to the Enterprise Hometown | mprovement Group to contract for a
comprehensivefeasibility study and real estateappraisal to determineif
commercial development of the historic EnterpriseMercantileand Milling
Company Buildingisadvisable.

Rural BusinessOpportunity Grant Program (RBOG): 3grants=$135,000.
Thisfunding providesfor technical assistance, training and planning activities
that improveeconomic conditionsinrural areas. RBSdesigned thisprogamto
promote sustainable economic development in rural communitities. During FY
2002, grantswere awarded to the Burns-Piaute Tribe, $35,000; Baker City,
$50,000; and the Klamath Tribes, $50,000.

The Josephine County Enterprise Community
Theenterprisecommunity wasdesignatedin 1994. It consistsof thenorthern
part of Josephine County under thejurisdiction of the Sunny Wolf Community
Response Team and the southern part of the county under thejurisdiction of the
[llinoisValley Community Response Team. Thisyear morethan $588,000in
rural housing fundswereallocated to theenterprisecommunity.

Wetakegreat prideinthetimeand energy invested by our staff inlocal,
regional and statewideorganizationsinvolvedinrural development. Our staff
members continueto work with astatewide needsand i ssue partnership that
determinesproject funding based ontheprioritiesset by individual counties.

http://www.rurdev.usda.gov

In addition to our state office in Portland, we have six service centers
conveniently located throughout Oregon.

2002 USDA Rural Development investmentsin rural Oregon include:

Single Family Housing

mSection 502 transfer/assumptions

mSection 502 Direct Loan Progam

ml0oan payment interest assistance

mSection 502 Guaranteed loan Program

mSection 504 Housing Rehabilitation Program
loans
grants

mNon-Progam Credit Sales

mSelf-Help Technical Assistance Grant

mJosephine County Enterpise Community housing

Total SingleFamily Housing Programs

Multifamily Housing
mRenta Housing Rehabilitation Loans
mRental Housingtransfers/assumptions/rehab
mFarm Labor Housing Rehab L oansand Grants
mFarm Labor Housing L oans& Grants
mHousing Preservation Grants
mRental Assistance Payments

Total Multifamily Housing Programs

Rural Utilities Service

m\Water and Waste Direct Loan Progam

m\Water and Waste Direct Grant Progam

mCommunity FacilitiesDirect L oans

mCommunity Facilities Guaranteed L oans

mCommunity Facilities Grant Progam
Total RUSPrograms

Rural Business-Cooper ative Service

mB& | Guaranteed L oan Program

mlntermediary Relending Program

mRural Business Enterprise Grant Program

mRural Business Opportunity Grant Program
Total RBSPrograms

Grand Total USDA Rural Development

$ 3,467,639
$ 18,521,631
$ 7207528
$ 37,635,026

$ 319017
$ 436121
$ 257,827
$ 321610
$ 160,722
$68,327,121

65,000
1,303,467
3,561,590
7,197,145

87,708

10,033,126
22,248,036

R T

$ 12,345,020
$ 11,839404
$ 5,738,630
$ 2835000
$ 538680
$ 33,296,784

$ 11,794,700
$ 1,200,000
$ 1,398,500
$ 135000
$14,528,200

$138,400,141




Fiscal Y ear 2002 was another productiveyear for USDA Rural Devel opment
inOregon. Duringtheyear, weinvested morethan $138 millioninrural
Oregon. Our investment, both intheamount of money and hoursspent by field
staff, continuesto meet one of the greatest challengesfacing rural Oregon: how
to preservethequalitiesof rural lifewhilesimultaneously supporting a
sustainableeconomic strategy.

Devel oping sustai nable communitiesin rural Oregon hasbeen and continues
tobeoneof our greatest challenges. Oregon’ sUSDA Rural Development
empl oyeescontinued to take thelead in devel oping new waysto provide much
needed servicestorural customers. Wearefinding new waystobring fresh
ideasand resourcestolocal communitiesand creating an environment that
allowslocal communitiesto makeadifferenceinthelivesof their residents.

Infiscal year 2002, Rural Development placed morethan $91 millionin
housing grants, loansand loan guaranteesin Oregon. Thefunds financed farm
labor housing, aff ordable home ownership, multi-family housing preservation,
repair of homesowned by theelderly, and subsidy for rental housing tenants.

Through our community programsadministered by our Rural Utilities
Service (RUS) staff, wedistributed more than $33 millioninloansand grantsto
construct wastewater treatment plantsand instal | water distribution systems.
The Community Facilitiesprogramsadministered by RUSin Oregon have
financed construction of rural firefighting facilities, emergency service
buildingsand other community buildings.

Our business programsworked to retain and create 543 jobs, whileinvesting
morethan $14,000,000inloansand grants. Our businessstaff, which spends
countlesshoursfacilitating strategic plansand providing resourceinformation,
hel ped communities, businessesand non-profitschart new and prosperous
directions.

LYNN SCHOESSLER
StateDirector

Thehousing program of USDA Rural Development providesarange of
opportunitiesfor home ownership and home ownershipimprovement |oansfor
individual andrural residents.

Home Owner ship: Throughthedirect |oan program and the guaranteed loan
program, USDA Rural Devel opment has been able to makethe dream of
homeownershipinrural Oregonaredlity. During Fiscal Y ear 2002, the Rural
Housing Servicestaff assisted thedream of home ownershipinrural Oregon by
processing 599 loans, loan guaranteesor grants. Our direct and guaranteed
housing programsinvested morethan $61,119,596 in rural Oregon. Thisisin

addition to $7,207,528 in payment assi stance to existing low-income borrowers.

HomeRepairs. For very low incomehomeowners—especially senior
citizens—who need essential repairs, accessmodification, or weatherization, we
offer 1 percent loansup to $20,000, and can offer grantsto el derly househol ds
based on need. Thispast year we hel ped 128 householdsand provided atotal
of $755,139inloansand grantsto Oregoniansin need. Oneparticipantinthe
programwasan elderly woman in Central Oregon. Shewaseligiblefor a
$7,500 grant and $5,680 10an package. Thefinancial package providedindoor
plumbing, hot water and aseptic system.

Self-Help Technical Assistance: Through our innovative self-hel p housing
program, homesbecome more aff ordabl e becauselow and very low income
familiesperform 65 percent of thelabor needed to construct their homes. The
family’ sinvestmentsor “ swesat equity” reducesthetotal amount borrowed.
Grantsareawarded to nonprofit and|ocal government organi zationsthat
providetechnical assistance. During Fiscal Y ear 2002, $321,610 intechnical
assistancegrantswasawarded tothe Y amhill Community Development
Corporation and Community Action Team, Inc. of St. Helens.

Rental AssistanceProgram: TheMulti-Family Housing Program provides
support tothoserural communitiesand customerswiththe greatest needinrural
Oregon. ThroughtheRental Assistance Program, nearly $22,673,091is
dispersed annually to project owners, on behalf of thetenants.

Multifamily Housing: A portfolio of morethan 6,237 unitsthroughout Oregon
received project-based rental assistance subsidiessothat 3,830 familiesdo not
pay morethan 30 percent of their incomefor housing costs. Weare making
every effort toexpand thisbase of affordable unitsthrough our Section 515
Loan Program.

Farm Labor Housing: In FY 2002, USDA RD in Oregon was ableto fund
threefarm labor housing projects (74 units) with $7,197,145inloansand
grants. Atthesametime, wehelpedtorehabilitate 254 unitsof farmlabor
housing at four projectsinrural Oregon.

Rural Devel opment, through the Rural Utilities Service, providesfunding to
communitiesand non-profit organi zationsfor essential community servicessuch
aschildcare, education, fireand rescue, transportation, and water and sewer
systems. In Oregon, wealso providetechnical assistanceto communitiesin
solidwastemanagement and operation of wasteand wastewater systems.

Community FacilitiesLoans, Grantsand L oan Guarantees: $9.11 million
wasawarded to 16 communitiesand nonprofit organizations. TheRRural
Utilitiesstaff administersthecommunity facilitiesprogramin Oregon, although

itisfunded through the Rural Housing Service. Thefundshelped financea
widevariety of community facilitiesincluding an assisted living center, asafe
housefor abused women, medical clinics, alibrary, emergency medical
equipment, firetrucksand ambul ances, and community buildings. Weare
proudto haveassistedthelllinoisValley SafeHouseAllianceinthe
construction of asix-bedroom safe housefacility with office space,
counseling area, acommon kitchen, living room and laundry room.

Water and Wastewater loan and grant programs. $24.18 millionin loans
and grantswereawarded to 17 communitiesto build, improveor expand
publicwater and sewer facilities. Thisincluded uptodateand safe
community water systemsfor thecitiesof Wheeler, Moro, Adair Villageand
the Pine Grove Water District. Communitiesreceiving new or expanded
wastewater treatment facilitiesincluded the cities of Shady Grove, Irrigon,
Waldport, Harrisburg, Sistersand Sumpter. Wealsoworked withtheBurns
Paiute Tribeand the Confederate Tribes of the Umatillalndian Reservation.
Asaresult of our effortsmorethan 22,000 rural Oregoniansreceived the
benefitsof safedrinking water, sanitary wastewater treatment facilitiesand
solid wastefacilities.

Guaranteed L oans. Our businessand Industry L oan program hel ped banks
finance high quality businessesthat will createand retainquality jobsinrural
Oregon. InFY 2002, weguaranteed $11,794,700in|oans. Participating
lendersincluded Siusaw Valley Bank and ColumbiaRiver Bank.

Intermediary Relending Program (IRP): 310ans=%$1,200,000. Thethree
IRPIoans concluded during FY 2002 were supplemental loans of $500,000 to
the Greater Eastern Oregon Devel opment Corporation, $500,000to theLane
Council of Governments, and $200,000 to the Curry Economic Development
Corporation. Overall thel RP programin Oregon currently standsat
$34,168,865in | RPloansto 14 nonprofit agenciesthroughout rural Oregon.
ThelRPtotal hasleveraged $72,275,417 in additional funding and created or
retained 3,252 jobsat an average cost of $9,690 per job.

Rural BusinessEnter prise Grant Program (RBEG): 10 grants=$1,398,500.
Rura Devel opment, through the Rural Businessand Cooperative Service
program, awarded $1,398,500in grant assistance. Thegrantsincluded
$152,500 to the Burns Paiute Tribe and $150,000 to the Confederated Tribes
of theUmatillalndian Reservation. Wewere pleased to again support Oregon
Public Broadcasting with $400,000in grantsto continueitsseriesonrural
Oregon. TheRBEG program a so awarded grantsto Southern Oregon
Women’ sAccessto Credit, Confederated Tribesof theWarm Springsindian
Reservation, Greater Eastern Oregon Devel opment Corporation, Sunny Wolf
Community Response Team, the Port of Gold Beach, and Southern Oregon
Regional Economic Development Inc. A $99,000 RBEG grant was awarded



