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aG-Men in—G'leveland'

|

iProbe Gang Escape

‘Hoover Charges Are Denied;!
Officer Says Police Almost
Fought Federal Agents

By United Press
CLEVELAND—A picked squad of!
20 G-Men is working In Cleveland
cleaning up a political and gambling
ring which aided Gangsters Alvin
Karpls and Harry Campbell to es-
cape In 1934, The Cleveland Press
, sald today.

- The Press reported the squad was
. working directly under J. Edgar
Hoover, Federal Bureau of Investi-
gation chief.

Hoover charged ‘“crooked politi-
clans with police connections” per-
mitted Karpis-Barker gangsters to
escape here in the summet of 1934
after a trap had been set for them.
© Bernard J. Wolf, Cleveland police
 lieutenant and former homicide
squad chief, said Hoover’s charges
. were “false” and asserted “refusal
of G-Men to work with the police
at that time nearly resulted in a
gun battle between police and G-
Men.” - T —
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2 oY cheral Buresu of Invrstigation,
U. S, Dejurtment of Justlce,
Post Office lox 812,
Chicaxas, Illinols,
, Red ALVIN KARCIo, with allases, »t slj wo
- Wotin - 7T
Dear Sirs : ' o
" h ‘“Tﬁoré iélﬁeing tr#nsmitted ﬁo you héfewith one co iy of N
¢ monorandum prepared by the Lureau disclosing all Inforn-43o CL—'
\gj tn 'he orsesglon of the Byreau in repord to
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& menorsndunm is subiiltted
ryour informatlon at this tlme. .

to yol

X am Likewise transmitting herewith a copy of a’ me-norandun
v J_w preparod by the Purea qic :ncarndnig. corruption in fhe Toledo, Ohip :

Polico Départment, " This is: Akewinp fumiahod to you for your
information,

It 18 ny desire that agenta nttnched to the Lnvesti,ation
press vigorously to o logleal conclusion ell leeds outatanding in ,\
Toledo, Clovelund, =nd vicinity, with regurd to the barboring of v

‘members of the Rarpia-Barknr .gang, ‘and further - that’ vigoroue attention” | '

¥+ -be glven to obtaining furthas; msmuon ig cating: pddttionalt.-i- e qwgf ﬁ

It corruption onthe-part ‘of ' thé Toledo;. 'OhdoiFolice Departaent, 7% * ’,.?\\\ o
¥ “together with tho possiBdility” that certain membera of the Toledo, .

+3yt  Ohis Police Deparitment may have been Instrument:l In harboring end
o concealing meaxbers of the Kurpia-Barker gang at thut point,

/!

I desire that you first diract your attention to the
situation existin: in loledo, ohis; that you then oursuc reilsted

. ) »
ratters vigorously in “t. Peul, Minnerots, snd "inally eonduct Ny
similer inquiries in Hot “pringas, Arkances and Cleveland, “hio, e
For your information in thils instance there is nlso being trans- r:
mitted herewith n copy of & memorundum prepnred b; the Bureau Y
cicerning piice corruption in Clevelard, Uhio., You are instructed
b+ press vigorously the activities of Jumes "Shimmy? Patton and
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fre &y J, Connelley - . €/6/36

Arthur Hebebrand with reference to their connections with members . .
of the Karpis-Barker gang in Claveland, Ohio, I deslire »ley that §
exhrustive investi, . tive ationilon be slven to the "1, oren ¢,

mombers of the Xarois-Barier #ang In -leveland, Uhia on Leptamber

Yy 1934, after
veve sryested, whilch L 013 # alieyed to h.ve come from o
menber of the Uleveland folice Departuent, which waz in turn £):7 ,
tratomitted through certain persons at the garvard Club. You <

will also recall that during a recent interview with_ -
she alleged that the Cleveland contaoct for the gang was Patton,

Very truly yours,

John idgar Hoover,l

Director .
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16 April, 1937.

Mr. J. Edgar Hoover Lr

F.B.I., Washington, D.C. &p"’,,p

Dear Mr. Hoover:-

Thank you for sending me your interesting address "Problems
In Modern Law Enforcement™. All such material will be gratefully
received.

I am compiling material for a series of articles which will
set forth THE THINGS WHICH NICE RESPECTABLE PEOPLE DO WHICH AID
CRIMINALS. Some of these things are done inadvertently but the result
is the same as 1f the honest people were deliberately aiding the
criminals. These articles will be difficult to write and any suggestic
from you will be very helpful. The idea is not to offend but to AWAKE}
people to the part which carelessness as well as petty favoritism and
graft play in propagating crime that may be really serious. The wife
of the rich influential citizen who bribes a traffic officer to let her
off when he ought to give her at least a ticket is a part of the crimev
structure of this nation, whether she believes it or not, and her son
is liable to follow suit and put a little more on the ball with the

WLUOEBED & 1 NN o~ S0H52L ~ [
ultimate result that his picture gets in your galleryof fined artists.

I am not going at this hurriedly for I must be very: careful

+ what I say and all material must be drawn from REA (notbiis}y’life.

I doubt if the Saturdey Evening Post has the gutts to\g%.Lish such



dr.'”. Edgar Hou r Page Two.

I spent nesrly 2 years in Haﬁaii doing investigative worsx .hen your .
e, J.P. MacFarlane was running your office there. He is now 1in '
charge here in Cleveland and hopes to return to the Pair-o-dice of

the Pacific. Mac is a fine fellow and can tell you some intere:zting

results of my work in Hawaii.

I am tied up here in Cleveland taking care of my 83 year old
Mother but if and when I do get to Washington I hope to sit down
with you over a bowl of soup #nd map out some articles which will be
of some real help to you in your work. I feel that the public should
be sold on the F.B.I. as I am but am not Jjust certain how best to go
at it.

Your Department should have 3 or 4 times the funds which it now
has and I am frankly willing to become a party to any legitimate

conspiracy to get them allocated to the F.B.I. But that will also

require some heavy thinking especially in view of the economy program
now being launched by the administration.

You may recall that you said something about crookedness in the
‘Clevelané:Police Department once not so very long ago and when you lefti
a member of if came out with an indignant act in the local press in
which he opinéd that you had better prove such charges or----etc. Of
course you are not in the business of dry clesning city police but I
got a big kick out of the several indictments of crooked police officer
which happened soon afterward when Elliot~Ness took over as Director of
Safety in our fair village,- and the end is not yet by any means.

b1

Sincerel




JOHN EDGAR HOOVER_ - %;*Q'ZFEL - | i
- K F__J‘?ECT_OR ——_3 \‘ . , - “l/. o - ,
—-r . i, .
’ yederal Bureau ot Investigation ! .
United States Departnient of Justice ‘ .
“ Mashington, 2. ¢, ‘
LBN:PED November 1, 1937.
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MEMORANDUM FOR MR, TOLSON P

L P
—/\r /; .

Pursuant to your request there is attached a/gﬁmmgfy

menorandum setting forth information regarding the Police Depart-

ments with which cooperation is impossible or is vastly limited '”//
43 because of inefficiency, political domination and corruption.
list, of course, includes just the main offenders in view of the
fact that many Police Departments are known +to be politically

‘J/ dominated but in some instances this has not affected cooperation
with the Bureau.

L

The 1

=

! In accordance with your desire this memorandum has been
made as brief as possible.

v 0 ‘// Respectfully,

/ (_€ 7. “w:ub-(.

e L. B. Nichols.
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Cleveland

The past complexion of this department is well known
in connection with the Mrs. Newton D. Baker, III, Extortion Case
and the Bremer Case., Altlough, at the present time, it appears that
Safety Director Ellio'kyess is anxious and desirous of cooperating.

Lisbon y

%

.A.

Cooperation should not be extended Franx Sprinvbr, an
Assistant Prosecuting Attorney, who suggested to the Chief, J. H.’ Pultz,
of Wellsville, that he not turn Richetti over tc the Bureau.

Newburg Heights

+ >
Frank Ptak, the Villaé;rMarshal, is knowm to be crooked
and was paid off at one time byHebebrandt and Patten. Ptak!s-actions
seemingly have been exposed by Mayor Jerry Sticha.

Toledo

The lack of cooperation with this department is based on
corruption as evidenced by the Karpis investigation.

Wellsville

The inability to cooperate with this department has resulted
from the apprehension of Pretty Boy Floyd and Adam Richetti, the facts
of which are well known.

Wooster

}Lucas County ... .-
!

In a trial at which a laboratory employce appecared =8 an experd
Captair'Zook testified tor the defense. This department comsists of
five policemen, two of whom are captains.

L~

Cooperation is impossible with Sheriff Joseph '0'Reilly of
Toledo because of experiences in the Bremer Case.

Ohio




Delaware and
Union Counties

the Marysville Commercial Bank Robbery Case Prosecutor
Laurence FygKeller, Delavare County, and Clifton/baryl, Prosecutor
of Union County, Marysville, Ohio, displayed a non-cooperative attitude
at the insistence of Caryl, and at first refused to permit the subjects
to be prosecuted in Federal Court, although later Caryl asked the
U. S. Attorney at Cincinnati to prosccute.

Ohio
-25 =
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sederal Burean of fnuestination o

United States Departuent of Justice

1448 Standard 3uildine .
Cleveland, Ohio

larch 30, 193%. - ...

LASOIAL AND CONFIDENTIAL

Director,
Federal Bureau of Investigation,
Washington, D. C.

Re: YCOOFIUATION — CLOVELAND S A |
POLTC DLFALTL LT

Dear S5ir:

- This is to advige you that a recent 3unary sure
vey of theCleveland (Ohio)“™Police Derartment by Special
cent reflects that important contacts have b Zc
/been effected by the Cleveland Cifice, no% only with Illiot
N

iegs, Director of Public Salety, and Chief of Folice Gecr-e
J.\latowitz, but also with Joseph H.Lchcncy, Chief Tnsrecter
of Detectives, who has under his supérvicion the Divisions

of Cririnal Investication, Cririnal Tdenti”ication, Rallis—
tics, Automobile Thefts and Fawn lecords, to which tiere are
assigned approximately one hundred ninety-four detectives.

These contacts have been established principally
throuch Chief Insrector of Detectives Joserh 1. Sweener ana
the officers in charge of his diviciong and obher subordi-
nates, However, the wholehearted._coor'or_‘;_t'L_o_nwa’;‘_f,qrg?g(_l_ orr
the Cleveland Police Departwent car be abtrihuted 45 Chief
insrvec]t._qr_ of” __Qf:é?ﬁlgs::%—:p“h Le digeng, L‘LQ.&DQC&ZSJ':O‘
have a nigh ro~urd foz_ﬁbg_ﬁggggg_gg@,whoﬂs;eaks.adm;r nlsr

51?___}_,}_1?_ Director., — “i__',“q?/é

Chief Inspector of Datectives Josenh . vweeney”
3 ~ . y 4 . "
1s contacted almost daily by acents of the fleveland G7fice.
He is dependable and hopest and can be relid upen £o.p1l 0 rnae
! — SRS S Loe v

-

=
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times in matters viich require d1sgtggtﬂagaNanlldegxéal

iwti:a.tim;_. I it becomes neceznariy wo ool the encp-

eration of the Clrveland PFolice in a BEnrcau invecbi~anica,. R
the matter is first taien up with Chiel Ti:orctor ol Letrc— ey
. . . . . _ . . AP e
tives Sweeney who flves it his peracnal a‘tenbion an: melics 7 BY Ay
assisnnents of menbers of his perssnnel to assist“an'a~3nt"¢f‘” S 7
or arents of the Cleveland 0ffice. 1In Uis resard, picked T,
cetectives are assigned and therefore no milicity nay be - )7
anticipated. ;/-
- Y
47
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ELIOT NESS

OIRECTOR

ROBERT W.CHAMBERLIN

EXECUTIVE SECRETARY

- e

CITY OF CLEVELAND

DEPARTMENT OF PUBLIC SAFETY

230 C!TY HALL

August 30, 1938.

Mr. J. Edgar Hoover,
Director, Bureau of Investigation,
Washington, D. C.

Dear Mr. Hoover:

This letter will serve to introduce
Captaln Charles Spoerke cf the Cleveland Police
Department and Hr. John B. Boren, Superinteniert
of Crime Survey, who are desirous of securing
information regarding the systems and operations
of your Depertment.

Any courtesies extended to Cepntain

Spoerke and Mr. Boren will be greatly appreciated
by the writer.

Very truly yours,
<Ly
L L \ &
Director of/Public Safety.
EN :MM

< Ga-rasie Yo

- N AN VALNIFS YOULIR L IEFE o PROTCOY (7 - WA 0¥~ i vy BAIDRAFS ORGSR
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ELIOT NESS
smEcToR

CITY OF CLEVELAND

DEPARTMENT OF PUBLIC SAFETY
230 CITY HALL

September 2, 1938,

ROBERT W.CHAMBERLIN -

EXECUTIVE SECRETARY

14

s -CJ.. e

-0 Mtﬂ,x.}..«& \9’&»\,0 i\

Inspector L. B, Nichols,
Department of Justice,
Washington, D. C,

Dear Mr. Nichols:.

I wish to express my appreciation for
your great courtesy and cooperati to members
of department, Captain CharlegﬁSpoerke and
Jo oren, head of the N.Y.A. Crime Statistical
8urv§y in Cleveland, and Mr. KeitﬁﬂW1lson from
this city.

They have told me how beneficial their
visit was and how you and your assistant, Mr,
Lindsey went far out of your way to. aid them.
They tell me that your services and help have
been extremely valuable to them in the setting
up of our new system of keeping records.

Very truly yours,

s

Director of Public Safety.
EN:MM

RECORDED b Tl“q g_lub

07k
L VESTIGATION |
' .’.A_ ) B
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* . F¥erro Enamel Corporation
- Cleveland, Ohio
i
o f I have received your letter of Lgvember 17, 1838,
‘ & and anoreciate very much your thoughtfulncss in writin, ne
as you Jid and 1 went you to know thzt I would ranily enjoy

FA addressing the membersof the Citizens' Leacue o Clevelsnd.
} Unfortunately, however, in the past [ ~ve been so ove.winelmed
“with pressing duties and previcus cosmdtments whicli vrake it
impossible to accept sdditional commitnents,

- It so hanrens that the invitation which was extended
me to smddress the Economic Club in Delroit wes rc¢ceivel many
many uonths a-o and 1 had declined tiwe invitaticn on ceveral

A occaslons since it wus just not posaiblic {ur me tc visit
N Detroit on the dates which officers or the lLconcmic Club
at Detroit desired.

I am, of course, not uamindful of the work which

£UN Mr, Eliot Ness is doing as Safcty Director in Clevelnnd
althouvh he was nover aitfiliated with tie Federnal Burcau or
Investization, ’

Certainly I can answer your -jucstion in a very
eniphatic manner by pointini® out thnt 1 ould enjoy nectin-
your groun but franxly, &s I hnve alrendy itdicated, ny
official duties and prior co.mitments in t'¢ rast uave
deprived me of this pleamsure.

with Lest wishes and kind r. -ards,

Sicerely yuure,

SRR, TUETTIITITIT TR L S0 T, SR A A a1 ot e+ e
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September 3, 1933

e Mr. Eliot Nesa

s i Dircctor of Public Safety
230 Cit: Hall
Cleveland, Ohio

- " Dear Mr. Nesa:

‘ I wish to acknowledge recoipt of vour iotter of
{ Auqust 30, 1938, shich weos nresented by Cuplain Cherles
e Spoerke, of your Police Depsrtment, vhen Le cullec at the

Bureau con Ausust 31, 1938 accompenied bty Mr. Loren and
Mr. Wilson of your office.

Ce—
A

You may reat assured that I vas Napuy indeed to
have your representatives given a dectailed tour of
inspection of the ‘facilities of the Feceral Eureau of
Investigation, after which one of Mmy Acsistents 01 ircussed
/A;J/' in great detall aith them the matter of records and the
Burecu's practice of filing communications anu investigative
\ reports.

Captain Spoerke requested an out.ine covering certaln
of the points discussed and I shell forward this to hinm
within the next few days.

M Sincerely yours,

j Mr. l.:ner e esees

; Mr. Mcloure.........

i Mr. Nichola..__......

Mr, Tracy ............

“.‘Gndy .......... » M eh ‘

----------------------- L WUREAY R E AL X ' :
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. FERKO ENAMEL CORi'OLATICON
CLLVLELAND, OHIC
November 17, 1438
Mr. J. Edzar Hoover
Y Federal Buresu of Investigation
United States Department of Justice
. Washington, D. C.
Dear ir, Hoover:
I have your note of %4ne 15th and cosy of speecn waien you deliveroe. be-
fore the T.onomic Club In Detroit, iichisasa, and enjoyed reading this.
i It is very kind of you to keen me on y.ur vailingz list, buy every tiuze
N2 I note ycu are making a sneech in a different oart % tic country, +
o wonder why you don't accept the Citizens Lenguets invitation to cpeak
A . :
N here,
“w
We have been trying to set you to coue o;x’? Goate Tos bwo op three viors,
and because one of your o boys, I';lli_o';t{. wier, oac done siich a osroet job
. as Safety Director, =+ would think you weuld iike toc cowme out here end
- speak.
What's the matter with us?
Louwrs very ioaly,
' o T b
- . A
raw-¢ns o
19816118
R T N TS RN ;
Sy T -
T .}~_\§¢_ N ‘ N )
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Huntington, %est Virginis
April o, 1939

N Lirector
Federal Buresu of Investigation
Washington, L. C.

EO O

'y \ Information has been received through Chief C erk_ E—ZC/ \
: ” thot the individuels who formerly operated the{Harvard Club ‘
: ; eveland, Ohlo, understood to be a notorious gambl ng house,

‘ Tear 84rs

5 heve moved their operations, or have at least taken an interest in
) The ontinental Night Club, which is operated at Chesnpeake, Ohio,
- v/ Just\scross the River from Huntington, %est Virginia.
3‘? e According to informetjop”received, the anti-vice activities
' f) -0f the Safety Director ELLIOT S8 of Clevelend, Ohlio, huve caused
“° them to transfer their interests to (hesapeake.
It 18 an idesl location inasmuch es they are permitted to sell
drinks at the bar and table while in West Virginis, you are not allowed
~ to buy drinks &t a ber or table. According to other information re-

A ceived, the individuals in connection with the Continental Club have
. an elaborate gumbling lay-out.

It 48 requested thut the Cleveland Field Division advise this
Office and the Cincinnati Field Division concerning the individuals
who operated the Harvard Club, their background and history. The
ingtitution of resorts such as the Continental Night Club in &n outlying
section such as Chesapeake should be frequented with notorious crimincls,
and an appropriate check will be maintalned on this place ty the Huntington
Field Division without interference with eny operations that the Cincinnati
Fleld Division might have in mind, ;

¢

Very truly yours, \;
RCORDHT

JNDSXED (02 53 530 ‘/

B ;" u. Vo MCUUGHHN)

AVM/HAB i Speciasl Agent in Charge,
cct Cleveland \ W
Y Cincinneti ‘.
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- Federal Burean of investigation ) . b

Hnited States Nepartuent of Justice
Washington, D. d.

4 dpril 28, 1939 \
Time: 12:25 P.M. | X
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NENOZANDLY T0R MR TALZ!

ire #itzaefali bf the Cleveland 0ffice called and :
advised thpt Fhe Counvy Grand Jury in Jieveland had :
indicted aboft thirty people jor ertoréion grawing

out of theWpolicy racket. iHe stated that about thir een
o, theso individuals 2ho were indicted are fuoilives
now an. in todays paper the jollowins headline appeaered

"iess usis G-&cn to help hunt for thirteen indicted i
holicy racket.’

- TS oo 7
Yr. Fitzocreld 8

ated another hecadline read, "_arfetwn
Jiredtor L1lioldy

Jess soday 23%cd elorzl a=llon bo all
in the capture of Thirteen ﬂen hurszc¢ as acclseu
voborticnist in Cleveland's , 000,700 a year nunberse
racket." Adccordinn to ilr, vaﬁ\er'LJ e following
naragrash episoared on She bacw pace 2 o pop
. ;

2, anes:

&8

eue“a* o, the migssinn cenr-cuers are know; o] be ouL 0

ine Ltate und wafety Lirector Slliott iess today a3ed
the Fecerzl osureau of Investéijzation fo join The hunt for
the- fujitives and afier a. confcrence with Jaucs e
Fitzgerald, 51 Acent in Charce here, Xr. Fesc said

ke had promised full cooperciion.”

Lr, Fitzoerald steted he had not talked with lr. iless
Jor approximately six months. e stated Zhal pesterday
afternoon a man by the name o,/ lotlicy, an Assistuni

in Ness' Ofifice called him andlozaued that trcee of

the fumzfzueu vere in ¢ boat oy 7 the coast of -loridc.
Hre Fitzceralld stated Cloitken wanted to arrance an
apnoiniront with hin to Sirnish the facts o ascertain
if there were an unlawul fliciit to cuoid prosecuiion
ccse, and on adrpointment wes nade Jor this morning.

¢ staied that Ulother later 2allel Lin ond qdvised

hat a wire had been received [vom the Chzef of rolice
in XMiami saquin~ the bocod was ccaing in and ,F”*Bforv'“‘“

3
I
N
[

Lo would 1like ¢o call ihe conference of.f. ,.,, / 3//
RECORDFD & INDEXED T ’/

] "

In resronse to nJ inguiry'as to whether the "Par7e° on
which the indivicducls in quescion were indict=Z were

covered by itne unlauJL7 leq}t ctatute, sr. Fitz oeﬁb&d
stated he had not situdied the [facits but ths case zs ar

st e N
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€ stated the oangsters would go to the policy men and

e “orce them to turn over 10,0 or 15} 0)° the proceeds by
raixing certain threats. Lr. Fitzgerald stated that e

Jess is ¢ very good JSriead of the 2ureau and iras very

cooperccive. ie stated he did not believe thot fess had

anythin~ to co with the storics apnearina in the papers,

bus tlhet some reporter nrobably Reard that Clotley cciled

R che (leveland Office and assuned the rest of tie article.

¢ T $old Ir, Pitnrerald that the Durecau should bte imnzdiately
acvisced of any further inquiries Srom lless! O0ffice end thet

L AnY inguiries received fron newespaeper men should e

, crswered by telling them that we nhave received no reg:uest

& for assistance in loccting these Jugitives,
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R
Post Office Box 812
Chicazo, Illinois
November 21, 1939

Personal and
Con.fidentia];

Cormander J. W. Gregory

Naval Trsining Station
Great Lakes, Illiuwois

Dear Commander Gregory:

Purauant to your reyuest, I am forwerding herewith a carbon
copy of a teletype message received at this Office from NIXON,
Naval Intelligence Headyuarters, Washington, D. €. This
messaye was received at this Office on November 21, 1939 gnd
18 quoted below:

"FROM WALBINGTON OFFICE OF NAVAL INTELLIGENCE

PLEASE FURNISH FOLLOWING MSG TO COMDR JW GREGORY
DISTRICT INTELLIGENCE OFFICER NAVAL TRAINING

STATION GREAT LAKES |
UNDERSTAND LIEUT A R HASKINS AT CLEVELAND INSTRU-
MENTAL IN FORMING CLEVELAND SAFETY COUNCIL OF

INDUSTRIAL PLANTS IN COOPERATION WITh BLLIOTINESS.
PLANT OWNERS BELIEVE THIS TO Bk AT INSTIGATION OF
NAVY DEPARTMENT, PLEACE INVESTIGATE nND KECTIFY.

THE ONLY SOUND RECOGNIZED AND AUTHORIZLD KETHOD IS f’}t b

FOR PLANT SURVEYS AND RECOMMENDATIONS, COVERING

SABOTAGE AND ESPIONAGE, TO BE CARRIKD QUT BY FBI,

WHICH PROJECT IS AT PRESENT UNDERVAY BY THAT BUREAU /////
NIXON END"™

Very truly yours

W. 5. DEVRREAUX
Wl IAT Special Agent in Charge
cc Burenu ' y

Enclosure T ;(IO;L" 5/5/6’7’“’ /{; \
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. : suc ”utnano callcd,fron Clavoland tn conncction
s1th én arttele gprearing tn the lost edition of the .- .
levelend rress last night concerning claryss naue 1, fla"

Je1C cleveland lnduatrtag Union Counctl ajatnei oy or ”urton =

T and various cily officlale, iuclucing Elltot Lesa, with -

rqfercnct 0 an tnucsttwa*!an R t“ city unu etuer c~/ncta

"in a runored ap,r ’ur.t. '

S The art!olc is oapttonad”"'{' 0 DLUVAL LS C’ITI & .,Ar
'WM”MW"”~(T'Ou SOy CHAZGESY, and ts subdeapiioned "Unton groupd herp
T wvorrted by rexorts, To ask durphy about F8I", The crticle -
stoctes that the CI0 Cleveland Industrial Union Couictd - :
- dencnded thut Vayor Durton confirm or deny cistupbing énd™
‘siniefer reporia thqat the city acnintsiration s sackiag %0
“ prevent wartime shbotaye tn industry by spying on union __
- ofjlcers and nemberg. - .The article furiher states that - ﬁ: ;
-ds -Be Stevenson, *the Council's eecretary, hecd Leen tna*ructed =
to vieit aashtugton vithin a week to aok I'ntted States Att*rnoﬂ
“eneral irank urphy whet part the Federsl Rureau of Investf- .
gation $8 takinm in the rymored apy hunt, Accordino to thc B
grticle, the ctty, repreogented Ly Cofeiy Direector Tllivi =
_Los cooperated with théfi'inkerton Detective Agency, the -. i
~ Asuoctated Indiuetrtec and the F5I in {orrulattng a 7prcuent~
acbo tag6" program, and Mr. Steuenson Las scored the i -
Jb nat cony lttny Jcbor ¢ nc&rnlnﬂ thc 2nace,

[

RS It olso ta inoscctcd in ‘he erticle thol 4% 1o )
'undarotaad that Lelte hal a neeting with souveral industirialisse I --
“in Clevelund at whiok tine there was nutlinsd rojran, = =. = =
T ere 6180738 o stotevent N the orilcle il ie iinkorisn : ;
mdg‘ictectivc~dq¢nqu.vaawcan.ccéed-c»ﬂcerninv the - weet#anmr'€-~~~:;:

“W*tﬁeivcn'f’“?‘mnsrr ‘ ““r‘“ ar sl e :.. T7e
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' taﬂtb¢a nattar.
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.

e DA S T [ e e
1, &,

this natter by the ncwsSipers, the I0 or AL Ly-iteverson,
T advised kr. Cuincne to moke it clear, in theo evant ¢ f8 -

contacted Ly the newspcpers, that the Jurecu fc no:_parttctv_;:;;
pating tn this matter aad coeds not kuow what it i3 all aboute -

. The article s being forwarded to thé Dureou toalghts, ... ©

Reqpéctfully,

£3




JOHN EDGAR HOOVER o

DIRECTOR o ‘ i } i B
. - , o - ‘ t Z
g ‘ Federal Bureart of Inuestination ~ :
’ UMnited States Department of Justice ,
FAT:LCJ MWashington, N, €. ‘
Hi86 MM Decenber 19, 1939 ‘

_VEMORAUDUI FOR THE DIRECTOR ;

- i

cAC L;yéerman called jrom Cleveland with reference . !
to the (Clecveland Safety Council, stating that bejore hel jot, i
to Cleveland last Saturday apparently Lr. Stevenson, the .
Secretary of the Cleveland Industrial Union Council, wak in.
Yashington and talked to the Attorney ueneral and the Ltrector.
Mr. Listerman stated that last Saturday's paper, a copy of -
which he had just obtained, otatps that after Mr. otvuenoon s
return he sent a letter to layor EFurton dJdemanding the resia-
nation of Safety Director Ness. In fthat letter, lir. Stevenson
stuted that on Dgcember 9, "Elmer 0. Fielhopper (phonetic),
Secretary of thelLaborers L Non-rartisan League of Ohio and
myself visited the o, fice of the U. S. Attorney <Feneral and
the office of the F.b.I. in Washington. /e were shown a
letter by J. Edgar Hoover to Attorney Zeneral Frank lfurphy
tn which the Cleveland labor espionanje plan was fully described.
Kr. Ness was credited with playing an instrumental part in
setzzng up this organization known as the Cleveland Indu trial
Safety Council. Under this plan each employer i1s assessed
twenty-Sfive cents per quota for each enployee and the money 1S
used to nire under-cover aqgents to destroy the union movenent.
It is expected that the assessments will raise between {150,000
ad {175,000 a year. Mr. Ness3 has set up a Special squad in
the Police Departaent to coordinate the activity. Ii'r. Hoover's
description of the plan waes that it was 'wery repugnant'’ to
him, a renurk that hardly coincides with ifr. uess’ declaration
in the daily papers that he is woriking in close cooperation
with the [“ederal Gouvernnent.' -

#

}
t

. ) '/‘I.
I inquired whether he could not have Jurnzohga the 1fﬁr
information sooner, inasmuch as it was in Saturday's paper.
I're Listernan stuted that he just reached (Clcveland SaturdaJ,

eand that he did not know o) this certicle until today. &f?— //%[
-

)r. Listerman adUiséd that the aJor(é;)/not mak
any rele to this statement, but in this rvornznv'n paper
carl'y smith, aide of the ULafety Council, came outl with thae
Jollowing statement: "rhe U. 8. ifaval Intellizence sponsored

and helped organize a cumpaign ajainst industrial subodige oo,

here. This was asserted today by Carl omith, Secretary of /'ﬁ}(;
the Cleveland Indusirial Safety Council, in a tuQement which” o
contradicéed churyes that Safety Director Lllzo juess has -

inttiated it as an anti-labor novemnent. . . . onformance /(//

with the rresident'’s proclamation, the expresszons of dttorney-
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LBRORANDU. #OR TINE i LE

Decenber 19, 1939

e - &

¢encral lurphy and kayor Harold H.['Burton, Lieutenant J. il.

&uskin, Ue 8o fiaval Intelligence 0jficer, asked me %o
rrange for a meeting of leading citizens in the Cleveland

area to furnish him an opportunity to enlist their patriotic

ccoperation in ceriain matters arrising from the war
cenaition. It was therefore at the request of a represent-

ative of the U. §. Government that a meeting was called.'

Mr. Listernan stated that the letter describes the meeting

and continues for about a column, denying that it is an
investigation of labor unions and their members.

lr. Listerman stated that he noted also in this
morning's paper that a telegram aemanding clarification of
the Jovernnent's policy in regard to labor espioncge was
sent to I'resident Roosevelt last nicht by Stevenson, Secretary
of the Cleuelana Industrial Union Council. The article says
that Stevenson's request was sent to the Chief Erecutive
following release of a statement by Carl Smith that the whole
thing originated in a canpaign against Industrial sabotage,
and the instigator was Lieutenant J. R. Haskin of the laval
Intelligence, It then quotes the telegram: "A GROIP OF
r OnL WL ULE,VL‘LAnD LHDUSTRITALISTS HAS OHG.‘L'.'IQLJ) AD SINANCED
A VIDESPRLAD SPY SYSUEY ATAINST TIE CLLVILAND WORKILG FPLOPLE.
PLA‘ 0F THLS 0RGANTSATION ROV AS THE CLEVELAXD ILNDUSTIIAL
DRIETY COUNCIL WAS DRANDED AS HOCT LEFUTNALT BY HOVERW'EVY
REPRESE thLlV"“ IV TVE FEDEGAL DBULLAU OF INVESTIGATION. liOW-
cVER C0DAY'S NEWS STORIES DISCLOSE IT WAL SrONSORED TTTI AID
Or 1WE U. O NAVAL INTELLITELCE DEPARTIENT AT A OECTET
WEETIN? WITH SAFETY DIRECTOR ELLIOI[ NESG AND JARIOUS UNUALED
JHNODIVIDUALS . CLARIFICALIOLN OF rIE POLICY OF 1dE FOVLRNUENT
WITl fbu4uﬂ TO LABOR ESPIONAGE CONDUCTED BY PRIVATE AGENCIES
UIKDEi THE HUISE O0F PREVENTING SABOTAGE IS IHPERALIVE. OLITH
SAID IN IS STATEXENT THAT 'THE MEETING CALLLD 5Y LIEUTLLANT
FASKIN HAD AS IDS rURPOSE THE COO0LLRATION OF CIVIGENS OF THIS
COMMUNITY [H A MATTER OF PATRIOTIC DUTY. IT IO REGRELABLE
THAT THE RESPOLSE OF YikSE WEN 70 THE CALL OF 1HE UNITED
STATES FOVERNIVENT #'02 THEIR COOFERATION SHOULD JON LE KirRE-
SEVTED T0 BE LABOR SAGOIAGE OR ANY OIMLER PaRTIOAN I'URPUSE.
THESE VEV ATy WDED THIS NEETING AT THE »EJULUT OF A REPRL-
CBaTATIVE OF THE UNITED STATES GOVEINLENT'.

I advised l'r. Licterman to be sure to send ine
clippings to us, as I wanted to show them to the lovy DJepart-
ment. lr. Listerman stated that he understood that l/ess was
out of the city, but that he will probably return tonight or
tomorrow. Ar. Ness' chief investigator, who has been chief
investigator for the Cleveland Industrial Safety Council,
has communicated with the Cleveland 0ffice and informed that
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I're 203 wwnted to have a conference with kr. LiScierman upon
his rcturn to discuss this matter. I advised XMr. Listernan
to go ahead .and have a conjerence with Lr. Ness and see just
what he has to say.

I advised Ulr. Listerman confidentially, advising
hin not to tell Ness, that I know Stevenson did not see the
Director; that in fact I saw him myself; that I know that
much that he says is exaogerated and that some ojf it is
untrue. I advised, however, that it may not be strategic
Jor us to deny it. I advised IMfr. Listerman to see lless and
tell him that he does not know frankly what this ts all about,
but that e are not qgoina to become itnvolved in any contro-
versy between the labor unions and the Clevelund folice
Department; that .r. less' statements and the clippings will
be jorwarded to !r. hLoover for his infornation,

Resgﬁétfully,



