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From the Desk of Amanda De Jong, State Executive Director

A critical component to the Farm Service Agency is our committee structure. Thank you to
everyone who participated in our County Committee elections at the end of 2017. Everyone who
ran or cast a ballot, played an important part in the Farm Service Agency

democracy. Congratulations to all those elected! County Committees are hard at work learning
their responsibilities and beginning to hear appeals. If you know a County Committee member,
thank them for their service. It’s a time commitment which keeps them away from their
operations and their families and we owe them a round of thanks. In addition, last month
Secretary Purdue announced 3 new State Committee members. The State Committee serves at
the pleasure of the Secretary and are responsible for carrying out FSA’s farm programs and
hearing appeals. Jim Stillman from Palo Alto (Chair), Pat Swanson from Ottumwa, and Laura
Cunningham from Nora Springs have been appointed to ensure USDA is providing our farmers,
ranchers, and foresters, with the best customer service. The Committee serves as a liaison
between USDA and the producers in each state across the nation by keeping them informed and
hearing their appeals and complaints. Congratulations to our new State Committee members!

In other news, as part of the recent Continuing Resolution to fund the government, Congress
made some additional changes to Farm Bill programs. An important program to lowa, the



To find contact information ~ Margin Protection Program for Dairy (MPP) has had some exciting changes. A few of the key
for your local office go to changes include:
www.fsa.usda.gov/ia

e Payment periods will be calculated 12 times a year instead of 6.
e  First tier production level will increase from 4 million to 5 million pounds.
e Premium fees for the first tier will be reduced.

e The $100 administrative fee will be waived for the socially disadvantaged, beginning,
veteran, and limited resource producers.

Stay tuned for news from FSA about a new MPP signup for the 2018 calendar year.

2018 Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
death losses in excess of normal mortality due to adverse weather and attacks by animals
reintroduced into the wild by the federal government or protected by federal law. LIP
compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For 2018, eligible losses must occur on or after Jan. 1, 2018, and no later than 60 calendar days
from the ending date of the applicable adverse weather event or attack. A notice of loss must be
filed with FSA within 30 days of when the loss of livestock is apparent. Participants must provide
the following supporting documentation to their local FSA office no later than 90 calendar days
after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “norma
conditions. Producers who suffer livestock losses in 2018 must file both of the following:

IN

e A notice of loss the earlier of 30 calendar days of when the loss was apparent
e An application for payment by March 31, 2019.

Additional Information about LIP is available at your local FSA office or online at:
www.fsa.usda.gov.

Submit Operating Loan Requests Early

The Farm Loan team serving your local area are already working on operating loans for spring
2018, so it is important that potential borrowers submit their requests early so they can be
timely processed. The farm loan team can help determine which loan programs are best for
applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans



Reporting Organic Crops

can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be
used for operating expenses, starting a new agricultural enterprise, purchasing equipment, and
other needs associated with a farming operation. The Farm Loan staff at your local FSA county
office can provide more details on farm operating and microloans and provide loan
applications. Loans to beginning farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the
producer and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commoaodities, or for storage and handling trucks, or portable or permanent handling equipment.
A variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Please call your local FSA county office if you have questions about any of the loans available
through FSA.

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and selected the "organic"
option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a certifying agent indicating an
organic plan is in effect. Documentation must include:

telephone number

certificate number

name of certified individuals

effective date of certification

list of commodities certified
name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from organic sales totals $5,000 or

less. Although exempt growers are not required to provide a written certificate, they are still required to provide a map showing
the specific location of each field of certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office, visit http://offices.usda.gov.



Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade storage
facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible commodities include
corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse crops (lentils,
chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops,
maple sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that
maintain live animals through uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold storage
facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and $100,000 may
require additional security. Loans exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to assist a
diverse range of farming operations, including small and mid-sized businesses, new farmers, operations supplying local food and
farmers markets, non-traditional farm products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact your local FSA county
office. To find your local FSA county office, visit http://offices.usda.gov.

USDA Encourages Producers to Consider NAP Risk Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection options, including federal crop
insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 Farm Bill expanded NAP to
include higher levels of protection. Beginning, underserved and limited resource farmers are now eligible for free catastrophic
level coverage, as well as discounted premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive moisture. NAP covers
losses from natural disasters on crops for which no permanent federal crop insurance program is available, including perennial
grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 percent of expected
production, with higher levels of coverage, up to 65 percent of their expected production at 100 percent of the average market
price, including coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact your local USDA
Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are available at all
USDA Service Centers or at USDA’s online Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can
use the USDA Cost Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium
costs.

USDA Makes it Easier to Transfer Land to the Next Generation of Farmers and Ranchers

Allows for Transfer of Certain Conservation Reserve Program Land to New Farmers; Provides Priority Enrollment in Working
Lands Conservation Programs



U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain Conservation Reserve Program
(CRP) contracts, making it easier to transfer property to the next generation of farmers and ranchers, including family members.
The land that is eligible for the early termination is among the least environmentally sensitive land enrolled in CRP.

Normally if a landowner terminates a CRP contract early, they are required to repay all previous payments plus interest. The
new policy waives this repayment if the land is transferred to a beginning farmer or rancher through a sale or lease with an
option to buy. With CRP enroliment close to the Congressionally-mandated cap of 24 million acres, the early termination will
also allow USDA to enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligible for priority enrollment consideration into
the CRP Grasslands, if eligible; or the Conservation Stewardship Program or Environmental Quality Incentives Program, as
determined by the Natural Resources Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by USDA in 2014, U.S. farmland
owners expect to transfer 93 million acres to new ownership during 2015-2019. This represents 10 percent of all farmland
across the nation. Details on the early termination opportunity will be available starting on Jan. 9, 2017, at local USDA service
centers. For more information about CRP and to find out if your acreage is eligible for early contract termination, contact your
local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, maintain or strengthen
their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals, insurance and
other costs including family living expenses. Operating loans can also be used to finance minor improvements or repairs to
buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair buildings, and to
make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down payment is not
required. Repayment terms vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating loan.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal underwriting
criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the lender arranges for the guarantee. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans can be used for both farm
ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop farmland to
promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals, insurance and
other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending on the type of loan,
collateral and the producer's ability to repay the loan. Operating loans are normally repaid within seven years and farm
ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.



USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call
(866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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