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USDA Issues Safety-Net Payments to 
Tennessee Farmers  

Tennessee’s USDA Farm Service Agency (FSA) announced that 
approximately 29,400 farms that enrolled in safety-net programs 
established by the 2014 Farm Bill will receive financial assistance 
for the 2016 crop year. The programs, known as Agriculture Risk 
Coverage (ARC) and Price Loss Coverage (PLC), are designed to 
protect against unexpected drops in crop prices or revenues due to 
market downturns. 

Producers in many Tennessee counties have experienced a 
significant drop in prices or revenues below the benchmark 
established by the ARC or PLC program and thus, will receive 
payments totaling more than $67 million.  Payments related to corn, 
soybean and wheat crops made up much of those 
payments.  There were also payments for barley, canola, grain 
sorghum, oats, and other crops.  

Payments by county for an eligible commodity can vary because 
average county yields will differ. 
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Statewide, over 25,400 farms participated in ARC-County and 
nearly 4,000 farms participated in PLC.  More details on the price 
and yield information used to calculate the financing assistance 
from the safety-net programs is available on the FSA website at 
www.fsa.usda.gov/arc-plc and www.fsa.usda.gov/tn. 

 

 

USDA Issues Farm Safety-Net and Conservation Payments 

USDA Farm Service Agency announced that over $9.6 billion in payments will be made to 
producers through the Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) and 
Conservation Reserve (CRP) programs.  The USDA is issuing approximately $8 billion in payments 
under the ARC and PLC programs for the 2016 crop year, and $1.6 billion under CRP for 2017. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in revenue or prices for covered 
commodities. Over half a million producers will receive ARC payments and over a quarter million 
producers will receive PLC payments for 2016 crops, starting the first week of October and 
continuing over the next several months.    

Payments are being made to producers who enrolled base acres of barley, corn, grain sorghum, 
lentils, oats, peanuts, dry peas, soybeans, wheat and canola. In the upcoming months, payments 
will be announced after marketing year average prices are published by USDA's National 
Agricultural Statistics Service for the remaining covered commodities. Those include long and 
medium grain rice (except for temperate Japonica rice), which will be announced in November; 
remaining oilseeds and chickpeas, which will be announced in December; and temperate Japonica 
rice, which will be announced in early February 2017.  The estimated payments are before 
application of sequestration and other reductions and limits, including adjusted gross income limits 
and payment limitations. 

Also, as part of an ongoing effort to protect sensitive lands and improve water quality and wildlife 
habitat, USDA will begin issuing 2017 CRP payments in October to over 375,000 Americans. 

Signed into law by President Reagan in 1985, CRP is one of the largest private-lands conservation 
program in the United States. Thanks to voluntary participation by farmers and landowners, CRP 
has improved water quality, reduced soil erosion and increased habitat for endangered and 
threatened species. In return for enrolling in CRP, USDA, through the Farm Service Agency (FSA) 
on behalf of the Commodity Credit Corporation, provides participants with rental payments and cost-
share assistance. Participants enter into contracts that last between 10 and 15 years. CRP 
payments are made to participants who remove sensitive lands from production and plant certain 
grasses, shrubs and trees that improve water quality, prevent soil erosion and increase wildlife 
habitat. 

For more details regarding ARC and PLC programs, go to www.fsa.usda.gov/arc-plc. For more 
information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp.  
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USDA Processing Pending Conservation Reserve Program 
Continuous Enrollment Offers 

Acceptance of Most 2018 Offers Temporarily Suspended 

USDA’s Farm Service Agency (FSA) will process many pending eligible offers for land enrollment in 
the Conservation Reserve Program (CRP), and will temporarily suspend accepting most new offers 
until later in the 2018 fiscal year. 

All current, eligible CRP continuous enrollment offers made through Sept. 30, 2017, except for 
those made under the Pollinator Habitat Initiative (CP42), will be approved,  Additionally, FSA is 
temporarily suspending acceptance of most offers going forward to provide time to review CRP 
allocation levels, and to avoid exceeding the statutory cap of 24 million acres. 

The CRP acreage cap is a provision of the 2014 Farm Bill. Current enrollment is about 23.5 million 
acres nationwide. USDA is accepting all pending continuous enrollment offers that were made 
beginning on May 4, 2017, and extending through Sept. 30, 2017, except Pollinator Habitat Initiative 
offers. Pollinator acreage offers are being declined because the program has met its acreage 
enrollment goal. Effective immediately, USDA is suspending acceptance of all new CRP continuous 
offers received or submitted after Sept. 30, 2017. The suspension will continue until later in the 
2018 fiscal year. 

However, FSA will continue to accept eligible offers for state-specific Conservation Reserve 
Enhancement Program (CREP) and CRP Grasslands enrollment. Offers received on or after Oct. 1, 
2017, are subject to fiscal year 2018 rental rates which have been adjusted to reflect current market 
conditions and were established after careful review of the latest USDA National Agricultural 
Statistics Service (NASS) cash rent data. 

In return for enrolling in CRP, USDA, through FSA, provides participants with rental payments and 
cost-share assistance. Landowners enter into contracts that last between 10 and 15 years. CRP 
pays farmers and ranchers who remove sensitive lands from production and plant certain grasses, 
shrubs and trees that improve water quality, prevent soil erosion and increase wildlife habitat. 
Payment totals for 2017 were announced earlier this week totaling over $1.6 billion. 

For more information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp. To 
locate your local FSA office, visit http://offices.usda.gov. 

 

Direct Loans 

FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

http://www.fsa.usda.gov/crp
http://offices.usda.gov/


The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 

Guaranteed Loan Program 

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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