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CHRISTOPHER J. CHRISTIE . _ u.d.
United States Attorney ' ‘

SUSAN I. STEELE ' . ' Ml SEP -9 Pz
Assistant United States Attorney

970 Broad Street, Suite 700
Newark, New Jersey 07102
(973) 645-2920

S8JS7042

UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF NEW IERSEY

 UNITED STATES OF AMERICA ;
| | Pluintiff, ;
v. )  Civil No.
 AT&T CORP. | ;
| | " Defendmt. §
CONSENT DECREE .'

WHEREAS: Plainﬁff. the Uiiited States of America, has commenced this action |
| by filing the Complaint herein; defendant has wéiyed service of the Summons and Complait;
the parties have been represented by the attorneys whose'natms gppear hereatter; and the parties
ha.ve-agre:d to setflement of this action, upon the following terms and conditions, without
adjudication of any issue of fact or law and without defendant admiiting liabiliiy or ih‘ult far any
of the matters alleged in ti'le Complaint;, |
THEREFORE, on the joint motion of plaintiff and defeﬁdant, it is hereby ORDERED,

ADTUDGED, AND DECREED ss follows:
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_ FINDINGS
1.' This Court has jmisdict'ioh of the subject matter aﬁd of the parties.
b2 The Complaint states a claim upon which relief may be granted against the
defendant under Sections S(a)(1), 13(b), and 16(a) of the Federal Trade Commission Act ("FIC
Act"), 15 U.S.C. §§ -45(a)(1), 53(b) and 56(a), and under the Tair Crodit Repotting Act
(“FCRA™), 15 U.'S.C:'!§§ 1681-1681xn, ,'I;his Consent Decree is for settllement purposes only and |
daes not constitute an admissian hy defendant that the law has been, violated asv aHEg'éd in the |
Cort?plm'nlt, ot tﬂat the fa.cts; as alleged ix; the Complaint, other than the jurisdictional facts, are
&true.. Defendant d'cm'es that it has violated the law and denjes all é.llagations in tﬁe Complaint,

o

other than the jirisdictional facts.
" DEFINITIONS
3. As uéed in this Consent Decree:
| I. a, “Fair Credit Reporﬁﬁg Act” or “FCRA“ refexs to 15 U.é.C. §§ 1681-
1681y, as aimended; |
b, “Con;sumer,” “consumer report,” and “consumer reporting sgency” mean
the terms as defined in Section 6U3 of the FCRA, 15 U.S.C. § 1681a, as
amended;
c.- ‘ *Advyerse action” menns tha‘ten-n os defined in Section 603 of the FCRA,
| 1511.8.C. § 16814
' L PENALTIES |
4, | Defendant AT&T Cbrp., its successors and a.ssigns,' shall pay to plaintiffa civil -

penalty, pursuant to Scction 621(a) of the FCRA, 15.U.S.C. § 1681s(a), in the amount of
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$365,000,
| 5. Deféndant shall make the payment rcqtiircd By Paragraph 4 within ten (10) days of
the date of entry of this Consent De§rec by electronic i’und transfer in accordance with
instructions provided by the Oﬂ;xcvf of Consumer Litigation, Civil hivision, U.S. D:partmenl-of
Justice, Wasmﬁgton, DC '20530 for appropriaitc disposition. |
6. In the event of any. dcfault in payment, wh:ch default conhnuee for ten (10) days -
: beyond the due-date of payment, the entire unpald pemalry, together with interest, as computed

.pursuant to 28 U S.C. § 1961 from the date'of default to the date of payment shall 1mmedxately

become dus and payable.
' INJUNCTION
7. a Defgﬂdant, its suceessors and assigns, and its officers, agents, servants,

ergployees and atterneys, and D..U persons in active.concert or participation with any one :Dl' more
of thé;n who réceive actual notice of this Consent Decrez by pé;'sonal service or otherwise, are
hereby enjoined, directly or through any corpdration, syhsidiu‘y, division or other device, from
 failing to provide 1o a consumer who hasrequeslted., or has received, telephane service from
| defendant, whenever defendant hias taken adverse action Iw‘avith respect to that consumer that is
based in V;fhole orin pa!t ;:n any information contained jn 2 consumer report, willi: (1) notice of
© the adverse aution taken; (2) the name, ad&russ,‘ and telcphone number of the c.olnsumer reporting
sgeney (including a toll-free telephone number established by the agency if the agenc.y compiles -
‘and maintains files on consumurs; on a nationwide basis) from which the consumer report was

obtained; (3) a statement that the uunsmner‘répoﬂing agency did not ma:I:e the decision to take
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the adverse action and is unaﬁ]e to pfcwida the consumer tile slﬁeciﬁc reasons why the adverse
action was taken; and (4) notice of the consumer’s right:‘ |
' (A) to obtain, under Section 612 of the FCRA, 15 U.8.C. § 1681j, within 60 days
after receiving notice of the adverse action, a free copy of the.consumcr report
from the cbnsumer reporting agency from which the report way :c:blai.ned; and -

' (8) todispute, under Seotion 611 of the FCRA, 15 U.S.C. § 1681}, witha.
copsumer reporting agency the accuracy or comgletenﬁss of any information iﬁ a
c;nsumer repnrt fornished by thel agency,

as requjred by Section 615(a) of the FCRA, 15US.C. § 1681m(a), as amended

Notvmhstandmg tile‘:"furcgomg, if defﬁ:ndant s abligations with respect to Section 615(a) of the

FCRA are modified as a result of a statutory or regulatory change effective after the date of tThm'

Consent Decree, ﬂ‘lélli compliance with such obligaﬁoﬁs as 50 modified sixa]l cqnst'it‘u'te

comﬁliance with Paragraph 7 of this Consent Decrec. |

b. Defendant shall not be held liable for a violation of Paragraph 7 of this

Consent Decree if it shows l;y a preponderance of the evidenee that at the time of the alleged

violation, &efendant lmaintained reasonzble procedures to assuré compliance with the provisions

of Paragraph 7. |
& Défe;ndant, and its successors a.ud as;sigus, shall within thirty (3,'0) days of ﬂm entry
of this Consenl i)ecree, provide a copy of this Consent Decree to each of their officers, agents,

servapts, employees, and attorneys having decision-making anthority with respect to the subject

matter of this Consent Decrae, secure from each such person a signed statement écknowledg‘ng '
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receipt of a copy of this Consen't Decree, prtd shall, within ten (10) days of compi)ing with this
KA pnragtaph, file an affidavit with the Court, and serve the Federal Trade Commission, by mailinga
copy ﬁemf to the Associate Director for Financial Practices, Bureau of Consumer Protection,
Federal Trade Commissién. Washington, D.C. 20580, seming fo:ﬂ:l the fact and mamm-l of théir
compliunce, iuclgﬂiug the pame and title of cath person to whom a copy of the Consent Decree
has been pmvidmi; | | |
9. Fora pari&d of five.(5) yeérs fmrﬁ the rl,at; of entry of this Consent De\;‘.reé;
defendant, and its s‘ruccesscfrs and assigns, shall maiotain and make av;i] able to the ,Fedéral Trade
Commnission, within fifteen (15) days of the recelpt of a written request, business records
demonstrating compliance w:th the terms and prowmons of this Consent Decree. The foregoing
shall require defendant to maintain reasonable records jncluding, but not limited to, the forms of
notices sent ta CONSWners, andl the number of e_'ach'lnotic:.:' sent to consmnérs, but shall ‘ml':t require
defendant to identify the consumers t;: whom particular notices.wefe sent,

10.  Defendant, and its successors and assigns, shall notify the Associate Director for
Financial Practices, Bureau of Consumer Prntec'tion Federal Trade Comxﬁission, Wﬁslﬁngton,'
D.C. 20580, at least thmy (30) day= prior to any change i in defendant’s business, including, but
not lumted to, merger, mcorporation, dxssoluuon assignment, und sulc which resulis in the
emergence of 8 successor cm-parutinn, the creation or digpolution of a subsidiary or paﬁeﬁt, or ény
other change, which may affect defendant’s obligations inder thi;ﬁ Consent Decree. |

11. Defeﬁdant is heresy required, in accordancé with 31 U.S.C. § 7701, to fumish to

the Federal Trade Commission its taxpayer identifying numbers, which shall be used for
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12.  This Court shall retzun jurisdiction of this matter for the purposes of enabhng any of
the pan.ml to this Consent Dec.ree to apply to the Court at any time for such further order or .
d1r!=ct1vels as may be n.ecessary pr appropriate for the interpretation or modification of this Cq;lsent
Decree, for the enforcement of compliance thercwith, or for the punishment ;a:'f' violations thereof,
or as justicé may reguire, ' ‘:

JUDGMENT IQ THEREFORE ENTERED in favor of plamtrﬁ and agamst defendant,

pursvant to all the terms and condmons recited abave, : ‘ )

Dated this day of , 2004.

Ty

UNITED STATES DISTRICT JUDGE

The parties, by their respective counsel, hereby cansent to the terms and conditions of the
Consent Decres as set forth sbove and consent to the cntry thereof. Defendant waives any rights
that may arise under the Equal Access ta Justice Act, 28 U.S.C. § 2412, amended by Pub. L. 104-

121, 110 Stat,, 8§47, 863-64 (1996).
FOR THE UNITED STATES OF AMERICA

JEFFREY S. BUCHOLTZ

Acting Assistant Attarmney Goneral
Civil Division

United States Department of JTustice
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I

CHRISTOPHER J. CHRISTIE
United States Attomey
District of New Jersey

!

Assistant United States Attorney

EUGENE M. THIROLF . .
Director ' . , .
Office of Consumer Litigation

/

ELIZABETH STEIN

ttomey , (Y V]
Office of Consurner Litigation .
Civil Division ) o

U.S. Department of Tustice
Washington, D,C, 20530

FOR THE FEDERAL TRADE COMMISSION:

Winston
ate Director far Financial Practices
Bureau of Copsumer Protection

Federal Trade Commission

" Bordlen 1.3 e/
Bradley H. Blower

Assistant Director for Financial Pmtlces,
Bureau of Consumer Protection

Federal Trade Commission
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Ronald G. Isaac, Aﬁomy

WMM

Sandra Farrington, Atto

g‘f‘m

Eric Imperial, Attomney

Division of Fmauc.lal Practices
Bureau of Consumer Protection
Federal Trade Commission
- Washington, D.C. 20580 .
- (202) 326-3231 ‘ . '

FOR THE DEFENDANT:

AT&T CORP.

s ' : -
Chester Oljakowski

Director of Consumer Operations

Huizinga
Van de Weert ,
idley, Austin, Brown & Wood LLP
© 1501 K Street, N.W.
_ Washington, D.C. 20005

Attorneys for Defendant

| —
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