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USDA Enroliment Period for Safety Net
Coverage in 2018

Farmers and ranchers with generic base acres in the Agriculture
Risk Coverage (ARC) or Price Loss Coverage (PLC) safety net
program still have time to enroll for the 2018 crop year. Producers
with generic base acres have until Dec. 7, 2018, to allocate generic
base acres, update yields, make a program election for seed cotton
base acres and enroll farms that formerly contained generic base
acres.

Since shares and ownership of a farm can change year-to-year,
producers must enroll by signing a contract each program year.

The producers on a farm that are not enrolled for the 2018
enrollment period will not be eligible for financial assistance from
the ARC or PLC programs for the 2018 crop should crop prices or
farm revenues fall below the historical price or revenue benchmarks
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established by the program. Producers who made their elections in
previous years must still enroll during the 2018 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered commodities.
Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain and sweet rice), safflower
seed, sesame, soybeans, sunflower seed, wheat and upland
cotton. For more details regarding these programs, go to
www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local
FSA office. To find a local FSA office, visit
https://www.farmers.gov/.

Disaster Set-Aside

FSA borrowers with farms located in designated primary or
contiguous disaster areas who are unable to make their scheduled
FSA loan payments should consider the Disaster Set-Aside (DSA)
program.

DSA is available to producers who suffered losses as a result of a
natural disaster and is intended to relieve immediate and temporary
financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a
viable scale.

Borrowers must have at least two years left on the term of their loan
in order to qualify.

Borrowers have eight months from the date of the disaster
designation to submit a complete application. The application must
include a written request for DSA signed by all parties liable for the
debt along with production records and financial history for the
operating year in which the disaster occurred. FSA may request
additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the
time the DSA application is complete. Borrowers may not set aside
more than one installment on each loan.

The amount set-aside, including interest accrued on the principal
portion of the set-aside, is due on or before the final due date of the
loan.

For more information, contact your local FSA farm loan office.



2019 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to
visit your local FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for North Carolina:

September 30, 2018: Aquaculture, Grass Sod, All Other Value Loss Crops

November 15, 2018: Perennial grazing and forage, Clary sage

January 2, 2019: Honey/Apiculture

January 15, 2019: Apples, Barley, Blueberries, Canola, Grapes, Oats, Peaches,
Rapeseed, Wheat and all fall seeded small grains

May 15, 2019: Cabbage PP1, Beans PP1, Potatoes, Strawberries

July 15, 2019: Corn, Soybeans, Tobacco, Cotton, Peanuts, Grain Sorghum,

CRP, Sweet Potatoes and all other crops and land uses
September 15, 2019:  Cabbage PP2, Beans PP2,

The following exceptions apply to the above acreage reporting dates:

« If the crop has not been planted by the above acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the above acreage reporting date, then the acreage
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate
documentation must be provided to the county office.

« If a perennial forage crop is reported with the intended use of “cover only,
standing,” or “seed,” then the acreage must be reported by July 15th.
Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

green manure,” “left

USDA Market Facilitation Program

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due
to unjustified trade retaliation by foreign nations. Producers of certain commodities can now sign up
for the Market Facilitation Program (MFP).

USDA’s Farm Service Agency (FSA) will administer MFP to provide payments to corn, cotton, dairy,
hog, sorghum, soybean, wheat, shelled almond, and fresh sweet cherry producers. An
announcement about further payments will be made in the coming months, if warranted.

The sign-up period for MFP runs through Jan. 15, 2019, with information and instructions provided
at www.farmers.gov/mfp. MFP provides payments to producers of eligible commodities who have
been significantly impacted by actions of foreign governments resulting in the loss of traditional
exports. Eligible producers should apply after harvest is complete, as payments will only be issued
once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP
rate for a specific commodity. A second payment period, if warranted, will be determined by the
USDA.



For a list of initial MFP payments rates, view the MFP Fact Sheet.

MFP payments are limited to a combined $125,000 for corn, cotton, sorghum, soybeans, wheat,
shelled almonds, and fresh sweet cherries capped per person or legal entity. MFP payments are
also limited to a combined $125,000 for dairy and hog producers. Applicants must also have an
average adjusted gross income for tax years 2014, 2015, and 2016 of less than $900,000.
Applicants must also comply with the provisions of the Highly Erodible Land and Wetland
Conservation regulations.

Expanded Hog Timeline

USDA has expanded the timeline for producers with whom the Aug. 1, 2018, date does not
accurately represent the number of head of live hogs they own. Producers may now choose any
date between July 15 to Aug. 15, 2018 that correctly reflects their actual operation.

MFP applications are available online at www.farmers.gov/mfp. Applications can be completed at a
local FSA office or submitted electronically either by scanning, emailing, or faxing. To locate or
contact your local FSA office, visit www.farmers.gov.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities



Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,



cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to
Sept. 30, 2018 must file:

* A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 2018
* An application for payment by Nov. 1, 2018

The following ELAP Fact Sheets (by topic) are available online:

* ELAP for Farm-Raised Fish Fact Sheet
» ELAP for Livestock Fact Sheet
» ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Selected Interest Rates for October 2018

90- Day Treasury Bill 2.26%
Farm Operating Loans - direct 4.125%
Farm Ownership Loans - Direct 3.75%

Farm Ownership Loans - Direct Down payment, 1.50%
Beginning Farmer or Rancher

Emergency Loans 3.75%
Farm Storage Facility Loans (7 Years) 2.875%
Commodity Loans 1996 - Present 3.500%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



