technical assistance to Native American entrepreneurs and
agricultural producers. NACDCFS is a 501(c) (3), certified Native Community Development
Financial Institution (CDFI), through the U.S. Department of Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual
tribal members such that with the passing of each generation, title ownership was divided
and parceled among heirs, while the land was not. As a result, land once owned by a single
person could today be owned by hundreds or thousands of individuals, resulting in what is
known as “highly fractionated Indian land.” In many instances, landowners are unknown or
cannot be located, which complicates the coordination of ownership or prevents the use of
the property altogether. There are more than 245,000 owners of three million fractionated
land interests, spanning approximately 150 Indian reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary
lender. To participate, intermediary lenders first must be approved by USDA. The lenders
may be private and tribal nonprofit corporations, public agencies, Indian tribes or lenders
subject to federal or state regulation (such as a credit union or other financial institution).
FSA will lend to the intermediary, which will relend to the applicant. The intermediary lender
also will administer the loan for the applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local
FSA county office.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan Program (FLP)
borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, monthly, quarterly, semi-annual or
annual payments on loans.

PAD payments are pre authorized transactions that allow the National Financial and Accounting Operations Center
(NFAOC) to electronically collect loan payments from a customer’s account at a financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make payments on loans or
adjustment offers or for payments from seasonal produce stands. PAD can only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This form has no
expiration date, but a separate form RD 3550-28 must be completed for each loan to which payments are to be applied.
A fillable form can be accessed on the USDA Rural Development (RD) website at
http://www.rd.usda.gov/publications/requlations-quidelines. Click forms and search for “Form 3550-28.”
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If you have a “filter” on the account at your financial institution, you will need to provide the financial institution with the
following information: Origination ID: 1220040804, Agency Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. Preauthorized debit
has no expiration date, but you can cancel at any time by submitting a written request to your local FSA office. If a
preauthorized debit agreement receives three payment rejections within a three month period, the preauthorized debt
agreement will be cancelled by FSA. The payment amount and due date of your loan is not affected by a cancellation of
preauthorized debit. You are responsible to ensure your full payment is made by the due date.

New USDA Commitments to Help Build Up Next Generation of Farmers
and Ranchers

USDA prioritized $5.6 billion over the next two years within USDA programs and services that serve new and beginning
farmers and ranchers. A new, tailored web tool was designed to connect burgeoning farm entrepreneurs with programs
and resources available to help them get started.

The new web tool is available at www.usda.gov/newfarmers. The site was designed based on feedback from new and
beginning farmers and ranchers around the country, who cited unfamiliarity with programs and resources as a challenge
to starting and expanding their operations. The site features advice and guidance on everything a new farm business
owner needs to know, from writing a business plan, to obtaining a loan to grow their business, to filing taxes as a new
small business owner. By answering a series of questions about their operation, farmers can use the site’'s Discovery
Tool to build a personalized set of recommendations of USDA programs and services that may meet their needs.

Using the new web tool and other outreach activities, and operating within its existing resources, USDA has set a hew
goal of increasing beginning farmer and rancher participation by an additional 6.6 percent across key USDA programs,
which were established or strengthened by the 2014 Farm BiIll, for a total investment value of approximately $5.6 billion.
Programs were targeted for expanded outreach and commitment based on their impact on expanding opportunity for
new and beginning farmers and ranchers, including starting or expanding an operation, developing new markets,
supporting more effective farming and conservation practices, and having access to relevant training and education
opportunities. USDA will provide quarterly updates on its progress towards meeting its goal. A full explanation of the
investment targets, benchmarks and outcomes is available at: BER-Commitment-Factsheet.

As the average age of the American farmer now exceeds 58 years, and data shows that almost 10 percent of farmland
in the continental United States will change hands in the next five years, we have no time to lose in getting more new
farmers and ranchers established. Equally important is encouraging young people to pursue careers in industries that
support American agriculture. According to an employment outlook report released by USDA'’s National Institute of Food
and Agriculture (NIFA) and Purdue University, one of the best fields for new college graduates is agriculture. Nearly
60,000 high-skilled agriculture job openings are expected annually in the United States for the next five years, yet only
35,000 graduates with a bachelor’s degree or higher in agriculture related fields are expected to be available to fill them.
The report also shows that women make up more than half of the food, agriculture, renewable natural resources, and
environment higher education graduates in the United States. USDA recently released a series of fact sheets
showcasing the impact of women in agriculture nationwide.

The announcement builds on USDA's ongoing work to engage its resources to inspire a strong next generation of
farmers and ranchers by improving access to land and capital; building market opportunities; extending conservation
opportunities; offering appropriate risk management tools; and increasing outreach and technical support. To learn more
about USDA's efforts, visit the Beginning Farmers and Ranchers Results Page.

USDA Announces Streamlined Guaranteed Loans and Additional Lender
Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit!

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of USDA guaranteed
loans, which are tailored for smaller scale farms and urban producers. The program, called EZ Guarantee Loans, uses a
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simplified application process to help beginning, small, underserved and family farmers and ranchers apply for loans of
up to $100,000 from USDA-approved lenders to purchase farmland or finance agricultural operations.

USDA today also unveiled a new category of lenders that will join traditional lenders, such as banks and credit unions, in
offering USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial Institutions and
Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 of EZ Guaranteed Loans, helping
to reach urban areas and underserved producers. Banks, credit unions and other traditional USDA-approved lenders,
can offer customers up to $100,000 to help with agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating expenses and 40 years
for financing the purchase of farm real estate. USDA-approved lenders can issue these loans with the Farm Service
Agency (FSA) guaranteeing the loan up to 95 percent.

USDA is providing a 90-day period for the public to review and comment on program improvements. To review program
details, visit www.regulations.gov, reference RIN 0560-Al34 and follow the instructions to submit comments.

More than half of all FSA loans go to new farmers and more than a quarter to underserved borrowers. FSA also offers
loans of up to $5,000 to young farmers and ranchers though the Youth Loan Program. Loans are made to eligible youth
to finance agricultural projects, with almost 9,000 young people now participating. More information about the available
types of FSA farm loans can be found at www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA Announces New Conservation Opportunities to Improve Water
Quality and Restore Wildlife Habitat

USDA will offer farmers and ranchers more opportunities to participate in the Conservation Reserve Program (CRP).
The announcement includes new CRP practices to protect water quality and adds an additional 1.1 million acres
targeted to benefit wildlife, pollinators and wetlands.

The new conservation initiative known as Clean Lakes, Estuaries and Rivers (CLEAR) will add new tools to CRP that
can help to improve water quality. CLEAR will assist landowners with the cost of building bioreactors and saturated
buffers that filter nitrates and other nutrients from tile-drained cropland. Early estimates indicate that CLEAR could help
to reduce nitrate runoff by as much as 40 percent over traditional conservation methods. CLEAR may cover up to 90
percent of the cost to install these new practices through incentives and cost-share. These new methods are especially
important in areas where traditional buffers have not been enough to prevent nutrients from reaching bodies of water.

USDA will also add an additional 1.1 million acres to a number of key CRP practices that are critically important to
wildlife and conservation. These include 700,000 acres for State Acres for Wildlife Enhancement (SAFE) efforts, which
restore high-priority wildlife habitat tailored to a specific state’s needs. In addition to SAFE, 300,000 acres will be added
to target wetlands restoration that are nature’s water filters and 100,000 acres for pollinator habitat that support 30
percent of agricultural production.

The continued strong demand for CRP combined with the limited acreage available for enroliment and lower land rental
rates, allows USDA to modify certain program components without affecting the integrity of the program. Signing
incentives are being reduced by $25 per acre on certain practices for fiscal year 2018 enrollments (incentives are
currently between $100 and $150 per acre) and a cap on the maximum soil rental rate is being instituted for Continuous
CRP at $300 per acre. The savings from these changes are being reinvested back in CRP, including the additional
acres for SAFE, pollinator habitat and wetlands restoration.

To learn more about FSA’s conservation programs, visit www.fsa.usda.gov/conservation or contact your local FSA
office.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet normal
underwriting criteria for commercial banks.
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FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to commercial
credit. If the borrower’s financial condition has improved to a point where they can refinance their debt with commercial
credit, they will be asked to obtain other financing and partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual
financial performance and a projected farm budget. The borrower has 30 days to return the required financial
documents. This information will be used to evaluate the borrower’s potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance sheet and
projected cash flow to commercial lenders. The borrower will be notified when loan information is sent to local
lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of lenders
that are interested in refinancing the loan. The borrower must contact the lenders and complete an application for
commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons for
rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Livestock Forage Losses

Producers in Box Elder, Davis, Juab, Millard, Sanpete, Tooele, Utah, Wasatch and Weber Counties are eligible to apply
for 2016 Livestock Forage Disaster Program (LFP) benefits on small grain, native pasture, improved pasture, annual
ryegrass, forage sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered livestock due to
drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National Office of qualifying
drought or if a federal agency prohibits producers from grazing normal permitted livestock on federally managed lands
due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation no later than January
30, 2017 for 2016 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local FSA office or
online at: www.fsa.usda.gov

USDA Offers Targeted Farm Loan Funding for Underserved Groups and
Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm operating
loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or gender
prejudice because of their identity as members of the group without regard to their individual qualities. For farm loan
program purposes, targeted underserved groups are women, African Americans, American Indians and Alaskan
Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply for either
FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are made by
lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95 percent of the loss of
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principal and interest on a loan. The FSA guarantee allows lenders to make agricultural credit available to producers
who do not meet the lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm operating
loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans through the direct loan
program. The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-traditional farm
operations. Microloans are available for both ownership and operating finance needs. To learn more about microloans,
visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for direct or
guaranteed loans. Additionally, individuals and all entity members must have operated a farm for less than 10 years.
Applicants must materially or substantially participate in the operation.

For more information on FSA'’s farm loan programs and targeted underserved and beginning farmer guidelines, visit
www.fsa.usda.gov/farmloans.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death losses in excess of

normal mortality due to adverse weather and attacks by animals reintroduced into the wild by the federal government or

protected by federal law. LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or
extreme cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and no later than 60 calendar days from the ending date of
the applicable adverse weather event or attack. A notice of loss must be filed with FSA within 30 days of when the loss
of livestock is apparent. Participants must provide the following supporting documentation to their local FSA office no
later than 90 calendar days after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef Cow =
1.5%, Non-Adult Beef and Dairy Cattle (less than 400 pounds) = 5% and Lambs = 10.7%. These established
percentages reflect losses that are considered expected or typical under “normal” conditions. Producers who suffer
livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January 30, 2017
e An application for payment by March 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is unable
to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options available to you.
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USDA Announces Additional Financial Incentives for Conservation
Reserve Program Participants to Improve Forest Health and Enhance
Wildlife Habitat

In an effort to improve wildlife habitat and the health of private forest lands, the U.S. Department of Agriculture (USDA)
Farm Service Agency (FSA) today announced additional incentives available for Conservation Reserve Program (CRP)
participants to actively manage forest lands enrolled in the program.

Under the provisions of the 2014 Farm Bill, $10 million is available nationwide to eligible CRP participants. Those
selected will be encouraged to thin, prescribe burn or otherwise manage their forests in order to allow sunlight to reach
the forest floor. This will encourage the development of grasses, forbs and legumes, benefitting numerous species
including pollinators and grassland-dependent birds such as the northern bobwhite.

Eligibility is limited to landowners and agricultural producers already enrolled in CRP with conservation covers primarily

containing trees. Incentive payments, not to exceed 150 percent of the cost to implement a particular customary forestry
activity as described, have been established. CRP participants meeting eligibility requirements and interested in making
offers to participate should visit their local FSA county office.

For more information about FSA conservation programs, visit the FSA office at the local USDA service center or go to
www.fsa.usda.gov/conservation.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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