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Minnesota Farm Service A Message to Our Producers...
Agency

375 Jackson St. This has been an incredible year. Since starting last winter as the
Suite 400 State Executive Director, | have had the privilege to drive through
Saint Paul, MN 55101 much of the state and while there have been challenges with all of

the rain, most of the state ended up with above average crop
Phone: 651-602-7700 yields. On my farm northeast of Benson this led to the challenge of
Fax: 855-719-9917 handling and storing the bumper crop this fall. | know that with crop

prices, in many cases, below the cost of production it is hard to
www.fsa.usda.gov/mn think about borrowing more money to invest in storage and grain

handling systems but being able to store your crop for even a short
State Executive Director: time can be very profitable.

Grant Herfindahl )
One of the tools that USDA and the Farm Service Agency has to

Executive Officer: help you finance a project on your farm is the Farm Storage Facility

Michelle Page Loan Program (FSFL). This past year there have been significant
changes in this low interest financing program including changes
that allow for the purchase of used equipment and lower interest on
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State Committee: shorter term loans. The current interest rate for a 5 year facility loan

Scott Winslow, Member with FSA is 1.25%. Producers do not need to demonstrate the
Debra Crusoe, Member lack of commercial credit availability to apply. The loans are
Richard Peterson, Member designed to assist a diverse range of farming operations, including
Roger Vogt, Member small and mid-sized businesses, new farmers, operations supplying
David Haugo, Chair local food and farmers markets, non-traditional farm products, and

underserved producers. As you are making your plans for next
To find contact information for year’s growing and harvest season and where to store your
your local office go to production, check with your local FSA office and they will be more
www.fsa.usda.gov/mn than happy to give you more details on this program.

Another tool that FSA has is commodity loans. Commodity loans
are a quick way to get cash without selling your grain immediately.
Under the marketing assistance loan program (MAL) you can get a
9 month loan with only a 1.625% interest rate. If you plan on taking
advantage of the low interest MAL loans on your commodity, give
your local FSA office a call, it can take a little time to get all of the
paperwork done so you might want to start the process a few
weeks before you need the money.

I wish you all a very Happy Thanksgiving. And from all of us
working at FSA in Minnesota, we are proud to be part of your
operation and the continued success of Minnesota Agriculture.

Grant Herfindahl
State Executive Director

Margin Protection Program for Dairy Enrollment Deadline is
Dec. 16

The deadline for dairy producers to enroll in the Margin Protection Program (MPP) for Dairy is Dec.
16, 2016. This voluntary dairy safety net program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the margin — the difference between the
price of milk and feed costs — falls below the coverage level selected by the producer. A USDA web
tool, available at www.fsa.usda.gov/mpptool, allows dairy producers to calculate levels of coverage
available from MPP based on price projections.

USDA Announces Enrollment Period for Safety Net Coverage
in 2017

Producers on farms with base acres under the safety net programs established by the 2014 Farm
Bill, known as the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, can
begin visiting FSA county offices starting Nov. 1, 2016, to sign contracts and enroll for the 2017 crop
year. The enroliment period will continue until Aug. 1, 2017.

Since shares and ownership of a farm can change year-to-year, producers on the farm must enroll
by signing a contract each program year.
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If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not be
eligible for financial assistance from the ARC or PLC programs for the 2017 crop should crop prices
or farm revenues fall below the historical price or revenue benchmarks established by the program.
Producers who made their elections in 2015 must still enroll during the 2017 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more
details regarding these programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit http://offices.usda.gov.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years
Will materially and substantially participate in the operation of the farm
Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.
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FSAfarm+, FSA’s Customer Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) has launched a new tool to
provide farmers and ranchers with remote access to their personal farm information using their
home computers. Farmers and ranchers can now view, print or export their personal farm data all
without visiting an FSA county office.

The program, known as FSAfarm+, provides you with secure access to view your personal FSA
data, such as base and yields, Conservation Reserve Program data, other conservation program
acreage, Highly Erodible Land Conservation and Wetland Conservation status information, field
boundaries, farm imagery, name and address details, contact information and membership interest
and shares in the operation. This data will be available in real time, at no cost to the producer and
allow operators and owners to export and print farm records, including maps. Producers also can
electronically share their data with a crop insurance agent from their own personal computer.

Farm operators and owners first will need “Level 2 eAuthentication” to access the webportal. This
level of security ensures that personal information is protected for each user. Level 2 access can be
obtained by going to www.eauth.usda.gov, completing the required information and then visiting
your local FSA office to finalize access.

For more information on FSAfarm+, the customer self-service portal, contact your local FSA office.
To find your local FSA county office, click http://offices.usda.gov.

USDA Resumes Incentives to Grow the Bioeconomy and
Improve Forest Health

USDA announced that $1.5 million will be available in fiscal year 2017 for farmers and foresters who
harvest and deliver biomass for renewable energy. The funds are from the Biomass Crop
Assistance Program (BCAP), which was reauthorized by the 2014 Farm BiIll.

In fiscal year 2017, there is $3 million total available for BCAP, half of which is for harvesting and
delivering forest or agricultural residues to a USDA-approved energy facility. BCAP also provides
financial assistance to farmers and ranchers who establish and maintain new crops of biomass for
energy or biobased products; additional information on the resumption of those funds will be
announced at a later date.

Facilities seeking to be qualified by USDA to accept BCAP-funded biomass can begin enrollment
Nov. 14 through Dec. 5, 2016. Also, between Jan. 9, 2017, through March 15, 2017, USDA will
accept applications from foresters and farmers seeking incentives to remove biomass residues from
fields or national forests for delivery to energy generation facilities. The retrieval payments are
provided at match of $1 for $1, up to $20 per dry ton. Eligible crops include corn residue, orchard
waste or diseased or insect-infested wood materials.

To learn more about BCAP or to enroll in updates, visit www.fsa.usda.gov/bcap or contact your local
FSA county office. To find your local county office, visit http://offices.usda.gov.
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USDA Expands Working-Lands Conservation Opportunities
through CRP

USDA will offer a new Conservation Reserve Program (CRP) Grasslands practice specifically
tailored for small-scale livestock grazing operations. Small livestock operations with 100 or fewer
head of grazing dairy cows (or the equivalent) can submit applications to enroll up to 200 acres of
grasslands per farm. USDA'’s goal is to enroll up to 200,000 acres.

The current CRP Grassland ranking period will end on Nov. 10, 2016. To date, the USDA’s Farm
Service Agency (FSA) has received nearly 5,000 offers covering over 1 million acres for this CRP
working-lands conservation program. These offers are predominantly larger acreage ranchland in
Western states.

The new practice for small-scale livestock grazers aims, in part, to encourage greater diversity
geographically and in types of livestock operation. This opportunity will close on Dec. 16, 2016.
Offers selected this fiscal year will be enrolled into CRP Grasslands beginning Oct. 1, 2017.

Participants in CRP Grasslands establish or maintain long-term, resource-conserving grasses and
other plant species to control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands. CRP Grasslands participants can use the land for livestock
production (e.g. grazing or producing hay), while following their conservation and grazing plans in
order to maintain the cover. A goal of CRP Grasslands is to minimize conversion of grasslands
either to row crops or to non-agricultural uses. Participants can receive annual payments of up to 75
percent of the grazing value of the land and up to 50 percent to fund cover or practices like cross-
fencing to support rotational grazing or improving pasture cover to benefit pollinators or other
wildlife.

USDA will select offers for enroliment based on six ranking factors: (1) current and future use, (2)
new farmer/rancher or underserved producer involvement, (3) maximum grassland preservation, (4)
vegetative cover, (5) environmental factors and (6) pollinator habitat. Offers for the second ranking
period also will be considered from producers who submitted offers for the first ranking period but
were not accepted, as well as from new offers submitted through Dec. 16.

Small livestock operations or other farming and ranching operations interested in participating in
CRP Grasslands should contact their local FSA office. To find your local FSA office, visit
http://offices.usda.gov. To learn more about FSA’s conservation programs, visit
www.fsa.usda.gov/conservation.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

The following are the different methods used when doing a farm recon.

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYxMTE3LjY2NDQ3NDkxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MTExNy42NjQ0NzQ5MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3ODU1Mjg3JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&111&&&http://offices.usda.gov
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYxMTE3LjY2NDQ3NDkxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MTExNy42NjQ0NzQ5MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3ODU1Mjg3JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&112&&&http://www.fsa.usda.gov/conservation

or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Women in Ag Event Scheduled for Dec. 6

Taking Charge of Your Finances: How to Survive and Thrive

University of Minnesota Extension will be hosting another Women in Agriculture Network
(WAGN)event on December 6 in Farmington, MN. This event will feature an interactive and fun
approach to teach participants how to organize and use financial records; develop and analyze
financial statements; and make informed decisions regarding finances and production. Participants
will play “banker” and review loan requests and while applying these concepts to a case study farm.
The concepts covered promote better internal decisions for farm management and stronger
relationships with external partners, such as farm lenders.

When: 8:30 am to 3:30 pm on December 6, 2016; lunch will be included with cost of registration
Where: Dakota County Extension

4100 220th St. W

Farmington, MN 55024

Cost: $20, payment can be made day of event via cash, check or credit card. Register by
November 30 at http://z.umn.edu/decwomenag

Persons with disabilities who require accommodations to attend or participate in this event should
contact Lindsay Mutegi at 651-602-7705 or Federal Relay Service at 1-800-877-8339 by November
30, 2016.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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