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MEMORANDUM FOR:  All Participants in G nnie Mae Prograns

FROM CGeorge S. Anderson, Executive Vice President

SUBJECT: Rel ease of G nni eNET 2020, Version 5.2

G nnie Mae is pleased to announce the rel ease of G nni eNET
2020, Version 5.2 (“GnnieNET 5.2”7). G nni eNET 5.2 provides
i ssuers and docunent custodians with several new processing
features, expanding the use of G nnieNET to other than poo
processing. By leveraging G nnieNET' s existing electronic
signature technol ogy, G nnie Mae has expanded the functionality
of G nnieNET to include electronic reporting. This wll enable
both Gnnie Mae and its industry partners to further streanline
their processes, thus obtaining greater efficiencies. The
G nni eNET 5.2 software will be provided to all issuers and their
desi gnat ed docunent custodi ans that have outstandi ng servicing
portfolios and/or are actively issuing new pools, upon conpleting
the G nni eNET training on the new software and havi ng an executed
El ectronic Data | nterchange System Agreenent on file with the
Pool Processing Agent (“PPA").

G nni eNET 5.2 provides issuers and docunent custodi ans the
ability to submt the followng information electronically:

Evi dence of Pool Final Certifications and
Recertifications;

Forms HUD 11714, Issuer’s Monthly Rem ttance Advice and
11714- SN, Issuer’s Monthly Serial Note Rem ttance Advice;

Form HUD 11710-D, Issuer’s Monthly Summary Report;
Form HUD 11708, Request for Rel ease of Docunents;
Quarterly Certification for Custodial Accounts; and

RPB Corrections.



In addition to the enhancenents identified above,
G nni eNET 5.2 will accomodat e new pool issuances that neet
G nnie Mae’s recently announced | ower m ni mum nunber of | oans and
dol | ar amobunt criteria for single famly pools. Furthernore,
this release includes the addition of the Mrtgage El ectronic
Regi stration Systens, Inc. (“MERS’) as Oiginal Mrtgagee (“MM)
i ndicator for MERS | oans to the Schedul e of Pool ed Mortgages.
The Mdrtgage ldentification Nunber (“MN') was included in the
rel ease of G nni eNET 2020, Version 5.1

Unl ess ot herw se noted below, G nnie Mae is not mandati ng
t hat i1ssuers and docunment custodi ans use the enhancenents
provided in this rel ease. However, G nnie Mae will be announcing
other mandates at a later date. The follow ng provides
additional information on each enhancenent.

Reporting

Final Certifications - In order to electronically fina
certify a pool through G nni eNET 5.2, the pool nust have
been issued on or after May 1, 1998, and initially certified
t hrough G nni eNET. The pool nust not have been transferred
prior to final certification, except for an i medi ate

i ssuance transfer transaction where the pool is transferred
i medi ately after the pool is issued. The docunent
custodi an nust retrieve the Schedul e of Pool ed Mrtgages
fromthe G nni eNET network, conplete the final certification
and electronically submt the pool back to the network. The
i ssuer and docunent custodian are required to naintain a
copy of the Schedul e of Pooled Mdrtgages with the conpl eted
final certification

Recertifications - Recertifications submtted using

G nnieNET 5.2 will be submtted at a pool level. G nnie Me
will no longer require the subm ssion of the Schedul e of

Pool ed Mbrtgages to G nnie Mae’'s PPA for pools recertified

t hrough G nni eNET 5.2. However, the issuer and docunent
custodi an nust continue to maintain a copy of the
recertification, including the Schedul e of Pool ed Mrtgages
with the conpleted certification

Forms HUD 11714 and 11714 SN - Forns HUD 11714 and 11714- SN
(“HUD 11714”) for G nnie Mae | pools can be transmtted

t hrough G nni eNET 5.2. Issuers that are currently
submtting this information electronically to the Depository
Trust Conpany (“DTC’), in the nom nee nane “MBSCC & Co.”
shoul d continue to do so at this tinme. However, issuers
that currently submt this information manually to DTC wil |
be required to submt HUD 11714s using G nni eNET 5.2 by
August 1, 1999. Issuers will transmt the HUD 11714
information on G nnieNET 5.2 and G nnie Mae's PPA w ||



forward the electronic HUD 11714 to DTC. Furthernore,
effective July 1, 2000, all issuers will be required to
submt their HUD 11714 information for all G nnie Me
security holders using GnnieNET 5.2 to the PPA by the 8th
busi ness day of the nonth. After July 1, 2000, issuers wll
no | onger submt HUD 11714 information to DTC. Issuers wll
continue to be required to provide HUD 11714 information to
all security holders other than DIC. Please note that for
securities held in depository form it is very inportant
that the security holder on the HUD 11714 refl ect the nanme
MBSCC & Co.

Form HUD 11710-D - The initial and any revised form HUD
11710-D (“HUD 11710-D’) can be transmtted through

G nnieNET 5.2. Currently, issuers are required to mail the
original HUD 11710-D to the G nnie Mae Report G oup.

| ssuers will no |longer be required to nmail an original HUD
11710-D to the G nnie Mae Report Goup if it has been
transmtted through G nni eNET 5.2. Any suppl enental reports
or explanations currently submtted in paper formare to be
retained by the issuer for review by Gnnie Mae or its
agents. Effective August 1, 1999, all issuers will be
required to submt the HUD 11710-D el ectronical ly using

G nni eNET 5. 2.

Form HUD 11708 - An executed form HUD 11708 (“HUD 11708")
can be transmtted through G nnieNET 5.2 to the issuer’s
docunent custodian. Currently, issuers are required to
prepare and deliver the HUD 11708s to the docunent cust odi an
for processing. |Issuers will no longer be required to
provi de a paper HUD 11708 to the docunent custodian if the
formis transmtted through G nni eNET 5.2. The docunent
custodian will be able to process a docunent rel ease request
upon receipt of the HUD 11708 via G nni eNET 5.2. The
docunent custodian will continue to be required to maintain
the HUD 11708s. HUD 11708s transmtted via G nni eNET nust
either be maintained in electronic format or printed and

pl aced in the appropriate custodial file. |If the HUD 11708s
are mai ntained electronically, the docunent custodi an nust
be able to reproduce printed HUD 11708s if required by

G nni e Mae.

Quarterly Certification - Quarterly Certification for
custodi al accounts can be transmtted through G nni eNET 5. 2.
Currently, issuers are required to mail an original
Quarterly Certification to the G nnie Mae Report G oup.

| ssuers will no longer be required to mail the original
Quarterly Certification wwth a copy of the funds custodian’s
rating report on which the certification is based, if the
Quarterly Certification has been transmtted through

G nni eNET 5. 2.



RPB Corrections - RPB Corrections can be transmtted through
G nnieNET 5.2. Currently, if an issuer determnes that it
reported incorrect remaining principal balances (“RPBs”)
prior to the fifth business day of the nonth, the issuer
calls in corrected RPBs. |ssuers now have the option to
either call in the corrected bal ances as they do today, or
submt the corrected bal ances el ectronically through

G nnieNET 5.2 by the fifth business day. Effective

August 1, 1999, all issuers will be required to submt RPB
corrections electronically using GnnieNET 5.2. If an
issuer finds it necessary to report corrected bal ances on
their entire portfolio (100 or nore pools) the issuer nust
follow the instructions in Chapter 19-8 of the G nnie Me
Gui de and Chapter 11-7 of the G nnie Mae |1 Cuide.

Pool i ng

MVERS

M ni mum Nunber of Loans and Dol |l ar Amount for Single Famly
Pools - Issuer can transmt through G nnieNET 5.2 pools with
a mninmnumof three |oans for single famly pools. The

m ni mum dol | ar anount of the pool will vary between $1
mllion and $250, 000 dependi ng on the pool type and program
| ssuers can also transmt pools with one |oan and an issued
anount of $25,000 or greater, provided the pool is issued in
connection wwth a state or | ocal housing bond program

| ssuers nust provide an electronic certification for any
pool that is issued in connection with a state or |ocal
housi ng bond program and the pool has |less than three | oans
or the dollar anmount of the pool is |less than the
established mninumsingle famly pool size.

Note: Issuers that are currently using G nni eNET

Version 5.1 can only submt pools electronically with a

m ni mrum of eight |oans. Furthernore, pools issued in
connection with a state or |ocal housing bond program and
i ssued using G nni eNET Version 5.1 nust have a m ni num of
five loans, a mninmum dollar anount of $500,000, or if the
pool is the final issue it must have a m ni num of three

| oans and a m ni num dol | ar anount of $250, 000.

MOM I ndicator - In order to assist issuers and their
docunent custodi ans, the MOM i ndi cator has been added to the
Schedul e of Pool ed Mortgages. |Issuers currently have the
option of providing the MN. They wll now have the option
of indicating whether the loan is or is not a MOM | oan.

This will assist the docunent custodian in determning if

t he agency assignnent or other interimassignnments are

requi red and what note endorsenents are required.



Trai ni ng

Dates and | ocations for G nnieNET 5.2 training are provided
bel ow. To schedul e G nni eNET training, please call the
G nni eNET Hotline at 1-800-234- GNVA.

Dat e Locati on

March 4 and 5 Washi ngt on, DC
March 15 and 16 Atl anta, GA
March 22 and 23 Los Angeles, CA
March 29 and 30 Washi ngt on, DC
April 6 and 7 Washi ngton, DC
April 12 and 13 Chi cago, IL
April 22 Washi ngton, DC
April 26 and 27 Houston, TX
May 3 and 4 San Juan, PR
May 10 and 11 Washi ngton, DC

G nni eNET 5.2 has been designed to work with Wndows™ 3.11
or Wndows™ 95. You will need 32 negs of RAMto use
G nnieNET 5.2. If you previously received G nni eNET on CD ROV
you will receive this update on CD ROM If you would like to
receive G nnieNET 5.2 on CD ROM pl ease contact G nnie Mae’'s
G nni eNET Custoner Service at 1-800-234- GNVA

For those issuers that have not previously executed an
El ectronic Data Interchange (“EDI”) System Agreenent and the
Aut hori zed Signatories forns, they and their docunent
custodi an(s), as appropriate, nust submt the attached enroll nent
forms. If an issuer will be submtting pools or |oan packages or
submtting final certification and recertifications through
G nni eNET, the issuer’s docunent custodian(s) nust al so submt
the enrollment form Executed EDI System Agreenent and
Aut hori zed Signatories forns nust be mailed to:

G nni e Mae

c/ o The Chase Manhattan Bank

G nni eNET Customer Service Unit
55 Water Street, Room 506

New York, NY 10041

| f you have questions regarding this nenorandum pl ease
contact your Account Executive in the Ofice of Customer Service
at (202) 708-1535 or the Ofice of Multifamly Prograns at
(202) 708-2043.

Att achment s



