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Utah Farm Census of Agriculture Countdown Begins for America’s

Service Agency  Farmers and Ranchers
125 South State

Street America’s farmers and ranchers will soon have the opportunity to strongly represent

Room 3202. agriculture in their communities and industry by taking part in the 2017 Census of Agriculture.
Salt Lake City, Conducted every five years by the U.S. Department of Agriculture’s (USDA) National

UT 84138 Agricultural Statistics Service (NASS), the census, to be mailed at the end of this year, is a

complete count of all U.S. farms, ranches, and those who operate them.

Phone: 801-524-

4530

The Census of Agriculture highlights land use and ownership, operator characteristics,

Fax: 844-715-5091 production practices, income and expenditures, and other topics. The 2012 Census of

Agriculture revealed that over three million farmers operated more than two million farms,

www.fsa.usda.gov/ut  gpanning over 914 million acres. This was a four percent decrease in the number of U.S. farms

from the previous census in 2007. However, agriculture sales, income, and expenses

Acting State increased between 2007 and 2012. This telling information and thousands of other agriculture

EXGQU“VG Director:  statistics are a direct result of responses to the Census of Agriculture.
Jeanine Cook

Producers who are new to farming or did not receive a Census of Agriculture in 2012 still have

State Committee:  time to sign up to receive the 2017 Census of Agriculture report form by visiting

-cr:i;ﬂ Munns, www.agcensus.usda.gov and clicking on the ‘Make Sure You Are Counted’ button through
airman
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Ruth Ann George June. NASS defines a farm as any place from which $1,000 or more of agricultural products
Brent Money were produced and sold, or normally would have been sold, during the census year (2017).

Farm Loan Chief:
Scott Bown

Payment Limitations by Program

Farm Program ) . .
Specialist: The 2014 Farm Bill established a maximum dollar amount for each program that can be

Cary Son received annually, directly or indirectly, by each person or legal entity. Payment limitations vary
by program for 2014 through 2018.

To find contact ) _ o
information for your Below is an overview of payment limitations by program.

local office go to . ]

www.fsa.usda.gov/ut Commodity and Price Support Programs

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is
limited to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation,
subject to payment limitation rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster
event. The Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000
per disaster event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP)
and Livestock Indemnity Program (LIP). The total payments received under ELAP, LFP and
LIP may not exceed $125,000. A separate limitation of $125,000 applies to Tree Assistance
Program (TAP) payments. There is also a separate $125,000 payment limit for the Noninsured
Crop Disaster Assistance Program (NAP).

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs.
Contact your local NRCS office more information.

For more information on FSA payment limitations by program, visit
https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility payment limitations.pdf.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for production
purposes as doing so without prior authorization may put a producer’s federal farm program benefits in jeopardy. This
is especially true for land that must meet Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational requirements as
specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type projects to
ensure the proposed actions meet compliance criteria such as clearing any trees to create new cropland, then these
areas will need to be reviewed to ensure such work will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification to identify the proposed action and allow FSA to determine whether a referral to
Natural Resources Conservation Service (NRCS) for further review is necessary.
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Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALS)
because they have not filed form CCC-941, Adjusted Gross Income Certification. LDPs will not be paid until all
eligible producers, including landowners who share in the crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross income provisions will
not receive payments that have been processed. All farm operator/tenants/owners who have not filed a CCC-941 and
have pending payments should IMMEDIATELY file the form with their recording county FSA office. Farm operators
and tenants are encouraged to ensure that their landowners have filed the form. FSA has been issuing 2016 LDPs
and Market Gains.

FSA can accept the CCC-941 for 2015, 2016 and 2017. Unlike the past, producers must have the CCC-941 certifying
their AGI compliance before any payments can be issued.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALSs) and Loan
Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be
allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer
require producers to have a paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim financing after harvest to help
them meet cash flow needs without having to sell their commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment
is available. Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest. Requests for
loans and LDPs shall be made on or before the final availability date for the respective commodities.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and member contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland
cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and
designated minor oilseeds. These certificates can be purchased at the posted county price (or adjusted world price or
national posted price) for the quantity of commodity under loan, and must be immediately exchanged for the
collateral, satisfying the loan. MALs redeemed with commodity certificates are not subject to the actively engaged in
farming, cash-rent tenant, Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is
requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements or redemptions using commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose
total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must
have a valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with
commodity certificate exchange.
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For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website www.fsa.usda.gov.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, maintain or
strengthen their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals,
insurance and other costs including family living expenses. Operating loans can also be used to finance minor
improvements or repairs to buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair
buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down payment is
not required. Repayment terms vary depending on the type of loan, collateral and the producer's ability to repay the
loan. Operating loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating loan.

Maintaining the Quality of Farm-Stored Loan Grain and Unauthorized
Disposition of Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, airflow is
hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should remember that
they are responsible for maintaining the quality of the grain through the term of the loan.

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a two-year
period. Always call before you haul any grain under loan.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal
underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the lender arranges for
the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans
can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop farmland
to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals,
insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending on the
type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid within seven
years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.
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Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting for cover crops,
revising intended use, late-filed provisions, grazing allotments as well as updated the definitions of “idle” and “fallow.”

Reporting Cover Crops:
FSA made changes to the types of cover crops. Cover crop types can be chosen from the following four categories:

e Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal grain, and would
include, but not be limited to, the following cover crops: cereal rye, wheat, barley, oats, black oats, triticale,
annual ryegrass, pearl millet, foxtail millet (also called German, Italian or Hungarian millet), sorghum sudan
grass, sorghum and other millets and grasses.

e Legumes - Any cover crop that is classified as a legume, including, but not limited to, clovers, vetches, peas,
sun hemp, cowpeas, lentils and other legumes.

e Brassicas and other broadleaves - Any cover crop that is classified as a non-legume broadleaf, including,
but not limited to, Brassicas such as radishes, turnips, canola, rapeseed, oilseed rape, and mustards, as well
as other broadleaf plants such as phacelia, flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example, oats and
radishes. If the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and the acreage
report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and the crop has
already been reported on the farm, have 30 days to change the intended use. Producer share interest changes alone
will not allow for revisions to intended use after the acreage reporting date. The revision must be performed by either
the acreage reporting date or within 30 calendar days from the date when the new operator or owner acquired the
lease on land, control of the land or ownership and new producer crop share interest in the previously reported crop
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s satisfaction to
determine that a legitimate operator or ownership and producer crop share interest change occurred to permit the
revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports. Failure to file an
acreage report by the crop acreage reporting deadline may result in ineligibility for future program benefits. FSA will
not accept acreage reports provided more than a year after the acreage reporting deadline.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-578" to report
grazing allotments as animal unit months (AUMSs) using the “Reporting Unit” field. The local FSA office will need the
grazing period start and end date and the percent of public land.

Definitions of Terms:

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU) (field/subfield) which is
not planted or considered not planted and does not meet the definition of fallow or skip row. For example, the
balance of a field that could not be planted due to moisture or a turn area that is not planted would be reported as
idle.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where cultivated land that is
normally planted is purposely kept out of production during a regular growing season. Resting the ground in this
manner allows it to recover its fertility and conserve moisture for crop production in the next growing season.

Farm Loan Graduation Reminder



FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet normal
underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to commercial
credit. If the borrower’s financial condition has improved to a point where they can refinance their debt with
commercial credit, they will be asked to obtain other financing and partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual
financial performance and a projected farm budget. The borrower has 30 days to return the required financial
documents. This information will be used to evaluate the borrower’s potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’'s name, loan type, balance sheet and
projected cash flow to commercial lenders. The borrower will be notified when loan information is sent to local
lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of
lenders that are interested in refinancing the loan. The borrower must contact the lenders and complete an
application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons for
rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

New Improvement to Streamline Crop Reporting

Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and participating insurance
providers approved by the Risk Management Agency (RMA) now can provide the common information from their
acreage reports at one office and the information will be electronically shared with the other location.

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This interagency
collaboration also includes participating private crop insurance agents and insurance companies, all working to
streamline the information collected from farmers and ranchers who participate in USDA programs.

Once filing at one location, data that's important to both FSA and RMA will be securely and electronically shared with
the other location avoiding redundant and duplicative reporting, as well as saving farmers and ranchers time.

USDA has been working to streamline the crop reporting process for agricultural producers, who have expressed
concerns with providing the same basic common information for multiple locations. In 2013, USDA consolidated the
deadlines to 15 dates for submitting these reports, down from the previous 54 dates at RMA and 17 dates for FSA.
USDA representatives believe farmers and ranchers will experience a notable improvement in the coming weeks as
they approach the peak season for crop reporting later this summer.

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common data reporting,
and USDA is exploring adding more crops. Producers must still visit both locations to validate and sign acreage
reports, complete maps or provide program-specific information. The common data from the first-filed acreage report
will now be available to pre-populate and accelerate completion of the second report. Plans are underway at USDA
to continue building upon the framework with additional efficiencies at a future date.

Farmers and ranchers are also reminded that they can now access their FSA farm information from the convenience
of their home computer. Producers can see field boundaries, images of the farm, conservation status, operator and
owner information and much more.

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online access to securely
view, print or export their personal farm data. To enroll in the online service, producers are encouraged to contact
their local FSA office for details. To find a local FSA office in your area, visit http://offices.usda.gov.
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Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans from a commercial
lender, FSA loans are intended to be temporary in nature. Therefore, it is our goal to help you graduate to
commercial credit, and our farm loan staff is available to help borrowers through training and credit counseling.

The FSA team helps borrowers identify their goals to ensure financial success. Through this process, FSA staff will
advise borrowers in developing strategies and a plan to meet your operation’s goals and graduate to commercial
credit. Ultimately, the borrower is responsible for the success of the farming operation, but FSA'’s staff will help in an
advisory role to provide the tools necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Enrollment Period for 2017 Safety Net Coverage Continues Through
Aug. 1

Producers on farms with base acres under the safety net programs established by the 2014 Farm Bill, known as the
Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, can visit their local FSA office to sign
contracts and enroll for the 2017 crop year. The enroliment period will continue until Aug. 1, 2017.

Since shares and ownership of a farm can change year-to-year, producers on the farm must enroll by signing a
contract each program year.

If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not be eligible for financial
assistance from the ARC or PLC programs for the 2017 crop should crop prices or farm revenues fall below the
historical price or revenue benchmarks established by the program. Producers who made their elections in 2015
must still enroll during the 2017 enrollment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural producers
when there is a substantial drop in prices or revenues for covered commodities. Covered commodities include barley,
canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry
peas, rapeseed, long grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed,
sesame, soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commaodity. For more details
regarding these programs, go to www.fsa.usda.gov/arc-pic.

For more information, producers are encouraged to visit their local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington,
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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