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case, and at oral argument, the 
government \ad conceded that the 
statutory formula produced a negative 
1986 recomputed differential earnings 
rate. Thus, the issue of whether the 
statutory formula can produce a 
negative rate was not before the court. 

The final regulations clarify that the 
statute provides that the differential 
earnings rate and the recomputed 
differential earnings rate cannot be 
negative. 
Effective Date 

Notice 88-106 set forth guidmce that 
would be contained in forthctrnfng 
regulations. The notice stated thnt 
regulations would be issued that would 
provide that neither the differential 
earnings rate nor the recomputed 
differential earnings rate may be 
negotive. Rev. Rul. 88-60 stated that the 
final recomputed differential earnings 
rate for 198fi was zero even though the 
calculated rate was negative, and 
indicated that when the regulations 
were issued they may be effective prior 
to the date of issuance. As the final 
regulations involve the application of 
the guidance provided in Rev. Rul. 88- 
80, concerning the 1987 taxable year, 
the final regulations rovide an effective 

December 31,1986. 
Special Analyses 

It has been determined that this 
Treasury decision is not a significant 
regulatory action as defined in 
Executive Order 12866, It has also been 
determined that section 553(b) of the 
Administrative Procedure Act (5 U,S.C. 
chopter 5) and the Regulatory Flexibility 
Act (5 U.S.C. chapter 6) do not apply to 
these regulations, and, therefore, a 
Regulatory Flexibility Analysis is not 
required. Pursuant to section 780S(r) of 
the Internal Revenue Code, the notice of 
proposed rulemaking for these 
regulations was submitted to the Chief 
Counsel for Advocacy of the Small 
Business Administration for comment 
on their impact on small business, 
Drafting Informrtlon 

The principal author of these final 
regulations i s  Katherine Ann Hossofsky 
of the Office of the Assistant Chief 
Counsel (Financial Institutions and 
Products). However, other personnel 
from the IRS and Treasury Department 
participated in their development. 
List of Subject8 in 26 CFR Part 1 

Income taxes, Reporting and 
recordkeeping requirements. 

date of taxable years ge ginning after 

Adoption o fhendmen ta  to the 
Regulationr 

Accordingly, 26 CFR part 1 is 
amended as follows: 

PART 14NCOME TAXES 

Paragraph 1. TLa authority citation 
for part 1 continues t t )  renr' in part as 
follows: 

Authority: 26 U.S.C. 780, 

Par. 2. Section 1.8094 is added to 
read aa follows: 
$l.soes compubtlon of ttm dlwuonthl 
umlnga ntr, and (h. nc0mpUt.d 
dMwontlrl m l n g a  raw. 

earnings rate under sectlon SOQ(c) nor 
tlie recomputed differential earnings 
rate that is used in computing the 
recomputed differential earnings 
amount under d o n  809(f)(3) may be 
less than zero. 

[b) Defnitlons-W Recomputed 
differential earnings amount. The 
recomputed differential earnings 
amount, with respect to any taxable 
year, is the amount equal to the product 
of- 

(I) The life insurance company's 
average equity base for the taxable year: 
multiplied by 

(ii) "be recomputed differential 
earnings rate for that taxable year. 

( 2 )  Recomputed differential earnings 
rate. The recomputed differential 
earnings rate for any taxable year equals 
the excess of- 

(1) The imputed earnings rate for the 
taxable year; over 

(11) The average mutual earning rate 
for the calendar year in which the 
taxable year begins. 

effective for all taxable years beginning 
after December 31,1886. 
M i c b d  P. DOIM, 

Acting Commlssloner o/JntemaJ Revenue. 

Approved: November 8,1993. 
h l l e  SamueI~, 
Assistant Secretary ofthe Trsooury. 
IFR Doc. 8340279 Filed 12-7-93; 4:03 pm] 
BlLLlMa cow IuoO1-u 

(a) In gene&. Neither the differential 

(C) Eff8CfiV8 dd8. The r@8tiOnS 

DEPARTMENT OF THE INTERIOR 

Mlmnlr MlMgomOnt &wlco 

90 CFR Prrtr 207,208,210, 21 6,216, 
219,220,228,229, and 243 

Adminlrtntlva Ammdmontr of 
Rogulrtlonr Qowmlng Royalty 011 
sunty RoqUinmeftt, Inronnrtlon 
Cdlodon Roqulnmontr, and 
Addnuor 
AOENCV: Minerals hfanagemenl Service, 
Interior. 

RIN lOlO-AB89 

ACTION: Final Nh. 
~~ 

WYMARV: The Minerals Management 
Service (MMS) in makin administrative 

Program (RMP) regulations governing: 
0 Ro alty oil surety requirement; 
0 d r m a t i o n  collection 

requirements; and 
0 References to addresses for mailing 

or delivering requests, forms, and/or 
pa ments toMMS. 

h e s e  amendments will clarify and 
improve the accuracy of MMS' 
regulations. 
EFFECTIVE D A m  December 10,1993. 

David S. Guzy, Chief, Rules and 
Procedures Staff, Minerat Management 
Service, Royalty Mansgement Program, 
Mail Stop 3901, P.O. '3ox 25165, 
Denver, Colorado 802254165, 
telephone (303) 231-3432. 
SUPPLEMENTARY INFORMATION: The 
prfncipal author of thls final rulemalcJing 
is Mantin D. Shaver t f the Rules and 
Procedures Staff, MMS, RMP. 
1. Amondment of Royrlfy Oil Surely 
Requirement 
The MMS is making amendments to 

I t s  regulations at 30 CFR Part 208 "Sale 
of Federal Royalty Oil" to establish a 
wider range of surety instruments that 
will be accepted by M M S  from eligible 
purchasers of Federal royalty oil. 
Paragraph f 208.11(d) requires that 
sureties be either surety bonds or 
inevocable letters of credit from 
flnancial lnstitutions acce table to 

will accept "MMS-specified surety 
instruments," which include: 

0 An MMS-specified bond, 
An UMS-specified irrevourble 

letter of credit, or 
0 A financial institution book-entry 

certificate of deposit. 
The amendments to part 208 provide 

requirements with respect to the MMS- 
specified suret instruments. The 

"surety" from where i t  appears 

amendmenb to i b  Roya B ty Management 

FOR FURTHER INFORMATKW( CONTACT: 

MMS, Under the amende (P rule, MMS 

amendments a r so replace the word 
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55 208,7(hl, 208.11.208.12 (c) and (d), 
ond 208.13lb) with the words "surety 
instrumt it" to provide consistency with 
the term used in other MMS regulations. 

The amendments are consistent with 
MMS' occeptance under 30 CFR port 
243 of a wider range of suret 

owed the Government pending 
odministrative appeals of decisions or 
orders issued by MMS. The MMS- 
specified surety instruments for appeal 
purposes were codified in 30 CFR 
243.2@) by a Notice of Final 
Rulemaking published in the Federal 
Register on September 30,1992 (57 FR 
44991). The title of that Notice was 
"Revision of Regulation Governing 
Suspension of Decisions and Orders 

instruments to secure unpai J amounts 

Pending Appeal." 
The MMS is also amending Sf 208.3, 

208.12, 208.13,210.10, ond 243.4 to 
remove references to Form MMs.4071 
"Semiannual Report of Royalty-In-Kind 
Oil Entitlements" because the 
information provided on thot report is 
now obtained by M M S  from a different 
source. Section 208.2 is omended to 
chonge a cross-reference to another 
regulotion. 
11. Amendment of Information 
Collection Requirements 

This rulemaking amends MMS 
regulations at 30 CFR parts 210 and 216 
governing information collection 
roquirements: 

To revise the estimated time to 
com lete seven existing reportink forms: 

{o conecl the title of one existing 
reporting form; 

0 To remove references to four 
existing reporting forms that ore no 
longer Tuired :  and 

To o d one new reporting form. 
These amendments are discussed 

below. 
(a) Revise estimated time fo cornplofe 

re ortin lorms. 
!he &S published a Notice of Final 

Rulemaking in the Federal Register on 
September 14,1992 (57 FR 41862), 
which codified statements on estimated 
public reporting burden for the 
collection of information. Those 
stotements included estimates of the 
time that it would take payors or 
operotors on Federal or Indian lenses tu 
prepare and complete required reporting 
forms. As a result of more recent 
studios, MMS determined that the 
estimoted time to complete seven of the 
forms should be revised. This final rule 
omends the estimated times codified ot 
5 210.10(c) to complete the seven forms, 
which are MMS-2014, MMS-3160, 
MMS-4054, MMS-4055, MM-058, 
MMS-4059, and MMS-4110. 

(b) correct title ofreporti.-tg form. 

On November 5,1992, MMS 
published a Notice of Final Rulemaking 
in the Federal Regirter (57 FR 52719). 
which amended its regulations to 
remove references to Form MMS4014. 
(Report of Sales and Royalty 
Remi t tanccol id  Minerals). This 
amendment resulted from MMS' 
revisioii of i ts Form MMS-2014 [Report 
of Sales and Royalty RemittanceOil and 
G i) to provide for the reporting of sales 
and royalty information on all types of 
mineral leases including solid mineral 
leases. As stated in the Notice. the 
revised Form MMS-2014 was retitled 
"Report of Sales and Royalty 
Remittance." The reference to "Oil and 
Gos" was removed from the title. 

the title of the Form MMS-2014 
referenced In various sections of MMS' 
regulations. However, M M S  
inodvertently failed to correct the title of 
Form MMS-2014 in the table contained 
in f 210.10 "Informotion collection" and 
to remove a reference to Form MMS- 
4014 in S 243.4(6) of its 

5 210.10 to reflect the new title of Form 
MMS-2014 and S 243.4(6) to remove a 
reference to Form MMs-4014. 

IC) Removal o//our reporting /oms. 
The M M S  is amending fS 210.10 (a] 

and (c), and removing Sf 216.52,216.57, 
nnd 216.61, to remove references to four 
re orting forms for information 

the followin reasons: 
0 Forms "aiMS4052-Well 

Information Form" and "MMS-4061- 
API Well Number Chan e Report" 

submitted to M M S  on ma netic tape. 
05 7-bract i onati on 

Plant Operations Report" and "MMS- 
407l-Semiannual Report of Royalty-In 
Kind Oil Entitlements" because the 
information provided on these reports is 
now obtained by MMS from different 

The November 5,1992, Notice revised 

ulotions. 
This rulemaking amends "a t e table in 

co P lection that are no longer required for 

because well reference d ata is now 

e ~ o r m  6 

sources. 
(d) Addition o one reportin form. 
The MMS is a I so amendinai 210.10 

to add a new re orting form Toi 

"Stripper Royalty Rate Reduction 
Notification" (Form MMs.43771, must 
be submitted by operntors of stripper oil 
properties who have been granted a 
reduced royalty rate by the Bureau of 
Land Management under 43 CFR 
3103.4-1 for each 12-month qualifying 
period. This form has been approved by 
the Office of Management and Budget 
and ossigned Clearance Number 1010- 
0090. 
111. Amendment of MMS Addresses 
The September 14,1992. rutemeking 

referenced in paragraph (a) above (57 FR 

information col P ectlon. This form, titled 

41862) also included amendments to 
references in MMS' regulations for 
addresses to be used for mailin or 

payments to MMS. Subsequent to the 
September Notice, MMS reorganized. 
This rulemaking removes references to 
MMS organizations and Mall Stops thot 
no longer exist under the new 
organizational structure. The addresses 
changed by this rule amendment are 
contained in SS207.1.210.10,210.53, 
210.204,210.355,216.15,218.16, 
216.40,216.50,218.51,219.102, 
220.003,228.10, and 229.123. 
Procedural Matters 
Administmtive Procedure Act 

rulemaking are administrative only and 
ore not substantive changes. 
Accordin ly, ursuant to 5 U.S.C. 
553(b), it \ g e e  as n determined that it is 
unnecessary to issue proposed 
regulations before the issuance of this 
final rule. For the same reason, it has 
been determined that in accordance 
with 5 U.S.C. 553(d), there is good cause 
to make this regulation effective upon 
publication in the Federal Register. 
Executive Order 12866 

This document has been reviewed 
under Executive Order 12888. 

The Regulatory Flexibility Act 
Because the dianges are 

administrative only with no additional 
requirements or burden placed on small 
business entities, the Department of the 
Interior (Department) has determined 
that this rule will not have a significant 
economic effect on a substantial number 
of small entities under the Regulatory 
Flexibility Act (5 U.S.C. 601 et sq.). 
Executive Order 12778 

The Department has certified to the 
Office of Manag~mOnt and Budget that 
these final regulations meet the 
applicable standards rovided in 
sections 2(a) and 2 ( b ) h  of E.O. 12778. 

Popework Reduction Act 01 1980 

requirements contained in this rule have 
been approved b the Office of 

U.S.C. 3501 et seq. and assigned 
Clearance Numbers 1010-0022,0033, 
0040,0042,0061,0083,0084,0074, 
0075,0n76,0087,0088, and 0090. 
National Environmental Policy Act of 
1969 

It i s  hereby determined tnut this 
ruleniaking does not constitute a major 
Federal action significantly affectlng the 
quality of the human environment and 

delivering requests, forms, an dB or 

The changes included in this 

The Information collection 

Management an cr Budget undo; 44 
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a detailed statement pursuant to 
paragraph (2)(C) of section 102 of the 
National Environmental Policy Act of 
1969 (42 U.S.C. 4332(2)(C)) is not 
required. 
List of Subjeclr 
30 CFR Parts 207 and 21 0 

Coal, Continental shelf, Geothermal 
energy, Government contracts, Indian 
lands, Mineral royalties, Natural gas, 
Petroleum. Public lands-mineral 
resources, Reporting and recordkeeping 
requirements. 
30 CFR Parl208 

Continental shelf, Government 
contracts, Mineral royalties, Petroleum, 
Public lands-mineral resources, 
Reporting ond recordkeeping 
requirements, Small businesses, Surety 
bonds. 
30 CFR Parts 216,228 and 229 

Coal, Continental shelf, Geothermal 
energy, Government contracts, Indian 
lands, Mineral royalties, Natural gas, 
Penalties, Petroleum, Public lands- 
mineral resources, Reporting and 
recordkeeping requirements, 
30 CFR Part 218 

Coal, Continentel shelf, Electronic 
funds transfers, Geothermal energy, 
Government contracts, Indian lands, 
Mineral royalties, Natural gas, Penalties, 
Petroleum, Public lands-mineral 
resources, Reporting and recording 
requirements. 
30 CFR Part 219 

Coal, Continental shelf, Electronic 
funds transfers, Geothermal energy, 
Government contracts, Indian lands, 
Mineral royalties, Notural gas, 
Petroleum, Public lands-mineral 
resources, Reporting and recording 
requirements. 
30 CFR Part 220 

Coal, Continental shelf, Geothermal 
ene y, Government contracts, Mineral 

lands-mineral resources, Reportin@ and 
recording requirements, 
30 CFR Part 243 

Coal, Continental shelf, Geothermal 
energy, Government contracts, Indian 
lands, Mineral royalties, Natural gas, 
Petroleum, Public lands-mineral 
resources. 

Bob Annrtmng. 
Assistant Secretorj-land ond Minemls 
Ma nagemen 1, 

preamble, 30 CFR parts 207,208,210, 

roya 7 ties, Natural gas, Petroleum, Public 

Dated: October 27,1993. 

For the reasons set out in the 

216,218,219,220,228,229, and 243 are 
amended as follows: 

PART 207-SALES AQREEMENTS OR 
CONTRACTS QOVERNINQ THE 
DISPOSAL OF LEASE PRODUCTS 
1. The authority citation for part 207 

i s  revised to read as follows: 
Authority: 5 U.S.C 301 et seq.: 25 U.S.C 

396 et sq.: 25 U.S.C. 39611 et seg.: 25 U.S.C 
2101 et s8q.: 30 U.S.C. 181 et seq.: 30 U.S.C 
351 et seq.; 30 U.S.C 1001 et seq.; 30 U.S.C 
1701 er seq.: 31 U.S.C. 3718 et sq.; 31 U.S.C 
8701: 43 U.S.C. 1301 et seq.: 43 U.S.C 1331 
et seq.: and 43 U.S.C 1801 et seq. 

$207.1 [ A m d e d ]  
2. Ssction 207.1 "Required 

recordkeeping" is amended by removing 
the Mail Stop (MS) "MS 2300" from 
where it ap ears in the address in 

PART 208-SALE OF FEDERAL 
ROYALTY OIL 

1. The authority citation for part 208 
is revised to read as follows: 

Authority: 5 U.S.C. 301 et seq.: 30 U.S.C 
181 el sq.: 30 U.S.C. 351 el seq.: 30 U.S.C. 
1701 etseg.; 31 U.S.C. 9701: 43 U.S.C 1301 
et seq.; 43 U.S.C. 2332 et s q .  and 43 U.S.C 
1801 et seq. 
2. Soctlon 208.2 "Doflnltions" is amondod 

by romoving the roforence to "13 CFR 121.3- 
8(a)(l)" In parasraph (2) of the dennlrlon of 
"Ellglble refiner" and adding "13 CFR part 
121" in its place. 

Collection" Is revised to read as follows: 
9 208.3 Infomutlon oolkotlon. 

The information collection 
requirements contained in this part have 
been approved by OMB under 44 U.S.C. 
3501 el seg. The form, filing date, and 
a proved OMB clearance number are 
itfentined in 30 CF'R 210.10. 

4. Paragra h (a) of 5 208.6 is revised 
to read as fo P lows: 
9 208.6 Oenenl appllwlon ptoceduna 

(a) To a ply for the purchase of 
royalty oif an applicant must file a 
Form MMS-4070 with MMS in 
accordance with instructions provided 
in the "Notice of Availability of Royalty 
Oil" and in accordance with any 
instructions issued by MMS tor 
completion of Form MMs-4070. The 
applicant will be required to submit a 
letter of intent from a qualified financial 
institution stating that it would be 
granted surety covera e for the royalty 

such proof of surety coverage, as 
deemed acceptable by MMS. The letter 
of intent must be submitted with a 
completed Form MMsS070. 

paragraph( rl 1. 

3. Section 208.3 "Information 

oil for which it is app P ying. or other 

* . b e .  

5. Paragraph (h) of 5 208.7 
"Determination of eligibility" is 
amended to add the word "instrument" 
after the word "suretys' in the last 
sentence. 
6. Section 208.11 is revised to read as 

follows: 
Q 208.11 sunty requlnnwnta 

(a) The eligible purchaser, prior to 
execution of the contract, shall fumjsh 
an "MMS-specified surety instrument," 
in an amount equal to the estimated 
value of royalty oil that could be taken 
b the urchaser in a 99-day period, 
p Y P  us re ated administrative charges. The 
W S  may require the urchaser to 

instrument when necessary to protect 
the Government's interest or may alIow 
the purchaser to decrease the amount of 
the surety instrument where necessary 
to further the purposes of the Royalty- 
in-Kind Program. 

(b) If a letter of credit is furnished as 
the surety instrument, it must be 
effective for a %month period beginning 
the first day the royalty oil contract is 
effective, with a clause providing for 
automatic renewal monthly for a new 9- 
month period. The purchaser or its 
surety com any may elect not to renew 
the letter o P credit at any monthly 
anniversary date. but must notify MMS 
of its intent not to renew at least 30 days 
prior to the anniversary date. The MMS 
may grant the purchaser 45 days to 
obtain a new surety instrument. If no 
replacement surety instrument is 
provided, MMS will terminate the 
contract effective at least 6 months prior 
to the expiration date of the letter of 
credit. Notwithstandin the above 

contain a clause prodding for automatic 
termination 6 months after the royalty 
oil contract terminates. If a certificate of 
deposit is furnished as the suret 
instrument, it must be effective or the 
life of the contract plus 6 months after 
the ro ah oil contract tem.!uates, 

"MMS-sped ed surety instrument" 
means either: an MMS-specified surety 
bond, an MMS-specifled irrevocable 
letter of credit, or a financial institution 
book-entry certificate of deposit. 

(d) The "MMS-specifled surety 
instrument" shall be in a form specified 
by MMS instructions or approved by 
MMS. A bond must be issued by a 
qualified surety company that has been 
approved by the Department of the 
Treasury. An irrevocable letter of credit 
or a certificate of deposit must be from 
a financial institution acceptable to 
MMS. The M M S  will use a bank rating 
service to determine whether a financial 
institution has an acceptable rating to 

increase the amount o P the surety 

provisions, the letter o f credit also may 

P 
(c) A r  i ielurposes ofthis tiection, an 
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provide a surety instrument deemed 
adequate to indemnify the Government 
from loss or damage. 

(e) All surety instruments must be in 
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column, remove the words and/or Mail 
Stop (MS) indicated in the right column 
from wherever they appear in that 
section and paragraph. 

table and add a new form number, 
name, filing date and OMB number in 
numerical sequence at the end of the 
table to read as follows: 

9 21 0.10 

(c)(l) .............. 
(c)(2) .............. 
(c)(8) .............. 
(c)(9) .............. 
(c)(12) ............ 
(c)(13) ............ 
(C)(l9) ............ 
(c)(l9) ............ 

o form acce table to M M S  and must 

requirements as MMS may require 
adequately to protect the Government's 
interests. 

7. Paragraph (0 )  off  208.12 i s  
omended by removing the reference to 
" 5  208.13@)" in tho last sentence and 
adding "208.13" in its place. 

8. Paragraphs (c) and (d) off  208.12 
are revised to reod as follows: 
9 208.12 Payment of mqulmmnta 

include suc R other specific 

. . . . .  
(cl If paymont for royalty oil is not 

received by the due dote specified in the 
controct, a notice of nonrecei t will be 
sent to the purchaser by certi E ed mail. 
If poyment i s  not received by MMS 
within 15 days from the dote of such 
notice, M M S  may cancel the contract 
and collcct under the MMS-specified 
surety instrument. See 5 208.11. 

(dl If the purchaser disogrees with the 
amount of payment due, it must pay the 
amount due as computed b MMS, 

amount and posts an MMS-specifiod 
surety instrument pursuant to the 
provisions of 30 CFR port 243. The 
MMS may, at i ts discretion, waive the 

unless the purchoser appeo 7 s the 

Remove Add 

9 minutes ... 7 minutes. 
30 minutes . 15 minutes. 
1 hour ......... 30 minutes. 
30minutes . 15minutes. 
1 hour ......... 15minutes. 
l'hhoun... 1.25hows. 
lhwr ......... 2hwrs. 
3houn ....... shoum. 

appeal suiety uirements if it 
determines that "i, t e contract surety 
instrument i s  sufncient protection for an 
amount under appeol. 

9. Section 208.13 i s  revised to mod as 
follows: 
9 208.1 3 Reporting rqulnnnnta 

If MMS underbills a purchoser under 
o royalty oil contract because of a 
payor's underreporting or failure to 
report on Form MMS-2014 pursuont to 
30 CFR 210.52, the payor will be lioble 
for payment of such underbilled 
amounts plus interest if they ore 
unrecoverable from the purchaser or the 
surety instrument related to the 
controct. 

PART PlQ-FORMS AND REPORTS 

1. The authority citation for port 210 
i s  revised to read as follows: 

Authority: 5 U.S.C. 301 et seq.; 25 U.S.C. 
396 et reg.; 25 U.S.C. 3888 et reg.; 25 U.S.C. 
2101 et q.; 30 U.S.C 181 et sq.; 30 U.S.C. 
351 et sq.; 30 U.S.C. 1001 et SW.; 30 U.S.C. 
I701 et seq.: 31 U.S.C. 3718 d sq.: 31 U.S.C. 
8701; 43 U.S.C. 1301 et seg.;43 U.S.C. 1331 
et seq.; and 43 U.S.C. 1801 et seq. 

99210.10,210.53,210.204, and 210.3W 
[Amndedl 

ond paragraph indicated in the leR 
2. In the list below, for each section 

1249 D.c W.loeS VrOIO7-0EC-W 15025 

210.10@)(3) .. 
210.10@)(4) .. 
210.10@)(4) .. 
210.10@)(5) .. 
210.10@)(5) .. 
210.10@)(6) .. 
21 O.lO(d) ....... 
210.53(a) ....... 
210.53(a) ....... 
210.53(a) ....... 
210.53@) ....... 

210.204(a) ..... 
210.204(a) ..... 
210204(a) ..... 
210.204(b) ..... 

210.355(a) ..... 
210.355(b) ..... 

Remove worddMS 

"?toduction Accwntlng DM 

'Royelty Valuation and 
don," 

'Royalty .Compliance O M  
sion," 

"MS 3800," 
"Rever~~e and Document 

ploceclsing," 
"MS 2300," 
'Fiscal Accounting DMsion," 
"MS 3200," 
'Production Accounting DM 
h," 

"Lessee Contact Branch with 
respect to reporting, 
or the MMS Repotlor Con- 
trsct Branch with respect 
to productron reporting," 

"Fiscal Accounting DMslon," 
"MS 3200," 
"Production Accounting DM- 

sion," 
"Lessee Contact Branch with 

respect to roYW reporting, 
or the MMS Reporter Con- 
~ B r a n c h w i t h ~ s p s c t t o  
production reporting." 

' F W  Accounting DMdon," 
"Lessee contnd Branch." 

S 21410 lnfonnrtkn colkctlon. 
(a) 

Form No., name and filing date OMB No. 
~ ~ ~~ . a a . 

MMsd377-S- R o w  
Rate Rt?&don Nothiation- 
Due for each 12- quaU- 
fying period that a reduced 
royalty rate b granted by the 
Bureau of Lsnd Management 1010-0090 

a a a . . 
6. Paragraph (b)(ll off  210.10 i s  

revised to read 8s follows: 
#?lO.lO lnfomutlon colkctlon. 

(a) 
(b)(l) Requests for Forms MMS-2014 

or MMs-4070 should be add& to 
the Minerels Management Service, 
Royalty Management Program, P.O. Box 
5760, Denver, Colorado 80217-5760. 
The com leted Form MMS-2014 should 

Sefvice, Royalty Management Program, 
P.O. Box 58108 Denver, Colorado 80217- 
5810. The addrem to which a completed 
Form MMs-4070 should be mailed will 
be identified in a Federal Register 
Notice of Availability of Royalty Oil. 
(See 30 CFR 208.5.) 

7. Section 210.10 is amended by 
removing para ha (c)(6), (c)(ll), 
(c)(lS), and (c)E!and redesignating 
paragraphs (cl(7) through (10) as 
paragraphs (c)(6) throu (e) 

(14) as (c)(lO) through (12). 
redesignating paragraph (c)(l6) as 
(c)(13), and redesi natin para raphs 
(cI(18) through ( 2 8  as (cf(14) t!rough 
(19) respectively. Also, a new paragraph 
(c)(20) is added to read as follows: 
S210.10 lnfonnrtkn colkctlon. 

(c)(20) MMs4377-This form must 
be submitted by o rators of stripper oil 
properties to notif$vlMS of reduced 
royalty rates p t e d  b the Bureau of 

3103.4-1 for each 12-month qualifying 
period. Reporting burden is estimated to 
require an avern e of 30 minutes per 

and agreement numbers, calculatod and 
current royalty rate, and the period 
covered. Comments submitted relative 
to this information collection should 
reference Paperwork ReductJon Projeci 
1010-0090. 

be maile B to the Minerals Management 

. . . . .  

redesignating paragrap Ith s (c)(12) through 

. . . . .  
Land Management un d er 43 CFR 

form to supply t % e operator name, hose 

. . . . .  
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Section 

216.15(a) .. 
216.15(b) .. 
216.16(a) .. 
216.16(b) .. 
216.40(c) .. 
216.50(a) .. 

PART 216-PRODUCTION 
ACCOUNTING ROYALTIES, RENTALS, BONUSES (bl. 

PART 21bCOLLECTION OF 

AND OTHER MONIES DUE THE 
FEDERAL QOVERNMENT 

it appears in the address in paragraph 

PART 22bDELEGATION TO STATES 1. The authority citation for part 216 

Remove words 

"Production Accounting D M  

"Reporter Contact Branch." 
"Production Accounting D M  

sion," 
"Room A-212, Revenue and 

Document Processing," 
"Fractionation Plant Operations 

ROW (Form MMSaOST)," 
"To the Chlef, Production Ac- 

counllng Dhrision, Royalty 
Management Program, 
MMS." 

S b , "  

3. Sections 216.52,216.57, and 
218.61, under Subpart M i l  and Cas, 
General, are removed. and 55 216.53, 
216.54,216.55,216.56, and 216.58 are 
redesignated as 55 216.52 through 
216.56, respectively. 

4. A new 5 216.57 i s  added under 
Sub art M i 1  and Cos, General, to 

f 216.S7 Strlppw royalty nb nductlon 
notlllcrtlon. 

43 CFR 3103.4-1, titled "Waiver, 
suspension, or reduction of rental, 
royalty, or minimum royalty," the 
Bureau of land Management (BLM) may 
grant reduced royalty rates to operators 
of low producing oil leases to encourage 
continued production. Operators who 
hove been granted a reduced royalty 
rate(s) by BLM must submit a Stripper 
Royalty Rote Reduction Notification 
(Form MMS-4377) to MMS for each 12- 
month qualifying period that a roduced 
royalty rate(s) is granted. 

5. Porogrophs (c)(l) and (c)(2) of 
5 218.50 are amended to change the 
reference in those paragraphs from 
"5 218.54" to "5 218.53." 

rea c r  as follows: 

In accordance with its regulations at 

1. The authority citation for part 218 
Is revised to read as follows: 

Authority: 5 U.S.C. 301 et sq.; 25 U.S.C. 
386 el sq.: 25 U.S.C. 3Wa et sq.: 25 U.S.C. 
2101 el wp.: 30 U.S.C. 181 el reg.; 30 U.S.C 

1701 et wp.: 31 U.S.C 3716: 31 U.S.C. 
372045: 31 U.S.C. 8701: 43 U.S.C 1301 et 
sq.; 43 U.S.C. 1331 et wp.: and 43 U.S.C. 

9218.51 [Amondodl 
2. Section 218.51 "Method of 

payment" i s  amended by removin the 
words "Room A-212, Revenue an8 
Document Processing," from where they 
appear in the address in paragraph 
(fl(21. 

PART 21B-DISTRIBUTION AND 
DISBURSEMENT OF ROYALTIES, 
RENTALS, AND BONUSES 

continues to read as follows: 

Stat. 2451x0 U.S.C 1714). 

351 et rep.; 30 U.S.C. 1001 Sq.; 30 U.S.C. 

1801 et wg. 

1. The authority citation for part 219 

Authori : Soction 104. Pub. L. 87451, ~6 

$210.102 [Amondmdl 

payment" i s  amended by removing the 
words "Fiscal Accounting Division," 
and "MS 3200," from where they appear 
in that section. 

PART 22bACCOUNTINQ 
PROCEDURES FOR DETERMINING 
NET PROFIT SHARE PAYMENT FOR 
OUTER CONTINENTAL SHELF OIL 
AND QAS LEASES 

continues to read as follows: 

Stat. 843 (43 U.S.C. 1337). 
4220.003 [Amnd.d) 

2. Section 220,003 "Information 
collection" is amendcd by removin the 
Mail Stop (MS) "MS 2300," from wfiere 
it appears in the address in paragraph 
(b). 

PART 228-COOPERATIVE 
ACTIVfflES Wmc STATES AND 
INDIAN TRIBES 

continues '9 read as follows: 

Stat. 2457 (30 U.S.C. 1732). 
g228.10 [Annnd.d] 

collection," is  amended by removing the 
Mail Stop (MSI "MS 2300," from where 

2. Section 219.102 "Method of 

1. The authority citation for part 220 

Authority: Sec. 205, Pub. L 85-372,82 

1. The authority citation for part 228 

Authority: Section 202, Pub. L 87-451. €16 

2. Section 228.10 "Information 

1. The authority citaticn for part 229 

Authority: Section 205, Pub. L 87-451,W 
is revised to rend as follows: 

Stat. 2458 (30 U.S.C. 1735). 
9229.123 [Amondodl 

audit activities" is amended by 
removing the words "the Royalty 
Compliance Division (RCD) of the" from 
the second sentence of paragraph (bl(2). 

3. Paragraphs (b)(21 and (b)(3)(vii) of 
8 229.123 am amended by removing the 
abbreviation "RCD" from where it 
appears In thoso paragmph6. Add the 
abbreviation "MMSD in place of the 
abbreviation "RCD" that was removed. 

PART 243-APPEALS-ROYALTY 
MANAQEMENT PROQRAM 

2. Section 229.123 "Standards for 

1. The authority citation for part 243 
continues to read as follows: 

AuLbority: R.S. 483,25 U.S.C. 2: R.S. 465. 
25 U.S.C 8; 8ec. 32.41 Stat. 450,30 U.S.C. 
188; set. 5.44 Stat. 1058.30 U.S.C 285; MC. 
10,61 Stat. 815.20 U.S.C. 358; WU. 5.6.67 
Stat. 484,465.43 U.S.C. 1334,1335; sec. 24, 
84 Stet. 1573.30 U.S.C 1023.30 U.S.C 1701 
et wq. 

9243.4 [Amond.d) 

2. Paragraph (b)(2) of S 243.4, "Service 
of official correspondence," is removed, 
and poragraphs (bI(3) through &)(e) are 
redesignated as new paragraphs Ib)(2) 
through &)(a), respectively. 

3. In newly designated paragraph 
(bI(8) the reference to "paragraphs (b)(l) 
through (8)" i s  revised to read 
"paragraphs @)(I) through (7)". 

is amended to read as follows: 
t 243.4 (krvlng of oMclal comrpondonm. 

4. Newly designated paragraph @)(SI 

. . . . e  

(bl(51 The addressee of record for 
serving official correspondence relating 
to reporting on the "Report of Sales and 
Royalty Remittance" (Form h4?4S-2014) 
is the most recent position title, 
department name and address, or 
individual name and addmsa apeclfied, 
in writing, by the payor. The payor is 
responsible for notifying ths Royalty 
Management Program, In writing, of any 
addressee changes. 
* . e * *  
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