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Important Dates

USDA Issues Farm Safety Net and
Conservation Payments

USDA Farm Service Agency announced that over $9.6 billion in
payments will be made to producers through the Agriculture Risk
Coverage (ARC), Price Loss Coverage (PLC) and Conservation
Reserve (CRP) programs. The USDA is issuing approximately $8
billion in payments under the ARC and PLC programs for the 2016
crop year, and $1.6 billion under CRP for 2017.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in revenue or prices for covered commaodities. Over
half a million producers will receive ARC payments and over a
guarter million producers will receive PLC payments for 2016 crops,
starting the first week of October and continuing over the next
several months.

Payments are being made to producers who enrolled base acres of
barley, corn, grain sorghum, lentils, oats, peanuts, dry peas,
soybeans, wheat and canola. In the upcoming months, payments
will be announced after marketing year average prices are
published by USDA's National Agricultural Statistics Service for the
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The USDA Farm Service
Agency (FSA) offices will be
closed on Monday, October
9, 2017 in observance of
Columbus Day.

Please contact your local FSA
Office for questions specific to
your operation or county.

Selected Interest Rates
for October 2017

» Farm Operating Loans —
Direct — 2.75%

* Farm Ownership Loans —
Direct — 3.75%

* Farm Ownership Loans —
Direct Down Payment - 1.50%

« Farm Storage Facility Loans
(7 yr. term) - 2.0%

» Commodity Loans — 2.250%

remaining covered commodities. Those include long and medium
grain rice (except for temperate Japonica rice), which will be
announced in November; remaining oilseeds and chickpeas, which
will be announced in December; and temperate Japonica rice,
which will be announced in early February 2017. The estimated
payments are before application of sequestration and other
reductions and limits, including adjusted gross income limits and
payment limitations.

Also, as part of an ongoing effort to protect sensitive lands and
improve water quality and wildlife habitat, USDA will begin issuing
2017 CRP payments in October to over 375,000 Americans.

Signed into law by President Reagan in 1985, CRP is one of the
largest private-lands conservation program in the United States.
Thanks to voluntary participation by farmers and landowners, CRP
has improved water quality, reduced soil erosion and increased
habitat for endangered and threatened species. In return for
enrolling in CRP, USDA, through the Farm Service Agency (FSA)
on behalf of the Commaodity Credit Corporation, provides
participants with rental payments and cost-share assistance.
Participants enter into contracts that last between 10 and 15 years.
CRP payments are made to participants who remove sensitive
lands from production and plant certain grasses, shrubs and trees
that improve water quality, prevent soil erosion and increase wildlife
habitat.

For more details regarding ARC and PLC programs, go to
www.fsa.usda.gov/arc-plc. For more information about CRP, contact
your local FSA office or visit www.fsa.usda.gov/crp.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of

death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer:

the surviving spouse

administrator or executor of the estate

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.
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If the application, contract or loan agreement form was signed by someone other than the participant
who is deceased, FSA will determine whether the person submitting the form has the legal authority
to submit the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program
for 2014 through 2018.

Below is an overview of payment limitations by program.

Commodity and Price Support Programs
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited
to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to
payment limitation rules in effect on the date of contract approval.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock
Indemnity Program (LIP). The total payments received under ELAP, LFP and LIP may not exceed
$125,000. A separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments.
There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance
Program (NAP).

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs.
Contact your local NRCS office more information.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of
principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.



FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating loans
are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL)
program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your project
proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.



