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Arkansas Farm Service Message from the Acting SED
Agency
The Organic Certification Cost Share Program (OCCSP) provides
700 West Capitol, Room 3416 cost share assistance to producers and handlers of agricultural
Little Rock, Arkansas 72201 products who are obtaining or renewing their certification under the
National Organic Program. Certified operations may receive up to

Phone: 501-301-3000 75 percent of their certification costs paid from October 1, 2016,
through September 30, 2017, not to exceed $750 per certification
www.fsa.usda.gov/ar scope.

State Committee: Chairman  Eligible costs include application fees, inspection costs, fees related

Theodore Eldrige, Sr. to equivalency agreement/arrangement requirements, travel/per
diem for inspectors, user fees, sales assessments and postage.

Members Eric Anderson,

Mike Freeze, Johnny Loftin, Producers and handlers may submit OCCSP applications to FSA

and Richard Simmons county offices. To learn more about organic certification cost
share, please visit www.fsa.usda.gov/organic or contact a local

State Committee Meeting: FSA office by visiting http://offices.usda.gov.

2nd Wednesday and

Thursday of each Quarter



https://content.govdelivery.com/accounts/USFSA/bulletins/1b03343
http://www.fsa.usda.gov/ar
https://www.fsa.usda.gov/programs-and-services/outreach-and-education/help-for-organic-farming/index
https://offices.sc.egov.usda.gov/locator/app

Firearms and Dangerous Weapons

Acting State Executive Forbidden In Federal Facilities
Director: Clayton Parr
USDA Service Centers and Farm Service Agency Offices are
Administrative Officer: Off Limits for Firearms
Sharon Baker
This is an important reminder to all customers and patrons of USDA

Division Chiefs Farm Service Agency (FSA) offices and USDA Service Centers

Farm Programs: statewide that firearms are forbidden (even with a

Anita Wilson permit/license) in Federal Buildings. A Federal Building by
definition is any building owned, leased or rented by the Federal

Farm Loans: Government, where Federal employees are regularly present for

James Culpepper the purpose of performing their official duties.

The items that are prohibited in Federal facilities include any item

prohibited by any applicable Federal, State, local, and tribal law
Please contact your local FSA and/or ordinance, as well as firearms, dangerous weapons,
Office for questions specific to  explosives, or other destructive devices (including their individual
your operation or county. To parts or components) designed, redesigned, used, intended for

find contact information for use, or readily converted to cause injury, death, or property
your local office go to damage. Possession of firearms and dangerous weapons in
www.fsa.usda.gov/ar. Federal facilities as outlined above is a crime punishable by fines

and imprisonment.

For a complete list of items prohibited in Federal facilities, please
view and/or download the document titled, Items Prohibited from
Federal Facilities: An Interagency Security Committee
Standard: http://www.dhs.gov/sites/default/files/publications/isc-
items-prohibited-federal-facilities-feb-2013-508.pdf. The lists of
prohibited items outlined in this document apply to all facility
occupants, contractors, and the visiting public.

If you have questions or concerns regarding this notification, please
contact your local Farm Service Agency office—
http://offices.usda.gov.

2016 PLC Payment Rates and ARC Actual Prices for Wheat,
Barley and Oats

The Agricultural Act of 2014 provides for payments for covered commodities through the Price Loss
Coverage (PLC) program when the market year average price is below the reference price.
Agricultural Risk Coverage (ARC) program payments are triggered when the actual revenue is
below the guarantee established for the program.

The Marketing Year Average (MYA) price for wheat, barley and oats was announced June 29,
resulting in a PLC payment rate of $1.61 per bushel for 2016 wheat and $0.34 per bushel for 2016
oats. There is no PLC payment on 2016 barley.

For Agriculture Loss Coverage — County (ARC-CO), actual crop revenue is calculated by multiplying
the actual average yield for your county times the higher of the MYA price or the national loan rate.
For 2016, the following prices have been set — wheat at $3.89 per bushel; barley at $4.96 per
bushel; and oats at $2.06 per bushel. 2016 county yields will not be available until this fall.

Agriculture Loss Coverage—Individual Option (ARC-IC) will utilize the same prices as ARC-CO,
however the actual crop revenue cannot be calculated until participating producers report all
production for all covered commodities planted on the farm and all MYA prices for all covered


http://www.fsa.usda.gov/ar
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTcwMTIwLjY4OTk3NjExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDEyMC42ODk5NzYxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2ODE3NTk4JmVtYWlsaWQ9Y2Fzc2llLmJhYmxlQHR4LnVzZGEuZ292JnVzZXJpZD1jYXNzaWUuYmFibGVAdHgudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&104&&&http://www.dhs.gov/sites/default/files/publications/isc-items-prohibited-federal-facilities-feb-2013-508.pdf
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http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTcwMTIwLjY4OTk3NjExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDEyMC42ODk5NzYxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2ODE3NTk4JmVtYWlsaWQ9Y2Fzc2llLmJhYmxlQHR4LnVzZGEuZ292JnVzZXJpZD1jYXNzaWUuYmFibGVAdHgudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&105&&&http://offices.usda.gov/

commodities planted on the farm are known. Both of these items are necessary to calculate the
ARC-IC actual revenue for the farm.

All 2016 ARC and PLC payments cannot be made until after Oct. 1, 2017, or the announcement of
the final 2016 MYA price for the applicable covered commodity.

For information on release dates for MYA prices, ARC-CO yields and projected and final PLC
payment rates, visit www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program Data” link.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of hormal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2016 to
Sept. 30, 2017 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1,
2017
e An application for payment by Nov. 1, 2017

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.

The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program
for 2014 through 2018.

Below is an overview of payment limitations by program.


http://www.fsa.usda.gov/arc-plc
http://www.fsa.usda.gov/factsheets

Commodity and Price Support Programs
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited
to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to
payment limitation rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event.
The Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster
event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock
Indemnity Program (LIP). The total payments received under ELAP, LFP and LIP may not exceed
$125,000. A separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments.
There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance
Program (NAP).

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs.
Contact your local NRCS office more information.

For more information on FSA payment limitations by program, visit
https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility payment limitations.pdf.

New Actively Engaged Provisions for Non-Family Joint
Operations or Entities

Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming”. This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis.

The 2014 Farm Bill established additional payment eligibility provisions relating to the farm
management component of meeting “actively engaged in farming”. These new provisions apply to
joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation. Effective for 2016 and subsequent crop years, non-family joint
operations are afforded to one member that may use a significant contribution of active personal
management exclusively to meet the requirements to be determined “actively engaged in farming”.
The person or member will be defined as the Farm Manager for the purposes of administering these
new management provisions.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of Farm Manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of Farm Managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The


https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf

financial penalties for unauthorized dispositions are severe and a producer’s hame will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2017, eligible losses must occur on or after Jan. 1, 2017, and no later than 60 calendar days
from the ending date of the applicable adverse weather event or attack. A notice of loss must be
filed with FSA within 30 days of when the loss of livestock is apparent. Participants must provide
the following supporting documentation to their local FSA office no later than 90 calendar days after
the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2017 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent
e An application for payment by March 31, 2018.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.


http://www.fsa.usda.gov/

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA'’s intent to accelerate the loan, and appeal rights.

Payment Limitation

Program payments are limited by direct attribution to individuals or entities. A legal entity is defined
as an entity created under Federal or State law that owns land or an agricultural commaodity, product
or livestock. Through direct attribution, payment limitation is based on the total payments

received by the individual, both directly and indirectly. Qualifying spouses are eligible to be
considered separate persons for payment limitation purposes, rather than being automatically
combined under one limitation.

Payments and benefits under certain FSA programs are subject to some or all of the following:

payment limitation by direct attribution

payment limitation amounts for the applicable programs
actively engaged in farming requirements

cash-rent tenant rule

foreign person rule

average AGI limitations

programs subject to AGI limitation

effective date of implementation of AGI limitation

No program benefits subject to payment eligibility and limitation will be provided until all required
forms for the specific situation are provided and necessary payment eligibility and payment
limitation determinations are made.


http://www.fsa.usda.gov/

Payment eligibility and payment limitation determinations may be initiated by the County Committee
or requested by the producer.

There are statutory provisions that require entities, earning program benefits that are subject to
limitation, to provide the names, addresses, and TINs of the entities’ members to the County
Committee.

All applicable payment eligibility and payment limitation forms submitted by producers are subject to
spot check through the end-of-year review process.

Producers selected for end-of-year review must provide the County Committee with operating loan
documents, income and expense ledgers, canceled checks for all expenditures, lease and purchase
agreements, sales contracts, property tax statements, equipment listings, lease agreements,
purchase contracts, documentation of who provided actual labor and management, employee time
sheets or books, crop sales documents, warehouse ledgers, gin ledgers, corporate or entity papers,
etc.

A determination of not actively engaged in farming results in the producer being ineligible for any
payment or benefit requiring a determination of actively engaged in farming.

Noncompliance with AGI provisions, either by exceeding the applicable limitation or failure to submit
a certification and consent for disclosure statement, will result in the determination of ineligibility for
all program benefits subject to AGI provisions. Program benefits shall be reduced in an amount that
is commensurate with the direct and indirect interest held by an ineligible person or legal entity in
any legal entity, general partnership, or joint operation that receives benefits subject to the average
AGI limitations.

If any changes occur that could affect an actively engaged in farming, cash-rent tenant, foreign
person, or average Adjusted Gross Income (AGI) determination, producers must timely notify the
county Office by filing revised farm operating plans and/or supporting documentation, as applicable.
Failure to timely notify the County Office may adversely affect payment eligibility.

Rates and Dates

Selected Interest Rates for
August 2017

90-Day Treasury Bill 1.00
Farm Operating Loans — Direct 2.75
Farm Ownership Loans — Direct 3.75
Farm Ownership Loans — Direct Down 1.50
Payment, Beginning Farmer or Rancher Dates to Remember
Emergency Loans 3.75 — .
— 2018 NAP Application Closing Date for: Agua-

Farm Storage Faflllty Loans 1.500 September 1, 2017 |culture, Christmas Trees, Ginseng, Ornamental
(3 years) ' Mursery, Turfgrass Sod
Farm Storage Facility Loans 1875 centember 30 2017|2018 NAP Application Closing Date for: Oats,
(5 years) =epter o Wheat, Strawberries
Farm Storage Facility Loans 3125

(7 years) November 6, 2017 | COC Election Ballots mailed to Eligible Voters
Farm Storage Facility Loans 2.250

10 years '

(19y ) — December 4. 2017 Last day to return voted COC Elections Ballots
Farm Storage Facility Loans 2.375 ' o USDA Service Center

(12 years) '
Commodity Loans 1996-Present 2.250 lanuary 1, 2017 Newly Elected COC Members take office

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400



Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

Persons with disabilities who require accommodations to attend or participate in this
meeting/function/event should contact their local County Executive Director or Sharon Baker at 501-
301-3014, (TDD# or Federal Relay Service at 1-800-877-8339, and (Sharon.Baker@ar.usda.gov).



mailto:Sharon.Baker@ar.usda.gov
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