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Rhode Island Farm ~ New Actively Engaged Provisions for Non-

Service Agency Family Joint Operations or Entities
60 Quaker Lane Suite 62
Warwick, RI 02886 Many Farm Service Agency programs require all program participants,

_ either individuals or legal entities, to be “actively engaged in farming”.
State Office Phone: 401-  Thjs means participants provide a significant contribution to the farming

828-8232 operation, whether it is capital, land, equipment, active personal labor
) and/or management. For entities, each partner, stockholder or member
www.fsa.usda.gov/ri with an ownership interest, must contribute active personal labor and/or

management to the operation on a regular basis.
Acting State Executive
Director: Alison Rose The 2014 Farm Bill established additional payment eligibility provisions
_ _ relating to the farm management component of meeting “actively
State Committee: Judith  engaged in farming”. These new provisions apply to joint operations

Carvalhc_), Anth_ony comprised of non-family members or partners, stockholders or persons
Donatelli Jr., Gilbert with an ownership in the farming operation. Effective for 2016 and
Rathbun Jr. subsequent crop years, non-family joint operations are afforded to one

member that may use a significant contribution of active personal
management exclusively to meet the requirements to be determined


https://content.govdelivery.com/accounts/USFSA/bulletins/1926493
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State Committee meets
second Tuesday of every
month subject to change.

County Committee:
Doreen Pezza, Victor
Hoogendoorn, Kim
Coulter, Vincent Confreda,
Joseph Silveira

County Committee meets
the first Wednesday of
every month subject to
change.

Acting County Executive
Director: Ingrid
Fratantuono

County Office Phone:
401-828-3120 Option 2

Farm Loan Manager:
Roxanne S. Boisse

Farm Loan Phone: 401-
828-3120 Option 3.

“actively engaged in farming”. The person or member will be defined as
the Farm Manager for the purposes of administering these new
management provisions.

In some instances, additional persons or members of a non-family
member joint operation who meet the definition of Farm Manager may
also be allowed to use such a contribution of active personal
management to meet the eligibility requirements. However, under no
circumstances may the number of Farm Managers in a non-family joint
operation exceed a total of three in any given crop and program year.

USDA Makes it Easier to Transfer Land to
the Next Generation of Farmers and
Ranchers

U.S. Department of Agriculture (USDA) is offering an early termination
opportunity for certain Conservation Reserve Program (CRP) contracts,
making it easier to transfer property to the next generation of farmers
and ranchers, including family members. The land that is eligible for the
early termination is among the least environmentally sensitive land
enrolled in CRP.

Normally if a landowner terminates a CRP contract early, they are
required to repay all previous payments plus interest. The new policy
waives this repayment if the land is transferred to a beginning farmer or
rancher through a sale or lease with an option to buy. With CRP
enroliment close to the Congressionally-mandated cap of 24 million
acres, the early termination will also allow USDA to enroll other land with
higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will
be eligible for priority enrollment consideration into the CRP Grasslands,
if eligible; or the Conservation Stewardship Program or Environmental
Quality Incentives Program, as determined by the Natural Resources
Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land
survey, conducted by USDA in 2014, U.S. farmland owners expect to
transfer 93 million acres to new ownership during 2015-2019. This
represents 10 percent of all farmland across the nation. Details on the
early termination opportunity will be available starting on Jan. 9, 2017, at
local USDA service centers. For more information about CRP and to find
out if your acreage is eligible for early contract termination, contact your
local Farm Service Agency (FSA) office or go online at
www.fsa.usda.gov/crp
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Emergency Disaster Declarations and Designations

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger.

FSA administers four types of disaster designations:

USDA Secretarial Disaster Designation

The designation process can be initiated by individual farmers, local government officials,
State governors, State agriculture commissions, tribal councils or the FSA State Executive
Director

This designation is triggered by a 30-percent or greater production loss to at least one crop
because of a natural disaster, or at least 1 producer who sustained individual losses
because of a natural disaster and is unable to obtain commercial financing to cover those
losses.

In 2012, USDA developed a fast-track process for disaster declarations for severe drought.
This provides for a nearly automatic designation when, during the growing season, any
portion of a county meets the D2 (Severe Drought) drought intensity value for eight
consecutive weeks or a higher drought intensity value for any length of time as reported by
the U.S. Drought Monitor (http://droughtmonitor.unl.edu)

Administrator’'s Physical Loss Notification

This designation is initiated by the FSA State Executive Director.

The designation is triggered by physical damage and losses because of a natural disaster,
including but not limited to dead livestock, collapsed buildings, and destroyed farm
structures.

Presidential Designation

A Presidential major disaster designation and emergency declaration is initiated by the
Governor of the impacted state through the Federal Emergency Management Agency
(FEMA).

This designation is triggered by damage and losses caused by a disaster of such severity
and magnitude that effective response is beyond the capability of the State and local
governments.

Quarantine Designation

This designation is requested of the Secretary of Agriculture by the FSA State Executive
Director.

A quarantine designation is triggered by damage and losses caused by the effects of a plant
or animal quarantine approved by the Secretary under the Plant Protection Act or animal
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guarantine laws. All four types of designations immediately trigger the availability of low-
interest Emergency loans to eligible producers in all primary and contiguous counties. FSA
borrowers in these counties who are unable to make their scheduled payments on any debt
may be authorized to have certain set asides.

Additional disaster assistance requiring a designation may also be provided by new programs in the
future. For more information on FSA disaster programs and disaster designations, visit
www.fsa.usda.gov/disaster.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2016 must submit a TAP application either 90 calendar days after the disaster event or the date
when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible growers are not required to own the land on
which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

o Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.


http://www.fsa.usda.gov/disaster

e FSA’s farm loan staff will guide you through the process, which may require you to reapply
for a loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our goal
to help you graduate to commercial credit, and our farm loan staff is available to help borrowers
through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your operation’s
goals and graduate to commercial credit. Ultimately, the borrower is responsible for the success of
the farming operation, but FSA’s staff will help in an advisory role to provide the tools necessary to
help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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