Ht.'.;!?ﬁl! Terms:

Cosnsurance: The percentage of the Medicare-approved
amount that you have to pay after vou pay the deductible
for Part A and/or Part B. In the Original Medicare Plan,
the coinsurance payment is a percentage of the approved
amount for the service (usually 20 percent).

Copaymeent: A copayment s usually a set amount you
pay for a service. Copayments are used for some hospital
outpatient services in the Original Medicare Plan.

Dieductible (Medigap): The amount vou must pay for healeh
care before Medicare or some Medigap policies begin to pay.
Some Medicare deductibles can change every year.

Medigap Policy: A Medicare supplemental health insurance
policy sold by private insurance companies to fill “gaps™ in
Original Medicare Plan coverage.

Medicare SELECT: A type of Medigap policy that may
require you to use hospitals and, in some cases, doctors
within its network to be eligible for full benefits.

Open Enrolfment Period (Medigap): A one-time-only,
six-month period after you enroll in Medicare Pare B and
are age 03 or older when you can buy any Medigap policy
you want. You cannot be denied coverage or charged more
due to your health history.

Preminm: The periodic payment to Medicare, an insurance
company, or a health care plan for healthcare coverage.

It is best not to wait uneil vour health coverage ends before you
apply tor a Medigap policy. IF you apply while stll enrolled in
vour current health plan vou can usually begin your Medigap
coverage as soon as your current health plan coverage ends.

Where can [ ﬁrin!' more :'nfm'nm.tiﬂn albot
Merfi:gﬂp paff::.ifs."

= Call yvour State Insurance Department to find out what Medigap

policies are available in your state, which companies sell them,
and abour any other insurance-related issues.

* Contact your State Health Insurance Assistance Program (SHIP)
to arrange for free help in deciding which policy is best for
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lose health coverage.

* Look on the internet ar www.medicare.gov. Select "Medigap
Compare” o compare Medigap polices. Select "Publications™
to read or print out a copy of the booklet the Guide o Health

J"J'r.'-.l.'m'.l.-.-'r_ll":'.-.-' Feople with Medicave: Chovsing a J"lffc'ﬂ".':s:.!l."r Falicy.

= Call 1-800-MEDICARE (1-800-633-4227, TTY/TDD:
|-87 7-486-2048). Ask for a free copy of the Guide ro Health
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What is a Medigap policy?

It's healch insurance chat private INSUrance companics sell to ]1:|p
fill zaps in whar the {_-:Irigin;ﬂ Medicare Man covers, Mrdigap
|_:u:||i-ci:5 are also known as “Medicare $L1|_3p|rr11rm Insurance,”

Medigap policies pay most—if not all-of the costs for coinsurance
and copayments under the Original Medicare Plan. These policies
may also cover the Original Medicare Plan deductibles. Some
pn]ici:s include extra benefits to IH‘IFI pay more of those Irhings
that Medicare dossn't cover, like presc rip['h:rn dl'ugﬁ.

Buying a Medigap policy

It’s an important decision. Only you can decide if a Medigap
policy is nght for you, Shop carefully, Compare available plans.
Look for a policy thar suits your budget, Make sure it gives you
the coverage you need.

All srares EXCEpT three { Massachuserts, Minnesota, and Wisconsin)
offer 10 standardized Medigap plans named plans “A” through
“I”. Each plan provides a different set of benefits. You do not
need a Medigap policy if you are enrolled in a Medicare + Choice
F-l:,m. In fact. it is '|]|¢g::1| for anyone to sl you a M:digﬂp |_'.-|:-|i4;j.'
if they know vou are in one of these plans.

Cerrain basic benefits are covered in all 10 |_:||;1|15.-

Inpatient Hospival Care — Medicare Part A coinsurance and the
cost of 365 days of hospital care during your lifetime after the
{:}rigin:ﬂ Medicare Plan COVETAge ends

Medical Casts — Medicare Part B coinsurance, and copayment
amounts, which may vary according to the service received
Blood — the cost of first three pines of blood you use each year.

How a Medigap policy works

When you buy a Medigap policy. you pay a premium o an

Insurance company. Any Fl{r]il:]' |_:-l_|r4;|1a5¢u:| afrer 1990 will he
renewed :;1I,II,'|:II1I:|I,'iE:a"]|-' each vear as |v:||1g as you pay the prfrnium-

Medicare SELECT

Medicare SELECT is another type of Medigap policy available
in some states. [ you buy a Medicare SELECT policy; you'll sull
have one of the standardized Mrdig:lp p|.1|1.n {A-]), With these
pm]ici:s YOI g:m:r:a”j.' must use 5|_1-n:iﬁl: |1i:|5r.-i[:||5 and, In some
cases, doctors (except in emergencies) to receive full Medigap
benefits. For this reason, Medicare SELECT policies generally
cost less than the ather |"n.-'1¢|:|ig-<1|;n pn:-licir:s-

High deductible option

Insurance cn:-mp.mirs. may also offer a "}1ig]1 deductible -!'rl,'!ll,'ii:ll'l“
on Medigap plans F and |, If you choose this option, you must
pay a $1580 deducrible for the year 2001 before dhe plan pays

.1|11r'rhi|1g. This amount can g0 up cach year.

High deductible oprions costs less, bur if you ger sick, your
ﬂllT-{rF—I_‘.ﬂ}l;l{ﬂ' costs will be hig]n:r and yOuU may not be able to
change plans.

When should I consider buying a Medigap policy?
The best time o l‘.-u:r' a M{dig:np p-:'r|irl'.r 15 during your Mfdigﬁ P
open enrollment period, It lasts for six months and begins on
the Firsc -d:u:,' af the month in whidh you are

* age 65 or older and

* enrolled in Medicare Part B,

During vour Medigap open enrollment period, insurance
COMPAnIes cannot
* Deny you insurance coverage
* Place condirions on a policy, such as delaying the start
of coverage
= Change the price of the policy because of past or present

health problems

In addition, insurance companies that use waiting periods for
pre-existing, condinons must generally shorten the perniod it you
had other health insurance before you boughr the policy and if

wo et I'.'t']'l'.li[] It'(]'lli]'l‘;'ll'ltlll’!-i.

What are Medigap protections?

By law, you have a right to buy a Medigap policy if you lose
certain types of health care coverage. Withour these protections,
insurance companies can refuse to sell vou the policy vou want
Or 'l'.'lli!l'gf :I-":HI. 4 I'Ii.glltr Il'ﬂ:'[]li.l.:lll'l H'-:r'l::lll I'I.I.'lh"t t]ﬂ-'llrll I.Jl'(l'l:llt]l]:'i.
Also, if you drop your Medigap policy, you may not be able o

get it back except in very limited circumstances,

You may have the right wo buy a Medigap policy ik
* Your Medicare + Choice plan coverage ends because the plan is
|r.1ving the Medicare Program or stops giving CAre 11 VOHIr dre,

* You move our of the service area of yvour Medicare + Choice plan.

For informarion abour these and other situarions involving
health coverage changes and your rights to buy a Medigap policy
in certain situadions, call 1-800-MEDICARE (1-800-633-4227,
TTY/TDD: 1-877-486-2048). You can also ask for the

Guiede to Health fnsurance for People with Medicare: Choosing a
Medigap Policy



