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“SUNITED STATES DEF4RTMENT OF JUSTICE

FEDERAL BURLAU OF INVESTIGATION

In Reply. Phssr Refer 31000 Wilshire Beulevard .
Fils Ro. Los Argeles, cCaliforpia _ 30024
July 18, 1973
Mr. William D. Kecller . RE: Occidental Petroleum
United States Attorney Corporation
U. S. Department of Justice Fraud Against the
U. 8. Courthouse, Room 1259 Government

= e

Lot Angelecs, California Q0012
Attention: AUSA Elgin C. Edwerds
Dear Mr. Keller:

is Lo confirm a conversation between Special
of this office and Assistant United
C+aotae A Avnow W ~ RAvards nf sreir Aaffiee on ,_Tuly 1.

Agent
n
19/3, 1n wnicn vne following war Aiscusseqd:

Mr. Edwards had reguested investigai’on regardéing an
allegation of fraud Kerr Mc Gee Chemical Corporation against
Occidental Petroleum Corporation by letter dateé June 29, 1973.

During the above conversation Mr. Edwvarde stuted
that tlhie request had inadvertently been sent to the Federal
Bureau of Investigation because he has determined the sare
factshas previously been investigated by the Federal Bureau
of Investigation, and that Assistant United States Attorney
John M. Newmay, Jr., indicated the facts developed did not
indicate any specific wviclation of the fraud statutes which
would warrant criminal procsecution, and acctrding to the
attorney mentioned in the origlinal effidavit wax hearsay
with #d new documentation. Assistant United Stztes Attorney
Newnafi Beferrel the matter &t that time back to ths Civil
Divisiﬁg*of the Department of Justice for hanaling.
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M. Fawards adviced thut no furtlher investigation
was necessary at this tihme*with repard to this maiten,

In view of' the above, this case is being returned
to a closed staius,

-

Very truly yours,

vty
Co D, JALIESOR

Assistant Director in Charge
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UN'TED STATES DEPARTMENT OF .P ZST ICE
" FEDERAL HBUREAU OF INVESTIGATI. .|

Copyto: 1 ~ USA, Los Angeles

.mp 3.7:. Ot L3 Angelos
10/1/72 ,
i ' ‘.

Cursow Tiis &

Title: OCCIDZRTAL PETROLEUM CORPORATION

Character: FRAUD AGAINST TEE GOVERNM=NT

Symopsis: AUSA, Criminal Division, Los Angeles, advised the Civil
Division of the USAt's Office was hendling a suit
involving a complaint filed by the Kerr-McGee Chenmical
Corroration concerning the issuance of Sodium Leases
to Occidental Petroleum Corporation by the Department

of the Interior., The Civil Divisicn received an

affidavit from PETER J., NICKLES of Kerr-licGee concerning

a telephone call from an attorney named JI¥ ROSS who

claimed he had a client who had information having a

direct bearing on the suit, ROSS turned the phone over

to an unidentified spokesman who mdvised he had written
documents that would show a fraud on the Government by
Occidental and envisioned a two-step desl for the

documents that would involve a price for delivery of the
documents and further consideration if the documents

proved valuable to KerrlicGee, AUSA requested that

Attorney ROSS be contacted to identify hias client so
that a determination could be made as to the existence

y violation of the Fraud Statutes., ROSS was interviewed

and declined to identify his oclient, He said the information
of his client was hearsay and he was not aware of any

Ann\mm’l'l-u 'tn 'I"\n nnunnnn-‘nn nf‘ 'h!- ~1 1331‘;. Hs nta{—%d ths

word 'fraud“ was nd used by his client and was injected
into the conversation by attorney NICKLES. AUSA declined
to cofisider criminal prosecution and was referring the
matter back to the Civil Division,

»

- -

T This document em nelther uemuum forf conchusions of Iha FBI, It ia the praperty of the "Bl and Is looned to

Your ugmy, &t -and Hs ‘contents ore ast hh dhwtb\noa ocutside your agency.
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This investigation was predicated upon receipt of
the follceuing 1nIoruaulon Trom Assistant U.S., Attorney
JOHN ML Tn%, JR., COMplalnu Unit, Criminal Division, Los
Angeles on August 16, 1971,

NitL AN advised the Civil Division of the U. 3.
Attorncy's Office was handling a suit wherein the Kerr-lcGee
Chenlccl Corporation filed & com-w] aint concerning the
iszuance of Sodium ILeases to Lhe Gccidental Petrolcum
Corporuticn by the Departnent of the Interior. The
deferdants in the suit were ROGERS MORTON, Secretary of
the IDUG“IO“' Occidental Petroleum Corporation; WILLIAM R.
VIITE ‘AUWITZ J. ALLERUD; and HOUARD J. UINTEPBOTTOH.

The C‘”ll Division referrcd for crininal concideration
an affidavit of PE[ER J. HICXLIS of the Kerr-McGee Cnemical
Corporation which is as follows:and requested that attorney
JI!! ROEL be centdcied to identify his client so that a

deterriineation could be made eas to whether a violation of
the Fraud Against The Governnent Statutes existed,
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E 1 . Lii THE UNITED STATES DISTRICT COURT
‘ 2 POR THE CENTRAL DISTRICT OF CALIFORNIA
3
, * 4} KERR-MCGEE CHEMICAL CORP. ] NO. 71-1852.F
5 Plaintics, §
] COMPLAINT FOR TE!PCRARY ;
P vs. RESTRAINING ORDZR, PRELIMINARY
} IRJUICTION, PROHIZITGRY AMND
7 § ROGERS MORTOY, ] MANDATORY INJU:CT’OH AMND
o Secretary of the Interior; 4 DECLARATQRY ARD mh_,ﬁ RELILF
8 | OCCIDENTAL PETROLEUM } TO EIJOIN INTERIOR SECRETARY
CORPORATION; WILLTAIf R. ! FROM ISSUING SODIUN LEASES
P 9§ WHITE; LAURITZ J. KALLERUD; ] UNDER MIKERAL LEASING ACT
b HOVARD J. WIKTERBOITO:!, ] 30 vU.s.c. § 181 ET sEQ.
10
. Defendesnts, )
= 11
12
13 AFFIDAVIT

|

1 WASHINGTCN, D.C. ) 83:
:..;._ 15
) 16 . I, PETER J. NICKLES, hercby depose and say:
- {2 ! This affidavit is made of the affiant's personal
is ‘ knowlcdgze and if called to testify, he would testify as follows:
19 1. On Hednesday, August 11, about 3:30 p.m., I re-
‘ 20 celved a phone call from a Mr. Jim Ross of Los Angeles, Celi-
" %21 fornia. He stated that hc was an attorney and represented =
= {221 client who had information that had a direct bearing on the
23 ' position taken by the plaintiff, Kerr-McGee Chemical Corporation
h 24 | with respect to the alleged violations by Occidental of ‘t.he
- <3 ] acreage limitations contained in Section 184§ of the Mnérai
25 | Leasing Act. ' N
,.E FO L 2. Mr. Ross turned the ph aﬁe over to a man-u'no desig~
- E 9 I m.ted h:l.maelr a3 the spoke.,n:an for a sman group that he.d inror-
—— ‘?E' mtinn that, to use his words, would “negate the Occ;Ldental _
# " 30 position in Searies rare California.” 7fis individual wouls'
?’&3 !1 not give his name and he an:l the members ‘of his group rema.ilv
F 2 ; unkaorm to the arri..nt. - 3=
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r’ “}1 3.. The affiant questioned the spokesman as to the

- nature of his interest in thic procecding and the nature and
type of inforzation which the spokesman possessed. Upon
questioning, the spokesman stated that he had written documents
that would show & fraud on the Government by Occidental. The

spokesman went on to say that he envisioned a two-step deal for

the documents that would involve a price (unspecified) for
delivery of the documents and further consideration if the docu-

ments proved valuable to'Kerr-McGee in winning this action.

o 0 o a2 om e e N

4. Mr. Ross gave his phone number as 213-626-8605

and asked me to call 1f we were interested in the documents.

¥
e

I have not returned the call.

N

PEte J ) hickdech

[ 6 Sworn to and subscribed before me this 11th day of

August, 1971.
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- F. ERAL BUREAU OF INVESTIGATION
i ) Date 9/2/71
Attorney JAMES G, ROSS, Resident Counsel, Walt Disney

Productions, 1313 Harbor Boulevard, telephone number (714)
533-4456, furnished the following information:

During the first part of August 1971, ROSS had a client
contact him and this client requested that ROS2 reprecent him
in making contact with Kerr—-Mc Gee Chemical Corporation. ROSS
explalned that his cllent did not know how to approach these
individuals and therefore asked ROSE to represent him.

ROSS stated that he then made a telephone call from
his office to Washington, D, C., and talked with an Attorney
NICKLES. He then put his client on the phone and his client
talked to Attorney NICKIERS,

' ROSS stated that his client wanted to remain anonymous
ﬁy and therefeore did not furnish his name to Attorney NICKLES, fThe
’e
<

information that ROSS' client has is hereszay information and ROSS
was not aware of any documents in the possession of his client
with respect to this matter. ROSS stated that the word "fraud"

| was not used by his elient and was injected into the conversation
by Attorney NICKIES,

ROSS stated that hls client had no personal information
or knowledge regarding this court action and that the infor-
mation received by his client was information obtained from
] other individuals. ROSS explained that his client felt that
I he had information that would be of help to the plaintiff in
the court action and not to the U. 8. Government.

ROSS stated he would contact his client to determine if
he wanted to furnish information to the FBI regarding this matter.

g;

*-j ROSS then telephonically contacted the Santa Ana
o Resident Agency of the FBI and advised he had contacted his
d client and his client had advised that he wanted to remain

anonymous and declined to be interviewed or furnish information
to the FBI,

?%ﬂ on __ 8/30/71 ., Anaheim, California _ File # 108 Angeles 46-10329

o SA' k? Date dictated 8731771
— R ————
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This dorunent contains neither recommendidions nor conclusions of the. FBL. 1t is the property of the FBI and ia Joaned to
your ugency: it and its conicats are not to be distribuled outside your ogency.
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On September 3, 1971, this ratter was discussed
vwith Assistant U,s. Attorney JOHN REWNAN, JR., who advised
he was referring the matter back to the Civil Division
for handling. The facts developed did not indieate any
specific violation of the Fraud Statutes which would
warrent criminal proscecution and according to the attorney
mentionoed in the oririnal affidavit was hearsay with no
docmmentation, Further there wds no way to reguire the
attorney to divulre the identity of his alleged client,




