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Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered
supervised credit. Unlike loans from a commercial lender, FSA
loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan
staff is available to help borrowers through training and credit
counseling.

The FSA team will help borrowers identify their goals to ensure
financial success. Through this process, FSA staff will advise
borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the
borrower is responsible for the success of the farming operation,
but FSA'’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage
your finances.

For more information on FSA farm loan programs, visit
www.fsa.usda.gov.
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2018 Signup for CRP

For this year’s signup, limited priority practices are available for
continuous enroliment. They include grassed waterways, filter
strips, riparian buffers, wetland restoration and others. View a full
list of practices.

FSA will use updated soil rental rates to make annual rental
payments, reflecting current values. It will not offer incentive
payments as part of the new signup.

USDA will not open a general signup this year, however, a one-
year extension will be offered to existing CRP participants with
expiring CRP contracts of 14 years or less. Producers eligible for
an extension will receive a letter with more information.

Change in Farming Operation

If you have bought or sold land, or if you have picked up or dropped rented land from your
operation, make sure you report the changes to the office as soon as possible. You need to provide
a copy of your deed or recorded land contract for purchased property. Failure to maintain accurate
records with FSA on all land you have an interest in can lead to possible program ineligibility and
penalties. Making the record changes now will save you time in the spring. Update signature
authorization when changes in the operation occur. Producers are reminded to contact the office if
there is a change in operations on a farm so that records can be kept current and accurate.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security In addition, if a farm loan borrower

cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan
staff immediately to discuss loan servicing options. For more information on FSA farm loan
programs, visit www.fsa.usda.gov.




CRP Grasslands

Additionally, FSA established new ranking criteria for CRP Grasslands. To guarantee all CRP
grasslands offers are treated equally, applicants who previously applied will be asked to reapply
using the new ranking criteria. Producers with pending applications will receive a letter providing the
options.

FSA Releases Signup Information for Tree Assistance
Program

USDA’s Farm Service Agency recently released signup information for the Tree Assistance
Program, a nationwide program that provides orchardists and nursery tree growers with cost share
assistance to replant eligible trees, bushes, and vines following a natural disaster.

The Bipartisan Budget Act of 2018 prescribed several changes to the program, including the
removal of the $125,000 per person and legal entity payment limitation. The notice outlined when
producers should file applications for any recent losses, given the changes to the program.

Eligible producers should file for TAP assistance by the later of these two dates:

e 90 days of the disaster or when damages from the disaster are noticed; or
e 60 days after the regulation is published on the Federal Register later this summer.

The following producers can file applications:

e Producers who did not previously apply for TAP for 2017 or 2018 losses; and
e Producers who had applied and received an adverse determination that their 2017 or 2018
TAP application was filed late.

Additionally, producers with 2017 losses can also file an application or revise an original application
because of the changes made through the Act.

For more information on TAP, producers should contact their local USDA service center.

USDA Reopens Application Period for Producers Recovering
from Cattle Loss, Other Disasters

Signup Begins June 4 for Livestock Indemnity Program and Emergency Assistance for Livestock,
Honey Bees, and Farm-raised Fish

The U.S. Department of Agriculture (USDA) will begin accepting disaster assistance program
applications on June 4 from agricultural producers who suffered livestock, honeybees, farm-raised
fish and other losses due to natural disasters.

USDA'’s Farm Service Agency (FSA) is reopening the application period for two disaster assistance
programs in response to statutory changes made by Congress earlier this year.

Beginning June 4, FSA will accept new applications for losses for calendar year 2017 or 2018 filed
under the Livestock Indemnity Program (LIP) or Emergency Assistance for Livestock, Honey Bees,
and Farm-raised Fish Program (ELAP). Producers who already submitted applications and received
decisions on their applications for these years do not need to file again, but they can reapply if they
have additional losses or their application was disapproved because it was filed late.




In February, Congress passed the Bipartisan Budget Act of 2018, which made several changes to
these two disaster programs, including:

e Removing ELAP’s $20 million fiscal year funding cap, enabling FSA to pay producers’ 2017
applications in full and their 2018 applications as soon as they are approved.

e Removing the per-person and legal entity annual program payment limitation of $125,000
for LIP for 2017 and future years. (The income limitation applies as it did before, meaning
producers with an adjusted gross income of more than $900,000 are not eligible.)

e Changing LIP to allow producers to receive a payment for injured livestock that are sold for
a reduced price due to an eligible event. Previously, the program only covered financial loss
for livestock death above normal mortality.

Producers interested in LIP or ELAP should contact their local USDA service center. To apply,
producers will need to provide verifiable and reliable production records and other information about
their operation.

Drought, wildfires and other disasters continue to impact farmers and ranchers, and LIP and ELAP
are two of many programs available through USDA to help producers recover. Learn more at
https://www.usda.gov/disaster.

FSA Offers Safety Net Programs for Honeybee Producers

The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist
producers when disasters impact honey production or damage or destroy colonies, hives or
honeybee feed.

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop
losses, including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers
up to 50 percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of
the average market price. The NAP service fee is the lesser of $250 per crop or $750 per producer
per administrative county, not to exceed a total of $1,875 for a producer with farming interests in
multiple counties. Eligible causes of loss include drought, freeze, hail, excessive moisture,
excessive wind, hurricanes, earthquake, flood, and conditions related to damaging weather such as
excessive heat, plant disease, volcanic smog or insect infestation.

Producers must apply for NAP coverage by November 20 prior to the year for which they are
seeking coverage.

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees.
For colony losses, producers must have losses in excess of normal mortality (normal mortality is 22
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses,
the hive must have been damaged or destroyed as a result of an eligible adverse weather event or
loss condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for
colony losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood,
hurricane, lighting, tornado, volcanic eruption and wildfire. For purchased feed, the program covers
feed purchased above normal quantities to sustain bees during an eligible adverse weather event or
loss condition. Under ELAP the producer must provide documentation that best management
practices are being followed.

Both the NAP and ELAP programs require producers to report the number of colonies they have in
production to FSA by Jan. 2, 2018 Honeybee producers must notify FSA within 30 calendar days of
changes in the total number of colonies or when honeybees are moved to another county.

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when
the loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the
occurrence of the disaster or when losses become apparent.



To learn more about programs for honey and honeybee producers, contact your local FSA office.

Selected Interest Rates for June 2018

90-Day Treasury Bill - 1.91%

Farm Operating Loans — Direct -3.625

Farm Ownership Loans — Direct - 4.00%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher -1.50%
Emergency Loans -3.75%

Farm Storage Facility Loans (7 years) - 3.000

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400

Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



