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Arkansas Farm Service Message from the Acting SED
Agency
Starting March 20, 2017, organic producers and handlers will be
700 West Capitol, Room 3416 able to visit over 2,100 USDA Farm Service Agency (FSA) offices
Little Rock, Arkansas 72201  to apply for federal reimbursement to assist with the cost of
receiving and maintaining organic or transitional certification.
Phone: 501-301-3000
USDA is making changes to increase participation in the National
www.fsa.usda.gov/ar Organic Certification Cost Share Program (NOCCSP) and the
Agricultural Management Assistance Organic Certification Cost
State Committee: Chairman  Share Program, and at the same time provide more opportunities

Theodore Eldrige, Sr. for organic producers to access other USDA programs, such as
disaster protection and loans for farms, facilities and marketing.
Members Eric Anderson, Producers can also access information on nonfederal agricultural
Mike Freeze, Johnny Loftin, resources, and get referrals to local experts, including organic
and Richard Simmons agriculture, through USDA's Bridges to Opportunity service at the

local FSA office.

Next State Committee

Meeting: April 12-13, 2017 To learn more about organic certification cost share, please visit
www.fsa.usda.gov/organic or contact a local FSA office by visiting
http://offices.usda.gov.

Acting State Executive
Director: Clayton Parr


https://content.govdelivery.com/accounts/USFSA/bulletins/18786f3
http://www.fsa.usda.gov/ar
https://www.fsa.usda.gov/programs-and-services/outreach-and-education/help-for-organic-farming/index
https://offices.sc.egov.usda.gov/locator/app

Administrative Officer: New Actively Engaged Provisions for

Sharon Baker ] . . e
Non-Family Joint Operations or Entities
Division Chiefs

Farm Programs: Anita Many Farm Service Agency programs require all program

Wilson participants, either individuals or legal entities, to be “actively
engaged in farming”. This means participants provide a significant

Farm Loans: James contribution to the farming operation, whether it is capital, land,

Culpepper equipment, active personal labor and/or management. For entities,

each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the
operation on a regular basis.

Please contact your local FSA

Office for questions specific to The 2014 Farm Bill established additional payment eligibility

your operation or county. To provisions relating to the farm management component of meeting

find contact information for “actively engaged in farming”. These new provisions apply to joint
your local office go to operations comprised of non-family members or partners,
www.fsa.usda.gov/ar stockholders or persons with an ownership in the farming operation.

Effective for 2016 and subsequent crop years, non-family joint
operations are afforded to one member that may use a significant
contribution of active personal management exclusively to meet the
requirements to be determined “actively engaged in farming”. The
person or member will be defined as the Farm Manager for the
purposes of administering these new management provisions.

In some instances, additional persons or members of a non-family
member joint operation who meet the definition of Farm Manager
may also be allowed to use such a contribution of active personal
management to meet the eligibility requirements. However, under
no circumstances may the number of Farm Managers in a non-
family joint operation exceed a total of three in any given crop and
program year.

Measurement Service

Farmers who would like a guarantee on their crop plantings and land use acreages can make it
official by using the FSA measurement service. Producers must file a request with the county office
staff and pay the cost of a field visit to have stake and referencing done on the farm. Measurement
service is available using digital imagery. If an on-site visit is not required producers are charged a
reduced rate.

Incorrect acreage self-certification can result in reduced program payments, penalty or loss of
eligibility.

Double-Cropping

Each year, state committees will review and approve or disapprove county committee
recommended changes or additions to specific combinations of crops.

Double-cropping is approved when the two specific crops have the capability to be planted and
carried to maturity for the intended use, as reported by the producer, on the same acreage within a
crop year under normal growing conditions. The specific combination of crops recommended by the
county committee must be approved by the state committee.

Double-cropping is approved in Arkansas on a county-by-county basis. Contact your local FSA
Office for a list of approved double-cropping combinations for your county.


http://www.fsa.usda.gov/ar

A crop following a cover crop terminated according to termination guidelines is approved double
cropping and these combinations do not have to be approved by the state committee.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

name of certified individuals
address

telephone number

effective date of certification



certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer
zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be

requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:


http://offices.usda.gov/
http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.


http://www.fsa.usda.gov/microloans
http://www.fsa.usda.gov/farmloans

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

Rates and Dates

Selected Interest Rates for
February 2017

G0-Day Treasury Bill .500
Farm Operating Loans — Di- 5 878
rect _ Dates to Remember
Farm Ownership Loans — Di- 4.00
rect - i MNAP Application Closing
Farm Ownership Loans — Di- Date for the following
rect Down Payment, Beginning| 1.50 crops: Beets, Beans
Farmer or Rancher (Spring & Fall), Canta-
loupes, Corn, Cucumbers
Emengency Loansl . 3875 (Spring & Fall), Eggplant,
Farm Storage Facility Loans 1.500 Febr 28 2017 |Grein Serghum, Lettuce,
(3 years) ehruary =5 Okra, Peanuts, Peas
Farm Storage Facility Loans 2.000 iSpring & Fall), Pump-
(5 years) ' kins, Rice, Soybeans,
= |Edamame, Squash
T?m;:rtsqrage Faciliy Loans 2,230 (Spring & Fall), Sugar-
F Y = ) Facli L cane, Sunflowers, Sweet
arm Storage Facility Loans 2.500 Potatoes, Watermelons
(10 years)
HT? University of Arkansas at
FE:;er S;:?ge FECERY Loans 2.500 Piree Bluff's Rural Life
(12 - March 3. 2017 Conference
Cammodlty' Loans 1996 1.875 arch 3, F5i Workshop on Farm
Present Programs and Farm Loan
Programs

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

Persons with disabilities who require accommodations to attend or participate in this
meeting/function/event should contact their local County Executive Director or Sharon Baker at 501-
301-3014, (TDD# or Federal Relay Service at 1-800-877-8339, and (Sharon.Baker@ar.usda.gov).



mailto:Sharon.Baker@ar.usda.gov
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