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Pennsylvania Farm USDA Launches Trade Mitigation
Service Agency Programs

359 East Park Drive, Suite 1

Harrisburg, PA 17111 USDA launched the trade mitigation package aimed at assisting

farmers suffering from damage due to unjustified trade retaliation
by foreign nations. Producers of certain commodities can now sign

Phone: 717-237-2113 up for the Market Facilitation Program (MFP).

Fax: 855-778-8909

www.fsa.usda.qov/pa USDA provided details in August of the programs to be employed.
— : USDA'’s Farm Service Agency (FSA) will administer the Market
Facilitation Program (MFP) to provide payments to corn, cotton,
dairy, hog, sorghum, soybean, and wheat producers. An
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Dates to Remember:

September 28: End of
Enroliment Period for 2018
Agricultural Risk Coverage /
Price Loss Coverage Program
(ARC/PLC)

October 1: NAP Application
Closing Date for Perennial
Grasses, Alfalfa, Clover,
Mixed Forage, Small Grains,
Most Perennial Fruits and
Vegetables

October 8: Federal Holiday -
offices closed

October 31: End of
Application Period for Organic
Certification Cost-Share
Program (OCCSP)

November 12: Federal
Holiday - offices closed

November 15: Final
Reporting Date for Apiculture,
Fall Forage Seeding,

announcement about further payments will be made in the coming
months, if warranted. USDA is currently working to determine how
to address market disruptions for producers of almonds and sweet
cherries.

The sign-up period for MFP is now open and runs through Jan. 15,
2019, with information and instructions provided at
www.farmers.gov/mfp. MFP provides payments to cotton, corn,
dairy, hog, sorghum, soybean, and wheat producers who have
been significantly impacted by actions of foreign governments
resulting in the loss of traditional exports. Eligible producers should
apply after harvest is complete, as payments will only be issued
once production is reported.

A payment will be issued on 50 percent of the producer’s total
production, multiplied by the MFP rate for a specific commodity. A
second payment period, if warranted, will be determined by the
USDA.

Commodity Initial Payment Rate Est. Initial
Payment** (in $1,000s)

Cotton $0.06/Ib. $276,900
Corn $0.01/bu. $96,000
Dairy (milk) $0.12/cwit. $127,400
Pork (hogs) $8.00/head $290,300
Soybeans $1.65/bu. $3,629,700
Sorghum $0.86/bu. $156,800
Wheat $0.14/bu. $119,200
Total $4,696,300

**|nitial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn, cotton,
sorghum, soybeans, and wheat capped per person or legal

entity. MFP payments are also limited to a combined $125,000 for
dairy and hog producers. Applicants must also have an average
adjusted gross income for tax years 2014, 2015, and 2016 of less
than $900,000. Applicants must also comply with the provisions of
the Highly Erodible Land and Wetland Conservation regulations.

For more further information or to locate and contact local FSA
offices, interested producers can visit www.farmers.gov

USDA Enrollment Period for Safety Net
Coverage in 2018

Farmers and ranchers with base acres in the Agriculture Risk
Coverage (ARC) or Price Loss Coverage (PLC) safety net program
still have time to enroll for the 2018 crop year. The enroliment
period for farms without generic base acres will end on Sept. 28,
2018. Producers with generic base acres have until Dec. 7, 2018,
to allocate generic base acres, update yields, make a program
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PRF/Perennial Forage, Fall-
Seeded Small Grains

November 20: NAP
Application Deadline for
Apples, Apricots, Berries,
Cherries, Chestnuts, Grapes,
Kiwifruit, Nectarines,
Peaches, Pears, Plums,
Walnuts.

November 22: Federal
Holiday - offices closed

December 3: NAP
Application Deadline for
Honey

election for seed cotton base acres and enroll farms that formerly
contained generic base acres.

Since shares and ownership of a farm can change year-to-
year, producers must enroll by signing a contract each
program year.

The producers on a farm that are not enrolled for the 2018
enrollment period will not be eligible for financial assistance from
the ARC or PLC programs for the 2018 crop should crop prices or
farm revenues fall below the historical price or revenue benchmarks
established by the program. Producers who made their elections in
previous years must still enroll during the 2018 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed, wheat and upland cotton. For more details regarding these programs, go

to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit https://www.farmers.gov/.

Emergency Disaster Declarations and Designations

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger. When natural disaster occurs, there is a process for requesting a
USDA Secretarial disaster designation for a county. Agricultural producers can play a vital role in

this process.

If you have experienced a production loss as a result of a natural disaster you may submit a request
to your local FSA county office for your county to be evaluated for a Secretarial disaster
designation. Once a request is received, the county office will collect disaster data and create a
Loss Assessment Report. The County Emergency Board will review the Loss Assessment Report
and determine if a recommendation is sent forward to the U.S. Secretary of Agriculture for the

designation.

For more information on FSA disaster programs and disaster designations, visit

www.fsa.usda.gov/disaster.
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FSA Offers Safety Net Programs for Honeybee Producers

The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist
producers when disasters impact honey production or damage or destroy colonies, hives or
honeybee feed.

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop
losses, including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers
up to 50 percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of
the average market price. The NAP service fee is the lesser of $250 per crop or $750 per producer
per administrative county, not to exceed a total of $1,875 for a producer with farming interests in
multiple counties. Eligible causes of loss include drought, freeze, hail, excessive moisture,
excessive wind, hurricanes, earthquake, flood, and conditions related to damaging weather such as
excessive heat, plant disease, volcanic smog or insect infestation.

Producers must apply for NAP coverage by Dec. 1 prior to the year for which they are seeking
coverage.

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees.
For colony losses, producers must have losses in excess of normal mortality (normal mortality is 22
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses,
the hive must have been damaged or destroyed as a result of an eligible adverse weather event or
loss condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for
colony losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood,
hurricane, lighting, tornado, volcanic eruption and wildfire. For purchased feed, the program covers
feed purchased above normal quantities to sustain bees during an eligible adverse weather event or
loss condition. Under ELAP the producer must provide documentation that best management
practices are being followed.

Both the NAP and ELAP programs require producers to report the number of colonies they have in
production to FSA by Jan. 2, 2019. Honeybee producers must notify FSA within 30 calendar days
of changes in the total number of colonies or when honeybees are moved to another county.

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when
the loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the
occurrence of the disaster or when losses become apparent.

To learn more about programs for honey and honeybee producers, contact your local FSA office.

How to Document Flood Losses

Producers who suffered excessive livestock death losses and grazing or feed losses due to recent
floods may be eligible for disaster assistance programs through the USDA Farm Service Agency
(FSA).

The Livestock Indemnity Program (LIP) offers payments to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and the Emergency Assistance for
Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) provides emergency relief for losses
due to feed or water shortages, disease, adverse weather, or other conditions, which are not
adequately addressed by other disaster programs.



To participate in LIP, producers will be required to provide verifiable documentation of death losses
resulting from an eligible adverse weather event and must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss of livestock is apparent. To participate in ELAP,
producers must submit a notice of loss to their local FSA office within 30 calendar days of when the
loss is apparent and should maintain documentation and receipts.

Producers should record all pertinent information regarding livestock losses due to the eligible
adverse weather or loss condition, including:

o Documentation of the number, kind, type, and weight range of livestock that have died,
supplemented if possible by photographs or video records of ownership and losses;

e Rendering truck receipts by kind, type and weight - important to document prior to disposal;

e Beginning inventory supported by birth recordings or purchase receipts;

e Documentation from Animal Plant Health Inspection Service, Department of Natural
Resources, or other sources to substantiate eligible death losses due to an eligible loss
condition;

¢ Documentation that livestock were removed from grazing pastures due to an eligible
adverse weather or loss condition;

e Costs of transporting livestock feed to eligible livestock, such as receipts for equipment
rental fees for hay lifts and snow removal;

e Feed purchase receipts if feed supplies or grazing pastures are destroyed,;

For more information on these programs and documentation requirements, visit
www.fsa.usda.gov/disaster or contact your local FSA office.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALS) because they have not filed form CCC-941, Adjusted Gross Income
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Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
immediately file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Producers must have the CCC-941
certifying their AGI compliance before any payments can be issued.

USDA Commodity Loans Available to Pennsylvania
Producers

U.S. Department of Agriculture (USDA) Farm Service Agency reminds producers that Marketing
Assistance Loans (MALs) and Loan Deficiency Payments (LDPs) are available to help producers
through periods of low market prices. The 2014 Farm Bill authorized MALs and LDPs for the 2014
to 2018 crop years.

MALSs provide interim financing and allow producers to delay the sale of the commodity at harvest-
time lows and wait until more favorable market conditions emerge. A producer who is eligible to
obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.

County offices are accepting requests for 2018 MALs and LDPs for all eligible commaodities after
harvest.

Before MAL repayments and LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash-rent tenant and member contribution.

In order to meet eligibility requirements, producers must retain beneficial interest in the commodity,
meaning they have control of the commodity or a title to the commodity, until the MAL is repaid or
the Commodity Credit Corporation takes title to the commodity.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: Agriculture Risk
Coverage and Price Loss Coverage payments, Marketing Loan Gains and LDPs. These payment
limitations do not apply to MAL disbursements.

Producers or legal entities whose total applicable three-year average adjusted gross income
exceeds $900,000 are not eligible for Marketing Loan Gains and LDPs, but are eligible for MALs
repaid at principal plus interest.

For more information, please visit your local FSA office or www.fsa.usda.gov. To find your local
USDA service center, visit www.farmers.gov.
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Organic Certification Cost Share Program

The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to
producers and handlers of agricultural products who are obtaining or renewing their certification
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of
their certification costs paid from Oct. 1, 2017, through Sept. 30, 2018, not to exceed $750 per
certification scope.

Eligible costs include application fees, inspection costs, fees related to equivalency
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments
and postage.

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and
inspections necessary to address National Organic Program regulatory violations.

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occspl/index as their agreements to administer the program are finalized.

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms"
and entering "OCCSP" in the "title or keywords" field on the search page.

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a
local FSA office by visiting http://offices.usda.gov.

Loan Servicing
There are options for Farm Service Agency loan customers during financial stress. If you are a

borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you.

Interest Rates for September 2018
Farm Operating Loans - Direct: 3.750%
Farm Operating Loans - Microloan: 3.750%

Farm Ownership Loans:

Direct: 4.000%

Microloan:  4.000%

Joint Financing: 2.500%

Direct Down Payment, Beginning Farmer or Rancher: 1.500%

Emergency Loans: 3.750%

Farm Storage Facility Loans (3 years): 2.750%
Farm Storage Facility Loans (5 years): 2.750%
Farm Storage Facility Loans (7 years): 2.875%
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Farm Storage Facility Loans (10 years): 2.875%
Farm Storage Facility Loans (12 years): 3.000%

Commodity Loans: 3.375%
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400

Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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