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Background 

A number of Alaska communities, including Ketchikan, Sitka, and Juneau, have invited the 

Federal Emergency Management Agency (FEMA) to work with them on flood zone mapping of 

their community. As a result, FEMA has worked directly with the respective communities to 

develop flood zone maps so the community can further understand its respective potential 

flood risks. 

As an unintended consequence, communities are now finding an increasing number of real 

properties are included in a designated flood zone. This designation creates challenges such as 

building restrictions and/or increased construction costs. Moreover, property owners are left 

to purchase federal flood insurance which can cost thousands of dollars per year. 

The increased costs to Alaskans are concerning. With regard to insurance premiums, the data 

in this report shows that all Alaskan communities, with the exception of Galena, have paid 

more in premiums than they received in payments. The significant insurance premiums are of 

concern to Alaskans since the actual flooding resulting in insurance claims payments appears to 

be low. 

The data shows the top sixteen listed states each received more in insurance claims payments 

than they paid in premiums. To further understand the FEMA insurance program this report to 

the Alaska Legislature provides the following: 

1) The amount each community in Alaska that participates in the National Flood

Insurance Program has paid into the program since 1980, how much has been paid out

for claims, and the average premium for a home in a special flood hazard area; and

2) The top five states that have received more in funds paid out to them than they paid

to FEMA in premiums since 1980, the amount paid into the program, the number of

claims paid out of the program, and the average premium for a home in a special flood

hazard area.

{Cover photo: Ice jams in Galena. Photo courtesy National Weather Service 2013) 
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1. What is the average premium rate in Florida and Texas for a home in a FEMA mapped 
special flood hazard area? 

Single family homes within Florida and Texas rated V or A are quoted $ 845.22 for coverage on 
average as of December 31, 2017.  

 

2. What is the average premium rate in Ketchikan and Sitka? 

$1,441.36 for a policy and $1,559.27 for a contract on average (119 policies and 110 contracts) 
as of December 31, 2017. 

  

3. In the last 40 years, how much has been paid into the insurance program in Ketchikan and 
Sitka and how much has been paid out in claims? 

$2,771,173 collected in premium (1978 – 2017 excluding fees and surcharges) 

$119,167 in payments on claims (12 claims) as of December 31, 2017. 

  

4. In the last 40 years, how much has been paid into the insurance program in Texas and 
Florida and how much has been paid out in claims?   

Texas  

$5,859,681,325 collected in premium (1978 – 2017 excluding fees and surcharges) 

$14,528,224,067 payments on claims; and  

Florida  

$17,733,694,952 collected in premium (1978 – 2017 excluding fees and surcharges) 

$4,855,755,250 payments on claims as of December 31, 2017. 












