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weights, in our baseline model, and 
calculating the percent difference in 
payments. Column 3 shows the impact 
of updating the wage index used to 
calculate payment by applying the FY 
2005 hospital inpatient wage index. In 
addition to new wage data, the new 
inpatient hospital wage index uses the 
Core Based Statistical Area (CBSA) 
system as the basis for geographic 
adjustment for wages, rather than the 
Metropolitan Statistical Areas (MSA) 
designations used previously. The CY 
2005 proposed OPPS wage index also 
includes the new adjustment for 
occupational mix, the reclassifications 
of hospitals to geographic areas by the 
Medicare Geographic Classification 
Review Board, and the increased 
payment authorized by section 505 of 
Pub. L. 108–173 for out-migration. 
However, the proposed OPPS wage 
index does not include wage increases 
due to reclassification of hospitals 
through section 508 of Pub. L. 108–173. 
We modeled the independent effect of 
introducing a new wage index by 
varying only the wage index between 
years, using CY 2004 weights, and a CY 
2004 conversion factor that included a 
budget neutrality adjustment. 

Column 4 demonstrates the combined 
‘‘budget neutral’’ impact of APC 
recalibration and wage index updates on 
various classes of hospitals, as well as 
the impact of updating the conversion 
factor with the market basket. We 
modeled the independent effect of 
budget neutrality adjustments and the 
market basket update by using the 
weights and wage index for each year, 
and using a CY 2004 conversion factor 
that included a budget neutrality 
adjustment for differences in wages and 
the market basket increase. Finally, the 
remaining column depicts the full 
impact of proposed CY 2005 policy on 
each hospital group by including the 
effect of all the changes for CY 2005. 
Column 5 shows not only the combined 
budget neutral effects of APC and wage 
updates, and the market basket update, 
but it also shows the effects of 
additional monies added to the OPPS as 
a result of Pub. L. 108–173 and pass- 
through money returned to the 
conversion factor from CY 2004. We 
modeled the independent effect of all 
changes using the final weights for CY 
2004 and CY 2005 with additional 
money for drugs authorized by section 
621 of Pub. L. 108–173, final wage 
indexes including wage index increases 
for hospitals eligible for reclassification 
under section 508 of Pub. L.108–173 
and the CY 2005 proposed conversion 
factor of $57.098. 

Column 1: Total Number of Hospitals 

Column 1 in Table 38 shows the total 
number of hospital providers, 4,821, for 
which we were able to use CY 2003 
hospital outpatient claims to model CY 
2004 and CY 2005 payments by 
category. We excluded all hospitals for 
which we could not accurately estimate 
CY 2004 or CY 2005 payment and 
entities that are not paid under the 
OPPS. The latter include critical access 
hospitals, all-inclusive hospitals, and 
hospitals located in Guam, the U.S. 
Virgin Islands, and the State of 
Maryland. This process is discussed in 
greater detail in section III.B of the 
preamble. In prior years, we displayed 
non-TEFRA hospitals paid under PPS 
separately from TEFRA hospitals in our 
impact and outlier tables. The 
distinction between TEFRA and non- 
TEFRA holds little value for OPPS as all 
hospitals are treated equally under the 
OPPS payment system. Therefore, for 
this proposed rule we did not include 
TEFRA hospitals as a distinct hospital 
category in Table 38. Finally, of the 
hospitals displayed in Table 38 and 
Table 39, it is important to note that 
section 1833(t)(7)(D) of the Act holds 
harmless cancer hospitals, children’s 
hospitals, small rural hospitals with less 
than 100 beds, and sole community 
hospitals. These hospitals cannot 
receive less payment in CY 2005 than 
they did in the CY 2004. 

Column 2: APC Recalibration 

The APC reclassification and 
recalibration changes tend to favor rural 
hospitals especially those characterized 
as small, although the overall 
redistribution impact is modest. Rural 
hospitals show a 0.9 percent increase. 
Specifically, rural hospitals with 0 to 49 
beds experience an increase of 1 
percent, rural hospitals with 50 to 100 
beds show a 1.4 percent increase and 
rural hospitals with 101 to 149 beds 
show a 0.9 percent increase attributable 
to the APC recalibration. Rural hospitals 
also show overall increases by region, 
with the East North Central and East 
South Central regions benefiting by 1.3 
percent and the Mountain region 
gaining 2.3 percent. Further, sole 
community hospitals experience an 
increase of 0.9 percent. 

Urban hospitals show, on an average, 
a 0.2 percent decrease. This decrease is 
concentrated in ‘‘other’’ urban hospitals, 
which experience a decline of 0.4 
percent. Urban hospitals with greater 
than 300 beds show decreases, and the 
largest urban hospitals with bed size 
greater than 500 report a decrease of 2.0 
percent. The smallest urban hospitals 
report a positive 1.1 percent increase, 

and urban hospitals with 200 to 299 
beds show an increase of 0.1 percent. 
Urban hospitals also demonstrate 
overall decreases by region, with South 
Atlantic hospitals losing 1.2 percent and 
West South Central hospitals losing 0.5 
percent attributable to APC 
recalibration. 

The largest observed impacts among 
other hospital classes resulting from 
APC recalibration include declines of 2 
percent for major teaching hospitals and 
2.2 percent for hospitals without a valid 
low-income indicator, most of which are 
TEFRA hospitals. Hospitals treating 
more low-income patients also 
demonstrate declines as high as 1.3 
percent. In these tables, cancer and 
children’s hospitals also demonstrate 
declines of 2.3 and 2.4 percent, 
respectively. However, these hospitals 
are ‘‘held harmless’’ by section 
1833(t)(7)(D)(ii) of the Act. 

In general, APC changes effect the 
distribution of hospital payments by 
increasing payments to small rural 
hospitals while decreasing those made 
to large urban hospitals, including major 
teaching hospitals and those serving 
low-income patients. 

Column 3: Wage Effect 
Changes introduced by the new wage 

index had a very modest impact, with 
the majority of these marginal declines 
located in rural hospitals. Overall, urban 
hospitals experience no change and 
rural hospitals experience a decrease of 
0.2 percent. This pattern is evident in 
all of the urban and rural comparisons. 
Low-volume urban hospitals with fewer 
than 5000 services and urban hospitals 
in the West South Central region show 
the largest percentage increases, 0.7 and 
0.8 respectively, attributable to wage 
index changes. 

Specifically, rural hospitals show 
modest decreases for most bed sizes but 
show the largest losses for categories 
with greater than 149 beds where the 
wage index change results in a 0.4 
percent decrease for the largest rural 
hospitals. Hospitals located in the New 
England and Middle Atlantic regions 
show a negative impact due to wage 
index changes regardless of urban or 
rural designation. Rural hospitals in the 
South Atlantic region decrease by 0.6 
percent. As noted previously, rural 
hospitals with 100 or fewer beds and 
sole community hospitals are ‘‘held 
harmless’’ and earn, at least, the same 
amount as they earned in CY 2004. 

Rural hospitals providing a low 
volume of services, 10,999 or fewer 
services, are also estimated to 
experience modest declines, and rural 
hospitals providing a high volume of 
services, greater than 42,999 services, 
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also face a decline of 0.6 percent. This 
same pattern continues for rural 
hospitals in half of the regions with the 
New England region experiencing the 
largest decline of 1.3 percent. 

Looking across other categories of 
hospitals, major teaching hospitals are 
estimated to lose 0.3 percent. Hospitals 
not serving low-income patients lose 0.8 
percent, and, among hospitals serving 
low-income patients, those serving a 
high percentage of low-income patients 
also experience a decline. Hospitals for 
which DSH is not available, mostly 
TEFRA hospitals, lose 0.3 percent. 

Column 4: Budget Neutrality and 
Market Basket Update 

In general, the market basket update 
lessens the overall impact of the budget 
neutrality adjustments made in columns 
2 and 3. As column 4 demonstrates, 
with the addition of the market basket 
update, we do not expect any class of 
hospital providers to experience an 
overall negative impact as a result of the 
proposed changes to OPPS for CY 2005. 
Further, the redistributions created by 
APC recalibration tend to offset those 
observed with the introduction of the 
new wage index. For example, rural 
hospitals may gain 0.9 percent from the 
APC changes but lose 0.2 percent as a 
result of changes to the wage index. 
Overall, the budget neutrality 
adjustments and the introduction of the 
market basket may result in a projected 
increase of 4.1 percent for rural 
hospitals. Urban hospitals show a 
decrease of 0.2 percent resulting from 
APC recalibration and no change as a 
result of the new wage index, leading to 
an update in column 4 of 3.1 percent. 

However, for several classes of 
hospitals, positive or neutral wage 
effects do not offset the impact of APC 
recalibration resulting in lower update 
amounts. Specifically, major teaching 
hospitals may only gain 0.9 with the 
update factor. Urban hospitals with 
more than 500 beds show a gain of 1.2 
percent because the impact of APC 
recalibration was a 2 percent decline. 
Hospitals serving a medium level of 
low-income patients, between 0.16 and 
0.23 percent, may experience an update 
of only 1.9 percent. 

A handful of hospital providers may 
experience much lower and higher 
update amounts because the combined 
impact of the budget neutrality 
adjustments for the APC recalibration 
and the new wage index are reinforcing. 
Specifically, low volume rural hospitals 
show an update of 2.4 percent. Cancer 
hospitals show an update of only 0.2 
percent and children’s hospitals, of only 
1.3 percent. But as noted earlier, 
statutory provisions ensure that each of 

these hospitals is ‘‘held harmless’’ 
relative to last year’s payments. A 
handful of hospitals may also gain from 
the combined positive effect of the APC 
recalibration and the wage effect. 
Overall low volume to mid-volume 
urban hospitals and urban hospitals 
with a small number of beds, mid- 
volume rural hospitals, and rural 
hospitals in the East South Central, 
Pacific, and Mountain regions have 
projected updates ranging from 5.0 to 
5.2 percent. 

Column 5: All Proposed Changes for CY 
2005 

Column 5 compares all proposed 
changes for CY 2005 to final simulated 
payment for CY 2004 and includes all 
additional dollars resulting from 
provisions in Pub. L. 108–173 and the 
difference in pass-through estimates. 

In both urban and rural areas, 
hospitals that provide a lower volume of 
outpatient services are projected to 
receive a larger increase in payments 
than higher volume hospitals. In rural 
areas, hospitals with service volumes 
between 5,000 and 42,999 are projected 
to experience increases larger than 5.5 
percent. Urban hospitals that provide 
low-volume services show similar rates 
of increases (5.4 to 5.8 percent). 
Conversely, urban and rural hospitals 
providing more than 42,999 services are 
projected to experience a rate of 
increase in the 4.1 to 4.3 percent range. 
The overall projected increase in 
payments for urban hospitals is slightly 
lower (4.5 percent) than the average 
increase for all hospitals (4.6 percent) 
while the increase for rural hospitals is 
slightly greater (5.3 percent) than the 
average increase. 

Major teaching hospitals are projected 
to experience a smaller increase in 
payments (2.9 percent) than the 
aggregate for all hospitals (4.6 percent) 
due to negative impacts from both the 
APC recalibration (¥2.0 percent) and 
wage index (¥0.3 percent). Hospitals 
with less intensive teaching programs 
are projected to experience an overall 
increase (4.7 percent). There is some 
difference in impact among hospitals 
that serve low-income patients where 
increases in payments range from 3.9 to 
5.0 percent higher than in CY 2004. 

F. Projected Distribution of Outlier 
Payments 

As stated in section X.B. of this 
preamble, we have allocated 2 percent 
of the estimated CY 2005 expenditures 
to outlier payments. For 2005, we are 
proposing to add a fixed dollar 
threshold to our outlier policy. As 
discussed in section X.B. of the 
preamble, we are proposing to change 

our current policy, which sets the 
outlier threshold using only a multiple 
of the APC payment rate, to a policy that 
includes both a multiple of the APC 
payment rate and a new fixed dollar 
threshold. We hope that this policy 
would better target outlier payments to 
higher cost cases. 

For CY 2005, we are specifically 
proposing to require that, in order to 
qualify for an outlier payment, the cost 
of a service must exceed 1.5 times the 
APC payment rate and the cost must 
also exceed the sum of the APC rate 
plus a $625 fixed dollar threshold. The 
outlier payment under this proposed 
policy remains at 50 percent of the cost 
minus the multiple of the APC payment 
rate. 

Table 38 below compares the 
percentage of outlier payments relative 
to total projected payments for the 
simulated CY 2004 and proposed CY 
2005 outlier policies. In order to model 
2 percent of total estimated payments in 
outlier payments for the simulated CY 
2004 policy option, we had to lower the 
multiple for this policy from its current 
level of 2.6 percent to 2.25 percent. 

Overall, Table 38 demonstrates that 
the proposed outlier policy 
accomplishes the goal of redistributing 
outlier payments to hospitals 
performing more expensive procedures 
and incurring greater financial risk. 
First, based on the mix of services for 
the hospitals that would be paid under 
the OPPS in CY 2005, fewer hospitals 
would receive outlier payments. This is 
appropriate as more outlier money is 
targeted to specific services. We 
estimate that approximately 88 percent 
of all hospitals would receive outlier 
payments under the proposed policy, 
where 95 percent of all hospitals were 
estimated to get these types of payments 
in CY 2004. 

We estimate that the redistribution of 
outlier payments under the proposed 
policy tends to benefit urban hospitals, 
especially major teaching hospitals, 
children’s hospitals, and those that 
serve a smaller percentage of low 
income patients. The distribution 
observed here may offset the less than 
average increases in payment observed 
for these same classes of hospitals in the 
overall impact Table 37. Rural hospitals, 
specifically those that show a small 
number of beds and report low volume, 
are eligible for fewer outlier payments 
when compared to other types of 
hospital categories. Rural hospitals in 
the Mid Atlantic, West South Central, 
Mountain, and Pacific regions, show a 
smaller percent of outlier payments for 
CY 2005 when compared to the average. 
Sole community hospitals; hospitals 
without a DSH percent, mostly TEFRA 
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hospitals; and urban hospitals located in 
the New England area show a small 
percentage share of their total payments 
attributable to outlier payments when 
compared to other types of hospital 
categories. 

G. Estimated Impacts of This Proposed 
Rule on Beneficiaries 

For services for which the beneficiary 
pays a coinsurance of 20 percent of the 
payment rate, the beneficiary share of 
payment will increase for services for 

which OPPS payments will rise and will 
decrease for services for which OPPS 
payments will fall. For example, for a 
mid-level office visit (APC 0601), the 
minimum unadjusted co-payment in 
2004 was $10.71; under this proposed 
rule, the minimum unadjusted co- 
payment for APC 601 would be $11.27 
because the OPPS payment for the 
service will increase under this rule. 

However, in all cases, the statute 
limits beneficiary liability for co- 
payment for a service to the inpatient 

hospital deductible for the applicable 
year. This amount is $912 for CY 2005. 

We estimate that the overall impact 
on the CY 2005 Part B monthly 
premium rate due to the projected 
increase in OPPS spending is $0.70. 
This is the impact due only to the 
projected increase in spending from 
2004 to 2005 and does not reflect any 
increase in the premium rate in order to 
put the trust fund asset level within an 
acceptable range. 
BILLING CODE 4120–01–P 
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BILLING CODE 4120–01–C 

Conclusion 

Notwithstanding the statutory ‘‘hold 
harmless’’ provisions that prevent 
negative impacts on small rural, sole 
community, cancer, and children’s 
hospitals, the changes in this proposed 
rule would affect all classes of hospitals, 
and the effects on some may be 
significant. Table 38 demonstrates the 
estimated distributional impact of the 
OPPS budget neutrality requirements 
and an additional 4.6 percent increase 
in payments proposed for CY 2005, 
exclusive of outlier and transitional 
pass-through payments, across various 
classes of hospitals. These two tables 
and the accompanying discussion 
below, in combination with the rest of 
this proposed rule, constitute a 
regulatory impact analysis. 

In accordance with the provisions of 
Executive Order 12866, this regulation 
was reviewed by the Office of 
Management and Budget. 

XVII. Regulation Text 

List of Subjects 

42 CFR Part 410 

Health Facilities, Health professions, 
Kidney diseases, Laboratories, 
Medicare, Rural areas, X-rays. 

42 CFR Part 411 

Kidney diseases, Medicare, Reporting 
and recordkeeping requirements. 

42 CFR Part 419 

Hospitals, Medicare, Reporting and 
recordkeeping requirements. 

For the reasons set forth in the 
preamble, the Centers for Medicare & 
Medicaid Services proposes to amend 
42 CFR Chapter IV, as set forth below: 

A. Part 410 is amended as follows: 

PART 410—SUPPLEMENTARY 
MEDICAL INSURANCE (SMI) 
BENEFITS 

1. The authority citation of part 410 
continues to read as follows: 

Authority: Secs. 1102 and 1871 of the 
Social Security Act (42 U.S.C. 1302 and 
1395hh). 

2. A new § 410.16 is added to read as 
follows: 

§ 410.16 Initial preventive physical 
examinations: conditions for and limitations 
on coverage. 

(a) Definitions. As used in this 
section, the following definitions apply: 

Eligible beneficiary means individuals 
who receive their initial preventive 
physical examinations within 6 months 
after the effective date of their first 
Medicare Part B coverage period, but 

only if their first Part B coverage period 
begins on or after January 1, 2005. 

Initial preventive physical 
examination means all of the following 
services furnished to an individual by a 
physician or a qualified nonphysician 
practitioner with the goal of health 
promotion and disease detection: 

(1) Review of the beneficiary’s 
comprehensive medical and social 
history. 

(2) Review of the beneficiary’s 
potential (risk factors) for depression, 
including past experiences with 
depression or other mood disorders, 
based on the use of an appropriate 
screening instrument that the physician 
or qualified nonphysician practitioner 
may select, unless the appropriate 
screening instrument is further defined 
through a national coverage 
determination. 

(3) Review of the beneficiary’s 
functional ability and level of safety, 
based on the use of an appropriate 
screening instrument, which the 
physician or qualified nonphysician 
practitioner may select, unless the 
appropriate screening instrument is 
further defined through a national 
coverage determination. 

(4) An examination to include 
measurement of the individual’s height, 
weight, blood pressure, a visual acuity 
screen, and other factors as deemed 
appropriate, based on the individual’s 
medical and social history and current 
clinical standards. 

(5) Performance of an 
electrocardiogram and interpretation of 
an electrocardiogram. 

(6) Education, counseling, and 
referral, as deemed appropriate by the 
physician or qualified nonphysician 
practitioner, based on the results of the 
elements of the review and evaluation 
services described in this section. 

(7) Education, counseling, and 
referral, including a written plan 
provided to the individual for obtaining 
the appropriate screening and other 
preventive services for the individual 
that are covered as separate Medicare 
Part B benefits as described in section 
1861(s)(10), section 1861(jj), section 
1861(nn), section 1861(oo), section 
1861(pp), section 1861(qq)(1), section 
1861(rr), section 1861(uu), section 
1861(vv), section 1861(xx)(1), and 
section 1861(yy) of the Social Security 
Act (the Act). 

Medical history is defined to include, 
at a minimum, the following: 

(1) Past medical and surgical history, 
including experience with illnesses, 
hospital stays, operations, allergies, 
injuries, and treatments. 

(2) Current medications and 
supplements, including calcium and 
vitamins. 

(3) Family history, including a review 
of medical events in the patient’s 
family, including diseases that may be 
hereditary or place the individual at 
risk. 

Physician for purposes of this 
provision means a doctor of medicine or 
osteopathy (as defined in section 
1861(r)(1) of the Act). 

Qualified nonphysician practitioner 
for purposes of this provision means a 
physician assistant, nurse practitioner, 
or clinical nurse specialist (as 
authorized under section 
1861(s)(2)(K)(i) and section 
1861(s)(2)(K)(ii) of the Act and defined 
in section 1861(aa)(5) of the Act, or in 
regulations at § 410.74, § 410.75, and 
§ 410.76). 

Review of the individual’s functional 
ability and level of safety. Review of the 
individual’s functional ability and level 
of safety must include, at a minimum, 
a review of the following areas: 
(1) Hearing impairment. 
(2) Activities of daily living. 
(3) Falls risk. 
(4) Home safety. 

Social history is defined to include, at 
a minimum, the following: 
(1) History of alcohol, tobacco, and 

illicit drug use. 
(2) Work and travel history. 
(3) Diet. 
(4) Social activities. 
(5) Physical activities. 

(b) Condition for coverage of an initial 
preventive physical examination. 
Medicare Part B pays for an initial 
preventive physical examination 
provided to an eligible beneficiary, as 
described in paragraph (a) of this 
section, if it is furnished by a physician 
or other qualified nonphysician 
practitioner, as defined in paragraph (a) 
of this section. 

(c) Limitations on coverage of initial 
preventive physical examinations. 
Payment may not be made for an initial 
preventive physical examination that is 
performed for an individual who is not 
an eligible beneficiary as described in 
paragraph (a) of this section. 

B. Part 411 is amended as follows: 

PART 411—EXCLUSIONS FROM 
MEDICARE AND LIMITATIONS ON 
MEDICARE PAYMENT 

1. The authority citation for part 411 
continues to read as follows: 

Authority: Secs. 1102 and 1871 of the 
Social Security Act (42 U.S.C. 1302 and 
1395hh). 

2. Section 411.15 is amended by— 
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A. Republishing the introductory text 
of the section and the introductory text 
of paragraphs (a) and (k). 

B. Revising paragraph (a)(1). 
C. Adding a new paragraph (k)(11). 
The additions and revisions read as 

follows: 

§ 411.15 Particular services excluded from 
coverage. 

The following services are excluded 
from coverage: 

(a) Routine physical checkups such 
as: 

(1) Examinations performed for a 
purpose other than treatment or 
diagnosis of a specific illness, symptom, 
complaint, or injury, except for 
screening and diagnostic 
mammography, colorectal cancer 
screening tests, screening pelvic 
examinations, prostate cancer screening 
tests, glaucoma screening exams, or 
initial preventive physical examinations 
that meet the criteria specified in 
paragraph (k)(11) of this section. 
* * * * * 

(k) Any services that are not 
reasonable and necessary for one of the 
following purposes: * * * 

(11) In the case of initial preventive 
physical examinations, with the goal of 
health promotion and disease 
prevention, subject to the conditions 
and limitations specified in § 410.16 of 
this chapter. 

C. Part 419 is amended as follows: 

PART 419—PROSPECTIVE PAYMENT 
SYSTEM FOR HOSPITAL OUTPATIENT 
DEPARTMENT SERVICES 

1. The authority citation for Part 419 
continues to read as follows: 

Authority: Secs. 1102, 1833(t), and 1871 of 
the Social Security Act (42 U.S.C. 1302, 
1395l(t), and 1395hh). 

2. Section 419.21 is amended by 
adding a new paragraph (e) to read as 
follows: 

§ 419.21 Hospital outpatient services 
subject to the outpatient prospective 
payment system. 
* * * * * 

(e) Effective January 1, 2005, an initial 
preventive physical examination, as 
defined in § 410.16, if the examination 
is performed no later than 6 months 
after the individual’s initial Part B 
coverage date that begins on or after 
January 1, 2005. 

3. Section 419.22 is amended by 
adding a new paragraph (s) to read as 
follows: 

§ 419.22 Hospital outpatient services 
excluded from payment under the hospital 
outpatient prospective payment system. 
* * * * * 

(s) Effective December 8, 2003, 
screening mammography and effective 
January 1, 2005, diagnostic 
mammography services. 

4. Section 419.64 is amended by 
revising paragraphs (d)(1) and (d)(2) to 
read as follows: 

§ 419.64 Transitional pass-through 
payments: Drugs and biologicals. 
* * * * * 

(d) Amount of pass-through payment 
subject to any reduction determined 
under section 419.62(b), the pass- 
through payment for a drug or biological 
equals the amount determined under 
section 1842(o) of the Social Security 
Act, minus the portion of the APC that 
CMS determines is associated with the 
drug or biological. 

5. Section 419.70 is amended by 
revising the section heading and 
paragraphs (f)(2)(i) and (f)(2)(ii) to read 
as follows: 

§ 419.70 Transitional adjustment to limit 
decline in payments. 

* * * * * 
(f) Pre-BBA amount defined. 

* * * * * 
(2) Base payment-to-cost ratio 

defined. * * * 
(i) The provider’s payment under this 

part for covered outpatient services 
furnished during one of the following 
periods, including any payment for 
these services through cost-sharing 
described in paragraph (e) of this 
section. 

(A) The cost reporting period ending 
in 1996; or 

(B) If the provider does not have a 
cost reporting period ending in 1996, 
the first cost reporting period ending on 
or after January 1, 1997, and before 
January 1, 2001; and 

(ii) The reasonable costs of these 
services for the same cost reporting 
period. 
* * * * * 
(Catalog of Federal Domestic Assistance 
Program No. 93.773, Medicare—Hospital 
Insurance; and Program No. 93.774, 
Medicare—Supplementary Medical 
Insurance Program) 

Dated: July 27, 2004. 
Mark B. McClellan, 
Administrator, Centers for Medicare & 
Medicaid Services. 

Dated: August 6, 2004. 
Tommy G. Thompson, 
Secretary. 
BILLING CODE 4120–01–P 
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