DoD Financial Management Regulation Volume 3, Chapter 15

CHAPTER 15

RECEIPT AND USE OF BUDGETARY RESOURCES

EXECUTION LEVEL

1501 GENERAL

150101. Purpose. The purpose this chapter is to prescribe departmental
standards for recording transactions in the execution-level budgetary accounts.

150102. Applicability and Scope. All DoD accounting entitieshat areinvolved
with budget execution transactioribat is, those transactions outlined in paragraph 150103.A.,
below, shalluse theexecution-level budgetary accounts prescribed inctggpter. However, not
all of the accounts willapply to all accounting entities, and subsidiaagccountsmay be
established, as needed, by an accounting entity.

150103. Overview
A. The execution-level budgetary accouats used to record theajority of
day-to-day budget execution transactiofiis chapter discussdke accounting standards in the
following order:
1. Receipt of allotments;

2. Commitments;

3. Obligations;

4, Reimbursements; and
5. Use of contract authority.
B. The transactions discussed frequentily vequire a compound entryhat

is, entries must be made looth the budgetary accounts and in the adsdility, and equity
accounts. The entries in the assebility, and equity accountwill not be covered irhis
chapter.

C. Revisions. The Department currently revising its general ledgaccount
structure to ensureonsistency withthe U.S.Government Standard General Ledpgeblished by
the Treasury Department. Althoughat proceshas commenced, it hasot yet completed.
Therefore, before the accounts containethia chapterare used in an automatsgistem, the
Director of AccountingPolicy, Office ofthe DeputyChief Financial Officershould be contacted
for the most current revision at (703) 697-6875 or DSN 227-6875.
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1502 STANDARDS

150201. Allotments Received

A. Requirements

1. An allotment is a distribution of budget authority to an execution-
level accounting entity. It authorizes the incurrenceobligations within a specifiedamount.
Suballotmentsmay beused to furthersubdividethe budget authority. As accounting for a
suballotment ighe same as accountirfgr an allotmentpnly the termallotment will be used in
this chapter.

2. Although an allotment document formatnist pescribed, it must
disclose specific classifications and limitations that must be tracked in the accounting records. For
instance, an appropriation committe®y state that aspecific amount has been added to an
appropriation for a certain purpose. To enghe¢ thecongressional intent is accomplished, the
accounting entity receiving allotted share of such budget authoshallaccount for it, and for
the undelivered orders and accrued expenditures incurred against that share.

B. Accounting Entries

1. GLA 4580, “Allotments Received,” (figure 15-41) is usedeoord
allotments of direct program authority received by an execution-level accounting entity.

2. Allotments of Appropriated Authority. If an allotment document
provides thébasisthe creditsshall besegregated among the accousdtablishedor the current
period, subsequent periods, anidhheld amounts (pending completion of action necessary for
release). Figures 15-41 through 15-d&fine the accounts used tolassify uncommitted/
unobligated allotments, and illustrate the entries for transactffesting them. The general
ledger accounting entry for recording receipt of an allotment of appropriated (direct program)
authority follows:

a. Allotment Immediately Available for Obligation

Dr 4580 Allotments Received
Cr 4611 Uncommitted/Unobligated Obligation
Authority - Direct Program-Available

b. Allotment Not Immediately Available for Obligation

Dr 4580 Allotments Received
Cr 4591 Uncommitted/Unobligated Obligation Authority-
Available in Subsequent Periods
4592 Uncommitted/Unobligated Obligation Authority-
Availability Withheld
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150202. Commitments

A. Requirements

1. A commitment is an administrative reservation of funds baped
firm procurement requests, ordedsectives, and equivalent instruments. Since an obligation
equal to or less thaie commitmentmay beincurred without further recourse to an authorizing
official, commitmentsare required for some appropriations (see subparagraph 150202.A.5) and
are permissiblefor others. Commitments, whemnecorded in the accounting records, reduce the
uncommitted/unobligated balance. A commitment docunstatl be signed by gerson
authorized to reserviands;thatis, the official responsibldor administrativecontrol offunds for
the affectedsubdivision ofthe appropriation.This helps ensurthat the subsequeentry of an
undelivered order or accrued expenditure will not exceed available funds.

2. Chapter 8 of thisrolume containghe detailed requirements for
estimating and recording the amounts of commitments.

3. A commitment generally 1sotrecordable from an action document
approving a procurement program because execution of the program repaciis actions to
reserveall or part of thesubdivision of funds made available tioe program. The program
approvalmay berecorded as amitiation. (See subparagraph 150202.A.4., below.) Also, a
commitment usually iaot recordable from aonrder tocommence procuremesince suclorders
generallyare notfirm reservations permittinthe recording of ambligationwithout recourse to
the person authorized to reserve funds. Such orders also may be recorded as initiations.

4. Initiations are entered into masmandumaccounts to ensure that
precommitment actions, such as approved procurement programs and procurel®entare
maintained withinthe available subdivision ofunds. An initiation results in an administrative
reservation of funds based upon procurenwders, requests, a¥quivalent instruments. It
authorizespreliminary negotiation of procurement actions, but requitest the actiormust be
referred to theofficial responsibleor administrativecontrol of funds prior to incurrence of the
obligation. Since initiationare not part of thefficial accounting requirements, allotment issuers
or receivers who requingitiation accountingshall ensure that the procedurasd practices are
cost effective. Synonyms for the term “initiation” may be used.

5. Commitment accounting is required by agreement thigh OMB
for the procurement appropriation accountditary constructiomappropriation accounts; and the
research, developmemestand evaluation appropriation accounts. Howegemmitments need
not be recorded fosmall purchasesif, in the aggregatethey are not significant in the
management of funds. Commitment accountingpiyequired for the operation amaaintenance
appropriation accounts, revolving fund accounts, or the military personnel appropriation accounts,
but may be used if cost effective.
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6. Outstanding commitmentshall be caceled as othe end of the
period that the appropriationasailablefor obligation. There can be mommitments in expired
appropriation accounts.

B. Accounting Entries

1. Commitments are recorded as follows:

Dr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Current Period
Dr 4614 Uncommitted/Unobligated Allotments -
Reimbusable Program - Current Period
Cr 4710 Outstanding Commitments - Direct Program
Cr 4720 Outstanding Commitments - Reimbursable Program

2. Outstanding commitmentse reducedvhen an undelivered order
or Expended Authority entry is made. The entry is as follows:

Dr 4710 Outstanding Commitments - Direct Program
Dr 4720 Outstanding Commitments - Reimbursable Program
Cr 4811 Undelivered Orders - Unpaid - Direct Program
Cr 4812 Undelivered Orders - Paid - Direct Program
Cr 4821 Undelivered Orders - Unpaid - Reimbursable Program
Cr 4822 Undelivered Orders - Paid - Reimbursable Program
Cr 4910 Expended Authority-Unpaid - Direct Program
Cr 4920 Expended Authority-Unpaid - Reimbursable Program
Cr 4931 Expended Authority-Paid - Direct Program
Cr 4941 Expended Authority-Paid - Reimbursable Program
Dr/Cr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Current Period
4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period
(GLAs 4611/4614 are increased [credited] or decreased [debited] if the
undeliveredorder or accruecexpenditure differs fronthe outstanding
commitment)

3. Figures 15-51 through 15-5&:fine the outstandingcommitment
accounts and illustrate the effect of entries 1 and 2.

150203. Obligations

A. Requirements

1. Obligations incurrecare the amounts of orders placed, contracts
awardedservices received, argiimilar transactions during an accounting peribdt will require
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payment duringthe same or afuture period. Such amouniaclude paymentdor which
obligations havenot previously beenrecorded, andadjustments fordifferences between
obligations previously recorded and actual payments to liquidate those obligations.

2. The execution-level budgetaaccount structure requirgbat the
amount of obligations incurred be segregated umdeliveredorders and Expended Authority -
Paid or Expended Authority - Unpaid. The Expended Authority - Paid isldfieitive final
obligation incurred. Ishall berecorded regardless of whether the preceding steps of ordering
(undeliveredorder) and delivery (Expended Authority - Unpaid) wereecorded. It is not
necessary for the order and delivery transaction to be recorded in the budgetary accounts after the
fact.

3. “Expended Authority” is the term used for the credits entered into
the budgetary accounts to recognimbilities incurred and payments mader (a) services
performed by employeespntractors, othegovernment accounting entities, vendors, carriers,
grantees, lessors, etc.; (podsand other tangible propertyeceived; andc) items such as
annuities or insurance claims for which eurrentservice is required. Ithe DoDexecution-level
budgetary accounts, Expended Authority is categorized either as paid or unpaid. Entries to the
Expended Authority accounts require a compound entry to dffecassetliability, and equity
accounts. The assdiability, and equityaccount entries are discussedoimer parts ofthis
Regulation.

4, Undeliveredorders are contracts or orddassued forgoods and
services fomwhich theliability hasnotyet accrued. The ordensay befor any goods orservices
that are required to meet a bona fide need of the issuing entity.

5. Reductions or cancellations mfior year obligations in no-year and
unexpired multiple-yeaaccountsshall bereportedspecifically inbudget executiomeports. (See
Volume 6, Chapter 4 of this Regulation.) GI4810, “Anticipated Recoveries of Prior Year
Obligations,”shall not beused without prior approval of the Directorate for Accounfiaiicy,
OuUsD(C).

6. Chapter 8 of thisrolume containghe detailed requirements for
determining and recording the amounts of obligations.

B. Accounting Entries. Obligations are recorded as follows:

1. The entry torecord anundeliveredorder (without anadvance
payment) preceded by a commitment:

Dr 4710 Outstanding Commitments - Direct Program
Cr 4811 Undelivered Orders - Unpaid - Direct Program
Dr/Cr 4611 Uncommitted/Unobligated Allotments - Direct
Program - Current Period
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Dr 4720 Outstanding Commitments - Reimbursable Program
Cr 4821 Undelivered Orders - Unpaid - Reimbursable
Program
Dr/Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period
(GLAs 4611/4614 are increased [credited] or decreased [debited] if the
undelivered order differs from the outstanding commitment)

2. The entry torecord anundeliveredorder (without anadvance
payment) not preceded by a commitment:

Dr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Current Period
Cr 4811 Undelivered Orders - Unpaid - Direct Program

Dr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period
Cr 4821 Undelivered Orders - Unpaid -
Reimbursable Program

3. The entry to remrd an undelivered order (with an advance
payment, such as a travel advance) not preceded by a commitment:

Dr 4611 Uncommitted/Unobligated Allotments - Direct Program
- Current Period
Cr 4812 Undelivered Orders - Paid - Direct Program
(amount of advance)
Cr 4811 Undelivered Orders - Unpaid - Direct Program
(net obligation)

Dr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period
Cr 4822 Undelivered Orders - Paid - Reimbursable Program
(amount of advance)
Cr 4821 Undelivered Orders - Unpaid -
Reimbursable Program (net obligation)

NOTE: Entries to GLAs 4812 and 4822 require a compound entry to deltthaseries 1400,
“Advances and Prepayments,” and credit GLA 1012, “Funds Disbursed.”

4. The entry to recognize an Expended Authority-Unpaidiétivery

of goods orperformance of services when an undelivecgder-without advance has been
recorded:
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Dr 4811 Undelivered Orders - Unpaid - Direct Program
Cr 4910 Expended Authority-Unpaid - Direct Program
Dr/Cr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Current Period

Dr 4821 Undelivered Orders - Unpaid - Reimbursable Program
Cr 4920 Expended Authority-UnpaidReimbursable
Program
Dr/Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period
(GLAs 4611/4614 are increased [credited] or decreased [debited] if the
Expended Authority-Unpaid differs from the undelivered order)

NOTE: Entries to GLAs 4910 and 4920 require a compound entry to creddliheseries
2000, “Liabilities,” and debit th&5LA series1000, “Assets,” oiGLA series6000, “Expense,” as
appropriate.

5. The entry to recognize Expended Authority-Unpaid when an
undelivered order or commitment has not been recorded:

Dr 4611 Uncommitted/Unobligated Allotments-Direct Program-
Current Period
Cr 4910 Expended Authority Unpaid - Direct Program

Dr 4614 Uncommitted/Unobligated Allotments - Reimbursable
Program - Current Period
Cr 4920 Expended Authority-Unpaid - Reimbursable
Program

NOTE: Entries to GLAs 4910 and 4920 require a compound entry to creddliheseries
2000, “Liabilities,” and debit th&5LA series1000, “Assets,” oiGLA series6000, “Expense,” as
appropriate.

6. The entry to recognize Expended Authority-Paid when Expended
Authority-Unpaid has been recorded:

Dr 4910 Expended Authority-Unpaid - Direct Program
Cr 4931 Expended Authority-Paid - Direct Program
Dr/Cr4611 Uncommitted/Unobligated Allotments -
Direct Program Available

Dr 4920 Expended Authority-Unpaid - Reimbursable Program
Cr 4941 Expended Authority-Paid - Reimbursable Program
Dr/Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program
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(GLAs 4611/4614 are increased [credited] or decreased [debited] if the
Expended Authority-Paid differs from the Expended Authority-Unpaid)

7. The entry to recognize Expended Authority-Paid when an
Undelivered Order-Paid has been recorded:

Dr 4812 Undelivered Orders - Paid - Direct Program
Cr 4931 Expended Authority-Paid - Direct Program

Dr 4822 Undelivered Orders - Paid - Reimbursable Program
Cr 4941 Expended Authority-Paid - Reimbursable
Program

NOTE: Entries to GLAs 4931 and 4941 require a compound entdghit GLA series 1400,
“Advances and Prepayments,” and to credit GLA 1012, “Funds Disbursed.”

8. The entry to recognize Expended Authority-Paid when Expended
Authority-Unpaid, an undelivered order, or commitment has not been recorded:

Dr 4611 Uncommitted/Unobligated Allotments - Direct Pro
gram - Available
Cr 4931 Expended Authority-Paid - Direct Program

Dr 4614 Uncommitted/Unobligated Allotments - Reimbursable
Program

Cr 4941 Expended Authority-Paid - Reimbursable Program

NOTE: Entries to GLAs 4931 and 4941 require a compound entdghit GLA series 1000,
“Assets,” or GLA series 6000, “Expense,” and to credit GLA 1012, “Funds Disbursed.”

9. The entry to recognize a refund due of a previously made payment:

Dr 4931 Expended Authority-Paid - Direct Program
Cr 4932 Expended Authority - Refunds Due - Direct Program

Dr 4941 Expended Authority-Paid - Reimbursable Program
Cr 4942 Expended Authority - Refunds Due - Reimbursable
Program

NOTE: Entries to GLAs 4932 and 4942 require a compound entryebit GLA, 1315,

“Refunds Receivable - Government” or Gl&16,“Refunds Receivable - Public’ and to credit
the GLA series 1000, “Assets” or GLA series 6000, “Expense,” as appropriate.
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10. The entry to recognize the collection of a refund due of a
previously made payment:

Dr 4932 Expended Authority - Refunds Due - Direct Program
Cr 4611 Uncommitted/Unobligated Allotments - Direct
Program - Current Period

Dr 4942 Expended Authority - Refunds Due - Reimbursable
Program
Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program - Current Period

NOTE: Entries to GLAs 4932 and 4942 require a compound entighih GLA, 1011,'Funds
Collected” and to credit th6&LA 1315, “Refunds Receivable - Government” or GLA 1316,
“Refunds Receivable - Public.”

11. The entry to recognize disbursemergported by theTreasury
Department and departmenal other)financenetwork that are natnmediatelydistributable at
the execution level (such as, disbursements that fail local edit routines) is as follows:

Dr 4910 Expended Authority-Unpaid - Direct Program
Dr 4920 Expended Authority-Unpaid - Reimbursable Program
Cr 4950 Expended Authority-Paid - Undistributed

NOTE: Entries toGLA 4950 require a compound entry to debit GLA 1015,
“Undistributed Disbursements,” and credit GLA 1012, “Funds Disbursed.”

12. Undistributed disbursemenghall be researched tddentify the
properfund to which they apply.Erroneously reportedisbursementshall bereversed. The
accounting entry to record disbursements after their proper identification is known is as follows:

Dr 4950 Expended Authority-Paid - Undistributed
Cr 4931 Expended Authority-Paid - Direct Program
Cr 4941 Expended Authority-Paid - Reimbursable Program

13. The entry torecord recovery of a priogear direct program
obligation in a no-year or unexpired multiple-year account is as follows:

Dr 4811 Undelivered Orders - Unpaid - Direct Program
Dr 4910 Expended Authority-Unpaid - Direct Program
Cr 4971 Downward Adjustments of Prior Year Expended
Authority - Unpaid
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Dr 4931 Expended Authority-Paid - Direct Program
Dr 4812 Undelivered Orders - Paid -Direct Program
Cr 4972 Downward Adjustments of Prior Year Expended
Authority - Paid

14. The entry taecord recovery of a prigrear reimbursablerogram
obligation in a no-year or unexpired multiple-year account is as follows:

Dr 4821 Undelivered Orders - Unpaid - Reimbursable Program
Cr 4871 Downward Adjustments of Prior Year
Undelivered Orders-Unpaid

Dr 4920 Expended Authority-Unpaid - Reimbursable Program
Cr 4971 Downward Adjustments of Prior Year Expended
Authority - Unpaid

Dr 4822 Undelivered Orders - Paid Reimbursable Program
Cr 4872 Downward Adjustments of Prior Year
Undelivered Orders-Paid

Dr 4941 Expended Authority-Paid - Reimbursable Program
Cr 4972 Downward Adjustment of Prior Year Expended
Authority - Paid

15. Figures 15-46 through 15-®kfine the obligation accounts and
illustrate the effects of entries (1) through (14).

150204 Reimbursements

A. Requirements

1. General

(a) Reimbursements to appropriations (appropriation reim-
bursements) are amounts earned and collected for property sadsiges furnished either to the
public or anotherfederal accounting entity. To be considered an approprisgimbursement,
the collection must be authorized layv for credit to thespecificappropriation or funéccount.
Within the Department, aeimbursement program must be authorifedthe account by the
USD(C) through the budget preparation process statutory authorization of the budget
through the authorization and appropriation process. Except for retmtidstionsthat are not
authorized as appropriation reimbursemeshiall bedeposited to thgeneral fund othe U. S.
Treasury as miscellaneous receipts. (Refunds normally are deposited to the appropriation account
from which the original disbursement was made.)
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(b) In general, collections ithe absence of an authorized
reimbursable program for DoD goods and servicesal@reatdudgetary resources. Except for
refunds, such collectionshall be deposited to thegeneral fund ofthe U. S. Treasury as
miscellaneous receipts unlese deposit to an appropriation @und is authorized by law.
Volume 11A, Chapter 3 of this Regulation contath® general statement gbolicy and
requirements when work is performed or materiel is provided to private parties.

2. Anticipated Reimbursements

a. Anticipated reimbursemengse, in the case of transactions
with the public, estimated collections comprising advaneegected to be received and
reimbursements expected to be earned. In transactions bdthW&eGovernment accounting
entities, anticipated reimbursements consistrders expected to be received, butvidich no
orders have been acceptedAnticipated reimbursementsiay not be used as a source of
obligational authorityuntil a customer order is acceptadless suchlisespecifically isauthorized
in statute. The primary example othe use of anticipategtimbursements tareateobligational
authority is a revolving fund, imvhich anticipated reimbursements undedigportionments of
contract authority.

b. An allotted reimbursable program doesnot constitute
authority to incur obligations. Obligationsay beincurredonly uponacceptance of a customer
order. Thereimbursableprogram doesiot have to bespecifically allotted. Apportionment,
allocation, and allotment of the reimbursable program may be treated as “automatic” when written
OMB approval is obtained by tH2oD Component responsibfer the appropriation concerned.
OMB approval is dependent upon meetitlge criteria for automatic apportionment of
reimbursements contained in Chapter 2 of this volume.

3. Customer Orders

a. Accepted customer ordastablish obligational authority in
a performing allotmentUnfilled customer orders are the amounts of orders accepted from other
accounting entities withinhe U.S.Government forgoodsand services to be furnished on a
reimbursable basisyr, in the case of transactions with tipeblic, are amounts collected in
advance fowhich the accountingentity hasnot yet performed as requested. On an exception
basis, there may be orders from ghblic received andcaepted withoupayment in advance, but
only whenspecifically permitted bystatute. Acceptance of a customerderrequires that the
performing accounting entity agree in writing to perfdira work for therequesting (customer)
accounting entity. Volume 11A of this Regulation discusse$ormsthat are used to document
these requests and acceptances. @R21,“Unfilled Customer Orders - Unpaid - Automatic
Apportionment,” GLA4222,“Unfilled Customer Orders - Unpaid Specific Apportionment,”
GLA 4223, “Unfilled Customer Orders - Paid - Automatic Apportionment,” and GLA 4224,
“Unfilled Customer Orders - PaidSpecific Apportionment,” are th@xecution-level budgetary
accounts that are used, applicable, torecord obligational authorityfor the reimbursable
program. Corresponding amounts are recordedsliA 4614, “Uncommitted/Unobligated
Allotments - Reimbursabl€rogram - Current Period.” An allotment @imbursableprogram
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authority, whetherspecific or automatic, authorizes theeimbursable mrgram. It does not
establish obligational authority.

b. In the case omultiple-yearappropriation accounts whose
periods ofavailability for obligation overlapreimbursable customesrders and their related
transactionsshall be applied only téhe most current accoumtvailableduring the period the
orders were received. bther wordsnew customer ordenmsay not be recorded in aultiple-
year appropriation account after its first year of availability.

4. Unearned Revenue. Unearned reventigei@mount recognized as
received by a performing organizationtive form of advancpaymentdor the futuredelivery of
goods,services, orother assets.GLA 4223, “Unfilled Customer Orders - Paid - Automatic
Apportionment,” and GLA4224,“Unfilled Customer Orders - PaidSpecific Apportionment,”
are theexecution-level budgetary accourtsat are used aapplicable torecord reimbursable
orders acceptedith advance payment. Compound entries must be made to recognize advance
payments inboth the budgetary accounts and asset lamlity accounts. The proprietary
accounting entries are illustrated\iolume 4, Chapter 13 of this Regulatio(SeeGLA 2300,
“Unearned Revenues (Advances)”.)

5. Earned Reimbursements

a. An earned reimbursementtise amount recognizedhen a
performing organization renders actual or constructive performance reimbaursableorder.
Generally, it is atthe point of recognition of an accrued expenditure--paid or unpaid--that
compound entries must be maderéaord theperformance and earnings loth the budgetary
accounts and in the asshkdbility, and equity accounts. Howeveeimbursableordersreceived
and accepted withayment in advance require a compound entry to credit Z200,“Unearned
Revenues (Advances),” and debit GLA 1011, “Funds Collected.” (See subparagraph 150204 A.4.,
above.)

b. Generally, reimbursements shadcover the costlements set
forth in Volume 11A of this RegulationHowever, otheilling pricesmay beestablished when
specificallyauthorized by a Dollssuancege.g.,directive or instruction). Se¥olume 11A for
additional guidance.

c. Reimbursements shall baccounted for separately by the
accounting entityhaving responsibilityfor collection. Appropriatéiling documentsndicating
the specificpropertydelivered or services rendered, quantities, dollar amounts, and reference to
each customer order shall be maintained.

d. Earned reimbursemergisall berecorded andbilled promptly in

the accounting period earned. However, see the waivaling of smallamounts in Chapter 1,
Volume 11A of this Regulation.
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e. Collections fromDoD accounting entitiegenerally should
be madewithout the use of checks through processing bileng and collecting entries
simultaneously irthe disbursing officersaccounts. The requesting accounting ersiitsll record
its obligations in accordance witihe standards for recognition obligations in Volume 3,
Chapter 8 of this Regulation.

6. Sales from InventoryFor FMS and non-FMS sales of iterfrem
inventory, a determination first must be made whetiheitem requires replacemenhat there is
a replacement-in-kind, dhat it will not bereplaced (free assets). FM8les of free agtsshall
be deposited in the U. S. Treasury as miscellaneous receipts, or in the Special Defense Acquisition
Fund. Earnings fromall othersales from inventory (items requiring replacement, replacement-in-
kind and non-FMS freassets) aravailablefor obligation up toaccount expiration.Collections
shall bemade before obligations can be incurred for reprocurementhe item sold is to be
replaced with an identical item (replacement-in-kirt reimbursement fronthe sale shall be
included in reimbursable financingnd thebuy-back ofthe item inthe reimbursable program. If
the replacemenwill not beidentical tothe item sold, thereimbursement fronthe sale will be
includedunderreimbursable financindyut thebuy-back ofthe replacemerghall beshown under
the direct budget program and reprogramming action taken prior to replacement.

B. Accounting Entries

1. Allotments of Anticipated Reimbursable Program Authority. At the
beginning ofeachfiscal year an entryshall be made torecord anallotment of anticipated
reimbursableprogram authority. For aautomaticallyapportionedreimbursableprogram (the
predominant type withithe Department), an estimate of the expeotgdbursablgrogramshall
be entered. For gpecifically apportionedreimbursable progranthe exact amourdpecified in
the allotment deviceshall beentered. An estimate @&utomaticallyapportionedreimbursable
authoritymay berevised, upward or downward, by therforming activity at any timduring a
fiscal year to reflectthe current estimate. Thspecifically apportionedreimbursableprogram
authority may not berevised unless a revised allotment deviceeguested and received. The
general ledger accounting entry for recording an allotment of authorégdeptreimbursable
orders is as follows:

Dr 4210 Anticipated Reimbursements
Cr 4593 Specifically Apportioned Reimbursable Program
or
Cr 4594 Automatically Apportioned Reimbursable
Program

NOTE: Anallotment of anticipated reimbursalgeogram authority
does notprovide obligation authority. An allotment of anticipated
reimbursableprogram authority providesenly authority to accept
reimbursableorders. The acceptedimbursableorder provides the
obligation authority.
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2. Acceptance of Customer Orders.

a. Specifically Apportioned Reimbursable Program. The entry for
acceptance of a customer order under specific apportionment is as follows:

Dr 4593 Specifically Apportioned Reimbursable Program
Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable Program

Dr 4221 Unfilled Customer Orders - Unpaid
or
Dr 4222 Unfilled Customer Orders - Paid
Cr 4210 Anticipated Reimbursements

b. Automatically Apportioned Reimbursable Program. The entry
for acceptance of a customer order when automatic apportionment is approved is as follows:

Dr 4594 Automatically Apportioned Reimbursable Program
Cr 4614 Uncommitted/Unobligated Allotments -
Reimbursable program

Dr 4221 Unfilled Customer Orders - Unpaid
or
Dr 4222 Unfilled Customer Orders - Paid
Cr 4210 Anticipated Reimbursements

3. The accounting entry for recording an earned reimbursement is as
follows (collected and uncollected accounts are used as applicable):

Dr 4251 Reimbursements and Other Income Earned - Receivable
Cr 4221 Unfilled Customer Orders - Unpaid

Dr 4252 Reimbursements and Other Income Earned - Collected
Cr 4222 Unfilled Customer Orders - Paid

4. The accounting entry for acceptance of a progress payment (treated
as an earned reimbursement) in advance of order completion is as follows:

Dr 4222 Unfilled Customer Orders - Paid
Cr 4221 Unfilled Customer Orders - Unpaid

5. The accounting entry for recording a collection reported by the
Treasury Department and departmental (or other) finance network that is not immediately

15-14



DoD Financial Management Regulation Volume 3, Chapter 15

distributable at the execution level; for example, a collection that fails alocal edit routine, is as
follows:

Dr 4253 Reimbursements and Other Income Earned - Collected -
Undistributed
Cr 4251 Reimbursements and Other Income Earned -
Receivable

6. Undistributed collections shall be researched to identify the proper
fund to which they apply. Erroneously reported collections shall be reversed. The accounting
entry to record collections after their proper identification is known is as follows:

Dr 4252 Reimbursements and Other Income Earned - Collected
Cr 4253 Reimbursements and Other Income - Collected -
Undistributed

7. Figures 15-11 through 15-17, 15-44 and 15-45 define the accounts
used for reimbursements and illustrate the entries for the implementing transactions.

C. The standards for recording transactions in the Receivables and revenue
accounts are in Volume 4, Chapters 3 and 18 of this Regulation.

150205 Borrowing Authority

A. Requirements

1 Borrowing authority is statutory authority to incur obligations and
to make payments for specified purposes out of borrowed money. Within the Department,
borrowing authority is used for mortgage assumptions under the Homeowners Assistance
Program. (See DoD Directive 5100.54.)

2. Borrowing authority shall be established as needed by the
acquisition of property subject to a mortgage, and withdrawn upon payment of the mortgage
principal. When the mortgage is assumed by a buyer, the borrowing authority is disestablished.

3. The Homeowners Assistance Fund has both an expenditure

account and a borrowing account. The transaction classification codes for reporting to the
Treasury Department are:

(22) 97X4090 - Expenditure account transactions
(87) 97X4090 - Borrowing account decreases

(97) 97X4090 - Borrowing account increases
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4. The accrued expenditures for the acquisition of homes subject to
mortgages payable that are assumed by the U.S. Government shall include the amount of the
mortgage balance payable. The accrued revenues for the sale of homes subject to mortgages
payable that are assumed by the buyer shall include the amount of the mortgage balance payable.
Homes may be sold subject to another loan of all or part of the cash purchase price to the new
buyer. In this case, the U.S. Government has a second mortgage on the home. The revenue for
the sale includes this mortgage receivable.

5. The assumption of a mortgage payable by the U.S. Government is
an increase in the borrowing account. The payments on the mortgage principal are decreases in
the borrowing account. The assumption of the mortgage balance payable by a buyer is a decrease
in the borrowing account. The borrowing account is equal to borrowing authority.

6. Simultaneous asset, liability, revenue, and expense accounting is
required and described in the applicable chapters.

B. Accounting Entries
1 To record the acquisition of a home when a mortgage is assumed:

Dr 4142 Current Y ear Borrowing Authority Realized - Indefinite
(Mortgage Principal)
Dr 4611 Allotments Realized - Direct program (Cash Payments)
Cr 4931 Expended Authority-Paid - Direct Program

NOTE: The total acquisition cost of the property including the mortgage payable shall be coded
(22) in disbursement reports to the Treasury Department in accordance with Volume 6, Chapter 3
of this Regulation. The amount of the mortgage assumed is reported as a reimbursement with
prefix (97) - an increase in the borrowing account.

2. The entry when a mortgage payment is made is as follows:

Dr 4143 Borrowing Authority - Withdrawn
Cr 4142 Current Year Borrowing Authority Realized -
Indefinite

NOTE: To record payment on the principal. This is coded (87) in disbursement reports to the
Treasury Department in accordance with Volume 6, Chapter 3 of this Regulation - a decrease in
the borrowing account.

Dr 4611 Uncommitted/Unobligated Allotments - Direct Program-

Available
Cr 4931 Expended Authority-Paid - Direct Program
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NOTE: To record payment of interest on the mortgage. This is coded (22) in disbursement
reports to the Treasury Department in accordance with Volume 6, Chapter 3 of this Regulation.

3. To record the sale of a home with divestment of the mortgage:

Dr 4252 Reimbursements and Other Income Earned - Collected
Cr 4142 Borrowing Authority - Indefinite

NOTE: The total sale price of the property including the mortgage payable shall be coded (22) in
disbursement reports to the Treasury Department. The amount of the existing mortgage assumed
by the buyer is reported as a disbursement with prefix (87) - a decrease in the borrowing account.

4. Figures 15-1 through 15-9 define the borrowing authority accounts
and illustrate the entries for the above transactions.

1503 ACCOUNT ADJUSTMENTS AND ACCOUNT CLOSING PROCEDURES

150301. Adjustments to No-Year, Expiring, and Nonexpiring Multiple-Y ear
Appropriation Accounts. At fiscal year end, installations shall ensure that obligational authority
and obligations are accurately stated in view of the most current information available. Actions
to accomplish these fiscal year end adjustments include the following:

A. Review and validate unfilled orders under the Economy Act (31 U.S.C.
1535). Cancel those orders funded from expiring accounts, or the portion thereof that will not be
obligated by fiscal year end. Notify ordering activities of order reductions that affect their
obligations and fund availability.

B. Review and validate unfilled project orders funded by expiring accounts.
Cancel those orders that will not be started by January 1 of the ensuing fiscal year. Notify
ordering activities of order reductions that affect their obligations and fund availability.

C. Review anticipated reimbursements to eliminate anticipated reimburse-
ments for orders not accepted.

D. Review estimated obligations for possible overstatement or under-
Statement.

E. Review obligations for goods and services ordered. Cancel orders or
contracts for goods or services that are no longer needed or that are not likely to be delivered, and
deobligate the appropriate amounts.

F. Review obligations for goods received for which payment has not yet been
made. Return goods that are no longer needed and recover the amounts obligated.

150302. Adjustments to Expiring Accounts Only
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A. Cancel outstanding commitments in expiring accounts. Outstanding
commitments shall be canceled as of the end of the period that an appropriation is available for
obligation. There can be no commitments in expired accounts. The entries to cancel outstanding
commitments are as follows:

Dr 4710 Outstanding Commitments - Direct Program
Cr 4611 Uncommitted/Unobligated Allotments - Direct Program-
Available

Dr 4720 Outstanding Commitments - Reimbursable Program
Cr 4614 Uncommitted/Unobligated Allotments - Reimbursable
Program

B. Review completed customer orders to restore reimbursable program
obligational authority made available that was in excess of performance cost. To the extent that
restored funds are not returned, unobligated amounts that have been earned, but remain
uncollected, shall be eliminated from the expiring appropriation account and established against
the miscellaneous receipt account to which the collection is to be deposited. The unaobligated
balance associated with such earnings will thus be eliminated.

C. Reduce the balance in the Unfilled Orders accounts (GLA series 4220) to
the amount of valid remaining uncompleted customer orders only.

D. Eliminate any balance remaining in Anticipated Reimbursements accounts
(GLA series 4210).

150303. Adjustments to Canceled Appropriation Accounts Only. Upon cancel-
lation of an appropriation, and prior to normal closing entries, cancel all obligations (undelivered
orders and unpaid Expended Authority) and uncollected reimbursements. The entry to cancel
obligations is:

Dr 4800 Series Undelivered Orders
Dr 4900 Series Expended Authority-Unpaid
Cr 4580 Allotments Received

The entry to cancel uncollected reimbursementsis:

Dr 4220 Unfilled Customer Orders
Cr 4251 Reimbursements and Other Income Earned - Receivable

150305. Report Preparation. After completion of the adjustments identified above,

budget execution reports shall be prepared as specified in Volume 6, Chapter 4 of this
Regulation.
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150306. Closing Procedures. After preparing the prescribed budget execution
reports, the following entries shall be made for expired accounts and no-year accounts to close
expended and unobligated amounts to the authorizing account.

A. Direct Program Closing Entries

1. Appropriated Authority

a The entry to close the Expended Authority - Paid accounts
is as follows:

Dr 4931 Expended Authority-Paid - Direct Program
Cr 4580 Allotments Received

b. The entry to close uncommitted and unobligated direct
program allotment balances is as follows:

Dr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Available
Dr 4591 Uncommitted/Unobligated Obligation Authority-
Available in Subsequent Periods
Dr 4592 Uncommitted/Unobligated Obligation Authority-
Availability Withheld
Cr 4650 Allotments - Expired Authority

C. The entry to close the accounts for recoveries of prior year
direct program obligations and expenditures applicable to expired appropriations is as follows:

Entry to Close Upward Obligation Adjustments

Dr 4811 Undelivered Orders-Unpaid-Direct Program
Dr 4812 Undelivered Orders-Paid-Direct Program
Dr 4910 Expended Authority-Unpaid-Direct Program
Cr 4880 Upward Adjustments of Prior-Year Undelivered Orders

Entry to Close Upward Expenditure Adjustments

Dr 4931 Expended Authority-Paid-Direct Program
Cr 4981 Upward Adjustments of Prior-Year Expended Authority

Entry to Close Downward Obligation Adjustments

Dr 4870 Downward Adjustments of Prior-Y ear Obligations
Cr 4811 Undelivered Orders-Unpaid-Direct Program
Cr 4812 Undelivered Orders-Paid-Direct Program
Cr 4910 Expended Authority-Unpaid-Direct Program
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Entry to Close Downward Expenditure Adjustments

Dr 4971 Downward Adjustments of Prior-Y ear Expended Authority
Cr 4931 Expended Authority-Paid-Direct Program

2. Borrowing Authority. The entry to reduce expenditures paid in the
Homeowners Assistance Program by the amount of principal payments received is as follows:

Dr 4931 Expended Authority-Paid - Direct Program
Cr Actual Reductions to Borrowing Authority

B. Reimbursable Program Closing Entries

1. Specifically Apprortioned Reimbursable Authority

a The entry to close unrealized anticipated reimbursable
program authority is as follows:

Dr 4593 Specifically Apportioned Reimbursable Program
Cr 4210 Anticipated Reimbursements

b. The entry to close reimbursable program expenditures paid
isasfollows:

Dr 4941 Expended Authority-Paid - Reimbursable
Program
Cr 4201 Total Actual Resources

C. The entry to close earned reimbursements which have been
collected is as follows:

Dr 4201 Total Actual Resources
Cr 4252 Reimbursements Earned - Collected

d. The entries to close the accounts for recoveries of prior year
specifically apportioned reimbursable program obligations and expenditures of the unexpired
portion of multiple-year and no-year appropriations are the same as those shown in subparagraph
150306.B.2.d. below.

2. Automatically Apportioned Reimbursable Authority

a The entry to close unrealized anticipated reimbursable
program authority is as follows:

Dr 4594 Automatically Apportioned Reimbursable
Program
Cr 4210 Anticipated Reimbursements
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b. The entry to close the Expended Authority-Paid account is
as follows:

Dr 4941 Expended Authority-Paid - Reimbursable
Program
Cr 4201 Total Actual Resources

C. The entry to close earned reimbursements which have been
collected is as follows:

Dr 4201 Total Actual Resources
Cr 4252 Reimbursements Earned - Collected

d. The entries to close the accounts for recoveries of prior year
reimbursable program obligations and expenditures of the unexpired portion of multiple-year and
no-year appropriations are as follows:

Entry to Close Upward Obligation Adjustments

Dr 4821 Undelivered Orders- Unpaid - Reimbursable Program
Dr 4822 Undelivered Orders-Paid - Reimbursable Program
Dr 4910 Expended Authority-Unpaid- Reimbursable Program
Cr 4880 Upward Adjustments of Prior-Year Undelivered Orders

Entry to Close Upward Expenditure Adjustments

Dr 4941 Expended Authority-Unpaid - Reimbursable Program
Cr 4981 Upward Adjustments of Prior-Y ear Expended Authority

Entry to Close Downward Obligation Adjustments

Dr 4870 Downward Adjustments of Prior-Y ear Obligations
Cr 4821 Undelivered Orders-Unpaid - Reimbursable Program
Cr 4822 Undelivered Orders-Paid - Reimbursable Program
Cr 4921 Expended Authority-Unpaid - Direct Program

Entry to Close Downward Expenditure Adjustments

Dr 4971 Downward Adjustments of Prior-Y ear Expended Authority
Cr 4941 Expended Authority - Paid - Reimbursable Program

150307 Expired and Canceled Accounts. Prior to fiscal year 1990, unobligated
obligation authority was withdrawn and returned to the U.S. Treasury at the end of an
appropriation’s availability for obligation. In November 1990, the National Defense
Authorization Act (P.L. 101-510) was enacted. It changed the requirements cited above. This
law provides for the following:
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For 5 years after the time an appropriation expires for incurring new obligations, both the
obligated and unobligated balances of that appropriation will be available for recording,
adjusting, and liquidating obligations properly chargeable to that account.

For appropriations that are available for obligation for a specific period, i.e., annual and
multi-year appropriations, on September 30 of the fifth fiscal year after an appropriation’s period
of availability for incurring new obligations expires, both the obligated and unobligated balances
of that appropriation are required to be canceled and will no longer be available for obligation or
expenditure for any purpose.

Following cancellation of an appropriation, if it becomes necessary to record an
obligation or an adjustment to an obligation, which otherwise would have been properly
chargeable (both as to purpose and amount) to an appropriation before it was canceled, then the
obligation should be charged to an appropriation currently available for the same purpose.

When a currently available appropriation is used to pay an obligation, which otherwise
would have been properly chargeable (both as to purpose and amount) to a canceled
appropriation, the total of all such payments by that current appropriation may not exceed the
lesser of:

A. The unexpended balance of the canceled appropriation (the unexpended
balance is the sum of the unobligated balance plus the unpaid obligations of an appropriation at
the time of cancellation, adjusted for obligations and payments which are incurred or made
subsequent to cancellation and which would otherwise have been properly charged to the
appropriation except for the cancellation of the appropriation); or

B. The unexpired unobligated balance of the currently available appropriation; or

C. One percent of the total original amount appropriated to the current
appropriation being charged.

1. For annual accounts, the 1 percent limitation is of the annual appro-
priation for the applicable account not total budgetary resources (e.g., reimbursable program
authority).

2. For multi-year accounts, the 1 percent limitation applies to the total
(multi-year) amount of the appropriation.

3. For contract changes, charges made to currently available appropri-
ations will have no impact on the 1 percent limitation rule. That is, the 1 percent (of the currently
available appropriation) amount will not be decreased by the charges made to current
appropriations for contract changes.

150308. Accounting For Expired Authority. Expired authority is composed of
(&) unobligated balances and (b) obligated, but unliquidated, balances remaining in
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appropriations that no longer are available for incurring new obligations. The balances no longer
are available because the time available for incurring such obligations has expired.

A. Elimination of Unobligated Balances. P.L. 101-510 requires separate accounts
for each expired fixed appropriation to be maintained by its fiscal year identity for 5 years
following the appropriation’s period of availability for obligation. During this 5-year period,
obligations may be adjusted upward and downward and disbursements may be made from these
expired appropriations.

1. Direct Program. Unobligated budget authority of an expired appropri-
ation, at the time of its expiration, shall be closed to GLA 4650, “Expired Authority,” as follows:

Dr 4610 Series Allotments - Realized Resources

Dr 4620 Other Funds Available for Commitment & Obligation

Dr 4630 Other Funds Unavailable for Commitment & Obligation
Cr 4650 Expired Authority

2. Reimbursable Program. The closing entries shown in paragraph
150306.B, eliminate reimbursable program authority that has been expended. In addition to the
elimination of expended reimbursable program authority, a change is necessary to eliminate
unobligated reimbursable program authority existing at the time of expiration of the receiving
appropriation. Unobligated reimbursable program authority shall be returned to the financing
appropriation. The obligation authority necessary to finance any subsequent upward obligation
adjustments shall be requested from that financing appropriation. The entry to eliminate
unobligated reimbursable program authority amounts is.

Dr 4614 Uncommitted& Unobligated Allotments- Reimbursable
Program
Cr 4593 Specifically Apportioned Reimbursable Program
or
Cr 4594 Automatically Apportioned Reimbursable Program

B. Adjustments To Expired Authority. Expired accounts shall be maintained by
fiscal year identity for 5 years following the expiration of the obligational period for the
appropriation. During this 5-year period, obligations may be adjusted upward or downward and
disbursements made.

1. Upward Adjustments (Obligations) of Expired Authority. GLA 4650,
“Expired Authority,” is a credit balance account that, prior to appropriation cancellation, is equal
to the balance of unobligated expired direct program budget authority. Expired authority, prior to
appropriation cancellation, provides the ability to a DoD Component to adjust obligations
upward that were previously under recorded or to record obligations that should have been
recorded (but were not) against an expired appropriation before its expiration. The following
entry illustrates an upward obligation adjustment from expired authority.

Dr 4650 Expired Authority

15-23



DoD Financial Management Regulation VVolume 3, Chapter 15

Cr 4880 Upward Adjustments of Prior-Y ear Obligations
or

Cr 4980 Upward Adjustments of Prior-Y ear Expended Authority

2. Downward Adjustments (Deobligations) of Expired Authority. The

entry to record downward adjustments (deobligations) of an obligation in an expired
appropriation is as follows:

Dr 4870 Downward Adjustments of Prior-Year Obligations
Dr 4971 Downward Adjustments of Prior-Y ear Expended Authority
Cr 4650 Expired Authority

3. Closing Entries. The entry to close, at fiscal year end, the accounts for
upward and downward adjustments to expired appropriation obligations is as follows:

Upward Adjustment Closing Entries

Dr 4811 Undelivered Orders-Unpaid-Direct Program
Dr 4812 Undelivered Orders-Paid-Direct Program
Dr 4910 Expended Authority-Unpaid-Direct Program
Cr 4880 Upward Adjustments of Prior-Y ear Undelivered Orders

Dr 4931 Expended Authority-Paid-Direct Program
Cr 4981 Upward Adjustments of Prior-Y ear Expended Authority

Downward Adjustment Closing Entries

Dr 4870 Downward Adjustments of Prior-Y ear Obligations
Cr 4811 Undelivered Orders-Unpaid-Direct Program
Cr 4812 Undelivered Orders-Paid-Direct Program
Cr 4910 Expended Authority-Unpaid-Direct program

Dr 4971 Downward Adjustments of Prior-Y ear Expended Authority
Cr 4931 Expended Authority-Paid-Direct Program

150309. Accounting For Canceled Authority. The FY 1990 National Defense
Authorization Act (P.L. 101-510) requires that, on September 30th of the fifth fiscal year after
the period of availability for obligation of a fixed appropriation account ends, the account shall
be closed and any remaining balance (whether obligated or unobligated) in the account shall be
canceled and, thereafter, shall not be available for obligation or expenditure for any purpose. The
obligational status of a canceled account continuously must be maintained even though no
expenditures or collections may be made to that account. In addition, collections authorized, or
required to be credited to an appropriation account but not received before closing of the
account, shall be deposited in the miscellaneous receipt account “Collections of Receivables
from Canceled Accounts’ (Treasury Symbol 3200).
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A. Accounting For Canceled Obligated and Unobligated Balances. Upon
cancellation of an appropriation the balance in account 4650 shall be reclassified as canceled
authority. The entry to accomplish this action is:

Dr 4650 Expired Authority
Cr 4350 Canceled Authority

NOTE: Expenditures from a current appropriation that are applicable to obligations
incurred in a canceled appropriation will reduce the balance in GLA 4350 as
discussed in subparagraph 150309.C, “ Accounting for Expenditures Applicable
to Canceled appropriations,” below.

B. Accounting For Collections Applicable to Closed Accounts. In accordance
with P.L. 101-510, any collections received after cancellation of an account shall be deposited to
the miscellaneous receipt account, “Collections of Receivables from Canceled Accounts’
(Treasury Symbol 3200).

C. Accounting For Expenditures Applicable To Canceled Appropriations. The
status of direct program obligated and unobligated balances and reimbursable program obligated
balances, even in an account which has been closed, must be continuously maintained. If
payments (cash collections) are not received for obligations incurred in the reimbursable
program, those obligations must be covered by direct program unobligated authority existing in
the closed account.

The presence of a sufficient existing direct program unobligated balance in a closed
account is determined by deducting from the unobligated balance at the time of cancellation all
amounts charged to current appropriations that otherwise would have been chargeable to the
closed account, both as to purpose and in amount, except that the account was canceled.

The total of payments from a current appropriation for obligations and payables of a
canceled appropriation cannot exceed the lesser of (1) the unexpended balance of the canceled
appropriation, (2) the unexpired unobligated balance of the currently available appropriation, or
(3) 1 percent of the current appropriation being charged. Payables applicable to canceled
appropriations must be paid from funds of subsequent appropriations that are available for the
same general purpose as the one from which the payables were canceled. In accordance with
Part XI of OMB Circular A-34, “Instructions on Budget Execution,” the liabilities may not be
recorded on the books of a subsequent appropriation until (1) valid bills are received for payment
and (2) it is certain the payment will be made from that subsequent appropriation. If such
payments to be made exceed the 1 percent limitation, additional authority must be sought from
the Congress. It isimportant to note that the liability of a current account to pay an obligation of
a canceled account is recorded only in the proprietary accounts of the current account pursuant to
the above criteria. The obligation of a current account to pay, however, including upward
obligation adjustments, must be recorded in the budgetary accounts at the time it is first known
against the obligational authority of the canceled account that would have been available except
for its cancellation.
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ACCOUNT 4042 ANTICIPATED BORROWING AUTHORITY

Debit Balance. The anticipated authority that permits a federal agency to incur obligations and
make payments for specific purposes out of monies borrowed from Treasury.

Debit Credit
Amount of borrowing authority made 1. Amount of commitments and
available by statute for subsequent obligation. obligations incurred against borrowing
authority.

Contra: 4610 Allotments - Realized Resources
Contra: 4142 Current Year Borrowing
Authority Realized -
Indefinite

2. Write-off of lapsing borrowing
authority.

Contra: 4392 Rescissions

Figure 15-1
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ACCOUNT 4140 BORROWING AUTHORITY

Debit Balance. This is a summary account. Accounts subsidiary to this summary account are used
to record statutory authority that permits a federal agency to incur obli-gations
and to make payments for specified purposes from the proceeds of borrowed
funds.

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-2
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ACCOUNT 4141 BORROWING AUTHORITY - DEFINITE

Debit Balance. The amount of statutory authority during the fiscal year that permits federal
agencies to incur obligations and make payments to liquidate the obligations out
of borrowed monies where a specific sum or specific aggregate amount “not to
exceed” is stated at the time the authority is granted. (As a rule, Indefinite
Borrowing Authority [GLA 4142] rather than Definite Borrowing Authority is
used within the Department of Defense.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-3
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ACCOUNT 4142 CURRENT YEAR BORROWING AUTHORITY REALIZED -
INDEFINITE

Debit Balance. New statutory authority during the fiscal year that permits a federal agency to
incur obligations and make payments for specified purposes out of borrowed
monies where a specific sum is not stated when the authority is granted but is
determinable only at some future date. Under the Homeowners Assistance
Program, represents the amount of budget authority established by assumption of
mortgages under the Homeowners Assistance Program. The account is increased
when a mortgage is assumed and decreased by payments on mortgage principal,
and upon sale of the mortgaged property. (As a rule, Indefinite Borrowing
Authority, rather than Definite Borrowing Authority [GLA 4142], is used within
the Department.)

Debit Credit
Amount of commitments and Payments made to liquidate borrowing
obligations incurred against Borrowing authority realized.
Authority.
Contra: 4610 Series Allotments -
Contra: 4042 Anticipated Borrowing Realized

Authority

Figure 15-4
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ACCOUNT 4143 ACTUAL REDUCTIONS TO BORROWING AUTHORITY

Credit Balance. The amount of borrowing authority reduced by legislation that cancels budget
authority during the fiscal year.

Debit Credit

Do not use this account without prior approval from the

Director for Accounting Policy, OUSD(C).

Figure 15-5
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ACCOUNT 4145 BORROWING AUTHORITY CONVERTED TO CASH

Credit Balance. The amount of nonexpenditure transfers during the fiscal year that reduce
borrowing authority.

Debit Credit
Closing entry at fiscal year end. Cash drawn from U.S. Treasury
to fund obligations incurred under
Contra: 4201 Total Actual Resources Borrowing Authority.

Contra: 4148 Resources Realized
from Borrowing Authority

Figure 15-6
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ACCOUNT 4147 ACTUAL PAYMENTS TO TREASURY

Credit Balance. Amounts paid to the Treasury Department during the fiscal year.

Debit Credit

Do not use this account without prior approval from the

Director for Accounting Policy, OUSD(C).

Figure 15-7
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ACCOUNT 4148 RESOURCES REALIZED FROM BORROWING AUTHORITY

Debit Balance. The amount of funds drawn during the fiscal year to fund borrowing authority
disbursements.

Debit Credit
Cash drawn from U.S. Treasury Closing entry at fiscal year end.
to fund obligations incurred under
borrowing authority. Contra: 4201 Total Actual Resources

Contra: 4145 Borrowing Authority
Converted to Cash
Authority

Figure 15-8
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ACCOUNT 4149 BORROWING AUTHORITY CARRIED FORWARD

Credit Balance. The amount of borrowing authority carried forward into the next fiscal year.

Debit Credit

Do not use this account without prior approval from the

Director for Accounting Policy, OUSD(C).

Figure 15-9
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ACCOUNT 4201 TOTAL ACTUAL RESOURCES

Debit Balance. Represents the net amount of resources available after consolidation (i.e., closing)
of all collections and disbursements during a fiscal year.

Debit

The amount of resources collected
during a fiscal year.

Contra: 4252 Reimbursements and
Other Income Earned -
Collected

Credit

The amount of resources expended
during a fiscal year.

Contra: 4902 Expended
Authority Paid

Figure 15-10
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ACCOUNT 4210 ANTICIPATED REIMBURSEMENTS AND OTHER INCOME

Debit Balance. Represents the amount of anticipated reimbursements expected to be earned
during the current fiscal year which are subject to specific OMB apportionment,
and other authorized reimbursements for which obligational authority is auto-
matically established on the basis of customer orders received and accepted.

Debit

1. Amount of estimated anticipated
reimbursements that are subject to
specific apportionment.

Contra: 4593 Specifically Apportioned
Reimbursable Program

2. Amount of estimated anticipated
reimbursements that are subject to
automatic apportionment.

Contra: 4594 Automatically Apportioned
Reimbursable Program

Figure 15-11
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ACCOUNT 4221 UNFILLED CUSTOMER ORDERS - UNPAID

Debit Balance. Represents the balance of reimbursable orders accepted without advance payment
or progress payment. Account is increased when a customer order is accepted
and decreased as reimbursements are earned. Attributes are required to indicate
the source of the reimbursement. These are:

Non-Federal Sources

FMS Trust Fund

All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts

Intrafund
Debit Credit
Amounts of customer orders Amounts of goods delivered or
received and accepted not accompanied services performed against a reim-
with an advance payment. bursable order for which advance or

progress payments were not received.
Contra: 4210 Anticipated Reimbursements

4614 Uncommitted/ Contra: 4251 Reimbursements Earned-
Unobligated Allotments - Uncollected
Reimbursable Program -

Current Period

2. The amount of reductions in
customer orders.

Contra: 4210 Anticipated Reimbursements

Figure 15-12

15-37



DoD Financial Management Regulation Volume 3, Chapter 15

ACCOUNT 4222 UNFILLED CUSTOMER ORDERS - PAID

Debit Balance. Represents the balance of reimbursable orders accepted with advance payment for
which there is an automatic increase in obligational authority under an allotment.
Account is increased when a customer order accompanied by an advance payment
is accepted or progress payment made and decreased as reimbursements are
earned. Attributes are required to indicate the source of the reimbursement.

These are:
Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund
Debit Credit
Amounts of customer orders 1. Amounts of goods delivered or services
received and accepted that are performed against a reimbursable order
accompanied with an advance payment. for which advance was received.
Contra: 4210 Anticipated Reimbursements Contra: 4252 Reimbursements Earned-
Collected-Current Period
2. The amount of reductions in
customer orders.
Contra: 4210 Anticipated Reimbursements
Figure 15-13
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ACCOUNT 4250 REIMBURSEMENTS AND OTHER INCOME EARNED

Debit Balance. Represents the amount of reimbursements and other income earned to date
through the delivery of goods and performance of services, whether or not bills
have been rendered or collections made. Includes reimbursements earned under
both automatic and specific apportionment.

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-14
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ACCOUNT 4251 REIMBURSEMENTS AND OTHER INCOME EARNED - RECEIVABLE

Debit Balance. Represents the amount of uncollected reimbursements earned during a fiscal year.
Attributes are required to indicate the source of the reimbursement. They are:

Non-Federal Sources

FMS Trust Fund

All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts

Intrafund
Debit Credit
1. Amount of goods delivered or ser- 1. Amount of collections made
vices performed against a reimbursable against outstanding bills for reim-
order. bursable goods and services provided.
Contra: 4221Unfilled Customer Contra: 4252 Reimbursements Earned-
Orders - Unpaid Collected
4223 Unfilled Customer
Orders - Paid
2. Amounts of collections reported
by the finance network that are not
distributable to any outstanding
2. Reversal of erroneous reported bills for reimbursable goods and
collections. services provided.
Contra: 4253 Reimbursements Earned- Contra: 4253 Reimbursements Earned-
Receivable- Undistributed Receivable- Undistributed

3. Amounts of goods delivered or

services performed against a reim-
bursable order for which progress

payments were not received.

Contra: 4221Unfilled Customer
Orders Unpaid

3. Amounts of progress payments
received prior to completion of the
customer order.

Contra: 4252 Reimbursements Earned-
Collected

Figure 15-15
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ACCOUNT 4252 REIMBURSEMENTS AND OTHER INCOME EARNED - COLLECTED

Debit Balance. Represents the amount of collected reimbursements earned during the fiscal year.
Attributes are required to indicate the source of the reimbursement. They are:

Non-Federal Sources

FMS Trust Fund

All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

Debit Credit

1. Amount of collections made against
outstanding bills for reimbursable
goods and services.

Contra: 4251 Reimbursements Earned-
Receivable
4221 Unfilled Customer
Orders Unpaid
4222 Unfilled Customer
Orders Paid

2. Amounts of progress payments
received prior to completion of a
customer order.

Contra: 4251 Reimbursements Earned -
Receivable

3. Identification of Undistributed Collections.

Contra: 4253 Reimbursements Earned-
Collected - Undistributed

Figure 15-16
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ACCOUNT 4253 REIMBURSEMENTS AND OTHER INCOME EARNED - COLLECTED -
UNDISTRIBUTED

Debit Balance. Represents the amount of collections reported by the Treasury Department,
departmental, or other finance network that are not immediately distributable at
the execution level.

Debit Credit
The amount reported as collec- 1. Reversal of erroneous reported
tions by the finance network. collections.
Contra: 4251 Reimbursements Earned- Contra: 4251 Reimbursements Earned-
Receivable Receivable

2. ldentification of collections to
proper account.

Contra: 4252 Reimbursements Earned-
Collected

Figure 15-17
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ACCOUNT 4310 ANTICIPATED RECOVERIES OF PRIOR YEAR OBLIGATIONS

Debit Balance. Represents the estimated amount of cancellations or downward adjustments of
prior year obligations anticipated for recovery in the current fiscal year.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-18
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ACCOUNT 4261 ACTUAL COLLECTION OF FEES

Debit Balance. The amount of fees collected during the fiscal year from non-federal sources.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-19
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ACCOUNT 4262 ACTUAL COLLECTION OF LOAN PRINCIPAL

Debit Balance. The amount of loan principal collected during the fiscal year from non-federal
sources.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-20
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ACCOUNT 4263 ACTUAL COLLECTION OF LOAN INTEREST

Debit Balance. The amount of loan interest collected during the fiscal year from non-federal
sources for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-21
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ACCOUNT 4264 ACTUAL COLLECTION OF LOAN RENT

Debit Balance. The amount of rent collected during the fiscal year from non-federal sources for
loan programs

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-22
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ACCOUNT 4265 ACTUAL COLLECTIONS FROM SALE OF FORECLOSED PROPERTY

Debit Balance. The amount collected during the fiscal year from sale of foreclosed property.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-23
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ACCOUNT 4266 OTHER ACTUAL COLLECTIONS - NON-FEDERAL

Debit Balance. The amount collected during the fiscal year from non-federal sources for which a
specific general ledger account has not been established..

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-24
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ACCOUNT 4271 ACTUAL PROGRAM FUND SUBSIDY COLLECTED -
DEFINITE - CURRENT

Debit Balance. The amount of current definite subsidy collected during the fiscal year by the
financing fund from the program fund for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-25
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ACCOUNT 4272 ACTUAL PROGRAM FUND SUBSIDY COLLECTED -
INDEFINITE - PERMANENT

Debit Balance. The amount of permanent indefinite subsidy collected during the fiscal year by the
financing fund from the program fund for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-26
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ACCOUNT 4273 INTEREST COLLECTED FROM TREASURY

Debit Balance. The amount of interest collected during the fiscal year by the financing fund from
Treasury for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-27
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ACCOUNT 4274 ACTUAL PROGRAM FUND SUBSIDY COLLECTED -
INDEFINITE - CURRENT

Debit Balance. The amount of current indefinite subsidy collected during the fiscal year by the
financing fund from the program fund for direct loan and loan guarantee
programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-28
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ACCOUNT 4275 ACTUAL COLLECTIONS FROM LIQUIDATING FUND

Debit Balance. The amount the financing fund collects during the fiscal year from the liquidating
fund for assuming pre-credit reform loan programs for which the terms have been
modified.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-29
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ACCOUNT 4276 ACTUAL COLLECTIONS FROM THE FINANCING FUND

Debit Balance. The amount the liquidating fund collects during the fiscal year from the liquidating
fund for transfers of modified direct loans to the financing fund.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-30
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ACCOUNT 4277 OTHER ACTUAL COLLECTIONS - FEDERAL

Debit Balance. The amount collected during the fiscal year from federal sources for which a
specific general ledger account has not been established.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-31
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ACCOUNT 4281 ACTUAL PROGRAM FUND SUBSIDY RECEIVABLE -
DEFINITE - CURRENT

Debit Balance. The amount of current definite subsidy due, but not collected by the financing
fund from the program fund for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-32
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ACCOUNT 4282 ACTUAL PROGRAM FUND SUBSIDY RECEIVABLE -
INDEFINITE - PERMANENT

Debit Balance. The amount of current definite subsidy due, but not collected by the financing
fund from the program fund for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-33
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ACCOUNT 4283 INTEREST RECEIVABLE FROM TREASURY

Debit Balance. The amount of interest due, but not collected by the financing fund from Treasury
for loan programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-34

15-59



DoD Financial Management Regulation Volume 3, Chapter 15

ACCOUNT 4284 ACTUAL PROGRAM FUND SUBSIDY RECEIVABLE -
INDEFINITE - CURRENT

Debit Balance. The amount of current indefinite subsidy due, but not collected by the financing
fund from the program fund for direct loan and loan guarantee programs.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-35
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ACCOUNT 4285 RECEIVABLE FROM THE LIQUIDATING FUND

Debit Balance. The amount due the financing fund, but not collected from the liquidating fund for
assuming pre-credit reform loan programs for which the terms have been
modified.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-36
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ACCOUNT 4286 RECEIVABLE FROM THE FINANCING FUND

Debit Balance. The amount due the liquidating fund, but not collected from the financing fund for
transfers of modified direct loans to the financing fund.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-37
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ACCOUNT 4287 OTHER FEDERAL RECEIVABLES

Debit Balance. The amount of uncollected amounts due from federal sources for which a specific
general ledger account has not been established.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-38
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ACCOUNT 4310 ANTICIPATED RECOVERIES OF PRIOR YEAR OBLIGATIONS

Debit Balance. Estimated cancellations or downward adjustments of prior year obligations
anticipated for recovery in the current fiscal year.

Debit Credit

Do not use this account without prior approval from

the Director for Accounting Policy, OUSD(C).

Figure 15-39
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ACCOUNT 4350 CANCELED AUTHORITY

Credit Balance. Represents the amount of appropriation authority (unobligated and unliquidated
obligated appropriation balance) that is canceled five years after the end of a
current-year or multi-year appropriation with a set life.

Debit Credit

Reduction due to liquidation (payment) Balance of unobligated and unliquidated
from a current appropriation of obligations obligated balances of an appropriation upon
incurred against an appropriation that has cancellation of the appropriation.
since been canceled.
Contra: 4902 Expended Authority - Contra: 4650 Expired Authority

Paid

Figure 15-40
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ACCOUNT 4580 ALLOTMENTS RECEIVED

Debit Balance. Represents the amount of direct program allotments received for the fiscal year.

Debit Credit

The amount of allotments received. The amount of allotment decreases.

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

4591 Uncommitted/
Unobligated Authority -
Subsequent Periods

4591 Uncommitted/
Unobligated Authority -
Subsequent Periods

4592 Uncommitted/ 4592 Uncommitted/
Unobligated Authority - Unobligated Authority -
Withheld Programs

Withheld Programs

Figure 15-41
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ACCOUNT 4591 UNCOMMITTED/UNOBLIGATED OBLIGATION AUTHORITY -

AVAILABLE IN SUBSEQUENT PERIODS

Credit Balance. Represents the amount of direct program obligational authority allotted for use in

subsequent periods.

Debit

1. The amount of subsequent period,
direct program obligational authority
withdrawn.

Contra: 4580Allotments Received

2. Amount of subsequent period,
direct program obligational authority
becoming current.

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

Credit

1. The amount of direct program
obligational authority allotted for
use in subsequent periods.

Contra: 4580Allotments Received

2. The amount of direct program
obligational authority for subsequent
periods released from withheld status.

Contra: 4613 Uncommitted/
Unobligated Allotments -
Withheld Programs

Figure 15-42
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ACCOUNT 4592 UNCOMMITTED/UNOBLIGATED OBLIGATION AUTHORITY -
AVAILABILITY WITHHELD

Credit Balance. Represents the amount of withheld program allotted to an execution-level

activity.
Debit Credit
1. The amount of withheld program The amount of withheld programs
released. allotted.
Contra: 4611 Uncommitted/ Contra: 4580otments Received

Unobligated Allotments -
Direct Program -
Current Period

4591 Uncommitted/
Unobligated Authority -
Subsequent Periods

2. The amount of withheld programs
withdrawn.

Contra: 4580Allotments Received

Figure 15-43
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ACCOUNT 4593 SPECIFICALLY APPORTIONED REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of obligational authority required to cover the
performance of reimbursable orders subject to specific apportionment.

Debit

1. The amount of reimbursable
program authority withdrawn or.
customer orders reduced or canceled.

Contra: 4210Anticipated
Reimbursements

2. The amount of reimbursable
customer orders accepted.

Contra: 4614 Uncommitted/Unobligated
Allotments - Reimbursable
Program

3. At fiscal year end, entry to close
any remaining balance.

Contra: 4210 Anticipated
Reimbursements

Credit

The amount of specifically apportioned
reimbursable program authority
allotted.

Contra: 4210Anticipated
Reimbursements

Figure 15-44
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ACCOUNT 4594 AUTOMATICALLY APPORTIONED REIMBURSABLE PROGRAM

Credit Balance. Represents the balance of automatically apportioned reimbursable program

authority.
Debit Credit
1. The amount of reimbursable The amount of automatically
program authority withdrawn or. apportioned reimbursable program
customer orders reduced or canceled. authority anticipated.
Contra: 4210Anticipated Contra: 4210Anticipated
Reimbursements Reimbursements

2. The amount of reimbursable
customer orders accepted.

Contra: 4614 Uncommitted/Unobligated
Allotments - Reimbursable
Program

3. At fiscal year end, entry to close
any remaining balance.

Contra: 4210 Anticipated
Reimbursements

Figure 15-45
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ACCOUNT 4610 ALLOTMENTS - REALIZED RESOURCES

Credit Balance. Represents the amount of funds received and available for commitment/
obligation or withheld programs allotted. Includes obligational authority
available for both the direct and reimbursable programs.

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-46
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ACCOUNT 4611 UNCOMMITTED/UNOBLIGATED ALLOTMENTS -
DIRECT PROGRAM - CURRENT PERIOD

Credit Balance. Represents the amount of direct program obligational authority received for the
current period, but not yet committed or obligated.

Debit

1. The amount of current period,
direct program obligational authority
withdrawn.

Contra: 4580Allotments Received
2. Amounts committed.
Contra: 4710 Outstanding

Commitments -
Direct Program

3. Amounts obligated without a prior
commitment

Contra: 4810 Undelivered Orders -
Direct Program

4910 Expended Authority -
Unpaid - Direct
Program

4930 Expended Authority -
Paid - Direct Program

Credit

1. The amount of direct program
obligational authority received for
use during the current period.

Contra: 4580Allotments Received
2. Amounts decommitted or deobligated.

Contra: 4710 Outstanding
Commitments - Direct
Program

4810 Series: Undelivered
Orders - Direct Program

4910 Expended Authority -
Unpaid - Direct Program

4931 Expended Authority -
Paid - Direct Program

3. Amount of subsequent period,
direct program obligational authority
becoming current, or withheld program

released

Contra: 4591 Uncommitted/
Unobligated Authority -
Subsequent Periods

4592 Uncommitted/
Unobligated Authority -
Withheld Programs
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ACCOUNT 4614 UNCOMMITTED/UNOBLIGATED ALLOTMENTS -

REIMBURSABLE PROGRAM - CURRENT PERIOD

Credit Balance. Represents the amount of reimbursable program obligational authority

established upon acceptance of reimbursable orders, but not yet committed

or obligated.

Debit

1. The amount of reductions in
customer orders.

Contra: 4593 Specifically
Apportioned
Reimbursable Program

4594 Automatically
Apportioned
Reimbursable Program

2. Amounts committed.

Contra: 4720 Outstanding
Commitments -
Reimbursable Program

3. Amounts obligated without a prior
commitment.

Contra: 4820Series: Undelivered
Orders - Reimbursable
Program

4920 Expended Authority -
Unpaid - Reimbursable
Program

4941 Expended Authority -
Paid - Reimbursable
Program

Credit

1. The amount of customer orders
accepted.

Contra: 4593 Specifically
Apportioned
Reimbursable Program

4594 Automatically
Apportioned
Reimbursable Program

2. Amounts decommitted or
deobligated.

Contra: 4720 Outstanding
Commitments -
Reimbursable Program

483gries: Undelivered
Orders - Reimbursable
Program

4920 Expended Authority -
Unpaid - Reimbursable
Program

4941 Expended Authority-
Paid - Reimbursable
Program
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ACCOUNT 4615 CONTRACT AUTHORITY AVAILABLE

Credit Balance. Represents the amount of obligational authority received from contract authority.
Subaccounts to identify specific purposes for which the contract authority was
made available may be established as needed.

Debit Credit
1. The amount of contract 1. The amount of contract authority
authority withdrawn. received for use.
Contra: 4032 Anticipated Contract Contra: 4032 Anticipated Contract
Authority Authority
2. Amounts committed. 2. Amounts decommitted or deobligated.
Contra: 4725 Outstanding Contra: 4725 Outstanding
Commitments - Commitments
3. Amounts obligated without a prior 48Zeries: Undelivered
commitment. Orders
Contra: 4825 Undelivered Orders - 4925 Expended Authority

4925 Expended Authority -
Unpaid - Reimbursable
Program

4825 Undelivered Orders

Figure 15-49
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Volume 3, Chapter 15

ACCOUNT 4650 EXPIRED AUTHORITY

Credit Balance. Represents the unobligated amount of expired appropriations prior to

cancellation of the appropriation.

Debit

1. Amounts of an expired appropriation

used for net upward obligation adjustments.

Contra: 4511 Unallocated Apportionment
Realized

2. Close balance upon cancellation of the
appropriation.

Contra: 4350 Canceled Authority

Credit

Unobligated amount of an appropri-
ation at the time of its expiration
for further obligation.

Contra: 4611 Uncommitted/
Unobligated
Allotments -
Direct Program

Figure 15-50
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ACCOUNT 4700 COMMITMENTS AVAILABLE FOR OBLIGATION

Credit Balance. Represents the amount of direct and reimbursable program authority committed
in anticipation of obligation.

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-51
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ACCOUNT 4710 OUTSTANDING COMMITMENTS - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program unobligated commitments.

Debit

1. Amounts of contracts or other
valid obligating documents for which
a commitment was made.

Contra: 4811 Undelivered Orders -
Unpaid -
Direct Program

4812 Undelivered Orders -
Paid - Direct
Program
2. Amounts decommitted.

Contra: 4611 Uncommitted/

Credit

Amounts of firm procurement
directives, orders, requisitions, etc.
issued.

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

Unobligated Allotments -

Direct Program -
Current Period

Figure 15-52

15-77



DoD Financial Management Regulation Volume 3, Chapter 15

ACCOUNT 4720 OUTSTANDING COMMITMENTS - REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of reimbursable program unobligated commitments.

Debit Credit
1. Amounts of contracts or other Amounts of firm procurement
valid obligating documents for which directives, orders, requisitions, etc.
a commitment was made. issued.
Contra: 4821 Undelivered Orders - Contra: 4614 Uncommitted/
Unpaid - Unobligated Allotments -
Reimbursable Program Reimbursable Program -

Current Period
4822 Undelivered Orders -
Paid -
Reimbursable Program

2. Amounts decommitted.
Contra: 4614 Uncommitted/
Unobligated Allotments -

Reimbursable Program -
Current Period

Figure 15-53
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ACCOUNT 4725 OUTSTANDING COMMITMENTS - CONTRACT AUTHORITY

Credit Balance. Represents the amount of contract authority unobligated commitments.
Subaccounts to identify specific purposes for which the contract authority was
made available may be established as needed.

Debit Credit
1. Amounts of contracts or other Amounts of firm procurement
valid obligating documents for which directives, orders, requisitions, etc.
a commitment was made. issued.
Contra: 4825 Undelivered Orders - Contra: 4615 Uncommitted/
Contract Authority Unobligated Allotments -

2. Amounts decommitted.

Contra: 4615 Uncommitted/
Unobligated Allotments -

Figure 15-54

15-79



DoD Financial Management Regulation Volume 3, Chapter 15

ACCOUNT 4800 UNDELIVERED ORDERS

Credit Balance. Represents the amount of goods and services ordered and obligated, but which
have not been received. This account includes any orders for which advance
payment has been made but for which delivery or performance has not yet
occurred.

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-55
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ACCOUNT 4810 UNDELIVERED ORDERS - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program orders for goods and services for which
delivery or performance has not yet occurred.

Debit Credit

This account is a summary of GLA 4811, “Undelivered Orders - Unpaid - Direct Program,” and
GLA 4812, “Undelivered Orders - Paid - Direct Program”

Do not post to this account.

Figure 15-56
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ACCOUNT 4811 UNDELIVERED ORDERS - UNPAID - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program orders issued without an advance
payment for goods and services for which delivery or performance has not yet
occurred. This account is subsidiary to GLA 4810, “Undelivered Orders - Direct
Program.” For undelivered orders with advance record the amount of the
obligation less the advance.

Debit Credit
1. Amounts of goods and/or services Amounts of orders, contracts, or
received for which an advance payment other obligating documents issued
was not made. without an advance payment.
Contra: 4910 Expended Authority - Contra: 4710 Outstanding
Unpaid - Direct Program Commitments -

Direct Program
4931 Expended Authority -

Paid - Direct Program 4611 Uncommitted/
Unobligated Allotments -
2. Amounts of progress payments made Direct Program -
for undelivered orders. Current Period

Contra: 4910 Expended Authority -
Unpaid - Direct Program

4931 Expended Authority -
Paid - Direct Program

3. Amounts deobligated.
Contra: 4611 Uncommitted/
Unobligated Allotments -

Direct Program -
Current Period

Figure 15-57
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ACCOUNT 4812 UNDELIVERED ORDERS - PAID - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program orders issued with an advance payment
for goods and services for which delivery or performance has not yet occurred.
This account is subsidiary to GLA 4810, “Undelivered Orders - Direct Pro-
gram.” For undelivered orders with advance record the amount of the advance.

Debit Credit
1. Amounts of goods and/or services Amounts of orders, contracts, or
received for which an advance payment other obligating documents issued
was made. with an advance payment.
Contra: 4931 Expended Authority - Contra: 4710 Outstanding
Paid - Direct Program Commitments - Direct
Program
2. Amounts deobligated. 4610ncommitted/
Unobligated Allotments -
Contra: 4611 Uncommitted/ Direct Program -
Unobligated Allotments - Current Period

Direct Program -
Current Period

Figure 15-58
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ACCOUNT 4820 UNDELIVERED ORDERS - REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of reimbursable program orders for goods and services
for which delivery or performance has not yet occurred.

Debit Credit

This account is a summary of GLA 4821, “Undelivered Orders - Unpaid - Reimbursable
Program,” and GLA 4822, “Undelivered Orders - Paid - Reimbursable Program.”

Do not post to this account.

Figure 15-59
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ACCOUNT 4821 UNDELIVERED ORDERS - UNPAID -

REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of reimbursable program orders issued without an
advance payment for goods and services for which delivery or performance has
not yet occurred. This account is subsidiary to GLA 4820, “Undelivered Orders-
Reimbursable Program.” For undelivered orders with advances record the
amount of the obligation less the amount of the advance.

Debit

1. Amounts of goods and/or services
received for which an advance payment
was not made.

Contra: 4920 Expended Authority -
Unpaid - Reimbursable
Program

4941 Expended Authority -
Paid - Reimbursable
Program

2. Amounts of progress payments made
for undelivered orders.

Contra: 4920 Expended Authority -
Unpaid - Reimbursable
Program

4941 Expended Authority -
Paid - Reimbursable
Program

3. Amounts deobligated.

Contra: 4614 Uncommitted/
Unobligated Allotments -
Reimbursable Program -
Current Period

Figure 15-60
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Credit

Amounts of orders, contracts, or
other obligating documents issued
without an advance payment.

Contra: 4720 Outstanding

Commitments -
Reimbursable
Program

4614 Uncommitted/
Unobligated Allotments -
Reimbursable Program -
Current Period
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ACCOUNT 4822 UNDELIVERED ORDERS - PAID -
REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of reimbursable program orders issued with an advance
payment for goods and services for which delivery or performance has not yet
occurred. This account is subsidiary to GLA 4820, “Undelivered Orders -
Reimbursable Program.” For undelivered orders with advances record the
amount of the advance.

Debit Credit

1. Amounts of goods and/or services Amounts of orders, contracts, or
received for which an advance payment other obligating documents issued
was made. with an advance payment.
Contra: 4941 Expended Authority - Contra: 4720 Outstanding

Paid - Reimbursable Commitments -

Program Reimbursable Program
2. Amounts deobligated. 4614ncommitted/

Unobligated Allotments -

Contra: 4614 Uncommitted/ Reimbursable Program -

Unobligated Allotments - Current Period

Reimbursable Program -
Current Period

Figure 15-61
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ACCOUNT 4825 UNDELIVERED ORDERS -CONTRACT AUTHORITY

Credit Balance. Represents the amount of orders issued under contract authority for goods and
services for which delivery or performance has not yet occurred. Subaccounts to
identify specific purposes for which the contract authority was made available
may be established as needed.

Debit Credit
1. Amounts of goods and/or services Amounts of orders, contracts, or
received other obligating documents issued
Contra: 4925 Expended Authority Contra: 4725 Outstanding
Unpaid Commitments -
4615 Uncommitted/

Unobligated Allotments
2. Amounts deobligated.

Contra: 4615 Uncommitted/
Unobligated Allotments -

Figure 15-62
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ACCOUNT 4900 EXPENDED APPROPRIATIONS

Credit Balance. Represents the amount of paid and unpaid expenditures for (a) services
performed by employees, contractors, vendors, carriers grantees, lessors, other
government funds; (b) goods and tangible property received, and (c) amounts
becoming owed under programs for which no current service or performance is
required (that is, annuities, insurance claims, other benefit payments).

Debit Credit

This account is a summary account.

Do not post to this account.

Figure 15-63

15-88



DoD Financial Management Regulation Volume 3, Chapter 15

ACCOUNT 4910 EXPENDED AUTHORITY - UNPAID - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program goods and services received for which
payment has not yet been made.

Debit

1. Amounts of goods and services
received for which payment has been
made.

Contra: 4931 Expended Authority -
Paid - Direct Program

2. Amounts of reductions in obligations.

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

Credit

Amounts of goods and services
received for which payment has not
yet been made.

Contra: 4836ries: Undelivered
Orders - Direct
Program

4@1ricommitted/
Unobligated
Allotments -
Direct Program -
Current Period

Figure 15-64
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ACCOUNT 4920 EXPENDED AUTHORITY - UNPAID - REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of goods and services received against the reimbursable

program for which payment has not yet been made.

Debit

1. Amounts of goods and services
received for which payment has been
made.

Contra: 4941 Expended Authority -
Paid - Reimbursable
Program

2. Amounts of reductions in obligations

Contra: 4614 Uncommitted/
Unobligated Allotments -
Reimbursable Program -
Current Period

Credit

Amounts of goods and services
received for which payment has not
yet been made.

Contra: 4836ries: Undelivered
Orders - Reimbursable
Program

4614 Uncommitted/
Unobligated Allotments -
Reimbursable Program -
Current Period

Figure 15-65
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ACCOUNT 4925 EXPENDED AUTHORITY - UNPAID - CAPITAL PROGRAM

Credit Balance. Represents the amount of goods and services received against contract authority
for which payment has not yet been made. Subaccounts to identify specific
purposes for which the contract authority was made available may be estab-
lished as needed.

Debit Credit
1. Amounts of goods and services Amounts of goods and services
received for which payment has been received for which payment has not
made. yet been made.
Contra: 4940 Expended Authority - Contra: 4825 Undelivered Orders
Paid - Reimbursable
Program 4615 Uncommitted/

Unobligated Allotments
2. Amounts of reductions in obligations

Contra: 4615 Uncommitted/
Unobligated Allotments

Figure 15-66
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ACCOUNT 4930 EXPENDED AUTHORITY - PAID - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program goods and services received for which
(1) payment has been made; or (2) refunds are due of erroneous payments or
unliquidated advances.

Debit Credit

This account is a summary of GLA 4931, “Expended Authority-Paid - Direct Program,”
and GLA 4932, “Expended Authority - Refunds Due - Direct Program.”

Do not post to this account.

Figure 15-67
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ACCOUNT 4931 EXPENDED AUTHORITY - PAID - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program goods and services received for which
payment has been made. This account is subsidiary to GLA 4930, “Expended

Authority-Paid - Direct Program.”

Debit

1. Amounts of refunds due of
payments previously made.

Contra: 4932 Expended Authority -
Refunds Due - Direct
Program

2. Amounts deobligated.

Contra: 4611 Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

Credit

1. Amounts of goods and services
received for which payment has been
made.

Contra: 4910 Expended Authority -
Unpaid - Direct Program

4811 Undelivered Orders -
Unpaid - Direct Program

4812 Undelivered Orders -
Paid - Direct Program

461Uncommitted/
Unobligated Allotments -
Direct Program -
Current Period

2. Amount of a mortgage assumed.

Contra: 4142 Borrowing Authority -
Indefinite

Figure 15-68
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ACCOUNT 4932 EXPENDED AUTHORITY - REFUNDS DUE - DIRECT PROGRAM

Credit Balance. Represents the amount of direct program refunds due from U.S. Government
organizations or funds, non-federal governmental organizations, commercial
vendors, and private parties resulting from erroneous payments and unliquidated

advances. This account is subsidiary to GLA 4930, “Expended Authority-Paid -
Direct Program.”

Debit Credit

Amounts of refunds due that have Amounts of refunds due of
been collected. payments previously made.

Contra: 4611 Uncommitted/ Contra: 4931 Expended Authority -
Unobligated Allotments - Paid - Direct

Direct Program - Program
Current Period

Figure 15-69
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ACCOUNT 4940 EXPENDED AUTHORITY - PAID - REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of goods and services received against the reimbursable
program for which (1) payment has been made; or (2) refunds are due of
erroneous payments or unliquidated advances.

Debit Credit

This account is a summary of GLA 4941, “Expended Authority-Paid - Reimbursable Program,”
and GLA 4942, “Expended Authority - Refunds Due - Reimbursable Program.”

Do not post to this account.

Figure 15-70
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ACCOUNT 4941 EXPENDED AUTHORITY - PAID - REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of goods and services received against the reimbursable
program for which payment has been made. This account is subsidiary to
GLA 4940, “Expended Authority-Paid - Reimbursable Program.”

Debit Credit
1. Amounts of refunds due of Amounts of goods and services
payments previously made. received for which payment has been
made.
Contra: 4942 Expended Authority- Contra: 4920 Expended Authority -
Paid - Refunds Due Unpaid - Reimbursable
Program
2. Amounts deobligated 482%eries: Undelivered
Orders - Reimbursable
Contra: 4614 Uncommitted/ Program
Unobligated Allotments -
Reimbursable Program - 4614hcommitted/
Current Program Unobligated Allotments -
Reimbursable Program - Current Period
Figure 15-71
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ACCOUNT 4942 EXPENDED AUTHORITY - REFUNDS DUE -

REIMBURSABLE PROGRAM

Credit Balance. Represents the amount of reimbursable program refunds due from U.S.
Government organizations or funds, non-federal governmental organizations,
commercial vendors, and private parties resulting from erroneous payments and
unliquidated advances. This account is subsidiary to GLA 4940, “Expended
Authority-Paid - Reimbursable Program.”

Debit

Amounts of refunds due that
have been collected.

Contra: 4614 Uncommitted/
Unobligated Allotments -
Reimbursable Program -
Current Period

Credit

Amounts of refunds due of
payments previously made.

Contra: 4941 Expended Authority -
Paid - Reimbursable
Program

Figure 15-72
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ACCOUNT 4950 EXPENDED AUTHORITY - PAID - UNDISTRIBUTED

Credit Balance. Represents the amount of disbursements as reported by the U.S. Treasury,
departmental or other finance network that are not immediately distributable at

the execution level.

Debit

1. Reversal of erroneous reported
disbursements.

Contra: 4910 Expended Authority -
Unpaid - Direct Program

4920 Expended Authority -
Unpaid - Reimbursable
Program

2. ldentification of disbursements
to proper account.

Contra: 4931 Expended Authority -
Paid - Direct Program

4941 Expended Authority -
Paid - Reimbursable
Program

Credit

The amount reported as disburse-
ments by the finance network.

Contra: 4910 Expended Authority -
Unpaid - Direct
Program

4920 Expended Authority -
Unpaid - Reimbursable
Program

Figure 15-73
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ACCOUNT 4979 DOWNWARD ADJUSTMENT OF PRIOR YEAR
EXPENDED AUTHORITY

Credit Balance. Represents the actual amount of any cancellations or downward adjustments
since October 1 of the current fiscal year for direct program obligations reported
in prior years. This account applies only to the expired portion of multiple-year
and no-year appropriations.

Debit Credit

Close account at fiscal year end. The amount of actual recoveries
of prior year direct program obligations.

Contra: 4580Allotments Received Contra: 4811 Undelivered Orders -
Unpaid - Direct Program

4812 Undelivered Orders -
Paid - Direct Program

4910 Expended Authority -
Unpaid - Direct Program

4931 Expended Authority-Paid -
Direct Program

Figure 15-74
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