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North Carolina Farm Direct Loans

Service Agency
4407 Bland Road, Suite 175  FSA offers direct farm ownership and direct farm operating Loans

Raleigh, NC 27609 to producers who want to establish, maintain or strengthen their
farm or ranch. FSA loan officers process, approve and service
Phone: 919-875-4800 direct loans.

Fax: 844-325-6874 ) ) .
Direct farm operating loans can be used to purchase livestock and

feed, farm equipment, fuel, farm chemicals, insurance and other
costs including family living expenses. Operating loans can also be
State Executive Director: used to finance minor improvements or repairs to buildings and to
Len McBride refinance some farm-related debts, excluding real estate.

www.fsa.usda.gov/nc

State Committee: Direct farm ownership loans can be used to purchase farmland,
Alice Scott. Chair enlarge an existing farm, construct and repair buildings, and to
Jeffery Lee make farm improvements.

Nathan Ramsey i . .
Richard Renegar The maximum loan amount for both direct farm ownership and
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operating loans is $300,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral
and the producer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm ownership loans are
not to exceed 40 years.

Please contact your local FSA office for more information or to
apply for a direct farm ownership or operating loan.

Update Your Records

FSA is cleaning up our producer record database. If you have any
unreported changes of address, zip code, phone number, email
address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the
addition of a farm by lease or purchase, need to be reported to our
office as well. Producers participating in FSA and NRCS programs
are required to timely report changes in their farming operation to
the County Committee in writing and update their CCC-902 Farm
Operating Plan.

If you have any updates or corrections, please call your local FSA
office to update your records

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of

death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer:

» administrator or executor of the estate

» the surviving spouse

* surviving sons and daughters, including adopted children

* surviving father and mother

* surviving brothers and sisters
* heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
participant who is deceased, FSA will determine whether the person submitting the form has the



legal authority to submit the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,



farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

» name of certified individuals

* address

* telephone number

« effective date of certification

» certificate number

« list of commodities certified

* name and address of certifying agent

» a map showing the specific location of each field of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

2018 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
the Name County FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for Name County:

September 30, 2017:  Aquaculture, Grass Sod, All Other Value Loss Crops

November 15, 2017: Perennial grazing and forage, Clary sage

January 2, 2018: Honey/Apiculture

January 15, 2018: Apples, Barley, Blueberries, Canola, Grapes, Oats, Peaches,
Rapeseed, Wheat and all fall seeded small grains

May 15, 2018: Cabbage PP1, Beans PP1, Potatoes, Strawberries

July 15, 2018: Corn, Soybeans, Tobacco, Cotton, Peanuts, Grain Sorghum,



CRP, Sweet Potatoes and all other crops and land uses
September 15, 2018:  Cabbage PP2, Beans PP2,

The following exceptions apply to the above acreage reporting dates:

« If the crop has not been planted by the above acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the above acreage reporting date, then the acreage
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.

« If a perennial forage crop is reported with the intended use of “cover only,”
standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,” “left

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.

Selected Interest Rates for February 2018

90-Day Treasury Bill - 1.25%

Farm Operating Loans — Direct 3.125%

Farm Ownership Loans — Direct 3.75%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.50%
Emergency Loans - 3.75%

Farm Storage Facility Loans (7 years) - 2.375%

Commodity Loans 1996 - Present - 2.750%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



