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Sonny Perdue Sworn in as 31st U.S. Secretary of
Agriculture

Sonny Perdue was sworn in as the 31st U.S. Secretary of Agriculture by fellow
Georgian and Associate Justice of the U.S. Supreme Court Clarence Thomas in a
brief ceremony on April 25 at the Supreme Court building.

Perdue grew up on a dairy and diversified row crop farm in Bonaire, Georgia.
Being uniquely qualified as a former farmer, agribusinessman, veterinarian, state
legislator and governor of Georgia, he has experienced the agriculture industry
from every possible perspective throughout his life.

As secretary, Perdue says he will champion the concerns of farmers, ranchers,
foresters and producers, and will work tirelessly to solve the issues facing our farm
families.

Perdue’s policies as U.S. Secretary of Agriculture will be guided by four principles
which will inform his decisions. First, he will maximize the ability of the men and
women of America’s agriculture and agribusiness sector to create jobs, to produce
and sell the foods and fiber that feed and clothe the world, and to reap the earned
reward of their labor. Second, he will prioritize customer service every day for
American taxpayers and consumers. Third, as Americans expect a safe and
secure food supply, USDA will continue to serve in the critical role of ensuring the
food we put on the table to feed our families meets the strict safety standards


http://www.fsa.usda.gov/ut

Farm Program Specialists:  we've established. And fourth, Perdue will always remember that America’s
Lori Jones agricultural bounty comes directly from the land.
Cary Son
For more information about Secretary Perdue, visit www.usda.gov.
To find contact information for
your local office go to
www.fsa.usda.gov/ut

USDA Expands Farm Loans for Native Americans Farming and
Ranching on Tribal Land

Department Awards First Loan Under Highly Fractionated Indian Land Program!

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan program (HFIL).
The program, made possible by the 2014 Farm Bill, provides revolving loan funds to qualified intermediary lenders,
allowing qualified tribes and individuals the ability to purchase tribal farmland that has multiple owners.

The first recipient, the Native American Community Development Corporation Financial Services, Inc. (NACDCFS)
of Browning, Mont., will lend funds directly to tribal members through a $10 million intermediary HFIL loan from
USDA'’s Farm Service Agency (FSA). NACDCFS addresses critical needs in Native American communities related
to the growth of family assets, supports economic development, and enhances the quality of life for communities
and residents located on or near Montana’s seven Indian reservations. NACDCFS provides one-on-one technical
assistance to Native American entrepreneurs and agricultural producers. NACDCFS is a 501(c) (3), certified Native
Community Development Financial Institution (CDFI), through the U.S. Department of Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal members such that
with the passing of each generation, title ownership was divided and parceled among heirs, while the land was not.
As a result, land once owned by a single person could today be owned by hundreds or thousands of individuals,
resulting in what is known as “highly fractionated Indian land.” In many instances, landowners are unknown or
cannot be located, which complicates the coordination of ownership or prevents the use of the property altogether.
There are more than 245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender. To participate,
intermediary lenders first must be approved by USDA. The lenders may be private and tribal nonprofit corporations,
public agencies, Indian tribes or lenders subject to federal or state regulation (such as a credit union or other
financial institution). FSA will lend to the intermediary, which will relend to the applicant. The intermediary lender
also will administer the loan for the applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA county office.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting for cover crops,
revising intended use, late-filed provisions, grazing allotments as well as updated the definitions of “idle” and
“fallow.”

Reporting Cover Crops:
FSA made changes to the types of cover crops. Cover crop types can be chosen from the following four categories:

e Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal grain, and would
include, but not be limited to, the following cover crops: cereal rye, wheat, barley, oats, black oats, triticale,
annual ryegrass, pearl millet, foxtail millet (also called German, Italian or Hungarian millet), sorghum sudan
grass, sorghum and other millets and grasses.
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e Legumes - Any cover crop that is classified as a legume, including, but not limited to, clovers, vetches,
peas, sun hemp, cowpeas, lentils and other legumes.

e Brassicas and other broadleaves - Any cover crop that is classified as a non-legume broadleaf, including,
but not limited to, Brassicas such as radishes, turnips, canola, rapeseed, oilseed rape, and mustards, as
well as other broadleaf plants such as phacelia, flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example, oats and
radishes. If the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and the acreage
report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and the crop has
already been reported on the farm, have 30 days to change the intended use. Producer share interest changes
alone will not allow for revisions to intended use after the acreage reporting date. The revision must be performed by
either the acreage reporting date or within 30 calendar days from the date when the new operator or owner acquired
the lease on land, control of the land or ownership and new producer crop share interest in the previously reported
crop acreage. Under this policy, appropriate documentation must be provided to the County Committee’s
satisfaction to determine that a legitimate operator or ownership and producer crop share interest change occurred
to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports. Failure to file an
acreage report by the crop acreage reporting deadline may result in ineligibility for future program benefits. FSA will
not accept acreage reports provided more than a year after the acreage reporting deadline.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-578" to report
grazing allotments as animal unit months (AUMSs) using the “Reporting Unit” field. The local FSA office will need the
grazing period start and end date and the percent of public land.

Definitions of Terms:

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU) (field/subfield) which is
not planted or considered not planted and does not meet the definition of fallow or skip row. For example, the
balance of a field that could not be planted due to moisture or a turn area that is not planted would be reported as
idle.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where cultivated land that is
normally planted is purposely kept out of production during a regular growing season. Resting the ground in this
manner allows it to recover its fertility and conserve moisture for crop production in the next growing season.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan Program (FLP)
borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, monthly, quarterly, semi-annual
or annual payments on loans.

PAD payments are pre authorized transactions that allow the National Financial and Accounting Operations Center
(NFAOC) to electronically collect loan payments from a customer’s account at a financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make payments on
loans or adjustment offers or for payments from seasonal produce stands. PAD can only be established for future
payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This form has no
expiration date, but a separate form RD 3550-28 must be completed for each loan to which payments are to be



applied. A fillable form can be accessed on the USDA Rural Development (RD) website at
http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search for “Form 3550-28."

If you have a “filter” on the account at your financial institution, you will need to provide the financial institution with
the following information: Origination ID: 1220040804, Agency Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. Preauthorized
debit has no expiration date, but you can cancel at any time by submitting a written request to your local FSA office.
If a preauthorized debit agreement receives three payment rejections within a three month period, the preauthorized
debt agreement will be cancelled by FSA. The payment amount and due date of your loan is not affected by a
cancellation of preauthorized debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is
unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options
available to you.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution —
or recon — is the process of combining or dividing farms or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August
1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program. A
reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2)
an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a
tract is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this method the land sold must have been owned for at least
three years, or a waiver granted, and the buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting
tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the
tract level when the reconstitution is initiated in the system.
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USDA Offers Targeted Farm Loan Funding for Underserved Groups and
Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm
operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or gender
prejudice because of their identity as members of the group without regard to their individual qualities. For farm loan
program purposes, targeted underserved groups are women, African Americans, American Indians and Alaskan
Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply for
either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are
made by lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95 percent of the
loss of principal and interest on a loan. The FSA guarantee allows lenders to make agricultural credit available to
producers who do not meet the lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm operating
loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans through the direct
loan program. The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-
traditional farm operations. Microloans are available for both ownership and operating finance needs. To learn more
about microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for direct
or guaranteed loans. Additionally, individuals and all entity members must have operated a farm for less than 10
years. Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer guidelines, visit
www.fsa.usda.gov/farmloans.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALSs) and Loan
Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate,
be allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no
longer require producers to have a paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim financing after harvest to help
them meet cash flow needs without having to sell their commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment
is available. Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest. Requests for
loans and LDPs shall be made on or before the final availability date for the respective commaodities. May 31 is the
final loan availability date for Corn, Dry Peas, Grain Sorghum, Lentils, Mustard Seed, Rice, Safflower Seed,
Chickpeas, Soybeans, Sunflower Seed, and Cotton.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and member contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland
cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and
designated minor oilseeds. These certificates can be purchased at the posted county price (or adjusted world price
or national posted price) for the quantity of commodity under loan, and must be immediately exchanged for the
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collateral, satisfying the loan. MALs redeemed with commodity certificates are not subject to the actively engaged in
farming, cash-rent tenant, Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA
Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is
requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements or redemptions using commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose
total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must
have a valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with
commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website www.fsa.usda.gov.

Filing a Notice of Loss

The CCC-576, Natice of Loss, is used to report failed acreage and prevented planting and may be completed by any
producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including grasses. For
losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-576,
Notice of Loss, in the FSA County Office within 15 days of the occurrence of the disaster or when losses become
apparent or 15 calendar days after the normal harvest date.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative County Office
within 72 hours of the date of damage or loss first becomes apparent. This notification can be provided by filing a
CCC-576, email, fax or phone. Producers who notify the County Office by any method other than by filing the CCC-
576 are still required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade
storage facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as
whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and discharge
of water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and
$100,000 may require additional security. Loans exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers, operations
supplying local food and farmers markets, non-traditional farm products, and underserved producers.


http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf
http://www.fsa.usda.gov/

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact your local
FSA county office.

USDA Farm Service Agency (FSA) Online Hay and Grazing Acres
Locator Tool

FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural producers to list
information concerning the need for hay and grazing acres or the availability of hay and grazing acres.

If, due to extenuating circumstances, producers are in heed of hay and/or grazing acres to support livestock, please
use Hay Net to post an advertisement seeking these resources. Likewise, landowners who have hay and/or grazing
acres available for livestock producers should post a Hay Net advertisement as well.

A few things to remember when using the Hay Net website:

e There is a one-time registration process that should be completed by all users who want to post an ad
online.

e Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically removed after a period of 13 months.

e Please help your fellow farmer and rancher by keeping ads current and up to date and remove ads you no
longer need or want advertised on Hay Net. Please, no corporate advertisements on this site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to provide a site
for the exchange of information. FSA does not endorse, guarantee, or otherwise make representations of any kind
regarding any user of this site and FSA is not responsible for defining the terms of grazing agreements or lease
contracts.

For more information about Hay Net and other FSA services and programs, please contact your local FSA
office. For local FSA Service Center contact information, please visit: offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington,
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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