
July 2017 

 

 Nominations Open for the 2017 County Committee Elections 

 Farm Reconstitutions 

 Deadline to Enroll in Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) 

 Marketing Assistance Available for 2017 Corn, Grain Sorghum, Wheat, Oats, Barley, 
Canola, Soybeans, Peanuts and Cotton in All Georgia Counties 

 MAL and LDP Policy  

 CRP Payment Limitation 

 USDA Microloans Help Farmers Purchase Farmland and Improve Property 

 USDA Offers Targeted Farm Loan Funding for Underserved Groups and Beginning 
Farmers 

 Nondiscrimination Statement 

 

Georgia State FSA Newsletter 
 

Georgia State Farm 
Service Agency 

355 E Hancock Avenue 
Athens, GA 30601 

Phone:  706-546-2266 

www.fsa.usda.gov/ga 

Acting State Executive 
Director: 
Dianne R. Westmoreland 

State Committee: 
Jerome Tucker 
Jaclyn Ford 
Reese Thompson 
William Brim 

Nominations Open for the 2017 County 
Committee Elections 

The U.S. Department of Agriculture (USDA) Farm Service Agency 
(FSA) encourages all farmers, ranchers, and FSA program 
participants to take part in the Georgia County Committee election 
nomination process.   

FSA’s county committees are a critical component of the day-to-day 
operations of FSA and allow grassroots input and local 
administration of federal farm programs.  

Committees are comprised of locally elected agricultural producers 
responsible for the fair and equitable administration of FSA farm 
programs in their counties. Committee members are accountable to 
the Secretary of Agriculture.  If elected, members become part of a 
local decision making and farm program delivery process.   

http://www.fsa.usda.gov/ga
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A county committee is composed of three to 11 elected members 
from local administrative areas (LAA). Each member serves a 
three-year term.  One-third of the seats on these committees are 
open for election each year.  County committees may have one or 
more appointed advisors to further represent the local interests of 
underserved farmers and ranchers.  Underserved producers are 
beginning, women, and other minority farmers and ranchers and 
landowners and/or operators who have limited resources. Other 
minority groups including Native American and Alaska Native; 
persons under the poverty level, and persons that have disabilities 
are also considered underserved.  

All nomination forms for the 2017 election must be postmarked or 
received in the local USDA service center by Aug. 1, 2017. For 
more information on FSA county committee elections and 
appointments, refer to the FSA fact sheet:   Eligibility to Vote and 
Hold Office as a COC Member available online at: 
www.fsa.usda.gov/elections.  Contact your local FSA County Office 
to obtain the LAA that is holding an election this year. 

 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 

 other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments, and quotas for a parent farm among heirs in 
settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  

http://www.fsa.usda.gov/ga
http://www.fsa.usda.gov/elections


Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system.  

 

Deadline to Enroll in Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) 

Georgia Producers Have until Aug. 1 to Enroll in ARC/PLC  

Farmers and ranchers have until Aug. 1 to enroll in Agriculture Risk Coverage (ARC) and/or Price 
Loss Coverage (PLC) programs for the 2017 crop year. These programs trigger financial protections 
for participating agricultural producers when market forces cause substantial drops in crop prices or 
revenues.  

Producers have already elected ARC or PLC, but to receive program benefits they must enroll for 
the 2017 crop year by signing a contract before the Aug. 1 deadline. Please contact your local FSA 
office to schedule an appointment if you have not yet enrolled.  

Covered commodities under the programs include barley, canola, large and small chickpeas, corn, 
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long 
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed and wheat.  

For more program information, contact your local FSA county office or visit www.fsa.usda.gov/arc-
plc.   

 

Marketing Assistance Available for 2017 Corn, Grain 
Sorghum, Wheat, Oats, Barley, Canola, Soybeans, Peanuts 
and Cotton in All Georgia Counties 

The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan 
Deficiency Payments (LDPs).  

MALs and LDPs provide financing and marketing assistance for commodities such as feed grains, 
soybeans and other oilseeds, pulse crops, peanuts, cotton, wool, and honey. MALs provide 
producers interim financing after harvest to help them meet cash flow needs without having to sell 
their commodities when market prices are typically at harvest-time lows.  

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such 
a payment is available.  

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commodity, in 
addition to other requirements. A producer retains beneficial interest when control of and title to the 
commodity is maintained. For an LDP, the producer must retain beneficial interest in the commodity 
from the time of planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA 
County Office. For more information, producers should contact their local FSA county office or view 
the LDP Fact Sheet.  

 

 

http://www.fsa.usda.gov/arc-plc
http://www.fsa.usda.gov/arc-plc
http://forms.sc.egov.usda.gov/efcommon/eFileServices/eForms/CCC633-EZ.PDF
http://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2016/mal_ldp_2016.pdf


MAL and LDP Policy  

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.   

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed, and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.   

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool, and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton.  

FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities.   

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant, and member 
contribution.   

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans, and designated minor oilseeds. These certificates can be purchased at 
the posted county price (or adjusted world price or national posted price) for the quantity of 
commodity under loan, and must be immediately exchanged for the collateral, satisfying the 
loan.  MALs redeemed with commodity certificates are not subject to the actively engaged in 
farming, cash-rent tenant, Adjusted Gross Income provisions, or the payment limitation.  

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA county office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must 
be submitted when payment is requested.  

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs), and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange.  

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

 

 

http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf
http://www.fsa.usda.gov/


 

CRP Payment Limitation 

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following:   

 payment limitation by direct attribution  

 foreign person rule  

 average adjusted gross income (AGI) limitation  

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity.  This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments).  Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs.  Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is 
effective.  Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in 
which the cost-share documentation is completed and the producer or technical service provider 
certifies performance of practice completion to the county office.   

Such limitation on payments is controlled by direct attribution.   

 Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person.   

 Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person.   

 Payment attribution to a legal entity is tracked through four levels of ownership.  If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity.     

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current 
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered 
acreages impact their $50,000 annual payment limitation.  Producers should contact their local FSA 
county office for additional information.  

NOTE:  The information in the above article only applies to contracts subject to 4-PL and 5-PL 
regulations. It does not apply to contacts subject to 1-PL regulations.    

 

USDA Microloans Help Farmers Purchase Farmland and 
Improve Property 

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land  

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful 



to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who 
have small and mid-sized farming operations.  

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, 
totaling over $373 million, to producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living 
expenses, since 2013. Seventy percent of loans have gone to new farmers.  

Now, microloans will be available to also help with farmland and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements, and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA).  

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your 
local FSA office.  

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.   

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria.   

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
microloans through the direct loan program. The focus of microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans.   

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation.   

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

http://www.fsa.usda.gov/microloans
http://www.fsa.usda.gov/microloans
http://www.fsa.usda.gov/farmloans


 

 

 

Nondiscrimination Statement 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities 
on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, 
familial status, parental status, religion, sexual orientation, genetic information, political beliefs, 
reprisal, or because all or a part of an individual’s income is derived from any public assistance 
program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require 
alternative means for communication of program information (Braille, large print, audiotape, etc.) 
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of 
discrimination write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., 
Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an 
equal opportunity provider, employer and lender. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 

 

  

 

        
 

 


