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Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) Educational 
Tool Available for Farms with Generic 
Base Acres that Planted Seed Cotton 
Farm Service Agency (FSA) is notifying farmers with generic base 
acres that planted seed cotton that a new tool is available to assist 
them in understanding how the new seed cotton program may 
affect their FSA payments. It helps a producer make decisions on 
how to allocate generic base acres to other covered crops based 
on a producer’s planting history. 

The educational tool can be viewed at 
https://www.afpc.tamu.edu/tools/cotton-base. 

Developed by Texas A&M University, the tool is for educational 
purposes only, and by using the tool, it is agreed that the results 
are not a guarantee of future FSA program parameters or 
payments. Users also acknowledge that this tool is provided with 
absolutely no warranty, without even the implied warranty of fitness 
for a particular purpose. 
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Please contact your local FSA 
Office for questions specific to 
your operation or county. 

The Bipartisan Budget Act of 2018 included seed cotton as a 
covered commodity under the Agriculture Risk Coverage (ARC) 
and Price Loss Coverage (PLC) program effective for the 2018 
crop year. The Act also authorizes owners of a farm with generic 
base acres and a recent history of covered commodities a one-time 
opportunity to update the farm’s payment yield for seed cotton. 

Complete details of this decision are available by reading the 
Notice (https://www.fsa.usda.gov/Internet/FSA_Notice/arcplc50.pdf) 

Or by contacting your State or County FSA office 
http://offices.usda.gov. 

 
USDA to Help Producers Prepare for 
Addition of Seed Cotton to Two Key 
Safety Net Programs 
The U.S. Department of Agriculture (USDA) is sending acreage 
history and yield reports to agricultural producers with generic base 
acres covered by the Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) programs.  

The Bipartisan Budget Act of 2018 amended the 2014 Farm Bill, 
adding seed cotton as a covered commodity under the ARC and 
PLC programs. This week, FSA will start sending information on 
current generic base acres, yields and 2008-2012 planting history.  

The updates are an important part of preparing agricultural 
producers to make decisions on allocating generic basic acres and 
updating yields for seed cotton. This summer, producers will have 
an opportunity to allocate their generic base acres and update their 
seed cotton yield. 

All producers electing to participate in either the ARC or PLC 
program will be required to make a one-time, unanimous and 
irrevocable election, choosing between price protection and county 
revenue protection for the 2018 crop year for seed cotton only. 
Producers who elected ARC with the individual farm option will 
continue with that option since that election is applicable to all base 
acre on the farm. The final step to participate requires producers 
with farms with seed cotton base acres to sign contracts for ARC or 
PLC for 2018 this summer.  

The anticipated timeline is:  

• June 29: Producers are mailed letters notifying them of 
current generic base acres and yields and 2008 to 2012 
planting history. 

• July: An online decision tool for ARC and PLC becomes 
available. Producers have opportunity to update yields and 
allocate generic base acres for ARC and PLC. 

• Late July: ARC and PLC one-time elections occur for seed 
cotton. 

• Late July: ARC and PLC sign-up for 2018 starts for farms 
with seed cotton base acres. 
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For more information, contact your local Farm Service Agency.  To 
find an FSA office near you, visit: http://offices.usda.gov.  

 

 
Crop Insurance Deadline Nears in Florida  
Fresh Market Sweet Corn, Fresh Market Tomato, and Pepper Growers Need to Make Insurance 
Decisions Soon  

VALDOSTA, Ga., July 9, 2018 - USDA’s Risk Management Agency (RMA) reminds Florida fresh 
market sweet corn, fresh market tomato, and pepper growers that the final date to apply for crop 
insurance coverage is July 31. Current policyholders who wish to make changes to their existing 
coverage also have until the July 31 sales closing date to do so.  

Federal crop insurance is critical to the farm safety net. It helps producers and owners manage 
revenue risks and strengthens the rural economy. Coverage is available for fresh market sweet corn 
in Broward, De Soto, Glades, Hendry, Indian River, Lake, Martin, Miami-Dade, Orange, Palm 
Beach, and Suwannee counties. Coverage is also available for fresh market tomatoes in 
Broward, Charlotte, Collier, De Soto, Glades, Hardee, Hendry, Hillsborough, Lee, Manatee, 
Martin, Miami-Dade, Palm Beach, Polk, Sarasota, and St. Lucie counties. Coverage is 
available for peppers in Broward, Charlotte, Collier, Glades, Hardee, Hendry, Hillsborough, 
Lee, Manatee, Martin, Palm Beach, Sarasota, and St. Lucie counties.  

Growers are encouraged to visit their crop insurance agent soon to learn specific details for the 
2019 crop year. A list of crop insurance agents is available at all USDA Service Centers and online 
at the RMA Agent Locator. Growers can use the RMA Cost Estimator to get a premium amount 
estimate of their insurance needs online.  

For more information about crop insurance and the modern farm safety net, visit 
www.rma.usda.gov. 

 
Actively Engaged Provisions for Non-Family Joint Operations 
or Entities 
Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming.” This means participants provide a significant 
contribution to the farming operation, whether it is capital, land, equipment, active personal labor 
and/or management. For entities, each partner, stockholder or member with an ownership interest, 
must contribute active personal labor and/or management to the operation on a regular basis. 

Joint operations comprised of non-family members or partners, stockholders or persons with an 
ownership in the farming operation must meet additional payment eligibility provisions. Joint 
operations comprised of family members are exempt from these additional requirements. For 2016 
and subsequent crop years, non-family joint operations can have one member that may use a 
significant contribution of active personal management exclusively to meet the requirements to be 
determined “actively engaged in farming.” The person or member will be defined as the farm 
manager for the purposes of administering these management provisions.   

Non-family joint operations may request to add up to two additional managers for their farming 
operation based on the size and/or complexity of the operation. If additional farm managers are 
requested and approved, all members who contribute management are required to complete form 
CCC-902MR, Management Activity Record. The farm manager should use the form to record 
management activities including capital, labor and agronomics, which includes crop selection, 
planting decisions, acquisition of inputs, crop management and marketing decisions. One form 
should be used for each month and the farm manager should enter the number of hours of time 
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spent for each activity under the date of the month the actions were completed. The farm manager 
must also document if each management activity was completed on the farm or remotely.   

The records and supporting business documentation must be maintained and timely made available 
for review by the appropriate FSA reviewing authority, if requested.  

If the farm manager fails to meet these requirements, their contribution of active personal 
management to the farming operation for payment eligibility purposes will be disregarded and their 
payment eligibility status will be re-determined for the applicable program year.  

In some instances, additional persons or members of a non-family member joint operation who 
meet the definition of farm manager may also be allowed to use such a contribution of active 
personal management to meet the eligibility requirements. However, under no circumstances may 
the number of farm managers in a non-family joint operation exceed a total of three in any given 
crop and program year.  

 
Eligibility for Nominations for the 2018 County Committee 
Elections  
The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) county committees are a 
critical component of the day-to-day operations of FSA and allow grassroots input and local 
administration of federal farm programs.  

Committees are comprised of locally elected agricultural producers responsible for the fair and 
equitable administration of FSA farm programs in their counties. Committee members are 
accountable to the Secretary of Agriculture. If elected, members become part of a local decision 
making and farm program delivery process.  

A county committee is composed of three to 11 elected members from local administrative areas 
(LAA). Each member serves a three-year term. To be eligible for nomination and hold office as a 
committee member or alternate, a person must fulfill each of the following requirements: (1) be a 
producer with an interest in farming or ranching operations, (2) participate or cooperate in any FSA 
program provided for by law, (3) be a U.S. citizen, (4) be of legal voting age, (5) meet the basic 
eligibility requirements, and (6) reside in the county or multi-county jurisdiction in which they will be 
serving.  

All nomination forms for the 2018 election must be postmarked or received in the local USDA 
service center by Aug. 1, 2018. For more information on FSA county committee elections and 
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member 
available online at: www.fsa.usda.gov/elections.  

 
Reporting Solar Panels Constructed on Cropland 
Producers who have solar panels constructed on their farms should notify the local Farm Service 
Agency office. Any area that is no longer considered suitable as cropland (producing annual or 
perennial crops) should be designated in FSA’s records and aerial photography maps. When base 
acres on a farm are converted to a non-agricultural commercial or industrial use, the total base 
acres on the farm must be reduced accordingly. Non-cropland areas used for solar panels might 
impact payments calculated using base acres, such as Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) and Conservation Reserve Program (CRP) annual rental payments. 

 
 
 
 
 

http://www.fsa.usda.gov/elections


 
Submit Loan Requests for Financing Early  
It is important that potential borrowers submit their requests early so they can be timely 
processed. The farm loan team can help determine which loan programs are best for applicants.   

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm 
operation for just about any purpose.  The traditional farm operating and farm ownership loans 
can help large and small farm operations take advantage of early purchasing discounts for spring 
inputs as well expenses throughout the year.   

Microloans are a simplified loan program that will provide up to $50,000 to eligible 
applicants. These loans, targeted for smaller operations and non-traditional operations, can be used 
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other 
needs associated with a farming operation. The staff at the local FSA office can provide more 
details on farm operating and microloans and provide loan applications. Loans to beginning farmers 
and members of underserved groups are a priority.  

Other types of loans available include:  

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and 
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer 
and allow them to market the crop when prices may be more advantageous.    

Farm Storage Facility Loans can be used to build permanent structures used to store eligible 
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A 
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage 
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to 
$500,000 per loan.   

Please call your local County office if you have questions about any of the loans available through 
FSA.  To find your local FSA office, visit http://offices.usda.gov. 

 
Using FSA Direct Farm Ownership Loans for Construction 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations.  

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000.  

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or 
improve farm dwellings, service buildings or other facilities and improvements essential to an 
operation.  

To do this, applicants must provide FSA with an estimate of the total cost of all planned 
development that completely describe the work, prior to loan approval and must show proof of 
sufficient funds to pay for the total cost of all planned development at or before loan closing. In 
some instances, applicants may be asked to provide certified plans, specifications or contract 
documents. The applicant cannot incur any debts for materials or labor or make any expenditures 
for development purposes prior to loan closing with the expectation of being reimbursed from FSA 
funds. 

Construction and development work may be performed either by the contract method or the 
borrower method. Under the contract method, construction and development contractors perform 
work according to a written contract with the applicant or borrower.  An applicant for a direct loan to 
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finance a construction project must obtain a surety bond that guarantees both payment and 
performance in the amount of the construction contract from a construction contractor.  

A surety bond is required when a contract exceeds $100,000, an authorized agency official 
determines that a surety bond appears advisable to protect the borrower against default of the 
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the 
value of the work in place. 

Under the borrower method, the applicant or borrower will perform the construction and 
development work. The borrower method may only be used when the authorized agency official 
determines, based on information from the applicant, that the applicant possesses or arranges to 
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such 
work will not interfere with the applicant’s farming operation or work schedule. 

Potential applicants should visit with FSA early in the initial project planning process to ensure 
environmental compliance.  

For more eligibility requirements and information about FSA Loan programs, contact your local FSA 
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov. 

 
Organic Certification Cost Share Program 
The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to 
producers and handlers of agricultural products who are obtaining or renewing their certification 
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of 
their certification costs paid from Oct. 1, 2017, through Sept. 30, 2018, not to exceed $750 per 
certification scope. 

Eligible costs include application fees, inspection costs, fees related to equivalency 
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments 
and postage. 

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and 
inspections necessary to address National Organic Program regulatory violations. 

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply 
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occsp/index as their agreements to administer the program are finalized. 

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms" 
and entering "OCCSP" in the "title or keywords" field on the search page. 

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a 
local FSA office by visiting http://offices.usda.gov. 

 
Dates to Remember 
07/16/2018 - WHIP sign-ups begin 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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