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USDA Encourages Producers to Consider NAP Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop
risk protection options, including federal crop insurance and Noninsured Crop
Disaster Assistance Program (NAP) coverage, before the applicable crop sales
deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP.
The 2014 Farm Bill expanded NAP to include higher levels of protection. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level
coverage, as well as discounted premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought,
hail and excessive moisture. NAP covers losses from natural disasters on crops for
which no permanent federal crop insurance program is available, including perennial
grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
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Important Dates

The USDA Farm
Service Agency
(FSA) offices will
be closed on
Monday,
February 19,
2018 in
observance of
President’s Day.

Please contact
your local FSA
Office for
guestions specific
to your operation
or county.

Selected Interest
Rates

for February
2018

» Farm Operating
Loans — Direct —
3.125%

» Farm Ownership
Loans — Direct —
3.750%

» Farm Ownership
Loans — Direct
Down Payment -
1.50%

* Farm Storage

industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by
visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.asp
X.

NAP basic coverage is available at 55 percent of the average market price for crop
losses that exceed 50 percent of expected production, with higher levels of coverage,
up to 65 percent of their expected production at 100 percent of the average market
price, including coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact one of our county offices.

Federal crop insurance coverage is sold and delivered solely through private
insurance agents. Agent lists are available at all USDA Service Centers or at USDA’s
online Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#.
Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

2018 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are
encouraged to visit their local FSA office to file an accurate crop certification report by
the applicable deadline.

Acreage reporting dates for Delaware are as follows:
November 15 — Perennial Forage

December 15 — Small Grains

May 15 — Potatoes & Peas

July 15 — Corn, Soybeans, CRP, Lima Beans & Cucumbers (planted 4/20-6/25), other
spring seeded crops

August 15 - Beans (all types except Lima — planted 4/20-6/25), Cucumbers (panted
6/26-8/10)

The following exceptions apply to acreage reporting dates:

o |f the crop has not been planted by the applicable acreage reporting date,
then the acreage must be reported no later than 15 calendar days after
planting is completed.

e |f a producer acquires additional acreage after the applicable acreage
reporting date, then the acreage must be reported no later than 30 calendars
days after purchase or acquiring the lease. Appropriate documentation must
be provided to the county office.

o If a perennial forage crop is reported with the intended use of “cover only,”
“green manure,” “left standing,” or “seed,” then the acreage must be reported
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Facility Loans (7 by July 15th.
yr. term) - 2.375% .

« Commodity Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that
Loans —2.750%  the acreage reporting date for NAP covered crops is the earlier of the applicable
dates or 15 calendar days before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact one of
our county offices.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for
production purposes as doing so without prior authorization may put a producer’s federal farm program
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type
projects to ensure the proposed actions meet compliance criteria such as clearing any trees to create
new cropland, then these areas will need to be reviewed to ensure such work will not risk your eligibility
for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and
Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to determine
whether a referral to Natural Resources Conservation Service (NRCS) for further review is necessary.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved
vegetative and practice cover is maintained to control erosion throughout the life of the contract after the
practice has been established. Participants must also control undesirable vegetation, weeds (including
noxious weeds), insects and rodents that may pose a threat to existing cover or adversely impact other
landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Delaware is April 15 through
August 15. However, spot treatment of the acreage may be allowed during the primary nesting or brood
rearing season if, left untreated, the weeds, insects or undesirable species would adversely impact the
approved cover. In this instance, spot treatment is limited to the affected areas in the field and requires
County Committee approval prior to beginning the spot treatment. The County Committee will consult with
NRCS to determine if such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.



Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or
upgrade storage facilities and to purchase portable (new or used) structures, equipment and storage and
handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include corn, grain sorghum, soybeans, oats, wheat, barley, soybeans, hay, honey, fruits,
and vegetables for cold storage facilities, floriculture, hops, rye, milk, cheese, butter, yogurt, meat and
poultry (unprocessed) and eggs. Qualified facilities include grain bins, hay barns and cold storage
facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require additional
security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses, new
farmers, operations supplying local food and farmers markets, non-traditional farm products, and
underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact
one of our county offices.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers

and ranchers become owner-operators of family farms, improve and expand current operations, increase
agricultural productivity, and assist with land tenure to save farmland for future generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular,
down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan option for smaller
financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to
50 percent of the total amount financed. A commercial lender, a State program or the seller of the
property being purchased, provides the balance of loan funds, with or without an FSA guarantee. The
maximum loan amount for a Joint Financing loan is $300,000 and the repayment period for the loan is up
to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a farm
or ranch for at least three years out of the 10 years prior to the date the application is submitted. The
applicant must show documentation that their participation in the business operation of the farm or ranch
was not solely as a laborer.

For more information about FSA Loan programs, contact our Sussex County Service Center at 302-856-
3990 ext. 2 to talk with our Farm Loan experts.


http://www.fsa.usda.gov/pricesupport
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index




