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KENTUCKY NEWS

USDA Climate Hub ‘Energy Generation and Efficiency’ Building Block

Through the Agricultural Act of 2014, USDA has several authorities that encour-
age the adoption of renewable energy and energy efficiency technologies. The
Energy Generation and Efficiency Building Block supports energy efficiency
improvements in rural homes and on farm operations, for example, through
EQIP’s National On-Farm Energy Initiative. This Building Block also provides
opportunities to reduce Greenhouse Gas (GHG) emissions from energy
generation and use, for example, through the Rural Energy for America Program.
To learn more about energy generation and efficiency opportunities from USDA
click the following link: http://www.usda.gov/oce/climate change/

building blocks/10_EnergyGenerationEfficiency.pdf

For more information about the USDA Climate Hubs click here: http://
www.climatehubs.oce.usda.gov/.

USDA Makes it Easier to Transfer Land to the Next Generation of Farmers
and Ranchers

Allows for Transfer of Certain Conservation Reserve Program Land to New Farm-
ers; Provides Priority Enrollment in Working Lands Conservation Programs

Beginning Jan. 9, 2017, the U.S. Department of Agriculture (USDA) will offer an
early termination opportunity for certain Conservation Reserve Program (CRP)
contracts, making it easier to transfer property to the next generation of farmers
and ranchers, including family members. The land that is eligible for the early
termination is among the least environmentally sensitive land enrolled in CRP.

This change to the CRP program is just one of many that USDA has implemented
based on recommendations from the Land Tenure Advisory Subcommittee
formed by Agriculture Secretary Tom Vilsack in 2015.

Normally if a landowner terminates a CRP contract early, they are required to
repay all previous payments plus interest. The new policy waives this repayment if
the land is transferred to a beginning farmer or rancher through a sale or lease
with an option to buy. With CRP enrollment close to the Congressionally-
mandated cap of 24 million acres, the early termination will also allow USDA to
enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligi-
ble for priority enroliment consideration into the CRP Grasslands, if eligible; or the
Conservation Stewardship Program or Environmental Quality Incentives Program,
as determined by the Natural Resources Conservation Service.
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According to the Tenure, Ownership and Transition
of Agricultural Land survey, conducted by USDA in
2014, U.S. farmland owners expect to transfer 93
million acres to new ownership during 2015-2019.
This represents 10 percent of all farmland across the
nation. Details on the early termination opportunity
will be available starting on Jan. 9, 2017, at local
USDA service centers. For more information about
CRP and to find out if your acreage is eligible for
early contract termination, contact your local Farm
Service Agency (FSA) office or go online at
www.fsa.usda.gov/crp. To locate your local FSA of-
fice, visit hitp://offices.usda.gov.

2017 Acreage Reporting Dates

In order to comply with FSA program eligibility re-
quirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certifi-
cation report by the applicable deadline.

Acreage reporting dates vary by crop and by county
so please contact your local FSA office for a list of
county-specific deadlines.

The following exceptions apply to acreage reporting
dates:

o If the crop has not been planted by the applica-
ble acreage reporting date, then the acreage
must be reported no later than 15 calendar days
after planting is completed.

o If a producer acquires additional acreage after
the applicable acreage reporting date, then the
acreage must be reported no later than 30 calen-
dars days after purchase or acquiring the lease.
Appropriate documentation must be provided to
the county office.

o If a perennial forage crop is reported with the
intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must
be reported by July 15th.

Noninsured Crop Disaster Assistance Program
(NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of
the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop
loss reports, please contact your local FSA office.
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USDA Encourages Producers to Consider Risk
Protection Coverage before Crop Sales Dead-
lines

The Farm Service Agency encourages producers to
examine available USDA crop risk protection op-
tions, including federal crop insurance and Nonin-
sured Crop Disaster Assistance Program (NAP) cov-
erage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by
insurance may be eligible for NAP. The 2014 Farm
Bill expanded NAP to include higher levels of protec-
tion. Beginning, underserved and limited resource
farmers are now eligible for free catastrophic level
coverage, as well as discounted premiums for addi-
tional levels of protection.

Federal crop insurance covers crop losses from nat-
ural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters
on crops for which no permanent federal crop insur-
ance program is available, including perennial grass
forage and grazing crops, fruits, vegetables, mush-
rooms, floriculture, ornamental nursery, aquaculture,
turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

USDA has partnered with Michigan State University
and the University of lllinois to create an online tool
at www.fsa.usda.gov/nap that allows producers to
determine whether their crops are eligible for federal
crop insurance or NAP and to explore the best level
of protection for their operation. NAP basic coverage
is available at 55 percent of the average market
price for crop losses that exceed 50 percent of ex-
pected production, with higher levels of coverage, up
to 65 percent of their expected production at 100
percent of the average market price, including cover-
age for organics and crops marketed directly to con-
sumers.

Deadlines for coverage vary by state and crop. To
learn more about NAP visit www.fsa.usda.gov/nap
or contact your local USDA Service Center. To find
your local USDA Service Centers go to http://
offices.usda.gov.

Federal crop insurance coverage is sold and deliv-
ered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at
USDA'’s online Agent Locator: http://
prodwebnlb.rma.usda.gov/apps/AgentLocator/#.
Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/
Default.aspx, to predict insurance premium costs.
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USDA Expands Grasslands Conservation Pro-
gram to Small-Scale Livestock Producers
Helping Dairy, Beef and Other Producers Protect
Working Grasslands in 43 States

USDA will accept over 300,000 acres in 43 states
that were offered by producers during the recent
ranking period for the Conservation Reserve Pro-
gram (CRP) Grasslands enrollment with emphasis
placed on small-scale livestock operations. Through
the voluntary CRP Grasslands program, grasslands
threatened by development or conversion to row
crops are maintained as livestock grazing areas,
while providing important conservation benefits. Ap-
proximately 200,000 of the accepted acres were of-
fered by small-scale livestock operations.

The most recent ranking period closed on Dec. 16,
2016, and included for the first time a CRP Grass-
lands practice specifically tailored for small-scale
livestock grazing operations to encourage broader
participation. Under this ranking period and for future
periods, small-scale livestock operations with 100 or
fewer head of grazing cows (or the equivalent) can
submit applications to enroll up to 200 acres of
grasslands per farm. Larger operations may still
make offers through the normal process. USDA met
its goal of 200,000 acres under this small-scale initi-
ative. The new practice for small-scale livestock
grazing operations encourages greater diversity ge-
ographically and in all types of livestock operations.
Visit http://go.usa.gov/x9PFS to view the complete
list of acres accepted by state.

Participants in CRP Grasslands establish or main-
tain long-term, resource-conserving grasses and
other plant species to control soil erosion, improve
water quality and develop wildlife habitat on margin-
ally productive agricultural lands. CRP Grasslands
participants can use the land for livestock production
(e.g. grazing or producing hay), while following their
conservation and grazing plans in order to maintain
the cover. A goal of CRP Grasslands is to minimize
conversion of grasslands either to row crops or to
non-agricultural uses. Participants can receive annu-
al payments of up to 75 percent of the grazing value
of the land and up to 50 percent of the cost of cover
practices like cross-fencing to support rotational
grazing or improving pasture cover to benefit pollina-
tors or other wildlife.

USDA selects offers for enroliment based on six
ranking factors: (1) current and future use, (2) new
farmer/rancher or underserved producer involve-
ment, (3) maximum grassland preservation, (4) veg-
etative cover, (5) environmental factors, and (6) pol-
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linator habitat. Offers not selected in a ranking period
are rolled over into the next ranking period.

Small livestock operations or other farming and
ranching operations interested in participating in
CRP Grasslands should contact their local FSA
office. To find your local FSA office, visit http://
offices.usda.gov. To learn more about FSA’s
conservation programs, visit www.fsa.usda.gov/
conservation.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program
provides low-interest financing to producers to build
or upgrade storage facilities and to purchase porta-
ble (new or used) structures, equipment and storage
and handling trucks.

The low-interest funds can be used to build or
upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum,
rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops
(lentils, chickpeas and dry peas), hay, honey, renew-
able biomass, fruits, nuts and vegetables for cold
storage facilities, floriculture, hops, maple sap, rye,
milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding
systems that maintain live animals through uptake
and discharge of water). Qualified facilities include
grain bins, hay barns and cold storage facilities for
eligible commodities.

Loans up to $50,000 can be secured by a promisso-
ry note/security agreement and some loans between
$50,000 and $100,000 will no longer require addi-
tional security.

Producers do not need to demonstrate the lack of
commercial credit availability to apply. The loans are
designed to assist a diverse range of farming opera-
tions, including small and mid-sized businesses, new
farmers, operations supplying local food and farmers
markets, non-traditional farm products, and u
nderserved producers.

To learn more about the FSA Farm Storage Facility
Loan, visit www.fsa.usda.gov/pricesupport_or con-
tact your local FSA county office. To find your local
FSA county office, visit http://offices.usda.gov.
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Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act
(AFIDA) requires all foreign owners of U.S. agricultur-
al land to report their holdings to the Secretary of Ag-
riculture. The Farm Service Agency administers this
program for USDA.

All individuals who are not U.S. citizens, and have
purchased or sold agricultural land in the county are
required to report the transaction to FSA with 90
days of the closing. Failure to submit the AFIDA
form (FSA-153) could result in civil penalties of up to
25 percent of the fair market value of the property.
County government offices, Realtors, attorneys and
others involved in real estate transactions are re-
minded to notify foreign investors of these reporting
requirements.

Farm Reconstitutions

When changes in farm ownership or operation take
place, a farm reconstitution is necessary. The recon-
stitution — or recon — is the process of combining
or dividing farms or tracts of land based on the farm-
ing operation.

To be effective for the current Fiscal Year (FY), farm
combinations and farm divisions must be requested
by August 1 of the FY for farms subject to the Agri-
culture Risk Coverage (ARC) and Price Loss Cover-
age (PLC) program. A reconstitution is considered
to be requested when all:

o of the required signatures are on FSA-155
o other applicable documentation, such as proof of
ownership, is submitted.

Total Conservation Reserve Program (CRP) and
non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when
doing a farm recon:

Estate Method — the division of bases, allotments
and quotas for a parent farm among heirs in set-
tling an estate;

Designation of Landowner Method — may be
used when (1) part of a farm is sold or ownership
is transferred; (2) an entire farm is sold to two or
more persons; (3) farm ownership is transferred
to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to
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two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to
use this method the land sold must have been
owned for at least three years, or a waiver grant-
ed, and the buyer and seller must sign a Memo-
randum of Understanding;

DCP Cropland Method — the division of bases in
the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland
on the parent tract;

Default Method — the division of bases for a par-
ent farm with each tract maintaining the bases
attributed to the tract level when the reconstitu-
tion is initiated in the system.

USDA Offers Targeted Farm Loan Funding for
Underserved Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds

producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved ap-
plicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group
whose members have been subjected to racial, eth-
nic, or gender prejudice because of their identity as
members of the group without regard to their individ-
ual qualities. For farm loan program purposes, tar-
geted underserved groups are women, African
Americans, American Indians and Alaskan Natives,
Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers
who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed
loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions
who arrange for FSA to guarantee the loan. FSA
can guarantee up to 95 percent of the loss of princi-
pal and interest on a loan. The FSA guarantee al-
lows lenders to make agricultural credit available to
producers who do not meet the lender's normal un-
derwriting criteria.

The direct and guaranteed loan program provides
for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm
operating and ownership loans, FSA now offers Mi-
croloans through the direct loan program. The focus
of Microloans is on the financing needs of small, be-
ginning farmer, niche and non-traditional farm oper-
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ations. Microloans are available for both ownership
and operating finance needs. To learn more about
microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or
entity must meet the eligibility requirements outlined
for direct or guaranteed loans. Additionally, individu-
als and all entity members must have operated a
farm for less than 10 years. Applicants must material-
ly or substantially participate in the operation.

For more information on FSA’s farm loan programs
and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agri-
cultural credit to farmers who do not meet the lend-
er's normal underwriting criteria. Farmers and ranch-
ers apply for a guaranteed loan through a lender, and
the lender arranges for the guarantee. FSA can guar-
antee up to 95 percent of the loss of principal and
interest on a loan. Guaranteed loans can be used for
both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to
purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conser-
vation or to refinance debt.

Guaranteed operating loans can be used to purchase
livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating
loans up to $1,399,000. Repayment terms vary de-
pending on the type of loan, collateral and the pro-
ducer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm owner-
ship loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan
office for more information on guaranteed loans.

USDA is an equal opportunity provider employer., and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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