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USDA Announces Enrollment Period for Safety
Net Coverage in 2018

FSA today announced that starting Nov. 1, 2017, farmers and ranchers with base
acres in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
safety net program may enroll for the 2018 crop year. The enrollment period will
end on Aug. 1, 2018.

Since shares and ownership of a farm can change year-to-year, producers
must enroll by signing a contract each program year.

The producers on a farm that are not enrolled for the 2018 enroliment period will
not be eligible for financial assistance from the ARC or PLC programs for the
2018 crop should crop prices or farm revenues fall below the historical price or
revenue benchmarks established by the program. Producers who made their
elections in previous years must still enroll during the 2018 enrollment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a
safety net to agricultural producers when there is a substantial drop in prices or
revenues for covered commaodities. Covered commodities include barley, canola,
large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils,
mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain
rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered
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commodity. For more details regarding these programs, go to
www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office.

USDA Expands Farm Loans for Native Americans
Farming and Ranching on Tribal Land

Department Awards First Loan Under Highly Fractionated Indian Land Program!

USDA has approved and obligated the first loan under the Highly Fractionated
Indian Land Loan program (HFIL). The program, made possible by the 2014 Farm
Bill, provides revolving loan funds to qualified intermediary lenders, allowing
qualified tribes and individuals the ability to purchase tribal farmland that has
multiple owners.

The first recipient, the Native American Community Development Corporation
Financial Services, Inc. (NACDCEFS) of Browning, Mont., will lend funds directly to
tribal members through a $10 million intermediary HFIL loan from USDA’s Farm
Service Agency (FSA). NACDCFS addresses critical needs in Native American
communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents
located on or near Montana’s seven Indian reservations. NACDCFS provides
one-on-one technical assistance to Native American entrepreneurs and
agricultural producers. NACDCFS is a 501(c) (3), certified Native Community
Development Financial Institution (CDFI), through the U.S. Department of
Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to
individual tribal members such that with the passing of each generation, title
ownership was divided and parceled among heirs, while the land was not. As a
result, land once owned by a single person could today be owned by hundreds or
thousands of individuals, resulting in what is known as “highly fractionated Indian
land.” In many instances, landowners are unknown or cannot be located, which
complicates the coordination of ownership or prevents the use of the property
altogether. There are more than 245,000 owners of three million fractionated land
interests, spanning approximately 150 Indian reservations.

Under HFIL, tribes and tribal members can submit an application directly to an
intermediary lender. To participate, intermediary lenders first must be approved by
USDA. The lenders may be private and tribal nonprofit corporations, public
agencies, Indian tribes or lenders subject to federal or state regulation (such as a
credit union or other financial institution). FSA will lend to the intermediary, which
will relend to the applicant. The intermediary lender also will administer the loan
for the applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or
contact the local FSA county office.
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Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers and Ranchers

Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve Program
(CRP) acres to beginning, veteran or underserved farmers or ranchers through the Transition Incentives Program
(TIP). TIP provides annual rental payments to the retiring farmer for up to two additional years after the CRP
contract expires, provided the transition is not to a family member.

Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and ranchers and retiring
CRP participants may enroll in TIP beginning one year before the expiration date of the CRP contract or Aug. 15.
For example, if a CRP contract is scheduled to expire on Sept. 30, 2018, the land may be offered for enroliment in
TIP beginning Oct. 1, 2017, through Aug. 15, 2018. The Aug. 15 deadline allows the Natural Resources
Conservation Service (NRCS) time to complete the TIP sustainable grazing or crop production conservation plans.
The TIP application must be submitted prior to completing the lease or sale of the affected lands.

New landowners or renters must return the land to production using sustainable grazing or farming methods.

For more information on TIP, visit https://www.fsa.usda.gov/conservation.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all direct loan
applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the
applicant develop and improve skills that are necessary to successfully operate a farm and build equity in the
operation. It aims to help the producer become financially successful. Borrower training is provided, for a fee, by
agency approved vendors. Contact your local FSA Farm Loan Manager for a list of approved vendors.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans from a
commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our goal to help you
graduate to commercial credit, and our farm loan staff is available to help borrowers through training and credit
counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this process, FSA staff
will advise borrowers in developing strategies and a plan to meet your operation’s goals and graduate to
commercial credit. Ultimately, the borrower is responsible for the success of the farming operation, but FSA’s staff
will help in an advisory role to provide the tools necessary to help you achieve your operational goals and manage
your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly
or indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.

Below is an overview of payment limitations by program.
Commodity and Price Support Programs

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan
Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.
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Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000.
CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in
effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency
Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP).
The total payments received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation of
$125,000 applies to Tree Assistance Program (TAP) payments. There is also a separate $125,000 payment limit
for the Noninsured Crop Disaster Assistance Program (NAP).

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local
NRCS office more information.

For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment eligibility payment limitations.pdf.

USDA Issues Farm Safety Net and Conservation Payments

USDA Farm Service Agency announced that over $9.6 billion in payments will be made to producers through the
Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) and Conservation Reserve (CRP) programs. The
USDA is issuing approximately $8 billion in payments under the ARC and PLC programs for the 2016 crop year,
and $1.6 billion under CRP for 2017.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in revenue or prices for covered commodities. Over half a million
producers will receive ARC payments and over a quarter million producers will receive PLC payments for 2016
crops, starting the first week of October and continuing over the next several months.

Payments are being made to producers who enrolled base acres of barley, corn, grain sorghum, lentils, oats,
peanuts, dry peas, soybeans, wheat and canola. In the upcoming months, payments will be announced after
marketing year average prices are published by USDA's National Agricultural Statistics Service for the remaining
covered commodities. Those include long and medium grain rice (except for temperate Japonica rice), which will
be announced in November; remaining oilseeds and chickpeas, which will be announced in December; and
temperate Japonica rice, which will be announced in early February 2017. The estimated payments are before
application of sequestration and other reductions and limits, including adjusted gross income limits and payment
limitations.

Also, as part of an ongoing effort to protect sensitive lands and improve water quality and wildlife habitat, USDA
will begin issuing 2017 CRP payments in October to over 375,000 Americans.

Signed into law by President Reagan in 1985, CRP is one of the largest private-lands conservation program in the
United States. Thanks to voluntary participation by farmers and landowners, CRP has improved water quality,
reduced soil erosion and increased habitat for endangered and threatened species. In return for enrolling in CRP,
USDA, through the Farm Service Agency (FSA) on behalf of the Commaodity Credit Corporation, provides
participants with rental payments and cost-share assistance. Participants enter into contracts that last between 10
and 15 years. CRP payments are made to participants who remove sensitive lands from production and plant
certain grasses, shrubs and trees that improve water quality, prevent soil erosion and increase wildlife habitat.

For more details regarding ARC and PLC programs, go to www.fsa.usda.gov/arc-plc. For more information about
CRP, contact your local FSA office or visit www.fsa.usda.gov/crp.
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Environmental Review Required Before Project Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential environmental
impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before actions are
approved, such as site preparation or ground disturbance. These programs include, but are not limited to, the
Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If project
implementation begins before FSA has completed an environmental review, this will result in a denial of the
request. There are exceptions regarding the Stafford Act and emergencies. It is important to wait until you receive
written approval of your project proposal before starting any actions, including, but not limited to, vegetation
clearing, site preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA must have
copies of all permits and plans before an application can be approved.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade
storage facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested
as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and
poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and
discharge of water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible
commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and
$100,000 may require additional security. Loans exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed
to assist a diverse range of farming operations, including small and mid-sized businesses, new farmers,
operations supplying local food and farmers markets, non-traditional farm products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact your
local FSA county office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).


http://www.fsa.usda.gov/pricesupport

