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N Y M E X  S e t tle m e n t  P r ic e

H e n r y  H u b  S p o t

W T I  in  $ /M M B tu

N o te :  T h e H e n ry  H u b  s p o t p r ic e is  f ro m  th e  G A S  D A IL Y  a n d  i s  t h e  m i d p o i n t  o f  t h e i r  h i g h  a n d  lo w  p r ic e  fo r  a  d a y .   T h e W e s t  T e xa s  In ter m e d ia te
c ru d e o il  p r ic e ,  in  d o l la rs  p e r  b a rre l,  is  th e  "s e ll  p r ic e " f ro m  th e  G A S  D A IL Y , a n d  is  c o n v e r te d  to  $ /M M B tu  u s in g  a  c o n v er s i o n  f a ct o r  o f  5 . 8 0  
M M B tu  per  b a r r e l .  T h e  d a t e s  ma r k e d  by ver t ica l  l i n es a r e  t h e  N YM E X  n e a r- m onth co n t r a ct s et t le me n t  dates.  
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H ig h  T e m p e ra tu re s  fo r  6  C itie s  

(D a l la s /F t W o rth , H o u s to n , L o s  A n g e le s , M ia m i, N e w  O r le a n s , N e w  Y o rk )
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6 -C i ty  D a ily  A v e ra g e  H ig h

D A L L A S /F T  W O R T H
H O U S T O N
L O S  A N G E L E S
M IA M I
N E W  O R LE A N S
N E W  Y O R K

T h e b o un d s are  co m p u ted  b y  a dd ing  to  a n d  su b tra c tin g f rom  th e d a ily  a v e ra g e  h igh  tem p e ra ture s  fo r th e  la s t 1 0  y e ars  a n  a m o u n t 
e q ua l  to  tw ic e  a n  es t im ate  of  th e  s ta n da rd  de v ia t io n  fo r h ig h te m p era tu res  fo r e ac h  d a y .

E X P E C T E D  R A N G E

W o rk in g  G a s  in  S t o r a g e
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A G A  E s t im a t e

E I A  A c t u a l

E I A  S T E O  P r o je c t io n s

E I A  5 - Y e a r  A v e r a g e ,  1 9 9 5 -1 9 9 9

S T E O   P ro je c t io n

          Henry Hub Price
      Spot        Futures
 Sept/Oct                   Oct/Nov
   Delivery         Delivery
                 ($ per MMBtu)

 09/25    5.06-5.15       5.276
 09/26    5.25-5.30       5.324
 09/27    5.33-5.37       5.312
 09/28    5.18-5.23       5.124
 09/29    5.09-5.21       5.186

        Working Gas Volume
               as of 09/22/00

                    Bcf             % Full
East      1449         79
West        369 73
Prod Area     584 61
U. S.           2402 73

Source: AGA

Average High Temperature for
Six Major Electricity

Consuming Cities
            Actual    Normal  Diff
 09/23 85 82  3
 09/24 83 81           2
 09/25 77 81          -4
 09/26 74 82          -8
 09/27 80 82          -2
 09/28 80          83 -3
 09/29 78 82          -4



On its first day of trading as the near-month contract on Thursday, the NYMEX futures contract for November delivery
plunged over 32 cents per MMBtu, dragging cash prices in most major markets down 15-20 cents as well.  But the futures
market continued to demonstrate the resilience that characterized trading for most of last week, as the November contract
rebounded on Friday to settle at $5.186 per MMBtu.  This movement reflects the westward track of Atlantic Ocean
Hurricane Joyce as well as the formation of new Hurricane Keith off the coast of Honduras south of the Gulf of Mexico.
Despite seasonably cooler temperatures nationwide that eased gas demand for power generation, spot prices showed fairly
strong gains Tuesday and Wednesday, but Thursday�s drop continued on Friday in most markets.  At the Henry Hub, spot
gas traded for around $5.15 per MMBtu on Friday, a loss of 2 cents from the previous Friday.  President Clinton�s decision
to release 30 million barrels of crude oil from the Strategic Petroleum Reserve had an immediate impact on crude oil
markets. By last Friday, the price of West Texas Intermediate spot crude oil was $30.87 per barrel, or $5.32 per MMBtu, a
decrease of $1.88 per barrel from the previous Friday.

Storage:  Net storage injections continued to be strong for a third consecutive week.  The American Gas Association
(AGA) estimate of 77 billion cubic feet (Bcf) for the week ended September 22 is equivalent to an injection rate of 11 Bcf
per day�more than 11 percent higher than the EIA 5-year average for September. The net injection of 57 Bcf into East
Region facilities is the second largest volume in that region during this refill season, and is 23 percent higher than that
region's average September rate.  Incorporating EIA�s newly-released July storage survey data, the East�s inventory
situation as of September 22 improved slightly to an estimated 6.6 percent below the EIA 5-year (1995-1999) average for
this point in the year. U.S. total working gas, at an EIA-estimated 2,450 Bcf, also improved slightly and is 9.2 percent
below the 5-year average.  The West Region with inventories of 294 Bcf, fell to 16 percent below the average.

Spot Prices: After moving down by 7-10 cents per MMBtu last Monday, spot prices moved up strongly on Tuesday (15-30
cents) and had lesser gains on Wednesday (5-10 cents), with demand for storage injections offered as the key factor for this
mid-week strength. But spot prices reversed themselves for the last two days of the week, certainly affected partly by the
November contract�s large drop on Thursday, and slackening weather-related demand.  A quirk of the calendar added an
extra wrinkle to spot gas trading on Friday.  Spot gas on that day was priced separately for last-day-of-September flow
(Saturday) and for new-month (October: Sunday and Monday) flow. On a Friday-to-Friday basis for September flow,
prices were down in most markets by as much as 20 cents per MMBtu.  The exceptions were in the Pacific Northwest, the
San Juan Basin, the Rockies, and the California markets.  In the Pacific Northwest, unscheduled maintenance on one major
system and lower field receipts on another sent prices up.  California energy markets are being influenced by imminent
scheduled-maintenance outages of several nuclear and fossil-fired generating plants, which could take as much as 10,000
megawatts of generating capacity off-line for 30-45 days.  PG&E citygate prices topped $6.00 per MMBtu again on
Thursday, after having dropped to $5.49 on Friday, September 22.  Prices in the Rockies (and the Southwest production
basins) benefited from both of these developments, while outages at Arizona�s Palo Verde nuclear plant and an overpull
penalty on El Paso�s pipeline system sent prices soaring in the San Juan Basin and further strengthened prices in the
Rockies.  Average prices in both these markets increased by over $1.25 per MMBtu Friday-to-Friday, to around $5.10, and
were 15-50 cents higher still for Sunday/Monday flow. By contrast, prices at most other locations were down further for
Sunday/Monday, with drops of a few cents to a dime. Cash prices overall are anywhere from $2.50-$3.00 per MMBtu
higher�which is more than double�their levels of one year ago.

Futures Prices: Technical trading compounded the effects of the apparent uncertainty in the market, further adding to price
volatility, as near-month contracts traded within a range of 20 to 30 cents starting Friday, September 22.  Before its close
on Wednesday, the October contract had gained back all of its over-15 cent drop  from Friday, September 22 and more,
closing at $5.312 per MMBtu.  Since becoming the near-month contract on August 30, the October contract gained $0.669
per MMBtu, and at closing, was more than double the closing price for the October 1999 contract ($2.560). The November
contract�s first two days as the near-month contract were no less volatile, as its over 32-cent fall on Thursday was countered
by an up day on Friday, when it gained back $0.062 to settle at $5.186 per MMBtu.

Summary: With the exception of selected western markets, cash prices softened somewhat with the coming of seasonably
cooler weather.  The volatility of futures prices increased somewhat, as the market incorporated the conflicting influences of
three weeks of relatively strong storage injections and the disruptive potential of tropical storms.


