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2016 PLC Payment Rates and ARC Actual
Prices for Wheat, Barley and Oats

The Agricultural Act of 2014 provides for payments for covered
commodities through the Price Loss Coverage (PLC) program
when the market year average price is below the reference price.
Agricultural Risk Coverage (ARC) program payments are triggered
when the actual revenue is below the guarantee established for the
program.

The Marketing Year Average (MYA) price for wheat, barley and
oats was announced June 29, resulting in a PLC payment rate of
$1.61 per bushel for 2016 wheat and $0.34 per bushel for 2016
oats. There is no PLC payment on 2016 barley.

For Agriculture Loss Coverage — County (ARC-CO), actual crop
revenue is calculated by multiplying the actual average yield for


http://www.fsa.usda.gov/ga

William Brim your county times the higher of the MYA price or the national loan
rate. For 2016, the following prices have been set — wheat at $3.89

Administrative Officer: per bushel; barley at $4.96 per bushel; and oats at $2.06 per

Dianne R. Westmoreland bushel. 2016 county yields will not be available until this fall.

Farm Loan Chief: Agriculture Loss Coverage—Individual Option (ARC-IC) will utilize

Robert Tyson the same prices as ARC-CO, however the actual crop revenue
cannot be calculated until participating producers report all

Farm Program Chief: production for all covered commodities planted on the farm and all

Brett Martin MYA prices for all covered commodities planted on the farm are
known. Both of these items are necessary to calculate the ARC-IC

Public Affairs/Outreach: actual revenue for the farm.

Neal Leonard

All 2016 ARC and PLC payments cannot be made until after Oct. 1,
To find contact information for 2017, or the announcement of the final 2016 MYA price for the
your local office go to applicable covered commodity.
www.fsa.usda.gov/ga

For information on release dates for MYA prices, ARC-CO yields
and projected and final PLC payment rates, visit
www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program
Data” link.

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program
for 2014 through 2018.

Below is an overview of payment limitations by program.

Commodity and Price Support Programs
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited
to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to
payment limitation rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event.
The Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster
event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock
Indemnity Program (LIP). The total payments received under ELAP, LFP and LIP may not exceed
$125,000. A separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments.
There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance
Program (NAP).
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Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs.
Contact your local NRCS office more information.

For more information on FSA payment limitations by program, visit
https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility payment limitations.pdf.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate,
approved vegetative and practice cover is maintained to control erosion throughout the life of the
contract after the practice has been established. Participants must also control undesirable
vegetation, weeds (including noxious weeds), insects and rodents that may pose a threat to existing
cover or adversely impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Georgia is April 1 through
August 31. However, spot treatment of the acreage may be allowed during the primary nesting or
brood rearing season if, left untreated, the weeds, insects or undesirable species would adversely
impact the approved cover. In this instance, spot treatment is limited to the affected areas in the
field and requires County Committee approval prior to beginning the spot treatment. The County
Committee will consult with NRCS to determine if such activities are needed to maintain the
approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

USDA Announces Additional Financial Incentives for
Conservation Reserve Program Participants to Improve
Forest Health and Enhance Wildlife Habitat

In an effort to improve wildlife habitat and the health of private forest lands, the U.S. Department of
Agriculture (USDA) Farm Service Agency (FSA) announced additional incentives available for
Conservation Reserve Program (CRP) participants to actively manage forest lands enrolled in the
program.

Under the provisions of the 2014 Farm Bill, $10 million is available nationwide to eligible CRP
participants. Those selected will be encouraged to thin, prescribe burn or otherwise manage their
forests in order to allow sunlight to reach the forest floor. This will encourage the development of
grasses, forbs and legumes, benefitting numerous species including pollinators and grassland-
dependent birds such as the northern bobwhite.

Eligibility is limited to landowners and agricultural producers already enrolled in CRP with
conservation covers primarily containing trees. Incentive payments, not to exceed 150 percent of
the cost to implement a particular customary forestry activity as described, have been established.
CRP participants meeting eligibility requirements and interested in making offers to participate
should visit their local FSA county office.
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For more information about FSA conservation programs, visit the FSA office at the local USDA
service center or go to www.fsa.usda.gov/conservation.

USDA Expands Grasslands Conservation Program to Small-
Scale Livestock Producers

Helping Dairy, Beef and Other Producers Protect Working Grasslands in 43 States

USDA will accept over 300,000 acres in 43 states that were offered by producers during the recent
ranking period for the Conservation Reserve Program (CRP) Grasslands enroliment with emphasis
placed on small-scale livestock operations. Through the voluntary CRP Grasslands program,
grasslands threatened by development or conversion to row crops are maintained as livestock
grazing areas, while providing important conservation benefits. Approximately 200,000 of the
accepted acres were offered by small-scale livestock operations.

The most recent ranking period closed on Dec. 16, 2016, and included for the first time a CRP
Grasslands practice specifically tailored for small-scale livestock grazing operations to encourage
broader participation. Under this ranking period and for future periods, small-scale livestock
operations with 100 or fewer head of grazing cows (or the equivalent) can submit applications to
enroll up to 200 acres of grasslands per farm. Larger operations may still make offers through the
normal process. USDA met its goal of 200,000 acres under this small-scale initiative. The new
practice for small-scale livestock grazing operations encourages greater diversity geographically
and in all types of livestock operations. Visit http://go.usa.gov/x9PFES to view the complete list of
acres accepted by state.

Participants in CRP Grasslands establish or maintain long-term, resource-conserving grasses and
other plant species to control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands. CRP Grasslands participants can use the land for livestock
production (e.g. grazing or producing hay), while following their conservation and grazing plans in
order to maintain the cover.

Small livestock operations or other farming and ranching operations interested in participating in
CRP Grasslands should contact their local FSA office. To learn more about FSA’s conservation
programs, visit www.fsa.usda.gov/conservation.

Annual Review of Payment Eligibility for New Crop Year

All participants of FSA programs who request program benefits are required to submit a completed
CCC-902 (Farming Operation Plan) and CCC-941 Average Gross Income (AGI) Certification and
Consent to Disclosure of Tax Information to be considered for payment eligibility and payment
limitation applicable for the program benefits.

Participants are not required to annually submit new CCC-902s for payment eligibility and payment
limitation purposes unless a change in the farming operation occurs that may affect the
determination of record. A valid CCC-902 filed by the participant is considered to be a continuous
certification used for all payment eligibility and payment limitation determinations applicable for the
program benefits requested.

Participants are responsible for ensuring that all CCC-902 and CCC-941 and related forms on file in
the county Office are correct at all times. Participants are required to timely notify the county office
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of any changes in the farming operation that may affect the determination of record by filing a new
or updated CCC-902 as applicable.

Changes that may require a NEW determination include, but are not limited to, a change of:
e  Shares of a contract, which may reflect:

-A land lease from cash rent to share rent
-A land lease from share rent to cash rent (subject to the cash rent tenant rule)

-A modification of a variable/fixed bushel-rent arrangement

e The size of the producer’s farming operation by the addition or reduction of cropland that
may affect the application of a cropland factor

e The structure of the farming operation, including any change to a member's share

e The contribution of farm inputs of capital, land, equipment, active personal labor, and/or
active personal management

e Farming interests not previously disclosed on CCC-902 including the farming interests of a
spouse or minor child

e Financial status that may affect the 3-year average for the determination of average AGI or
other changes that affects eligibility under the average adjusted gross income limitations.

Participants are encouraged to file or review these forms within the deadlines established for each
applicable program for which program benefits are being requested.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-quidelines. Click forms and search
for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
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request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score:

o Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

o Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide
you through the process, which may require you to reapply for a loan after improving or
correcting your credit report. For more information on FSA farm loan programs, visit
www.fsa.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.
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If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Nondiscrimination Statement

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities
on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or a part of an individual's income is derived from any public assistance
program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
alternative means for communication of program information (Braille, large print, audiotape, etc.)
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider, employer and lender.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



