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Off farmFarmSource of income:Size class of farm: 1

Less than $50,000

$50,000–$249,999

$250,000–$499,999

$500,000 and over

-$3,373

$43,187

$11,295

$29,320

$43,010

$29,298

$164,564

$31,261

■ Net Farm Income by State

The ranking of States by the aggregate value of net farm income reflects the size
of the State, the proportion of its land that can be cultivated, the fertility of the

land and climate within the State, and the State's comparative advantage in producing
and marketing high-valued commodities. Because these factors do not readily
change, the ranking of States remains stable over a period of years.

California led the Nation in 1995 with a net farm income of $4.3 billion, fol-
lowed by North Carolina with $2.9 billion, Texas with $2.4 billion, Georgia with $2.0
billion, and Iowa with $1.8 billion.

California, at $22.3 billion in cash receipts, led the Nation in the value of cash
receipts from all commodities. California's diversity in agricultural production is evi-
denced by the State's top five commodities from agricultural sales including dairy
products, greenhouse and nursery products, grapes, cotton, and lettuce. These com-
modities accounted for 44 percent of the State's cash receipts. California was also the
top producing State for agricultural sales from seven commodities: dairy products,
greenhouse and nursery products, hay, grapes, tomatoes, lettuce, and almonds.
California also had the highest production expenses of $19.1 billion.

North Carolina, the second leading State in net farm income, ranked eighth in
gross farm income and ninth in production expense. North Carolina's top commodi-
ties include hogs, broilers, and tobacco. These commodities accounted for 50 percent
of the State's agricultural commodity sales in 1995. North Carolina led the Nation in
sales from tobacco and turkeys.

Figure 3-4.

Average farm and off-farm income for farm operator households, 
by size of farm, 1995

1Based on gross value of farm sales, which includes farm businesses’, share landlords’, and production 
contractors’ shares of agricultural production.
Source: USDA, Economic Research Service, Rural Economy Division, 1995 Farm Costs and Returns Survey
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Table 3-4.

Farm operator households and household income, by selected
characteristics, 1995

Number Average Share from
Item of households household income1 off-farm sources2

Number Dollars Percent

All operator households 2,036,810 44,392 89.4

Household income class:
Negative 170,331 (28,968) (40.4)
0-$9,999 210,182 5,470 183.0
$10,000 $24,999 443,779 17,643 112.7
$25,000 $49,999 668,579 36,507 96.2
$50,000 and over 543,938 113,918 71.7

Operator's major occupation:
Farm or ranch work 903,820 40,342 64.8
Other 797,718 53,425 108.9
Retired 335,272 33,815 94.9

Operator's age class:
Less than 35 years 168,825 32,506 93.4
35-44 years 407,345 47,266 89.3
45-54 years 476,807 51,953 91.6
55-64 years 469,052 50,421 87.7
65 years or older 514,780 33,518 87.2

Operator's educational level:
Less than high school 425,612 30,173 94.4
High school 819,087 41,479 87.3
Some college 443,374 48,726 85.8
College 348,736 63,075 93.1

1The household income of farm operator households includes the net cash farm income that accrues to the
farm operation, less depreciation, as well as wages paid to household members for work on the farm, net
income from farmland rentals, and net income from another farm business, plus all sources of off-farm income
accruing to the household. In cases where the net income from the farm was shared by two or more house-
holds, the net cash income was allocated to the primary operator's household based on the share that the
operator reported receiving. 2Income from off-farm sources is more than 100 percent of total household income
if farm is negative.

Source: USDA, Economic Research Service, Rural Economy Division, 1995 Farm Costs and Returns Survey.
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The third-ranking State in net farm income, Texas, ranked second in cash
receipts from all commodities, with $13.3 billion in sales. Texas was first in live-
stock’s receipts ($8.5 billion) and fourth in crop receipts ($4.8 billion) for the Nation.
Texas is a more specialized State: 47 percent of its agricultural sales in 1995 came
from the State's top commodity, cattle and calves. Texas also led the Nation in cotton
sales. Texas ranked second in production expenses, $15.7 billion.

Georgia was the fourth leading State in net farm income. Georgia ranked
eleventh in gross farm income and sixteenth in production expenses. The State
ranked eleventh in cash receipts with $5.2 billion. The State's five leading commodi-
ties in 1995 were broilers, cotton, peanuts, eggs, and cattle and calves. Georgia led
the Nation in the production of broilers and peanuts.

Iowa ranked fifth in net farm income, third in gross farm income and third in
production expenses. Iowa's top five commodities—corn, hogs, soybeans, cattle and
calves, and dairy products—comprised 81 percent of the State's sales from agricul-
tural production in 1995. Iowa led the Nation in corn and hog sales.

Though Arkansas ranked eighth in net farm income and twenty-ninth in cash
receipts from the sales of all agricultural commodities, the State led the Nation in
sales from chicken eggs and rice in 1995.

Bottom 10 States in
net farm income

Top 10 States in
net farm income

Figure 3-5.

Net farm income, 1995

Source: USDA, Economic Research Service, Rural Economy Division
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