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Retired or retiring landowners or operators are encouraged to
transition their Conservation Reserve Program (CRP) acres to
beginning, veteran or underserved farmers or ranchers through the
Transition Incentives Program (TIP). TIP provides annual rental
payments to the retiring farmer for up to two additional years after
the CRP contract expires, provided the transition is not to a family
member.

Enrollment in TIP is on a continuous basis. Beginning, veteran or
underserved farmers and ranchers and retiring CRP participants
may enroll in TIP beginning one year before the expiration date of
the CRP contract or Aug. 15. For example, if a CRP contract is
scheduled to expire on Sept. 30, 2018, the land may be offered for
enrollment in TIP beginning Oct. 1, 2017, through Aug. 15, 2018.
The Aug. 15 deadline allows the Natural Resources Conservation
Service (NRCS) time to complete the TIP sustainable grazing or

crop production conservation plans. The TIP application must be
submitted prior to completing the lease or sale of the affected lands.

New landowners or renters must return the land to production using
sustainable grazing or farming methods.

For more information on TIP, visit
https://www.fsa.usda.gov/conservation.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

+ of the required signatures are on FSA-155
+ other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method the
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land sold must have been owned for at least three years, or a waiver granted, and the buyer and seller
must sigh a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer:

» administrator or executor of the estate

+ the surviving spouse

 surviving sons and daughters, including adopted children

* surviving father and mother

 surviving brothers and sisters

* heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file a
form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the participant
who is deceased, FSA will determine whether the person submitting the form has the legal authority to
submit the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Submit Loan Requests for Financing Early

The Farm Loan team in your county is already working on operating loans for spring 2018 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.
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FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation
for just about any purpose. The traditional farm operating and farm ownership loans can help large
and small farm operations take advantage of early purchasing discounts for spring inputs as well
expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible applicants. These
loans, targeted for smaller operations and non-traditional operations, can be used for operating
expenses, starting a new agricultural enterprise, purchasing equipment, and other needs associated
with a farming operation. The staff at your local FSA office can provide more details on farm operating
and microloans and provide loan applications. Loans to beginning farmers and members of
underserved groups are a priority.

Other types of loans available include:

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to $500,000
per loan.

Please call your local FSA office if you have questions about any of the loans available through FSA.
To find contact information for your local office go to www.fsa.usda.gov/vt.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers
and ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular,
down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan option for
smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.

To do this, applicants must provide FSA with an estimate of the total cost of all planned development
that completely describe the work, prior to loan approval and must show proof of sufficient funds to
pay for the total cost of all planned development at or before loan closing. In some instances,
applicants may be asked to provide certified plans, specifications or contract documents. The
applicant cannot incur any debts for materials or labor or make any expenditures for development
purposes prior to loan closing with the expectation of being reimbursed from FSA funds.

Construction and development work may be performed either by the contract method or the borrower
method. Under the contract method, construction and development contractors perform work
according to a written contract with the applicant or borrower. An applicant for a direct loan to finance
a construction project must obtain a surety bond that guarantees both payment and performance in
the amount of the construction contract from a construction contractor.
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A surety bond is required when a contract exceeds $100,000, an authorized agency official determines
that a surety bond appears advisable to protect the borrower against default of the contractor or a
contract provides for partial payments in excess of the amount of 60 percent of the value of the work in
place.

Under the borrower method, the applicant or borrower will perform the construction and development
work. The borrower method may only be used when the authorized agency official determines, based
on information from the applicant, that the applicant possesses or arranges to obtain the necessary
skill and managerial ability to complete the work satisfactorily and that such work will not interfere with
the applicant’s farming operation or work schedule.

For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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