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Secretary Perdue Names FSA
Administrator

U.S. Secretary of Agriculture Sonny Perdue announced today the
appointment of Richard Fordyce to serve as Administrator of the
U.S. Department of Agriculture’s (USDA) Farm Service Agency
(FSA). In his role, Fordyce will provide leadership for FSA and its
mission to support agricultural production across America through a
network of over 2,100 county and 50 state offices.

Richard Fordyce, a fourth-generation farmer, most recently served
as State Executive Director for FSA in Missouri. Prior to his
appointment by the Trump Administration, Fordyce served as the
director of the Missouri Department of Agriculture from 2013 to
2017. In 2015, Fordyce was awarded the Missouri Farm Bureau
Distinguished Service Award and the Agricultural Leaders of
Tomorrow Alumnus of the Year. He and his wife, Renee, have two
children and grow soybeans, corn and beef cattle on the family
farm.

For more information about the Farm Service Agency, please visit
www.fsa.usda.gov.




Administrative Officer: Unauthorized Disposition of Grain
Tracie Jones

If loan grain has been disposed of through feeding, selling or any
other form of disposal without prior written authorization from the
county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a
producer’s name will be placed on a loan violation list for a two-year
period. Always call before you haul any grain under loan.

Chief Farm Programs:
Rob Satterfield

Chief Farm Loans
Programs:
Paula Nicholls

Chief Operations and
Programs
Ralph Price

Interim Public
Affairs/Outreach Specialist
Rodney Young

Dates to Remember:
May 28, 2018 (Memorial Day
Holiday) All Offices Closed

To find contact information for
your local office go to
www.fsa.usda.gov/nc

Farm Service Agency Makes Administrative Change to the
Livestock Indemnity Program

Starting today, agricultural producers who have lost livestock to disease, resulting from a weather
disaster, have an additional way to become eligible for the Livestock Indemnity Program.

In the event of disease, this change by USDA’s Farm Service Agency (FSA) authorizes local FSA
county committees to accept veterinarian certifications that livestock deaths were directly related to
adverse weather and unpreventable through good animal husbandry and management. The
committees may then use this certification to allow eligibility for producers on a case-by-case basis
for LIP.

LIP provides benefits to agricultural producers for livestock deaths in excess of normal mortality
caused by adverse weather, disease or by attacks by animals reintroduced into the wild by the
federal government. Eligible weather events include earthquakes, hail, tornadoes, hurricanes,
storms, blizzard and flooding.

Producers interested in LIP or other USDA disaster assistance programs should contact their |ocal
USDA service center.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership

and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.



USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL)
program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,



minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

» name of certified individuals

* address

* telephone number

« effective date of certification

» certificate number

* list of commodities certified

* name and address of certifying agent

» a map showing the specific location of each field of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

2018 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
the Name County FSA office to file an accurate crop certification report by the applicable deadline.
The following acreage reporting dates are applicable for North Carolina:

September 30, 2017:  Aquaculture, Grass Sod, All Other Value Loss Crops

November 15, 2017: Perennial grazing and forage, Clary sage
January 2, 2018: Honey/Apiculture
January 15, 2018: Apples, Barley, Blueberries, Canola, Grapes, Oats, Peaches,

Rapeseed, Wheat and all fall seeded small grains



May 15, 2018: Cabbage PP1, Beans PP1, Potatoes, Strawberries

July 15, 2018: Corn, Soybeans, Tobacco, Cotton, Peanuts, Grain Sorghum,
CRP, Sweet Potatoes and all other crops and land uses

September 15, 2018:  Cabbage PP2, Beans PP2

The following exceptions apply to the above acreage reporting dates:

« If the crop has not been planted by the above acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the above acreage reporting date, then the acreage
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.

« If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left
standing,” or “seed,” then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

USDA Makes it Easier to Transfer Land to the Next Generation
of Farmers and Ranchers

Allows for Transfer of Certain Conservation Reserve Program Land to New Farmers; Provides
Priority Enrollment in Working Lands Conservation Programs

U.S. Department of Agriculture (USDA) is offering an early termination opportunity for certain
Conservation Reserve Program (CRP) contracts, making it easier to transfer property to the next
generation of farmers and ranchers, including family members. The land that is eligible for the early
termination is among the least environmentally sensitive land enrolled in CRP.

Normally if a landowner terminates a CRP contract early, they are required to repay all previous
payments plus interest. The new policy waives this repayment if the land is transferred to a
beginning farmer or rancher through a sale or lease with an option to buy. With CRP enroliment
close to the Congressionally-mandated cap of 24 million acres, the early termination will also allow
USDA to enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligible for priority
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship
Program or Environmental Quality Incentives Program, as determined by the Natural Resources
Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by
USDA in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during
2015-2019. This represents 10 percent of all farmland across the nation. Details on the early
termination opportunity will be available starting on Jan. 9, 2017, at local USDA service centers. For
more information about CRP and to find out if your acreage is eligible for early contract termination,
contact your local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp.

Selected Interest Rates for May 2018

90-Day Treasury Bill - 1.75%

Farm Operating Loans — Direct - 3.625%

Farm Ownership Loans — Direct - 4.125%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.500%
Emergency Loans - 3.75%



Farm Storage Facility Loans (7 years) 3.125 - 3.125%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



