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Minnesota Farm Service USDA Microloans Help Farmers Purchase

Agency Farmland and Improve Property
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Suite 400 Producers, Including Beginning and Underserved

Saint Paul, MN 55101 Farmers, Have a New Option to Gain Access to Land

Phone: 651-602-7700 The U.S. Department of Agriculture (USDA) is offering farm

Fax: 855-719-9917 ownership microloans, creating a new financing avenue for farmers
to buy and improve property. These microloans are especially

www.fsa.usda.gov/mn helpful to beginning or underserved farmers, U.S. veterans looking
for a career in farming, and those who have small and mid-sized

Acting State Executive farming operations.

Director:

Michelle Page The microloan program has been hugely successful, providing

more than 16,800 low-interest loans, totaling over $373 million to
producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools,
fencing, equipment, and living expenses since 2013. Seventy
percent of loans have gone to new farmers.
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Division Chiefs: Now, microloans will be available to also help with farm land and

Angela Hanson building purchases, and soil and water conservation improvements.
Stuart Shelstad FSA designed the expanded program to simplify the application
Cassie Buck process, expand eligibility requirements and expedite smaller real
Raj Kohli estate loans to help farmers strengthen their operations. Microloans
Laurie Moss provide up to $50,000 to qualified producers, and can be issued to

the applicant directly from the USDA Farm Service Agency (FSA).
State Committee:
David Haugo, Chair To learn more about the FSA microloan program visit
Debra Crusoe, Member www.fsa.usda.gov/microloans, or contact your local FSA office.
Richard Peterson, Member
Roger Vogt, Member
Scott Winslow, Member

Office Closures:
Feb. 20: Presidents' Day

To find contact information for
your local office go to
www.fsa.usda.gov/mn

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

Free basic coverage and discounted premiums available for new and
underserved loan applicants

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss
protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured Crop
Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-insurable
crops, so this is especially important to fruit and vegetable producers and other specialty crop
growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.
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FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited
resource farmers are now eligible for free catastrophic level coverage, as well as discounted
premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
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or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of
the base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

USDA Resumes Incentives to Grow the Bioeconomy and
Improve Forest Health

USDA announced that $1.5 million will be available in fiscal year 2017 for farmers and foresters who
harvest and deliver biomass for renewable energy. The funds are from the Biomass Crop
Assistance Program (BCAP), which was reauthorized by the 2014 Farm BiIll.

In fiscal year 2017, there is $3 million total available for BCAP, half of which is for harvesting and
delivering forest or agricultural residues to a USDA-approved energy facility. BCAP also provides
financial assistance to farmers and ranchers who establish and maintain new crops of biomass for
energy or biobased products; additional information on the resumption of those funds will be
announced at a later date.

Facilities seeking to be qualified by USDA to accept BCAP-funded biomass can begin enrollment
Nov. 14 through Dec. 5, 2016. Also, between Jan. 9, 2017, through March 15, 2017, USDA will
accept applications from foresters and farmers seeking incentives to remove biomass residues from
fields or national forests for delivery to energy generation facilities. The retrieval payments are
provided at match of $1 for $1, up to $20 per dry ton. Eligible crops include corn residue, orchard
waste or diseased or insect-infested wood materials.

To learn more about BCAP or to enroll in updates, visit www.fsa.usda.gov/bcap or contact your local
FSA county office. To find your local county office, visit http://offices.usda.gov.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.
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Loans up to $50,000 can be secured by a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

New Actively Engaged Provisions for Non-Family Joint
Operations or Entities

Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming”. This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis.

The 2014 Farm Bill established additional payment eligibility provisions relating to the farm
management component of meeting “actively engaged in farming”. These new provisions apply to
joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation. Effective for 2016 and subsequent crop years, non-family joint
operations are afforded to one member that may use a significant contribution of active personal
management exclusively to meet the requirements to be determined “actively engaged in farming”.
The person or member will be defined as the Farm Manager for the purposes of administering these
new management provisions.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of Farm Manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of Farm Managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S.
agricultural land to report their holdings to the Secretary of Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county
are required to report the transaction to FSA with 90 days of the closing. Failure to submit the
AFIDA form (FSA-153) could result in civil penalties of up to 25 percent of the fair market value of
the property. County government offices, Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these reporting requirements.
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USDA'’s Farm Service Agency Expands Bridges to
Opportunity Nationwide

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) announced the
expansion of a unique service for farmers and ranchers. FSA’s Bridges to Opportunity program
provides a one-stop-shop that connects producers with resources, programs and educational
services offered across the department, as well as from other USDA partner organizations. Bridges
to Opportunity, which currently provides enhanced customer support to more than 150,000
customers in 20 states, will expand to serve customers across the country before the end of the
month using fiscal year 2016 funds.

FSA'’s presence in over 2,100 county offices, in nearly every rural county, puts the agency in a
unique position to partner with non-governmental organizations to reach thousands of agricultural
producers who can benefit from the programs and services. Bridges to Opportunity allows FSA
employees to search and obtain a list of all local, state, regional and national organizations that may
be able assist local producers with their specific need. For example, FSA’'s Houston County office in
Texas partnered with many agricultural organizations to serve producers affected by severe
drought. When drought-stricken agricultural producers came to the county office looking for
assistance, FSA employees were able to provide traditional services, such as the Livestock Forage
Program and the Emergency loan program administered by FSA, as well as connect local farmers
with local, regional, and national organizations that provide drought assistance and education.

Bridges to Opportunity was developed by FSA to provide producers with a more comprehensive
customer service experience by connecting them with other USDA agencies and nonfederal
partners. Through Bridges to Opportunity, FSA county office employees have the tools to connect
farmers, ranchers and anyone interested in agriculture with customized expertise on topics ranging
including organic production, beginning farmer resources, integrated pest management, disaster
assistance, conservation practices, agricultural educational courses, loans, grants and other
financial assistance that can start, grow or benefit farming and ranching operations.

For more information about Bridges to Opportunity, please contact your local FSA county office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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