UNI TED STATES DI STRI CT COURT
FOR THE EASTERN DI STRI CT OF M CHI GAN

UNI TED STATES OF AMERI CA,
Plaintiff, COMPLAI NT FOR | NJUNCTI VE

V. AND OTHER RELI EF

FORD MOTOR CREDI T COVPANY,

a corporation,

Cvil Action No.

Def endant .
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Plaintiff, the United States of Anerica, acting upon
notification and authorization to the Attorney Ceneral by the
Federal Trade Comm ssion ("Comm ssion"), for its conplaint
al | eges that:

1. Plaintiff brings this action under Sections 5(a)(1),
5(m (1) (A, 9, 13(b), and 16(a) of the Federal Trade Comm ssion
Act ("FTC Act"), 15 U S.C. 88 45(a)(1), 45(m(1)(A), 49, 53(b),
and 56(a), as anended, and under the Equal Credit Qpportunity
Act ("ECQA"), 15 U.S.C. 88 1691-1691(f), as anended, to obtain
monetary relief and injunctive and other relief for defendant’s
viol ations of the ECOA and Federal Reserve Board Regul ation B
("Regulation B"), 12 C.F.R 8§ 202, as anended.

JURI SDI CT1 ON AND VENUE

2. This court has jurisdiction over this matter under

28 U. S.C. 88 1331, 1337(a), 1345, and 1355, under 15 U S.C



88 45(m (1) (A), 49, 53(b), and 56(a), and under
15 U. S.C. 88 1691-1691f.

3. Venue in the Eastern District of Mchigan is proper
under 15 U. S.C. § 53(b) and under 28 U.S.C. 88 1391(c) and
1395(a).

DEFI NI T1 ONS

4. As used in this Conplaint:

(a) the "Equal Credit Opportunity Act" or the "ECQA"
refers to 15 U S.C. 88 1691-1691f, as anmended,;

(b) "Regulation B" refers to the Federal Reserve Board
Regulation B, 12 C.F.R 8§ 202, as anended, in
effect on or after March 23, 1977; and

(c) The ternms "applicant” and "creditor" are defined
as provided in Section 702 of the ECOA, 15 U S.C
8§ 1691a, and Section 202.2 of Regulation B, 12
CF.R § 202. 2.

DEFENDANT
5. Defendant Ford Motor Credit Conpany ("Ford Credit") is a
Del aware corporation wth its office and principal place of
busi ness | ocated wthin the Eastern District of Mchigan at The
Aneri can Road, Dearborn, M chigan 48126. Ford Credit provides
whol esal e vehicle financing to, and purchases retail install nent

sal es contracts from autonobile deal ers nati onw de.



6. At all times material herein, defendant has been a
"creditor," subject to the requirenents of the ECOA and

Regul ation B.



DEFENDANT’ S COURSE OF BUSI NESS

7. At all tinmes material herein, defendant has maintained
a course of trade in or affecting cormmerce, as "comerce" is
defined in Section 4 of the FTC Act, 15 U. S.C. § 44, by providing
whol esal e vehicle financing to, and purchasing retail install nent
sal es contracts from autonobile deal ers.

8. Ford Credit purchases autonobile finance contracts from
autonobil e dealers. Ford Credit uses a conputerized credit
approval systemto evaluate the contracts and to assign an
interest rate at which Ford Credit will purchase the finance
contract fromthe dealer (“discount rate”). This discount rate
may ultimately affect the interest rate paid by the consuner.

9. In approximately May 1994, Ford Credit inplenented a
new credit approval systemthat treated the inconmes of joint
applicants differently based upon their marital status. As part
of the underwiting process, the inconmes of joint applicants for
credit who were married were conbined while the incones for
unmarried joint credit applicants were not. This underwiting
practice of not aggregating the incones of all simlarly situated
joint applicants resulted in Ford Credit treating unmarried joint
applicants | ess favorably because of marital status. Ford Credit
utilized this systemuntil approximtely August 1995.

VI OLATIONS OF THE ECOA AND REGULATI ON B




10. On nunerous occasions, defendant has discrim nated
agai nst an applicant by failing to aggregate the incone of
unmarried joint applicants while aggregating the income of
married joint applicants, thereby violating Section 701(a) of the
ECOA, 15 U.S.C. § 1691(a), and Sections 202.4 and 202.6(b)(5) of
Regulation B, 12 C F. R 88 202.4 and 202.6(b) (5).

11. Pursuant to Section 704(c) of the ECOA, 15 U. S. C
8§ 1691c(c), defendant’s violations of the ECOA are deened to be
viol ations of the FTC Act and are enforceabl e as such by
plaintiff under that Act.

| NJUNCTI ON AND MONETARY RELI EF

12. Under Section 13(b) of the FTC Act, 15 U. S. C
8 53(b), this Court is authorized to issue a permanent injunction
agai nst defendant’s viol ations of the ECOA and Regul ation B, as
well as to provide ancillary equitable relief.

PRAYER FOR RELI| EF

WHEREFORE, plaintiff requests that this Court, pursuant to
15 U.S.C. 88 45(a)(1), 45(m(1)(A), 49, and 53(b) and to this
Court's own equity powers:

(1) Enter judgnent against defendant and in favor of
plaintiff for each violation of the ECOA and Regul ation B al |l eged
in this conplaint;

(2) Enjoin defendants fromviolating the ECOA and Regul ati on



(3) Award such relief as this Court finds necessary to
redress injury to consuners resulting fromdefendant’s viol ations

of the ECOA and Regul ation B, including but not limted to the

refund of nonies paid by consuners and the disgorgenent of ill-

gotten noni es received by defendant;

(4) Order defendant to pay the costs of this action; and

(5 Award plaintiff such additional

deem just and proper.

DATED:

United States Attorney

Respectful ly submtted,
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