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300 Ala Moana Blvd, Rm 5-
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Honolulu, HI 96850 

Phone: 808-541-2600 x 2 
FAX: 855-356-9493 

State Executive Director: 
AL Frenzel 

Chief Program Specialist: 
Steve Peterson 

Chief, Farm Loan Program: 
Steve Bazzell 

1BTrump Administration recently appointed 
Allen “AL” Frenzel as the new State 
Executive Director for USDA’s Farm 
Service Agency in Hawaii & the Pacific 
Basin 
The Trump Administration recently appointed Allen “AL” Frenzel as 
the new State Executive Director for the USDA Hawaii Farm 
Service Agency. AL joined the Hawaii FSA team on Monday, 
November 27. 

AL is an entrepreneur who has owned and operated several 
successful businesses in Hawaii, including consulting services in 
logistics, leadership and business optimization. He is a logistics 
management specialist who previously worked for the Defense 
Logistics Agency on the United States Pacific Command staff after 
retiring as an Army Colonel with 27 years of active service. The 
United States Pacific Command Area of Responsibility 
encompasses about half the earth’s surface, stretching from the 
waters off the west coast of the United States to the western border 
of India, and from Antarctica to the North Pole.  Originally an 
agriculture student at the University of Nevada-Reno, he obtained 
his bachelor’s degree in business administration from Central 

https://content.govdelivery.com/accounts/USFSA/bulletins/1cc972f
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing


Upcoming County 
Committee Meetings: 

Hawaii County Committee 
January 12, 2018 at 8:30am 

Honolulu County Committee 
January 19, 2018 at 3:00pm 

Maui County Committee 
December 21, 2017 at 
8:30am 

Kauai County Committee 
December 20, 2017 at 
9:00am 

Contact the County Office to 
confirm meeting date and 
time, as budget constraints 
may limit the County 
Committee's ability to meet 
each month. 

Click here for a list of County 
Offices, contact numbers and 
addresses. 

Website for Hawaii and 
Pacific Basin FSA: 

www.fsa.usda.gov/hi 

Texas College and his Master of Science in business administration 
from Boston University.  

AL has been active in community support, including fighting for the 
protection of agricultural lands and the fragile environment in 
Hawaii. He vigorously fought for many years to prevent prime 
agricultural land on the Ewa plain from being converted into 
commercial and residential development. He also fought to protect 
Koa Ridge and Makaha agricultural lands from being used for non-
agricultural uses. 

As a strong advocate for farmers and ranchers, AL grasps the 
complexity of providing Hawaii, the Nation, and the World with life-
essential food, feed, fiber and other essential agriculture 
products.    

 
2B2015, 2016 and 2017 Average Adjusted 
Gross Income Compliance Reviews 
The AGI verification and compliance reviews for 2015, 2016 and 
2017 are conducted on producers who the IRS indicated may have 
exceeded the adjusted gross income limitations described in [7 
CFR 1400.500]. Based on this review, producers will receive 
determinations of eligibility or ineligibility. 

If the producer is determined to have exceeded the average AGI 
limitation of $900,000, receivables will be established for payments 
earned directly or indirectly by the producer subject to the $900,000 
limitation. The Hawaii State and Pacific Basin FSA Offices have 
begun notifying producers selected for review. If you have any 
questions about the review process or determinations, please 
contact your local FSA County Office, click here for a directory. 
Producers who receive initial debt notification letters may only 
appeal the amount of the debt to their local FSA office. Payment 
eligibility adverse determinations become administratively final 30 
days from the date of the payment eligibility adverse determination 
letter and can only be reopened if exceptional circumstances exist 
that prevented the producer from timely filing the appeal. 

 

 
3BEnvironmental Review Required Before Project 
Implementation 
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance. 

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely. 

http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/hi


Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
4BFinancial Hardship and Loan Servicing 
Many farm loan borrowers’ payments are due on Jan. 1.  FSA expects and encourages prompt 
payment. However, for borrowers who cannot make their payments due to adversity such as a 
natural disaster or production difficulties beyond their control, FSA is committed to providing our 
farm loan borrowers with the tools necessary to be successful. A part of ensuring this success is 
providing guidance and counsel from loan or loan servicing application, through the term of your 
loan, and after. In order for FSA to help, you must alert your local FSA office to any of the following: 

·     Any proposed or significant changes in the farming operation 
 
·     Any significant changes to family income or expenses 
 
·    The development of problem situations 
 
·     Any losses or proposed significant changes in security 

There are options for FSA loan customers during financial stress. If you are a borrower who is 
unable to make payments on a loan, contact your local FSA Service Center to learn about the 
options available to you. 

If past due on payments, FSA will notify you of your options with a Notice of Availability of Loan 
Servicing.  Please pay special attention to this notice as it provides you with your options for FSA 
servicing programs and outlines specific deadlines that you must meet. Failure to meet these 
statutory deadlines may significantly limit your options and FSA’s ability to help address your farm’s 
financial difficulties. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov.  Please contact your 
local FSA Service Center if you have any questions or would like to schedule an appointment to 
meet with the loan staff to discuss your options. 

 
5B2018 Acreage Reporting Dates 
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates: 

·     If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 
 
·     If a producer acquires additional acreage after the applicable acreage reporting date, then the 
acreage must be reported no later than 30 calendars days after purchase or acquiring the lease. 
Appropriate documentation must be provided to the county office. 

·     If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

http://www.fsa.usda.gov/
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/State-Offices/Hawaii/Resources/pdfs/hi_cof_staff.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/State-Offices/Hawaii/Resources/pdfs/hi_cof_staff.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/State-Offices/Hawaii/Resources/pdfs/hi_cof_staff.pdf


 
6BLoans for Targeted Underserved Producers 
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production. Loans are available for operating purposes and/or to purchase or improve farms or 
ranches. While all qualified producers are eligible for these loan programs, the FSA has provided 
priority funding for underserved applicants. An underserved applicant is one of a group whose 
members have been subjected to racial, ethnic or gender prejudice because of his or her identity as 
members of the group without regard to his or her individual qualities. For purposes of this program, 
underserved groups are women, African Americans, American Indians, Alaskan Natives, Hispanics, 
Asian Americans, and Pacific Islanders. If producers or their spouses believe they would qualify as 
underserved, they should contact their local FSA office for details. FSA loans are only available to 
applicants who meet all eligibility requirements and are unable to obtain the needed credit 
elsewhere. 

 
7BBreaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 
8BFarm Loan Graduation Reminder  
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

As a part of the graduation review process, the Agency will send a letter to the borrower requesting 
a current balance sheet, actual financial performance and a projected farm budget. The borrower 
has 30 days to return the required financial documents. This information will be used to evaluate the 
borrower’s potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   



If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights. 

 
9BDecember 2017 Interest Rates 
Farm Operating Loans  2.875% 
Farm Operating Microloans  2.875% 
Farm Ownership Loans   3.75% 
Farm Ownership Microloans  3.75% 
Farm Ownership Loans Direct Down Payment for Beginning Farmer or Rancher 1.5% 
Emergency Loans 3.75% 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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