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Female, minority, young, and low-educated workers were especially likely to
hold low-wage jobs.  Among nonmetro workers, 56.7 percent of women earned
poverty level wages in 1993, as did 60.8 percent of blacks, 95.7 percent of 16-19
year-olds, and 66 percent of high school dropouts.  Of course, many of these workers
are members of families that have additional earners or other sources of income.  For
example, many younger workers have lower income needs than older workers,
because they live with their parents.

■ Rural Income and Poverty

Between 1989 and 1993, rural median household income declined 3.2 percent
after adjusting for the effects of inflation, falling to $25,256.  This decline con-

tinued the trend of generally stagnant-to-declining incomes experienced by rural
households since the late 1970’s.  Urban income declined even more abruptly, falling
8.5 percent since 1989.  As a result, the gap between rural and urban incomes nar-
rowed, although the median income of rural households was still 24 percent less than

Table 4-7.

Median household income by race and Hispanic ethnicity

1993 household income Nonmetro- Real change, 1989-93
Race/ethnicity Nonmetro Metro metro gap1 Nonmetro Metro

Dollars Percent
Total 25,256 33,212 24.0 –3.2 –8.5

White 26,463 37,330 29.1 –5.4 –6.2
Black 14,183 20,601 31.2 +0.3 –9.6
Hispanic2 20,246 23,231 12.8 +0.5 –10.8

Note: Nonmetro-metro difference is statistically significant in each category. Change in household income from
1989 to 1993 is significantfor all race–ethnic groups in metro areas and for nonmetro whites.
1Percent by which nonmetro income is lower than metro. 2Hispanics may be of any race.
Source: Current Population Survey

Table 4-8.

Median household income by household type

1993 household income Nonmetro-
Household type Nonmetro Metro metro gap1

Dollars Percent
Married-couple household 33,836 47,120 28.2
Male householder with family 25,372 31,147 18.5
Female householder with family 15,209 19,418 21.7
Male living alone 19,205 25,976 26.1
Female living alone 10,625 16,458 35.4

Note: Nonmetro-metro difference is statistically significant in each category.
1Percent by which nonmetro income is lower than metro.
Source: Current Population Survey, Bureau of the Census.
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that of urban households.  Incomes were substantially lower for rural minorities, for
families headed by women, and for women living alone.

The poverty rate in rural America increased 1.5 percentage points during the
period 1989-93 to stand at 17.3 percent.  This percentage was substantially higher
than the urban rate of 14.6 percent.  The rural-urban poverty gap narrowed, however,
because urban poverty increased even more rapidly in the early 1990’s than did rural
poverty.

Over half of the rural poor (51 percent) live in the South, a disproportionate con-
centration compared with the South’s 43 percent of the total rural population.

Families headed by women experience the highest poverty rate of all family
types.  A higher proportion of families headed by women are poor in rural areas (43.4
percent) than in urban areas (38.2 percent).

Poverty among blacks in inner cities receives much more public attention than
does that among rural blacks, yet the 1993 poverty rate for rural blacks (40.7 percent)
was substantially higher than that for central city blacks (35.6 percent).  More than
half of all rural black children (53.5 percent) live in families with incomes below the
poverty level.   
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*Poverty estimates for 1989 and 1992 are based on reweighting of the respective CPS based on 1990
decennial census data. This makes them comparable to the 1993 estimates.
Source: U.S. Bureau of the Census P-60 series 1974-1994.

Figure 4-3.

Poverty rate by residence, 1959-1993
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■ Local Governments

In 1987, there were 91,186 local government units serving the Nation. These local
governments employed the equivalent of 8.4 million full-time workers and spent

over $458 billion providing public services and constructing and maintaining public
facilities. The majority of these government units were located outside Metropolitan
Statistical Areas (MSA’s).

Over the last 25 years, local government activity increased dramatically in metro
and nonmetro areas alike. However, most of the growth occurred in the 1960’s and
early 1970’s. During the late 1970’s and 1980’s, inflation-adjusted spending grew
more slowly, reflecting relatively slow economic growth and slow growth in inter-
governmental aid.

During the mid-1980’s, when metro economies were outperforming nonmetro
economies, local governments in metro counties (metro governments) were able to
increase their locally raised revenues more than local governments in nonmetro coun-
ties (nonmetro governments). Although nonmetro governments received somewhat
larger increases in intergovernmental aid than did metro governments, this was not
enough to offset their slower growth in locally raised revenue. Consequently, by 1987
metro governments surpassed nonmetro governments in per capita expenditures, but
the difference was slight (about 1 percent).
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Figure 4-4.

Poverty rates by population group, 1993
Nonmetro residence increased poverty risk for all groups.

Source: U.S. Bureau of the Census Current Population Survey


