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■ Adjustment credit (See also Discount window lending),
44, 47–49

Advisory committees, 3, 14
Agreement corporations, 71, 78
Annual Report, Board of Governors, publication, 7, 12
Asset accounts, Federal Reserve Banks, 113–16
Automated Clearinghouse, 98, 102, 105

■ Balance sheet, Federal Reserve Banks, 113–17
Bank

Acquisitions and mergers, 81–83
Control, changes in, 84
Examination, 75
Supervision and regulation, definitions, 72

Bank for International Settlements, 6, 63, 110
Bank holding companies, 71, 74–78, 81–84
Bank Holding Company Act, 2, 80, 81
Banking

Federal Reserve services, 93–111
International, 68, 78–80

Banking Act of 1933, 76
Banking Act of 1935, 2
Bank Merger Act of 1960, 81, 83
Bank Secrecy Act, 85
Basle Accord, 81
Basle Committee on Banking Regulations and Supervisory

Practices, 81
Beige Book, Federal Reserve publication, 11
Board of Governors (See also Federal Reserve System)

Audits of, 7
Consumer affairs, responsibilities, 87
Contacts with other officials and organizations, 5, 6
Examinations, on-site, 75–77
Membership and responsibilities, 4–7
Regulations, 123–27
Reports to Congress, 7, 12

Book-entry securities, 104, 109, 110
Borrowed reserves, 20
Bretton Woods system, 63, 67
Budget Review, Board of Governors, publication, 7
Bureau of Engraving and Printing, 96
Bureau of the Mint, 96
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■ Call Reports, 74
Capital accounts, Federal Reserve Banks, 117
Central banks, foreign, 1, 63, 67, 68, 110, 116
Change in Bank Control Act of 1978, 84
Checks

Clearing and collection, 94, 99–102, 115
Processing centers, 101

Clearing House Interbank Payments System, 107
Commercial banks (See Depository institutions)
Commodity Futures Trading Commission, 85
Community affairs, 89
Comptroller of the Currency, Office of the, 72, 73
Condition statement of Federal Reserve Banks, 113–17
Consolidated Financial Statements for Bank Holding Companies, 74
Consolidated Reports of Condition and Income (Call Reports), 74
Consumer Advisory Council, 14, 87
Consumer and community affairs, 87–92
Consumer protection, 87

Complaint program, 89
Laws

Enforcement, 88
List, 90–92

Contemporaneous reserve requirement (CRR) scheme, 56
Credit

Adjustment, 44, 47–49
Consumer, 87–92
Discount window, 42–53
Emergency, 52
Extended, 47, 51
Seasonal, 47, 50
Securities, 84

Currency and coin
Circulation, tables, 97, 98
Demand for, 95–98, 115
Federal Reserve notes, 96–98, 116

■ Definitive securities, 108, 110, 111
Depository institutions

Access to discount window, 45
Deposits at Federal Reserve Banks, 116
Regulations, Federal Reserve, 123–27
Reserve requirements, 18, 53–55
Supervision and regulation of, 72–74

Depository Institutions Deregulation and Monetary Control Act
of 1980 (See Monetary Control Act of 1980)

Directors, Federal Reserve Banks, 11
Discount window lending

Administration, 42–53
Borrowing procedures, 45–48
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Discount window lending—continued
Discount rates, 5, 20, 43–45
Tool of monetary policy, 5, 33, 42

Domestic Trading Desk, 21, 42

■ Earnings and income, Federal Reserve System, 12
Edge Act corporations, 71, 78
Electronic funds transfers, 102–7, 123
Emergency credit (See also Discount window lending), 53
Employment Act of 1946, 2
Eurodollars and Eurocurrency, 69
Examination of banks (See also Bank holding companies), 75
Exchange rates, 31
Expedited Funds Availability Act, 91, 94, 101
Extended credit (See also Discount window lending), 47, 51

■ Federal Advisory Council, 14
Federal Deposit Insurance Corporation, 72, 73
Federal Deposit Insurance Corporation Improvement Act of 1991,

2, 52, 75, 81
Federal Financial Institutions Examination Council, 73, 92
Federal funds, 22, 33, 34
Federal Open Market Committee (See also Monetary policy

and Open market operations)
Membership and responsibilities, 3, 12
Foreign currency operations, 61, 63

Federal Reserve Act, 2, 17, 75, 95
Federal Reserve Banks

Asset accounts, 113–16
Audits of, 12
Balance sheet, 113–17
Banking services

Automated Clearinghouse, 98, 102, 105
Check clearing and collection, 99–102
Currency and coin, 95–98
Electronic funds transfer, 102
Fedwire, 98, 102, 103
Foreign central banks and international organizations, 110
Net settlement, 106
Noncash transactions, 98–106
Other, 108

Banks and Branches, list, 10
Capital accounts, 117
Directors of, 11
Earnings and expenses of, 12
Fiscal agency functions, 108–10
Liability accounts, 116–17
New York Bank, 21, 42, 64, 110, 116
Organization, 7
Representation on Federal Open Market Committee, 3, 12
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Federal Reserve Banks—continued
Reserve funds, 120–22
Supervision of, 4, 12

Federal Reserve Bulletin, publication, 7
Federal Reserve notes, 95, 96, 98, 116
Federal Reserve System (See also Board of Governors and

Federal Reserve Banks)
Advisory councils and committees, 14
Earnings and income, 12
Establishment, 1
Functions and duties, 1
International sphere, operations and activities, 61–69
Map, 8, 9
Membership, 13
Monetary policy

Guides for, 26–31
Implementation of, 33–59

Overview, 1–15
Payments system, 94
Services

Banking organizations, 93–108
Federal government, 108–10
Foreign central banks and international organizations, 110–11

Structure, 3–14
Supervisory and regulatory functions, 5, 71–86, 87–92
Swap (reciprocal currency) arrangements, 61, 65–68

Fedwire, 98, 102, 103
Financial Institutions Reform, Recovery, and Enforcement Act

of 1989,  2, 81
Fiscal agency functions of Federal Reserve Banks, 108–10
Float, 38, 117, 118, 121
Foreign Bank Supervision Enhancement Act of 1991, 80
Foreign banks, U.S. activities, supervision of, 79
Foreign central banks, 1, 63, 67, 68

Deposits at Federal Reserve Banks, 116
Federal Reserve services to, 110

Foreign currency operations, 63–68
Foreign Exchange Desk, 64
Foreign exchange markets, 64, 67
Foreign exchange rates, 31
Foreign operations of U.S. banks, 78
Full Employment and Balanced Growth Act of 1978 (Humphrey-

Hawkins Act), 2, 26
Futures Trading Practices Act, 85

■ General Accounting Office, 7, 12
Glass-Steagall Act, 76
Gold

Certificate account, Federal Reserve Banks, 113
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Gold—continued
Held for foreign central banks, 110
Stock, 118

Government funds transfer accounts, 110
Governors of Central Banks of the American Continent, 63
Group of Seven, 6

■ Humphrey-Hawkins Act (Full Employment and Balanced Growth
Act of 1978), 2, 26

■ Interest rates (See also Discount window lending and Federal funds)
Effects of monetary policy on, 23
Short and long term, 30, 34

International Bank for Reconstruction and Development, 63, 110
International banking, 68, 78, 79

Developments, influence on monetary policy, 62
Operations and activities of foreign banks, 61, 78
Organizations, Federal Reserve services to, 110

International Banking Act of 1978, 2, 79
International Convergence of Capital Measurement and

Capital Standards, 81
International Lending Supervision Act of 1983, 78
International Monetary Fund, 6, 63, 67, 68, 110, 114

■ Liability accounts, Federal Reserve Banks, 116–17

■ M2 velocity and opportunity cost, chart, 29
Magnetic ink character recognition system (MICR), 100
Margin requirements, supervision and regulation of, 84
Matched sale-purchase transactions, 40
Member banks (See also Depository institutions and

State member banks)
Supervision and regulation of, 71–86
System membership and obligations, 13, 124

Mergers and acquisitions, supervision and regulation of, 81–84
Monetary and credit aggregates, 26–29, 34, 35, 55–57

Definitions of M1, M2, M3, and debt, 28
Monetary Control Act of 1980, 2, 54, 55, 94
Monetary policy

Effects on economy, 23–32
Foreign exchange rates, 31
Full Employment and Balanced Growth Act of 1978, 2, 26
Goals, 2, 17
Guides for, 26–31
Implementation of, 33–59
Interest rates, 30
Limitations of, 25
Monetary and credit aggregates,  26–29
Reserves market, 18–23
Tools, 5, 33
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■ National Advisory Council on International Monetary and
Financial Policies, 6

National Credit Union Administration, 6, 73, 85
National Monetary Commission, 2
Net settlement services, 106
New York Clearing House Association, 107
Nonbanking activities and acquisitions, supervision and

regulation of, 82
Nonborrowed reserves, 21, 37
Noncash transaction services, Federal Reserve Banks, 98, 99
Notes, Federal Reserve, 95, 96, 98 116

■ Open market operations (See also Federal Open Market
Committee), 35–42

Techniques, 38–41
Tool of monetary policy, 3, 5, 33

Organisation for Economic Co-operation and Development, 6, 63
Outright purchases and sales of securities, 39

■ Payments system, Federal Reserve’s role in, 94–107
Plaza Accord, 67
Presentment fees, 102

■ Reciprocal currency arrangements, 61, 65–68
Regulations (Board of Governors)

CC, Availability of Funds and Collection of Checks, 102, 127
Federal Reserve writing of, 88
G, T, U, X, margin requirements, 84, 124, 125, 126
List of, 123–27
Z, Truth in Lending, 88, 92, 126

Repurchase agreements, 39
Reserve equation, 113, 118–22
Reserve Bank credit, 120
Reserve requirements (See also Reserves)

Change in required reserve ratios, 57
Depository institutions, 53, 123
Open market operations, 55
Structure, 53
Tool of monetary policy, 5, 33

Reserves
Borrowed, 20
Demand for, 18
Excess, 19, 20
Nonborrowed,  21, 33, 37
Open market operations, 35–42
Required, 19
Supply of, 20
Trading of, 22
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■ Savings bonds, U.S., 109
Seasonal credit (See also Discount window lending), 47, 50
Section 20 subsidiaries, 76
Securities and Exchange Commission, 85
Securities Exchange Act of 1934, 84
Securities, U.S. government, 12, 20, 36

Book-entry, 104, 109, 110
Definitive, 108, 110, 111
Federal Reserve holdings, tables, 37, 114
Federal Reserve open market operations, 35–42
Federal Reserve services to U.S. Treasury, 108
Margin requirements, supervision and regulation of, 84, 124,

125, 126
State member banks (See also Depository institutions and

Member banks)
Examination of, 75
Supervision and regulation of, 71–78
System membership and obligations, 13, 124

Supervision and regulation
Acquisitions and mergers, 81–84
Bank control, changes in, 84
Board of Governors, 71–86
Consumer-protection laws, 87–92
Domestic operations of U.S. banking organizations, 74
International operations of U.S. banks, 78
Securities transactions, 84–85
U.S. activities of foreign banks, 79

Swap (reciprocal currency) arrangements, 61, 65–68
System Open Market Account, 35–37, 41, 115
System to Estimate Examinations Ratings (SEER), 74

■ Thrift Institutions Advisory Council, 14
Thrift Supervision, Office of, 72, 73, 85
Treasury Direct, 109
Treasury tax and loan accounts, 108, 109
Treasury, U.S. Department of the, 62, 85, 96, 103, 104
Truth in Lending Act, 88, 92, 126
Truth in Savings Act, 92, 127

■ U.S. government securities (See Securities, U.S. government)

■ World Bank, 63, 110
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