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2BUSDA Announces a Near-Record Year for 
Farm Loans 
Infusing Rural Communities with Stronger Businesses and Sounder 
Agricultural Economies 

The U.S. Department of Agriculture (USDA) Farm Service Agency 
(FSA) announced another year of high activity in its farm loan 
programs. Hard-working farm families across the country accessed 
nearly $6 billion in new credit, either directly or guaranteed through 
commercial lenders in 2017. At year end, FSA was assisting more 
than 120,000 family farmers with loans totaling just over $25 billion. 

FSA provides a variety of loan assistance, including direct and 
guaranteed farm ownership loans, operating loans and even direct 
Microloans up to $50,000 and EZ Guarantees up to $100,000 with 
streamlined application processes. 

More than 25,000 direct and guaranteed FSA loans went to 
beginning or underserved farmers and ranchers. Over 4,200 
beginning farmers received direct farm ownership loans from FSA 

https://content.govdelivery.com/accounts/USFSA/bulletins/1d4722f


Maui County Committee 
January 18, 2018 at 8:30 am 
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Website for Hawaii and 
Pacific Basin FSA: 

www.fsa.usda.gov/hi 

to make their first land purchase. And of the approximately 6,500 
Microloans made in the last fiscal year, three-quarters (almost 
4,900) went to beginning farmers, 1,000 went to women and 400 to 
veterans. 

FSA’s direct farm loans are unique in that the agency provides 
technical assistance in addition to credit. Consistent with efforts to 
continually improve technical assistance, today FSA announced the 
publication of two booklets that will serve as important informational 
tools and resources for existing and prospective farm loan 
borrowers. 

Your FSA Farm Loan Compass booklet was recently developed 
specifically for farmers and ranchers who have an existing farm 
loan with FSA. It provides detailed guidance outlining borrower 
responsibilities and the servicing options that FSA offers. It also 
addresses common questions borrowers may have as they 
navigate through loan program requirements and the financial 
concepts involved. 

Originally published in 2012, Your Guide to FSA Farm Loans was 
designed for new loan customers. It provides information about the 
various types of farm loans available and guides new borrowers 
through the application process. The revised version addresses 
program changes and includes new loan offerings, like the popular 
Microloan program that was rolled out after the publication of the 
original Guide. 

“Your FSA Farm Loan Compass” and “Your Guide to FSA Farm 
Loans” are available on the FSA website at www.fsa.usda.gov/dafl. 
Farmers and ranchers are encouraged to download and share 
them with others in their community who may require assistance in 
understanding FSA’s loans and servicing processes. For additional 
information about FSA farm loans, please contact your loan officer 
or other FSA staff at your local office. To find your local FSA office, 
visit http://offices.usda.gov. 

 

 
3BDeadlines Approaching for FSA Livestock Disaster 
Assistance Programs 
Livestock producers are reminded that deadlines for the Livestock Forage Disaster Program (LFP) 
and the Livestock Indemnity Program (LIP) are quickly approaching. 

The deadline to apply for LFP benefits for 2017 grazing losses is Jan. 30, 2018. Eligible livestock 
producers must complete a CCC-853 and submit the required supporting documentation by the 
deadline. LFP provides compensation to eligible livestock producers who suffer grazing losses for 
covered livestock due to drought on privately owned or cash leased land or fire on federally 
managed land. 

Producers with eligible livestock losses must submit a LIP application for payment by March 31, 
2018. LIP provides assistance to eligible producers for livestock death losses in excess of normal 
mortality due to adverse weather and attacks by animals reintroduced into the wild by the federal 
government or protected by federal law. 

For 2017, eligible LIP losses must occur on or after Jan. 1, 2017, and no later than 60 calendar 
days from the ending date of the applicable adverse weather event or attack. A notice of loss must 
be filed with FSA within 30 days of when the loss of livestock is apparent. Participants must provide 
the following supporting documentation to their local FSA office no later than 90 calendar days after 
the end of the calendar year in which the eligible loss condition occurred. 

http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/Internet/FSA_File/hi_cof_staff.pdf
http://www.fsa.usda.gov/hi
http://www.fsa.usda.gov/dafl
http://offices.usda.gov/


• Proof of death documentation 
• Copy of growers contracts 
• Proof of normal mortality documentation 

Please contact to your local FSA office to make an appointment to apply for LFP or LIP benefits. 

 
4BThe Census of Agriculture is a Producer's Voice, Future, and 
Opportunity 
In December farmers and ranchers across the nation received the 2017 Census of Agriculture. 
Producers can mail in their completed census form, or respond online via the improved web 
questionnaire. The online questionnaire has been revised extensively to make it more convenient 
for producers.  

Conducted once every five years, the census of agriculture is a complete count of all U.S. farms, 
ranches, and those who operate them; it is the only source of uniform, comprehensive, and impartial 
agriculture data for every state and county in the nation. 

Farmers and ranchers, trade associations, government, extension educators, researchers, and 
many others rely on census of agriculture data when making decisions that shape American 
agriculture – from creating and funding farm programs to boosting services for communities and the 
industry. The census of agriculture is a producer's voice, future, and opportunity.  

For more information about the 2017 Census of Agriculture, visit www.agcensus.usda.gov or 
call   (800) 727-9540. 

 
5B2018 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines. 

The following exceptions apply to acreage reporting dates: 

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 
6BFSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 

http://www.agcensus.usda.gov/
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index


operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations. 

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends 
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment 
period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot 
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility 
requirements. Loan applicants are also required to have participated in the business operations of a 
farm or ranch for at least 3 years out of the 10 years prior to the date the application is submitted. 
The applicant must provide sufficient documentation as evidence for their participation in the 
business operations of a farm or ranch.   

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov. 

 
7BMaintaining Good Credit History 
Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow. 

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business. 

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score.  

• Make sure to pay bills on time. Setting up automatic payments or automated reminders can 
be an effective way to remember payment due dates. 

• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts. 

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a 
loan after improving or correcting your credit report. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
8BSupervised Credit 
Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans 
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our 
goal to help you graduate to commercial credit, and our farm loan staff is available to help 
borrowers through training and credit counseling. 

The FSA team will help borrowers identify their goals to ensure financial success. Through this 
process, FSA staff will advise borrowers in developing strategies and a plan to meet your 
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the 

https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index
http://www.fsa.usda.gov/
http://offices.usda.gov/
http://www.fsa.usda.gov/


success of the farming operation, but FSA’s staff will help in an advisory role to provide the tools 
necessary to help you achieve your operational goals and manage your finances. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
9BCommunication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary 
to be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following: 

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on 
time, contact your farm loan staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
10BYouth Loans 
The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must 
be planned and operated with the help of the organization advisor, produce sufficient income to 
repay the loan and provide the youth with practical business and educational experience. The 
maximum loan amount is $5000. 

Youth Loan Eligibility Requirements: 

• Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, 
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident 
alien  

• Be 10 years to 20 years of age 
• Comply with FSA’s general eligibility requirements  
• Be unable to obtain credit elsewhere at reasonable rates and terms.    
• Conduct a modest income-producing project in a supervised program of work as outlined 

above  
• Demonstrate capability of planning, managing and operating the project under guidance 

and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The 
project supervisor must recommend the youth loan applicant, along with providing adequate 
supervision. 

Stop by the county office for help preparing and processing the application forms. 

 
11BJanuary 2018 Interest Rates 
Farm Operating Loans 3.00% 
Farm Ownership Loans   3.75% 
Farm Ownership Loans Direct Down Payment for Beginning Farmer or Rancher 1.5% 
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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