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MEMORANDUM FOR:  All Participants in G nnie Mae Prograns

FROM CGeorge S. Anderson, Executive Vice President

SUBJECT: Mandatory EDI | nplementation for Loan Level Reporting -
May 1, 1999

Since June 1997, G nnie Mae has been working with its issuer
comunity to inplenment a single, standardi zed El ectronic Data
| nt erchange (EDI) process for reporting quarterly |oan |evel data.
EDI is the application-to-application exchange of electronic
transacti ons between one or nore business partners in a

standardi zed format. |In order for both G nnie Mae and each issuer
to capture the benefits of ED, the active participation of every
issuer is essential. Therefore, effective May 1, 1999, all Gnnie

Mae issuers wll be required to report quarterly loan | evel data
via EDI.

The principal goals of this new reporting requirement are to
sinplify the reporting process for the issuer community and to
i ncrease G nnie Mae’s responsi veness to issuer service needs and
requests. Furthernore, the increased use of EDI is an essenti al
step in noving toward i ndustry-w de reporting standards in the
nor t gage banki ng i ndustry.

Thr oughout the inplenentation period, Gnnie Mae is conmtted
to working closely with issuers to help themestablish their ED
reporting prograns. The follow ng services are available to help
i ssuers becone EDI capable by the May 1, 1999 deadli ne:

EDI Hotline (1-888-G NNIE4, Option 1);

A G nnie Mae EDI | nplenentation Guide detailing the
steps required to i nplenent EDI



EDI Information on Gnnie Mae's web site
(http://ww. gi nni enmae. gov); and

EDI Workshops at the G nnie Mae Busi ness Center.

In order to inplenent EDI, issuers nust neet the follow ng
requi renments:

1

Al'l issuers nmust adhere to G nnie Mae’s EDI standards for
reporting quarterly loan level data. G nnie Mae is using
the Anerican National Standards Institute’s ASC X12 203
(version 3060) transaction set, the Secondary Mortgage
Mar ket | nvestor Report, as the format in which to report
quarterly loan level data. Al quarterly loan |evel data
must be reported using this standard. ED standards
information is detailed in the G nnie Mae ED

| mpl enent ati on Gui de;

A tel ecommuni cations |ink nmust be established between the
issuer and G nnie Mae to transmt the EDI -fornmatted data.
This nay be established through a direct | SDN connecti on,
a Val ue Added Network (VAN), via G nnie Mae’'s Bulletin
Board System or through G nnie Mae’s web-based sol ution
Note that the web-based solution will be available in
early 1999, and is intended to serve issuers wth snal

| oan vol unes;

Each issuer nust submt a G nnie Mae ED Tradi ng Partner
Profile to help G nnie Mae determ ne the technica
capability of individual issuers, collect institutional
t el ecomuni cati ons and address information, and assess
the viability of future EDI enhancenents;

| ssuers nust successfully conplete three test subm ssions
of their EDI translated data. The testing procedures are
fully described in the G nnie Mae ED | npl enentation

Guide. |If issuers send their subm ssions through a
service bureau, that service bureau is required to
fulfill the testing requirenments, however, it remains the

responsibility of the issuer to ensure subm ssion using
EDI standards by May 1, 1999; and

Each issuer nust execute an El ectronic Data I|Interchange
Systens Agreenent (Agreenent), and it nust be received
and acknow edged by G nnie Mae’'s EDI Coordi nator

Note: For those issuers that are G nni eNET users and
have executed the Agreenent wth G nnie Mae' s Poo
Processi ng Agent, please forward a copy of the executed
Agreenment to G nnie Mae’'s EDI Coordi nator.



To receive printed copies of the G nnie Mae EDI
| npl enent ati on Guide, the Electronic Data |Interchange Systens
Agreenment and ot her information, contact the ED Hotline
(1-888-G NNl E4, Option 1).

| ssuers can al so downl oad copies of the foll ow ng EDI
docunents fromthe G nnie Mae EDI Hone Page at
http://ww. gi nni enmae. gov:

EDI | npl enentation Guide (Including the Tradi ng Partner
Profile);

El ectronic Data | nterchange Systens Agreenment (Select APM
97-24);

EDI Wor kshop | nformation; and

G nni e Mae EDI News.

Questions regarding this nenorandum shoul d be addressed to
the G nnie Mae EDI Coordi nator through the G nnie Mae Hotline
(1-888-G NNl E4, Option 1).



