DoD Financial Management Requlation Volume 3, Chapter 10, Appendix C

APPENDIX C

DEFINITIONS

1. Adjustments to Expired or Closed Accounts. Increases or decreases to commitments,
obligations, or expenditures. Adjustments inclugeording commitments, obligations, or
expenditureshat weremade or incurred durinthe period prior to expiration arancellation of

the account but not recorded.

2. Closed/Canceled Accounts. Accounts withlances hat lave been canceled under
Title 31, United States Codesections 1552, 1555, or 1557. Ormsancesare canceled, the
amounts are not available for obligation or expenditure for any purpose.

3. Expired Accounts. Appropriation or fugdcounts inwvhich the balances no longer are
availablefor incurring new obligations becausiee time availablefor incurring such obligations
has expired. There are various types of expired accounts:

a. Expired Accounts Established UnderlL. 101-510. Expired accountsthat
(1) contain unliquidated obligated and unobligated balarig¢snaintaintheir fiscal year identity
for five years, and3) areavailablefor recording, adjusting, andjuidating obligations properly
chargeable tahat account. These accounts began withlanceghat expired on September 30,
1991.

b. Expired Accounts (established before November 1990) that were not
Transferred to th&M” Accounts or Canceled. Accounts that (1¥ontain obligated balancésat
expired on Septemb@&0, 1989,and Septembe80, 1990; (2)contain unobligated balancésat
were restored from surplus funds; andr@intaintheir fiscal year identity until their balances are
canceled on September 30, 1994, and September 30, 1995, respectively.

C. “M” Accounts (Established before November1®90). Expired accounthat
(1) contain unliquidated obligated balances &dhave beemerged with unliquidated obligated
balances fronprior years. “M” accountgenerallyare established by appropriation tit(e.g.,
Operation and Maintenance, Procurement, Research and Development) samiaegeneral
purpose. No newM” accounts will be established;all such accounts were canceled on
September 30, 1993.

d. Merged Surplus Authority (Established before November 5, 1990). Expired
accounts with(1) balanceghat wereavailablefor upward adjustments to priabligationsthat
were previously incurred an@?) were canceled oBecember 51990. These werebligated
balances withdrawn bhe Treasury Department for accoumsich have been expirddr more
than two years.
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4. FixedAccounts. Appropriation or fundccounts withbalanceghat areavailablefor a
definite period of time. The fixed accounts are comprised of annual and muléegeamts. The
universe of appropriation or fund accounts is made up of fixed accounts and no-year accounts.

5. Section 100bligations. For purposes omplementingthe provisions of section 1004
of P. L. 102-484, the term “obligatt”” means any bindinggreement properly chargeable to a
fiscal yearthat is expected to result in an outlay. @ébligation includesbut is notlimited to, an
upward obligation adjustment or a reobligation.

6. Unexpired Accounts. Appropriation or fuadcounts irwhich the balancesare available for
incurring obligations becauske time availableor incurring such obligations hamt yet expired.
Audit requirements, limitations on obligations, and reporting requirena@plgable to unexpired
accountsshall continue to applyafter the end of the period @lvailability for obligation or
expenditure of that account.

7. Unrecorded®bligations. Obligationshiat werencurredlegitimately duringhe period ofund
availability, but were not recorded in th€omponent’s records prior texpiration of the
appropriation or fund.For purposes othis guidance, “unrecorded” obligatioase included in
obligation adjustmentsCurrent accountmay beused to pay previouslynrecorded obligations
chargeable to a closed account.
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